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Powell says he is ready to cut rates

e Hint of September move e Dollar falls back @ Eye on labour market & Inflation ‘sustainable’

COLBY SMITH

JACKSON HOLE, WYOMING

Jay Powell has signalled he is ready to
cut US interest rates in September, as he
warned that “downside risks” to the

thing we can to support a strong labour
market as we make further progress
towards price stability”. In comments
that buoyed stock markets, he warned
that “the upside risks to inflation have

President Joe Biden’s approval ratings.

The two-year Treasury yield, which
reflects interest rate expectations, fell
0.08 percentage points to 3.93 per cent.
The dollar was down 0.7 per cent against

have already accused the Fed of moving
too slowly, raising the risks of recession.

Cuts would align the US central bank
with peers that have eased policy as
inflation has eased.

labour market had increased. diminished, and the downside risks to  a basket of rival currencies. In stock oo, T Powell said inflation had fallen “sig-
“The time has come for policy to  employmenthaveincreased”. markets, the S&P 500 was up 0.6 per  Federal Reserve  nificantly” since a flare-up at the start of
adjust,” the Federal Reserve chair said The remarks at the annual sympo-  cent, closingin on July’s all-time high. chief Jay Powell the year, so that his “confidence has

in a hotly anticipated speech in Jackson
Hole, Wyoming, yesterday. “The direc-

sium were the Fed chair’s strongest sig-
nal yet that the US central bank will

Markets are pricing in a roughly
35 per cent probability of a larger than

believes ‘the
time has come

grown that inflation is on a sustainable
path” back to the Fed’s 2 per cent goal.
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tion of travel is clear, and the timingand  soon cut interest rates from their usualhalf percentage pointratecutnext for policy to He added that the Fed did “not seek or De at h Of a f i | m d i rector
pace of rate cuts will depend onincom-  23-year high of 5.25-5.5 per cent. month, compared with around 28 per  adjust. The welcome further cooling” in the labour
ing data, the evolving outlook and the The Fed next votes in mid-September,  centbefore Powell spoke. direction of market, which had “cooled considera- LIFE & ARTS

balance of risks.”
Treasuries rallied and the dollar fell as
investors bet on larger cuts this year.
Powell said the Fed would do “every-

Yacht probe
Divers recover
seventh body

A family photo of UK tech entrepreneur
Mike Lynch and his teenage daughter
Hannah. Her body was the last to be
recovered yesterday from the super-
yacht on which they both died when it
sank off the coast of Sicily early on Mon-
day morning.

A prosecutor investigating the sinking
of the Bayesian is probing the potential
offence of “negligent shipwreck”,
according to an official in Sicily.

Seven people were killed when the
vessel went down in a storm. Fifteen
passengers and crew were rescued,
including Lynch’s wife Angela Bacares.
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six weeks before the US presidential
election. The economy, inflation and
borrowing costs have been major con-
cerns for American voters, damaging

AANU ADEOYE — LAGOS

Nigerian officials have defended the
purchase of a multimillion-dollar jet
that has swelled the presidential air
fleet to almost a dozen craft as the
country endures its worst economic
downturn in decades.

President Bola Tinubu flew out of the
capital Abuja this week for a “brief work
stay” in France, giving Nigerians a first
glimpse of the customised Airbus A330.
It is at least his fourth visit to France

Republican presidential nominee
Donald Trump recently warned Powell
not to cut rates before the vote. But
economists and Democratic lawmakers

bol of the “fiscal recklessness and ras-
cality” of the administration since it
came to power in May last year.

Former presidential contender Peter
Obi called for honesty. “The govern-
ment will lose nothing but respect if it
fails to provide adequate informa-
tion . . . to the people whose money is
being deployed,” he wrote on X.

Bayo Onanuga, a presidential spokes-
person, said the jet had been bought on
the recommendation of the senate secu-
rity committee after an inquiry ques-

travel is clear’

Struggling Nigerians fly into storm as
plush Airbus swells presidential fleet

bly from its formerly overheated state”.
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much it paid for the aircraft, but local
media estimated it at about $100mn.
“The new plane is spacious and is fur-
nished with state of the art avionics, cus-
tomised interior and communications
system,” Onanuga added.

It takes the presidential fleet to 11,
including planes and helicopters. The
other 10 were inherited from previous
governments and three are on sale.

Afolabi Adekaiyaoja, at the Abuja-
based Centre for Democracy and Devel-
opment, called it “an unfortunate meta-
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WEEK IN REVIEW

Iran’s hardline parliament endorses
reformist Pezeshkian’s new cabinet

Iran’s hardline parliament has endorsed the cabinet
proposed by reformist President Masoud Pezesh-
kian, an important victory for the new head of gov-
ernment and a moment of national unity as the
Islamic Republic faced mounting foreign and domes-
ticchallenges.

Presenting his 19 nominees ahead of a vote in par-
liament, Pezeshkian said his new cabinet was a com-
promise built to avoid political discord, which was
necessary to bolster unity within the political hierar-
chy and better address the nation’s problems.

Pezeshkian admitted that some of his ministers
were selected by Iran’s supreme leader, Ayatollah Ali
Khamenei.

China dairy probe escalates trade
spatafter EUincreases EV tariffs

Brussels announced plans to hit Tesla cars imported
into the EU from China with tariffs of 19 per cent, a
lower rate than those for Chinese electric-vehicle
makers.

The European Commission said Teslas manufac-
tured in China could be subject to an additional levy
of 9 per cent on top of existing duties of 10 per cent
applied to all foreign-made cars.

Chinaresponded later in the week by launching an
anti-dumping investigation into imported European
dairy products. Beijing has already opened anti-
dumping probes into French cognac and EU pork
imports and has lodged a complaint at the World
Trade Organization.

Indonesia’s parliament postpones
election rule change after protests

b 1 ek . =l G
Indonesia backed away from an electoral change after
crifics claimed it was an attempted power grab by
outgoing president Joko Widodo. Protesters clashed
with police outside parliament in Jakarta, above,
prompting the deputy Speaker to postpone the plan.

US envoy warns judicial reforms pose
‘major risk’ to Mexico’s democracy

The US has issued a blunt rebuke of a judicial over-
haul proposed by Mexico’s president, threatening to
deepen a diplomatic rift with its leading partner on
migration and trade.

Ken Salazar, the US ambassador to Mexico, said a
plan by President Andrés Manuel Lépez Obrador to
replace judges via elections posed a risk to democ-
racy and bilateral trade between the neighbours.

“I believe popular direct election of judges is a
major risk to the functioning of Mexico’s democ-
racy,” Salazar said in Mexico City.

“Direct elections would also make it easier for car-
tels and other bad actors to take advantage of politi-
cally motivated and inexperienced judges.”

INTERNATIONAL

US targets nations hosting Russia banks

Treasury signals it will ‘go
after’ branches used by
Moscow to evade controls

MAX SEDDON — RIGA
CHRIS COOK — LONDON

The US has warned countries trading
with Russia that they risk secondary
sanctions if they allow Russian banks to
set up local branches to finance the sup-
ply of goods for Vladimir Putin’s war
machine.

The move is aimed at closing Russian
efforts to circumvent sanctions, notably
by finding obscure means to pay for
dual-use goods needed for weapons to
arm itsinvasion of Ukraine.

Wally Adeyemo, US deputy Treasury
secretary, said Washington was prepar-
ed to pursue countries that let Russian

banks set up branches in their jurisdic-
tions to evade western sanctions — even
ifthe bank itself was not under sanction.

“We will go after the branch they’re
setting up but also the other entities and
the companies in your jurisdiction that
work with them,” Adeyemo said.

“Itisn’t only a warning towards doing
business with subsidiaries or branches
of an already sanctioned institution,” he
added, saying countries should stop any
Russian branch or subsidiary from
being established “since it is going to be
used to circumvent the sanctions that
our coalition has putin place”.

The measures are the latest effort to
frustrate Russia’s imports of sensitive
war-related goods by making banks
worldwide wary of becoming involved
in the financing of the trade. An execu-
tive order released by the White House
in December 2023 warned foreign

financial institutions that they were at
risk of secondary sanctions if they con-
ducted or facilitated transactions relat-
ed to the Russian military-industrial
complex. The entities covered were
broadened in June to cover any sanc-
tioned Russian entity.

The threat has been credited with
causing significant problems for Russia
in financing the import of sensitive
items. Official trade data shows that
exports from China and Turkey to Rus-
sia of the most critical war-related goods
fell dramatically following the order.

Exports from China of “high-prior-
ity’” goods, a set of exports that the US
and its allies have made particular
efforts to stop, dropped from $421mn in
December to $212mn in February.

Adeyemo said Russia had continued
to struggle to find payment channels for
the goods after recent US sanctions

The
measures
are the latest
effort to
frustrate
Russia’s
imports of
sensitive
war-related
goods

against companies such as VTB Bank
Shanghai, the only representative office
of aRussian bank in China, which the US
blacklisted in June.

Speaking after the US broadened its
targets in June, Andrei Kostin, VIB’s
chief executive, admitted Russia was
struggling to find loopholes before the
US closed them. “Whatever steps we
take, the western reaction is very
quick,” he said in July. “As soon as we do
anything anywhere, a delegation

... arrives and starts beating the local
authorities over the head to stop us.”

Chinese premier Li Qiang and Russian
prime minister Mikhail Mishustin
pledged to “ensure that settlement
channels function seamlessly and prop-
erly” after a meeting this week.

But Adeyemo said the west’s domi-
nance of global finance meant most
banks were sensitive to pressure.

Aid agencies blame destruction

of sanitation infrastructure as

baby is paralysed by disease

HEBA SALEH — CAIRO
MICHAEL PEEL — LONDON

Gaza has suffered its first case of polio
for 25 years, with the disease paralysing
a 10-month-old baby, UN officials have
confirmed.

Philippe Lazzarini, head of the UN
agency for Palestinian refugees, warned
yesterday that polio would not “make
the distinction between Palestinian and
Israeli children”, highlighting fears of
regional spread.

Confirmation of the case by the World
Health Organization on Thursday came
as UN agencies active in Gaza rush to
organise a polio vaccination campaign
in the devastated Palestinian territory.

Lazzarini said every Gaza child aged
under 10 should receive a shot to protect
against the virus, which can invade the
nervous system, cause paralysis and
sometimeslead to death.

Hamish Young, Unicef’s senior emer-
gency co-ordinator in Gaza, who is
heading the agency’s efforts inside the
territory to launch the vaccination cam-
paign, said: “Polio knows no bounda-
ries. It is very much in the interest of
Israel to support the containment of this
outbreak. There is a threat to countries
includingIsrael, Egypt and Jordan.”

The polio-infected baby in Gaza was
unvaccinated and had developed paral-
ysis in his lower left leg, said Tedros
Adhanom Ghebreyesus, director-gen-
eral of the WHO, the UN’s global health
body. Genomic sequencing showed the
case was linked to a poliovirus variant
detected in sewage samples collected
from the besieged coastal enclave in
June, he added.

“Given the high risk of poliovirus
spread in Gaza and the region, the Pales-
tinian ministry of health, WHO and
Unicef are working to implement two
rounds of polio vaccination in the com-
ing weeks to halt transmission,” Tedros
posted on X.

Humanitarian groups and other
experts have blamed the re-emergence
of polio on the disruption to child vacci-
nation programmes and the dire sanita-
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One of Nato’s most sensitive military
bases was put on a state of high alert for
almost 24 hours after intelligence
warnings of a potential sabotage by
Russian agents.

Geilenkirchen in north-west Germany,
the home of Nato’s Awacs aerial recon-
naissance fleet, sent all non-essential
personnel home late on Thursday as
part of a security lockdown of the base.
It was the second such incident at a mili-
tary site on German territory in less
than two weeks.

Announcing the move early yester-
day, Donny Demmers, spokesperson for
the facility close to the Dutch border,
said core military operations would not
be affected and Nato would continue to
operate Awacs flights, which provide
the alliance with long-range early warn-
inginformation and intelligence on hos-
tile military activity.

“The Nato Airborne Early Warning &
Control Force has raised the security
level at Nato Airbase Geilenkirchen,”
said Demmers. “This is based on intelli-
gence indicating a potential threat . . .
The safety of our staff is a top priority.

Middle East. Health threat
Gaza hit by first polio case in 25 years

Israel’s government descended into
infighting yesterday, as the defence
minister accused his “irresponsible”
far-right cabinet colleague of
putting the nation’s security at risk.

It followed a warning from Shin
Bet intelligence agency chief Ronen
Bar about the risk of “bloodshed”
from the actions of national
security minister [famar Ben-Gvir
and the rise of “Jewish terrorism”.

Ben-Gvir has urged harsher
measures against Palestinians and
more settlements in the occupied
West Bank.

Yoav Gallant, defence minister,
wrote on X that Ben-Gvir’s
“irresponsible actions . .. endanger
national security . .. and create an
internal division in the nation”.

Ben-Guvir, a coalition ally of Prime
Minister Benjamin Netanyahu,
wrote: “Instead of attacking me on
Twitter, start attacking Hizbollah in
Lebanon.” Neri Zilber in Tel Aviv

Critical operations at the air base con-
tinue as planned.”

The state of alert was a “precaution-
ary measure”, Demmers added.

The base lowered the security level
and said it would begin allowing staff to
return yesterday afternoon.

Military and local police were brought
in to provide extra security but no signs
of a breach in any of its fences were
found. The threatlevel was set to be low-
ered yesterday as aresult.

The lockdown of the airfield, known
in Nato jargon as alert level Charlie, the
second highest state of emergency,
came after another nearby military
base, in Cologne-Wahn, went on alert
this month after an intruder was found
to have cut fencing in an effort to reach
the water supply unit. It is also the sec-
ond incident at Geilenkirchen, where a
man was stopped from trespassing at
the same time as the alleged sabotage
bid at Cologne-Wahn. That incident was
unconnected with the current alert at
Geilenkirchen, officials said.

Military sites across Germany have
been warned to prepare for potential
acts of sabotage as part of what western
intelligence agencies believe is a mount-

tion conditions in Gaza after 10 months
of bombardment by Israel in response
to the Hamas attack on October 7. Some
1.9mn people have been displaced to
overcrowded makeshift camps amid
piles of rubbish and overflowing sewage,
with limited access to clean water and
hygiene products.

“The re-emergence of the poliovirus
in Gaza is a direct result of the destruc-
tion of water and sanitation infrastruc-
ture, and Israel’s restrictions on repairs
and supplies,” 20 aid agencies, including
Save the Children and Oxfam, said this
week. They estimated that 50,000 chil-
dren born during the war were unlikely
to have received any immunisation
because of the territory’s collapsed
health system.

Children under five are most at risk
from polio because of their immature
immune systems. Routine immunisa-
tion coverage in the territory had
dropped from 99 per centin 2022 to less
than 90 per cent in the first quarter of
this year, the WHO said.

Unicef and the WHO last week called

ing campaign of covert violence plotted
by Russian spies and their proxies.

Last week 10,000 residents in the area
of a German military base in Mecher-
nich were told to drink only bottled
water after holes were found in fencing
around alocal pumping station. Author-
ities eventually concluded the supply
had not been contaminated.

As well as being vital for Nato’s
defence capabilities, the Awacs fleet
based at Geilenkirchen has been used to
aid Ukraine by providing it with intelli-
gence. Awacs flights in international air-
space over the Black Sea have been able

Geilenkirchen: Nato base threat level
raised but staff returned yesterday

Vaccine drive:
a Palestinian
medical team
gives children
polio jabs in
Khan Younis

Hani Alshaer/Anadolu/
Getty Images

for two seven-day humanitarian pauses
in the fighting to allow health workers to
immunise 640,000 children under the
age of 10 with two drops. Without the
pause, UN organisations would still
launch the vaccination programme
though it would be “more complicated
and more challenging”, Young added.

He noted that more than 84 per cent
of Gaza had been under evacuation
orders by the Israeli military, forcing
displaced populations to be shunted
from location to location in search of
safety.

“In a polio campaign you go door to
door butin Gaza most people don’t have
doors,” said Young. “We will use fixed
vaccination locations and hundreds of
mobile points to make it easier for peo-
pletobring their children.”

Cogat, the Israeli military body
responsible for civilian affairs in Gaza,
has said it s facilitating the entry of vac-
cines. Humanitarian groups are also dis-
cussing with Israel the entry of fuel,
cold-chain equipment and security for
health teams moving around Gaza.

Nato base in Germany on alert for risk of sabotage by Moscow

to gather alot of detail on Russian mili-
tary positions and manoeuvres thanks
to powerful long-range capabilities.

Western security officials believe the
Kremlin has ordered its intelligence
services to inflict physical damage on
European domestic and military targets
inreprisal for support of Ukraine.

Moscow has recently accused the west
of backing Ukraine’s counter-incursion
in Russia’s Kursk region, which also
started this month. While the Kremlin’s
agents have a long history of sabotage,
evidence was growing of a more aggres-
sive and concerted effort this year, intel-
ligence officials said in May.

Numerous people have been arrested
in connection to alleged foiled plots
around Europe since, varying in degrees
of sophistication and seriousness.

Security officials described a “pin-
prick” campaign designed to unsettle
and probe European military and infra-
structure weaknesses and to try to
undermine support for Ukraine. Last
month details emerged of a conspiracy
to assassinate the chief executive of
Europe’s largest arms manufacturer,
Armin Papparger of Rheinmetall, over
his group’s support for Kyiv’s war effort.
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Botswana’s huge |

diamond find
brings sparkle to
flagging industry

Stone weighing 2,492 carats rekindles
excitement at low point in luxury sales

HARRY DEMPSEY — LONDON

A little over a year ago, Lucas Ntsipe
promised his chief executive, William
Lamb, that he would produce some-
thing special for him out of the Karowe
mine in aremote part of Botswana.

On Monday morning, the assistant
general manager of Canadian diamond
miner Lucara delivered. “I got a call
from one of my engineers, who said “We
have discovered something’,” said
Ntsipe. “I said, ‘You are crazy and you
are not telling me the truth, maybe it’sa
broken bottle’”

Ntsipe rushed to the mine’s sorting
area where the chief sorter unveiled the
discovery: the world’s second largest
gem-quality diamond, weighing an
astonishing 2,492 carats.

After touching the stone, Ntsipe
broke the news to the local managing
director Naseem Lahri, who passed the
message on to Lamb. “The eagle has
landed,” he shouted down the phone to
the managing director. “This eagle is big
and this eagle haslanded.”

The story of the discovery stretches
back to the time of the moon landings,
when Neil Armstrong uttered the same
phrase. In 1969, the AK6 kimberlite, a
pipe-like structure of diamond-rich
igneous rock formed through volcanic
eruptions, was discovered in north-
eastern Botswana by De Beers, the
world’slargest diamond miner.

However, the industry’s then monop-
olistic force did not recognise the
deposit’s potential, deeming it to be too
small and low quality to develop.
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Reassessment of the deposit began in
2003 and De Beers eventually sold a
majority stake in the AK6 diamond
project — later becoming known as the
Karowe mine — to Lucara in 2009 for
$49mn. Lucara subsequently bought
out the minority partner and invested
$120mn to develop an open-pit mine
and processing facility, which started
production in 2012.

“We had an understanding of the
potential that the resource had,” said
Lamb, who returned to Lucara last year
after Eira Thomas’s five-year leadership
foundered on a ballooning budget for a
$683mn expansion of Karowe.

Three years after production began, a
miner unearthed the Lesedi La Rona, a
white 1,109-carat gem that fetched
$53mn — a price tag larger than Lucara
paid for the De Beers stake. The Lesedi
La Rona could have fetched even more.
The gem was found after going through
the diamond mine’s mill, involving falls
of five metres and huge crushers that
put the fragile material under enormous
pressure.

When retrieved, another 374-carat
piece was found, suggesting the original
diamond had been cleaved apart.
“Lesedi was probably over 2,000 carats
before it hit the processing plant,” Lamb
told the Financial Times.

The mistake led Lucara to install
advanced X-ray transmission technol-
ogy, at a cost of $17mn, in its diamond
recovery facility. The technology sepa-
rates the precious stones by their atomic
density, enabling miners to catch gem-
stones before they are putin harm’s way.

#

Big gem: the
discovery of the
diamond at the
Karowe mine in
Botswana was
celebrated by
President
Mokgweetsi

Masisi, below
Waldo Swiegers/Bloomberg;
Monirul Bhuiyan/AFP/Getty

The technology’s installation looks
prescient. People close to Lucara esti-
mate the newly discovered stone’s value
to be upwards of $40mn and some
industry veterans put it above $60mn.

The monster stone is the biggest
gemstone-quality find since the Cull-
inan diamond, which was discovered
120 years ago in South Africa and was
later cut up and now sits in the British
crown jewels.

The find has the potential to trans-
form the diamond sector and raise the
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The wisest investident
is in yourself.

profile of Botswana — the world’s lead-
ing producer — by rekindling the won-
der around diamonds.

The desire for mined stones has suf-
fered conspicuously in the past decade
as competition from lab-grown stones
and depressed luxury spending more
recently has undercut the $83bn dia-
mond jewellery sector.

“It couldn’t be a better time to bring
attention to the diamond market,” said
Lamb. “This needs to be used to drive
interestin the diamond market.”

The Gemological Institute of America
in Botswana lacks equipment big
enough to analyse the stone’s proper-
ties, making it uncertain where it will go
next. Lamb said diamantaires — crafts-
men who cut, polish and transform a
rough diamond — with conventional
equipment can see only 2cm into the
diamond, which measures 11cm x 6cm x
6.5cm and weighs 500g.

Purchase inquiries were pouring in,
said Lamb. Lucara would explore lux-
ury brands, museums, collectors and
royal families as potential buyers.

One decision will be what to name the

g

‘It couldn’t
be a better
time to
bring
attention to
the diamond
market.
This needs
to be used
to drive
interest’

gemstone. It is most likely to be chosen
through a competition in Botswana, as
Lucara did in 2019 with another big dis-
covery, the 1,758-carat Sewel6. The
name Seweld, meaning “rare find”, was
proposed by Gofaone Tlhabuswe, a resi-
dent of Gabane village, who won $3,000.

Botswana’s diamond industry has
been a poster child for how resource
extraction can benefit economies while
avoiding the corruption and misman-
agement dubbed the “resource curse”.

Rohitesh Dhawan, chief executive of
ICMM, the global trade body for mining,
said: “Botswana has shown that with
clear leadership and a spirit of partner-
ship between government and industry,
it’s possible to convert a country’s natu-
ral resources wealth into social and eco-
nomic progress for citizens.”

Ntsipe, whose scholarship to Canada
was funded by the industry, hopes the
find will go some way towards diamonds
regaining some much needed sparkle.

“I know that the kids out there are
going to benefit from the proceeds of
this diamond,” he said. “It shows people
thereisastory to tell around diamonds.”

~movyetolux.com
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Harris rebrands Democrats
to take on ‘unserious Trump

Vice-president and allies home in on theme that personal freedoms are at stake
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Euphoria: Kamala Harris arrives to speak on the last day of the Democratic National Convention in Chicago — samie kelter Davis/The New York Times/Redux/eyevine

JAMES POLITI, ALEX ROGERS AND
LAUREN FEDOR — CHICAGO

Kamala Harris closed the Democratic
convention on Thursday by setting her
supporters a patriotic mission: defeat
Donald Trump.

“Itis now our turn to do what genera-
tions before us have done,” she said to a
packed crowd of flag-waving Democrats
in Chicago. “Guided by optimism and
faith, to fight for this country we love.”

The US vice-president, propelled into
a truncated race for the White House
just a month ago, was speaking to a
party that had undergone a rebranding,
in front of a live national audience, in
justafew days of celebration in Chicago.

After the deepening gloom of Joe
Biden’s final weeks as their candidate,
the Democrats have a new message they
think will put Harris in the White
House: that she, not Trump, is the can-
didate of change.

Biden had relentlessly cast Trump as
all powerful — a threat to democracy
and US standing in the world. But the
Trump depicted at the Democratic
National Convention was a weak, nar-
row-minded and selfish old man. The
neighbour, as former president Barack
Obama said, who would keep the leaf-
blower on all day outside your window.
A small man obsessed with crowd sizes.
A man, said Michelle Obama, who could
not understand how two Black people
could be successful.

Instead of Biden’s lofty rhetoric about
Trump’s threat to the republic, Harris
and her allies homed in on their key
theme that personal freedoms — includ-
ingreproductive rights — were at stake.

Meanwhile, the speeches to a packed
hall were punctuated repeatedly by
chants of “U-S-A”, emanating from a sea
of US flags. Several speakers also tried to
blame Trump, not Democrats, for the
rise of immigration under Biden. It was
another message to voters used to the
flag-waving of Trump and his Maga
movement: Democrats can be tough
and patriotic too.

“Let me be clear to my Republican
friends at home watching,” Georgia’s
former lieutenant-governor Geoff Dun-
can, one of many Republicans who
turned up at the DNC, said. “If you vote
for Kamala Harris in 2024, you’re not a
Democrat. You’re a patriot.”

After the crash-course rebrand, Har-
ris will think she has met her other polit-
ical goals too, uniting a notoriously frac-
tious party, honing her pitch to moder-
ate and independent voters, and putting
Trump on the defensive.

“She rose to the occasion,” Rufus Gif-
ford, the Harris campaign’s finance
chair, told the Financial Times. “Every
once in a while you have one of those
special moments, special candidates.
That’s what we’re seeing here.”

Eric Schultz, a Democratic strategist
and former Obama adviser, said the
party was “rowing in the same direc-
tion” after a bruising period of self-
doubt. “Our party can certainly be
rowdy and even messy at times but at
this moment we are all singularly
focused on one mission.”

Biden’s presence at the DNC was brief,
underscoring how quickly the party has
changed tack. “America, I gave my best
to you,” he said in a speech on Monday

where he spent more time defending his
legacy than talking up Harris. He left
Chicago for California that night.

Some Democrats had sought someone
other than Harris to replace Biden,
doubting her political acumen. At the
DNC, those arguments were settled.

“She is the vice-president, she knows
what the presidential jobiis . . . sheisan
eminently qualified woman,” said
Abigail Spanberger, a moderate Demo-
cratic congresswoman from Virginia.
“We have all worked with her, and we
think she’s great.”

‘Our party can certainly be
rowdy and even messy but
at this moment we are all
focused on one mission’

Michigan governor Gretchen Whit-
mer — a rising star some hoped would
replace Biden on the ticket — called Har-
ris a “total badass”. Elizabeth Warren,
the progressive senator from Massachu-
setts, said: “You know what I like about
Kamala Harris? She can’t be bought and
she can’t be bossed around.”

One concern for the Harris campaign
had been whether pro-Palestinian pro-
testers in Chicago would overshadow
the big event in the heavily guarded
arena hosting the DNC.

While protests were smaller and more
contained than many expected, there
were calls from some activists for Harris
to take a tougher stance on Israel’s
Prime Minister Benjamin Netanyahu.

“She has sent signals that she would

be different but the problem is that we
don’t have a ceasefire,” said Andy Levin,
a former Michigan congressman. “I
know they are eager to endorse her and
support her if she can move a little way
towards them.”

Divisions over economic policy were
held at bay. Harris has sketched out
some proposals to relieve high housing
and grocery costs but big debates about
her stance on business and regulation
remain to be had.

One progressive attendee said the
party unity behind Biden’s industrial
policy and tough antitrust stance could
be at risk — after the election. “People
are holding their powder,” they said.

Despite the euphoria for Harris, sea-
soned party figures warned the race
against Trump remained too close for
any complacency. The next big moment
will be the televised debate between
Harris and Trump on September 10.

Patrick Gaspard, the president of the
Center for American Progress, a liberal
think-tank, said if the election were held
now, Harris would win the popular vote
but might lose the Electoral College,
which prioritises victories in a small
number of swing states and determines
the outcome.

Freedom, relative youth and what
Harris described as “common sense”
will be themes as she takes on the “unse-
rious” Trump. But the prosecutor from
California will also hope to capitalise on
enthusiasm from a newly energised seg-
ment of her base. “She happens to be a
woman and that is icing on the cake,”
party grandee Nancy Pelosi said.
Edward Luce see Opinion

Common sense pledged in push for new way forward

LAUREN FEDOR AND JAMES POLITI
CHICAGO

Kamala Harris accepted the Democratic
nomination for president in Chicago
with a speech pitched at the moderate
and undecided voters who will decide
November’s election.

While Donald Trump has tried to
depict the vice-president as a radical
leftist, Harris cast herself as a candidate
who is “realistic, practical and has com-
mon sense” and could chart a “new way
forward” for the US.

Defining herself

Although Harris has been vice-presi-
dent for nearly four years, it was critical
for her to reintroduce herself to Ameri-
cans unfamiliar with her life story.

She started with tales of her upbring-
ing in California as the daughter of
immigrants and recalled how her
mother, a researcher from India, taught
her to “never complain about injustice,
but do somethingaboutit”.

Harris, a prosecutor in California
before she became a senator and then
President Joe Biden’s second-in-com-
mand, called herself a defender of ordi-
nary Americans: “My entire career, I've
only had one client: the people.”

Attacking Trump

Harris has shifted her party’s message
against Trump, casting him as a weak,

selfish and small-minded man rather
than a powerful, menacing figure. On
Thursday, she stuck to that tone,
describing the former president as an
“unserious man”.

But she also warned that a Trump vic-
tory would be devastating. “The conse-
quences of putting Donald Trump back
in the White House are extremely seri-
ous,” she said.

“Just imagine Donald Trump with no
guardrails, how he would use the
immense powers of the presidency of
the US not to improve your life, not to
strengthen our national security, but to
serve the only client he has ever had:
himself.”

Protecting abortion rights

Access to abortion care and reproduc-
tive rights have been central messages
of the Harris campaign, galvanising the
Democratic party base and young and
women voters. She once again put the
issue front and centre.

“I believe America cannot truly be
prosperous unless Americans are fully
able to make their own decisions about
their own lives, especially on matters of
heart and home,” she said. “But tonight,
too many women in America are not
able to make those decisions.”

Harris placed the blame for arollback
of abortion rights across the country
squarely on Trump, who nominated

three Supreme Court justices who voted
to overturn the 50-year precedent set by
the Roe vs Wade case. She warned that
further rights would be stripped away
under a second Trump presidency.

“He plans to create a national anti-
abortion co-ordinator and force states
to report on women’s miscarriages and
abortions. Simply put, they are out of
their minds.”

Economicagenda

Harris spent a chunk of her speech talk-
ing about the US economy, saying
strengthening the middle class would be
a “defining goal” for her presidency as
part of building what she called an
“opportunity economy”.

“This is personal for me. The middle
classiswhere I come from,” Harris said.

She pledged to cut taxes for middle-
class households, end a housing short-
age and protect pensions and healthcare
for the elderly.

“As president, I will bring together
labour and workers, small business
owners and entrepreneurs and Ameri-
can companies to create jobs, grow our
economy and lower the cost of everyday
needs like healthcare, housing and
groceries.”

She also took a jab at Trump. “He
doesn’t actually fight for the middle
class. Instead, he fights for himself and
his billionaire friends. And he will give

them another round of tax breaks that
will add up to $5tn to the national debt.”

Foreign policy

Harris outlined a muscular projection of
US power on the global stage. “As com-
mander-in-chief, I will ensure America
always has the strongest, most lethal
fighting force in the world.”

She vowed to stand with Ukraine and
Nato allies and said she would ensure
that “America, not China, wins the com-
petition for the 21st century”.

The vice-president tore into Trump
for “cosying up to tyrants and dictators
like [North Korean leader] Kim Jong
Un”, who, Harris said, were “rooting” for
the ex-president to win in November.

“They know Trump won’t hold auto-
crats accountable because he wants to
be an autocrat. In the enduring struggle
between democracy and tyranny, I
know where I stand and I know where
the USbelongs.”

She did not shy away from addressing
the war in Gaza, which has split the
Democrats and triggered protests in
Chicago. “Now is the time to get a hos-
tage deal and ceasefire done,” she said,
declaring a commitment to both Israel’s
defences and ending the suffering in
Gaza. The Palestinian people had a right
to “dignity, security, freedom and self-
determination”, she added, prompting
resounding applause.

US national security adviser
Sullivan set for first China trip

DEMETRI SEVASTOPULO — WASHINGTON
JOE LEAHY — BEIJING

Jake Sullivan will make his first visit to
China as US national security adviser
next week for talks with foreign minis-
ter Wang Yi as part of the “strategic
channel” created by the superpowers
to stabilise relations.

Sullivan will hold talks with Wang on
Tuesday and Wednesday, according to a
US official. They last met in Bangkok in
January, two months after President Joe
Biden and his Chinese counterpart, Xi
Jinping, held a summit in San Francisco.

The visit is part of a broader effort to
stabilise the relationship between the
two, which hit alow last year after a Chi-
nese spy balloon flew over North Amer-
ica. Yet tension remains high over issues
ranging from the South China Sea and
Taiwan to disagreements over the US
export controls on technology and
China’s support for Russia.

The White House expects Wang to ask
about the US election, which has taken a
dramatic turn since his last meeting
with Sullivan, with vice-president
Kamala Harris replacing Biden as the
Democratic nominee. The race between
Harris and Donald Trump remains
tight, with the former president threat-
ening big tariffs against China if elected.

Over the past 16 months, Sullivan and
Wang have held four unannounced

meetings in Vienna, Malta, Washington
and Bangkok in attempts to reduce the
odds of the increasingly competitive
relationship veering into conflict, par-
ticularly over Taiwan.

The US official said Sullivan and Wang
would discuss issues ranging from Tai-
wan and tech-related national security
policies to US concerns about China’s
support for Russia. The US will also raise
concerns about aggressive Chinese
actions towards the Philippines, a US
ally, in the South China Sea.

“It’s partly about maintaining stabil-
ity during a period of high political
activity in the US and . . . general geo-
political uncertainty,” said the official.

The official said Sullivan and Wang
would also discuss the possibility of
Biden and Xi having a final engagement
before the US president left office in Jan-
uary, adding that an in-person meeting
was “not off the cards”.

“We haven’t proposed anything, but
the notion that they would see each
other one last time before the president
leaves office . . . is not out of the ques-
tion,” said the official, who noted that
both leaders were likely to attend the
Asia-Pacific Economic Co-operation
forum and G20 in November.

A second US official said the Sullivan-
Wang channel was about “clearing up
misperceptions and avoiding this com-
petition from veering into conflict”.

Prosecutors probe ‘negligent
shipwreck’ of Lynch yacht

MARIANNA GIUSTI AND
GIULIANA RICOZZI — PORTICELLO
TIM BRADSHAW — LONDON

A public prosecutor investigating the
sinking of the Bayesian superyacht is
probing the potential offence of “negli-
gent shipwreck”, according to an offi-
cial in Sicily, as the final missing body
wasrecovered yesterday.

The investigation was into “persons
unknown”, said the official, who asked
not to be identified. It is being led by
prosecutor Ambrogio Cartosio from the
local town of Termini Imerese.

The Bayesian sank off Sicily in the
early hours of Monday, causing the
deaths of seven people, including UK
tech entrepreneur Mike Lynch. Fifteen
passengers and crew were rescued,
including Lynch’s wife Angela Bacares.

The body of Lynch’s 18-year-old
daughter, Hannah, was recovered yes-
terday, the family said, bringing to seven
the total confirmed dead in the sinking.

“The Lynch family is devastated, in
shock and is being comforted and sup-
ported by family and friends,” a repre-
sentative said. “Their thoughts are with
everyone affected by the tragedy.”

The Italian coastguard confirmed that
recovery operations had concluded
after five days of divers searching the
wreckage, which is located close to the
fishing village of Porticello.

The chief executive of the Bayesian’s

manufacturer has said the boat was
“absolutely safe” and the crew should
have had time to evacuate the passen-
gers. The captain of the boat has not
responded to requests for comment.

Italian and UK authorities, which are
investigating the incident, have not said
when the boat started filling with water,
whether hatches were open, or whether
the crew started the engine and tried to
manoeuvre out of danger.

Negligent shipwreck was one of the

The body of
Hannah Lynch

was recovered
yesterday, bringing
the confirmed
fatalities to seven

offences of which the captain of Costa
Concordia cruise ship was convicted. It
foundered after hitting rocks off the
Tuscan island of Giglio in 2012, causing
the deaths of 32 people.

The Italian inquiry is running in par-
allel with a probe by the UK’s Marine
Accident Investigation Branch, as the
Bayesian was British-flagged. The trip
on the yacht, owned by Lynch’s family,
was to celebrate his acquittal on fraud
charges related to Hewlett-Packard’s
$11bn acquisition of Autonomy, the
software group led by the entrepreneur.
Additional reporting by Victor Mallet
See FT Big Read

Milei hits at Senate ‘demagogy’
and vows to veto pensions rise

CIARA NUGENT — BUENOS AIRES

Argentina’s President Javier Milei yes-
terday decried a Senate vote to increase
pension spending as “an act of populist
demagogy”, and confirmed that he
would veto the bill.

In a blow to Milei’s effort to balance the
budget, senators voted 61-8 on Thurs-
day night in favour of a new formula for
calculating pensions that would link
them to both Argentina’s sky-high infla-
tion and salaries.

In an interview with local media yes-
terday, Milei accused lawmakers of aim-
ing “to break this government” with the
pensions vote.

“The bill . . . establishes exorbitant
costs without their corresponding
budget provisions, which would force
the government to resort to old prac-
tices of printing money, hiking taxes or
taking on debt, which are the same pre-
scriptions that have led us to failure for
the past 100 years,” the president’s
office said on X.

The wide margin of support for the
bill in the lower and upper chambers of
congress means legislators probably will
be able to reach the two-thirds majority
needed to override Milei’s veto.

Milei was elected last year on a pledge
to eliminate Argentina’s chronic fiscal
deficit and bring down inflation. He
racked up a primary fiscal surplus of 1.1

per cent of GDP in the first half of this
year by making big cuts to social spend-
ing, public works and funding for the
provinces.

The new pension formula would
increase costs for this year by 0.44 per
cent of GDP, according to estimates by
the congressional budget office.

“Taking care of retirees and giving
predictability to the public accounts
should be objectives that guide all politi-
cal forces,” Martin Lousteau, a senator
and party president of the centre-left
Union Civica Radical, said after the vote.
He had criticised the government’s
practice of using emergency decrees to
set pensions.

The Senate vote prompted a negative
response in markets, with sovereign
bonds and stocks falling.

“Investors see a government that
wants to move things in the right direc-
tion, but a lot of uncertainty about its
political and management abilities,”
said Martin Rapetti, director of consul-
tancy Equilibra.

Milei’s relationship with lawmakers
has been tense since he took office in
December, with the president referring
to critical legislators as “enemies” and
“traitors”.

In his interview yesterday Milei said:
“Ifit goes well for Argentines and things
get better, those rats [in congress] will
neverreturn.”
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Having overcome his legal battles in the US, Autonomy co-founder Mike Lynch lost his life weeks

nJune, Mike Lynch walked out of a
San Francisco courtroom, a free
man under the California sun.
He had been acquitted of fraud in
a US federal court, where the con-
viction rate for those pleading not guilty
is above 80 per cent. After 12 years of
legal battles over the sale of the com-
pany he co-founded, Autonomy, he was
“elated” — and ready to resume his posi-
tion as one of Britain’s most successful
tech entrepreneurs.

Lynch had feared that, if he had been
convicted, his life would have ended in a
US prison. He could not have imagined
it would instead end barely two months
later on a celebratory sailing trip in the
Mediterranean.

Early on Monday morning, the 59-
year-old drowned when his yacht, the
Bayesian, sank during a storm off the
coast of Sicily. His 18-year-old daughter
Hannabh, his trial lawyer Christopher
Morvillo, trial witness Jonathan Bloomer
and three others were also killed.

In a separate tragedy, Lynch’s co-de-
fendant, Steve Chamberlain, had been
killed two days earlier by a car while
running near his home in Cambridge-
shire. By macabre coincidence, Lynch
died a day after the 13th anniversary of
Autonomy announcing its sale to HP
for $11bn.

This series of chance events led some
on social media to jump to baseless con-
spiracy theories. Others complained
that the Italian coastguard’s search for
Lynch and others was attracting far
more attention than Mediterranean
migrant boat tragedies.

Yet for friends of Lynch and Cham-
berlain, there was only shock. “The
Greeks never wrote tragedy this cruel,”
says Andy Kanter, a former Auto-
nomy executive who stayed on the
Bayesian many times. “The cruelty is
justunfathomable.”

he sinking of the Bayesian,
known for its striking
design, also came as a shock
to the booming luxury
yacht industry — especially
forits apparent speed.

“What I don’t understand is how
something can happen that quickly,
with people not having time to get out of
their cabins and up on deck,” says one
superyacht expert.

According to one doctor, some surviv-
ing passengers recalled the sinking
“lasted from three to five minutes in
total . . . they said the boat was initially
lifted, before it sank. They told us they
found themselves in the sea without
evenrealising how they got there.”

There are questions about the role of
extreme weather: the Mediterranean
reached a record median surface
temperature of 28.9C this month. One
possibility is that a waterspout, a
marine typhoon, struck the boat.

The vessel had a 72-metre mast, one
of the world’s tallest, but was far smaller
than the motorised superyachts resem-
bling small cruise liners often favoured
by the super wealthy.

Lynch’s friends emphasised that,
unlike some large yacht owners, he
was not ostentatious. “[ The] Bayesian
was not a status symbol,” says Vanessa
Colo-mar, a longtime adviser. “Mike
enjoyed the wind in the sails, the night
skies, the distant horizon, sailing along-
side pods of dolphins watching the Ital-
ian villages dotted on hillsides go
by . .. It was an escape, a refuge and a
place to simply be.”

The boat, which was in the name of
Lynch’s wife Angela Bacares, was
bought in 2014 for about $30mn. The
couple did not boast about it. “In 30-
something years of knowing him, I

later while celebrating his freedom with family and associates aboard the luxury yacht.

By Henry Mance, Marianna Giusti and Giuliana Ricozzi

The tragic end
g

f the Bayesian

"The
Bayesian
was not a
status
symbol . . .
Itwas an
escape, a
refuge and a
place to
simply be

didn’t know he had a boat,” says David
Tabizel, co-founder of Autonomy.

Another friend who had been due to
join Lynch on the yacht this summer
was not aware it existed until they
received an invitation. Lynch was better
known for his love of dogs and his inter-
est in rare-breed pigs and cows at his
farm in Suffolk.

Superyacht accidents are not uncom-
mon in the Mediterranean. On August
13, the 30.5-metre sailing boat Wally
Love washed ashore in a storm on the
Spanish island of Formentera. There
were no reported fatalities.

But it remains very rare for a large,
modern cruising vessel to founder sim-
ply because of the weather — even in a
severe storm. The Bayesian’s skipper,
New Zealander James Cutfield, who sur-
vived, was quoted in Italian media say-
ing: “We just didn’t see it coming.” He
hasn’t commented publicly since.

The bare facts are these: the Bayesian
was anchored a few hundred metres
from the shore near Porticello in Sicily,

near another yacht, the Sir Robert
Baden Powell, in a place that should
have been sheltered from the predicted
bad weather. At 3.50am, the position
recorded by the boat’s Automatic Iden-
tification System started to change, sug-
gesting that the Bayesian was dragging
its anchor in a strong wind. The last
recorded AIS position was at 4.06am,
presumably when the boat sank.

The Italian coastguard said winds had
reached an extraordinary 60 knots,
equivalent to a Force 11 “violent storm”
on the Beaufort scale. Karsten Borner,
skipper of the Sir Robert Baden Powell,
turned on his engine to avoid colliding
with the Bayesian. He rescued the 15
survivors. His boat, built in 1957, with-
stood the storm; the Bayesian, built in
2008, did not.

Giovanni Costantino, chief executive
of The Italian Sea Group, which owns
the Bayesian’s builder, Perini Navi, tells
the Financial Times the crew should
have had time to evacuate passengers.

He suggests that the large opening

just above the waterline on the stern,
which pivots down to make a bathing
platform and launching point for small
boats, may have been open and become
flooded, and the same might have been
true for another waterline opening on
the side. However, it is not known if
these hatches were indeed open.

Yesterday it emerged that Italian
prosecutors are investigating potential
charges of “negligent shipwreck”
against persons unknown.

Survivors of the the Bayesian spent
the week at a hotel, screened from the
world’s media by guards, in the fishing
village of Santa Flavia, near Palermo.

ynch came from humble
beginnings, the son of a fire-
man and a nurse, both Irish
immigrants. With a PhD from
Cambridge, he pioneered the
processing of unstructured data, long
before artificial intelligence was fash-
ionable, and turned it into a FTSE 100
company, Autonomy. It was “in many

The Bayesian
yacht off
Porticello, Sicily,
in the hours
before it sank.
Italian and
British
investigators
are looking into

the event
Fabio la Bianca / BAIA Santa
Nicolicchia / Getty Images

ways a precursor” to today’s large lan-
guage models, says Suranga Chandratil-
lake, a former Autonomy executive.

Lynch’s talent was combining mathe-
matical and engineering precision with
commercial focus. “He took alook at my
business plan and said, ‘That’s a load of
old shit. I can do better than that,’”
recalls Autonomy co-founder Tabizel.
“We were a billion-dollar company
withinayear.”

His robust approach — a judge would
later describe his style as “controlling
and interventionist” — would bring him
into conflict with some City analysts,
and Autonomy was dogged by questions
aboutits accounting.

But his friends remember him as
straightforward, with a sense of fun and
a delight for telling stories to children.
He became good friends with the guards
who kept him under house arrest in San
Francisco, during his US trial.

The legal fight began in 2012, barely a
year after HP bought Autonomy, when
the IT giant accused Lynch and other
leaders of fraudulently inflating the
company’s revenues to overvalue it by
$5bn. Lynch faced court action on both
sides of the Atlantic.

Lynch was shunned by many in tech
and politics, but largely remained calm.
“Iremember saying, ‘I don’t know how
you keep going.’ He replied, ‘I have no
choice,” says Richard Holway, a tech
analyst.

After being extradited to the US, he
brushed aside some advisers’ calls for
him to settle, and involved himself in
the detail of his legal strategy, including
testifying to the jury himself. During his
trial, he set Fridays aside for talking to
technology companies, including Lumi-
nance, an Al legal business he backed.

Despite legal fees, Lynch’s finances
were robust owing, he said, to some
canny investing. One adviser says
Lynch had “got wealthier, not poor,
through this entire situation”.

After his acquittal in the US, he said he
planned to campaign for reforms to the
US-UK extradition treaty, which oppo-
nents say is asymmetric. “There was
zero sense of bitterness,” says Kanter.
But Lynch was also tired: he went to the
Bayesian torelax.

Italian and British investigators are
looking into the sinking. British police
are also conducting inquiries into
Chamberlain’s death; they haven’t
arrested the driver of the Vauxhall
Corsathat was involved.

Lynch died before he could appeal
against a 2022 English civil judgment
that held, on the balance of probabili-
ties, he had acted fraudulently. That
civil litigation will now likely pass to
Bacares, Lynch’s widow.

Having ruled in favour of HP, the
judge must decide what damages to
award against Lynch and Autonomy’s
former chief financial officer Sushovan
Hussain (who was convicted in the US).
HP has asked for $4bn; Lynch had
argued for zero. Judgment was expected
as early as October, but may be delayed
out of sensitivity.

Ultimately, Lynch’s estate is likely to
be asked to cover HP’s legal costs to the
tune of double-digit millions. HP would
also look to pursue his assets, including
those to be passed on to his heirs. But the
Bayesian and most of the family’s shares
in Darktrace, a cyber security company
he co-founded, have long been in
Bacares’ name.

Lynch had promised to appeal against
the civil judgment. Even death will not
end his legal saga; his grieving heirs
must choose whether to seek posthu-
mous vindication.

Additional reporting by Victor Mallet,
Tim Bradshaw and Robert Wright

Revolutionary
who shook up

1970s French
gastronomy

Michel Guérard
Chef
1933-2024

The narrative apex of Disney’s film
Ratatouille is a scene where chef Remy
must create a dish to impress the most
miserable critic in Paris. He chooses
ratatouille, but in an almost unrecognis-
able form: a tiny stack of thin vegetable
pucks and a swoosh of green sauce. The
meal is so delicious that the critic has
a come-to-Jesus moment. Even on
learning that Remy is in fact a rat, he
decides to risk his reputation on the
“discovery and defence of the new”.
Michel Guérard, who died this week
aged 91, is the chef to thank for this
piece of cinema magic. The last living
pioneer of nouvelle cuisine and the
creator of its low-calorie spin-off, cuisine
minceur, he published the recipe from
which Remy’s ratatouille originated in
his 1976 bestselling diet cookbook
La Grande Cuisine Minceur. It is a useful
demonstration of the principles that
transformed French gastronomy in the
1970s: the dish is smaller, lighter and far
more artistic than tradition would
dictate; the vegetables aren’t drowned
in sauce and haven’t been overcooked.
Guérard’s career traces a time when
the rules of French fine dining went
from being heavily codified, to broken,
then codified anew. When he was born

in 1933, the “roi des cuisiniers” Auguste
Escoffier was still alive and the best res-
taurants were those that served techni-
cally perfect versions of classic dishes,
most likely served in one of five “mother
sauces” that Escoffier had set out.

The young Guérard succeeded within
this system. At 25 he was awarded the
title “Meilleur Ouvrier de France”, an
honour that has been awarded to about
the same number of people as have won
an Olympic gold medal. But “all patissi-
ers dream of becoming chefs,” as he
later told an interviewer. Guérard broke
free of his specialisation and became
ajobbing cook.

Aged 32, he left Paris, moving first to
nearby Asniéres, where he transformed
a sandwich-slinging local into a first-
class bistro and then to Eugénie-
les-Bains, a commune known for its
thermal waters. His wife, Christine
Barthélémy, already owned properties
there, which allowed the couple to
open Les Prés d’Eugénie in 1974. The
restaurant picked up a Michelin star
per year for the next three years and
never lost them.

In 1973, the year prior to his move,
the newly influential restaurant critics
Henri Gault and Christian Millau had

set out 10 principles of nouvelle cuisine,
inspired by evenings spent eating
Guérard’s food in Asnieres as well as
a cohort that included Paul Bocuse,
Alain Chapel and Michel Troisgros.
They styled their guide the “new testa-
ment” and swore to do away with “the
old-fashioned image of the typical bon
vivant” with “lips dripping veal stock”.
“There are a million dishes to invent,”
wrote Gault and Millau, and Guérard
proved it. Among them, oysters in green
coffee foam and beef in a squid-ink crust
made toresemble charcoal.

In his introduction to La Grande
Cuisine Minceur, Guérard claims that his
diet regime was born from a personal
quest to lose weight while remaining
a “cuisinier gourmand”. A more likely
story is that he found himself living in
a commune populated by health-
conscious holidaymakers, married to
a wealthy spa owner and with an
already-established reputation as
a pioneer of a cuisine known for being
small and light. Guérard used every
culinary trick at his disposal to create
three-course meals under 600 calories:
mushroom purées to thicken sauces,
fromage blanc in place of butter, sweet-
eners in desserts. The spa became

as

such as oysters in green coffee foam

His career traces a time
when fine dining rules
went from being heavily
codified, to broken,
then codified anew

famous, and “cuisine minceur” became
ageneric name used by many chefs and
dozens of diet books around the world.

Most successful rule breakers live
to see their innovations codified
anew. And by the end of the 1970s
anonymous chefs were complaining
to The New York Times that they felt
“tyrannised” by the new orthodoxy of
nouvelle cuisine. Inexperienced cooks
tried to ape its signifiers, and their fail-
ures, particularly with fruit in savoury
dishes, led toridicule. Even Guérard was
sick of it. In 1981 he complained to the
paper that he was being served raw and
flavourless food overseas that waiters
claimed was “French nouvelle cuisine”.

But Guérard’s own star never fell. And
despite the existence of a diet menu, Les
Prés d’Eugénie maintained a reputation
as a great restaurant of many stripes.
The St John chef Fergus Henderson, not
known for his asceticism, described eat-
ing there as the most memorable and
“unbelievably rich” meal of his life.

Asked once what his choice of a last
meal would be, Guérard began his menu
with “a piece of fresh bread, with good
butter and a nice, thick layer of caviar”.
He was a cuisinier gourmand after all.
Harriet Fitch Little
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The mainstreaming of moderation

Abstemious Generation Z
is helping to boost no- and
low-alcohol drinks

As the summer holiday season in the
northern hemisphere draws to a close,
those who have been savouring glasses
of rosé as the sun goes down may be
surprised to learn just what proportion
of “alcoholic” drinks these days contain
little or none of the hard stuff. No-alco-
hol beer, wine, gin, tequila and “mock-
tails” are where much of the growth is
today for the drinks industry.

A sector in the past seen as pretty
resilient is not having the best of times
overall. Global alcoholic drink sales
fell 1 per cent by volume, though rose
2 per cent by value, last year, says drinks
research group IWSR. Spirits volumes in
the key US market fell, by 2 per cent, for
the first time in nearly 30 years. But US
no-alcohol volumes jumped 29 per cent,
and global no-alcohol beer volumes

grew 6 per cent in 2023, wine 7 per cent
and spirits 15 per cent. Growth in
no- and low-alcohol drinks is expected
to be roughly five times that of total
alcoholic beveragesin 2023-28.

What the trade calls the “main-
streaming of moderation” partly
reflects belt-tightening due to cost of
living pressures; the drinks industry
did, arguably, push price rises too far in
the good times, spending years encour-
aging people to trade up to “premium”
brands. Most age groups, too, are more
preoccupied with health. But booze
consumption is in striking decline,
above all, among millennials and Gener-
ation X. A suitably Gen X-sounding
label, “sober curious”, has attached to
the trend — which cleverly badges the
spurning of guilty pleasures as a form of
experimentation in itself.

There is an element of anti-parental
rebellion here; some young people see
drunkenness as simply uncool. Many
are much more weighed down, too, than
earlier generations by student debt and

housing costs, and savvier about well-
being. And those who live so much of
their lives online are wary of getting so
plastered that they can’t remember
what they were doing (even if, for their
parents, this was often the aim).

As well as no/low alcohol drinks,
many young people are turning to
cheaper, less hangover-inducing alter-
natives including cannabis (Gallup says
use almost doubled in 18- to 34-year-
olds in the US in the past decade) or
other soft drugs, or “functional” drinks.
These may be infused with CBD oil, or
adaptogens or nootropics — plants or
mushrooms said to deliver effects such
asreducing inhibitions.

There are consolations for hard
drinks makers. One is that as they
become more adept at producing no/
low alcohol drinks that taste like the real
thing, or at least are satisfying to drink,
they can introduce them as sub-brands
of brands they have spent decades
investing in — or harness their brand-
building expertise to create new ones.

Another, says IWSR, is that the main
segment losing out to no-alcohol drinks
is not full-strength beverages but other
non-alcoholic options such as water.

Where might this all end? Epicureans
of a certain age may lament — out of ear-
shot of Gen-Z offspring — that taking
alcohol out of alcoholic drinks seems
partof a continuum that began with tak-
ing caffeine out of coffee, fat out of fatty
foods and sugar out of sugary drinks. It
has spread to taking (cow’s) milk out of
milk, sausages out of sausage rolls and
indeed meat out of meat.

Yet if those who, for medical, lifestyle
or ethical reasons, have to limit con-
sumption of such products can enjoy
alternatives delivering similar taste
sensations, that is surely positive. And if
greater moderation and the growth of
alcohol substitutes enables people to
continue enjoying drinks and nights out
but with fewer of the undesirable results
— personal and societal — of excessive
drinking, that may be worth raising
aglass of alcohol-free prosecco to.

Political dynasties

Nepo baby leaders are
stifling south-east Asia

FT montage/Getty Images

hen 38-year-old Pae-
tongtarn Shinawatra
was sworn in as Thai-
land’s new prime min-
ister last Sunday, her
accession marked three milestones.

First, she became the youngest-ever
prime minister of this important
Southeast Asian nation. Second, she
brought the Shinawatra family back to
power for the first time in a decade,
after her aunt Yingluck Shinawatra
was forced out by a judicial ruling in
2014 and her father Thaksin Shina-
watra, a tycoon who used to own Man-
chester City, was removed in a 2006
coup. Third, her appointment means
six of south-east Asia’s 10 nations will
be ruled by family dynasties.

While patronage networks and nep-
otism are common in politics around
the world, what is striking in south-
east Asia is how political families are

making a resurgence in both demo-
cratic and non-democratic systems.
You can find them from the Philip-
pines and Indonesia, where elections
are keenly contested, to partial
democracies like Thailand and one-
party states like Laos and Cambodia.

With over 670mn people and a com-
bined economy that is the fifth largest
in the world, south-east Asia has
become a crucible of geopolitical
competition between the US and
China. Foreign diplomats and busi-
ness executives who want to gain
influence and profit here need to
understand these family dynamics if
they want to succeed.

Alongside Paetongtarn, four other
south-east Asian nations are led by
the children of former rulers: Bong-
bong Marcos in the Philippines, Hun
Manet in Cambodia, Sonexay Siphan-
done in Laos and Sultan Hassanal
Bolkiah in Brunei. Indonesia will
join the club when Prabowo Subianto
is sworn in as president in October.
The former son-in-law of long-
running authoritarian leader Suharto
and the son and grandson of leading
Indonesian politicians, Prabowo will
also have the son of outgoing president
Joko Widodo as his vice-president.
In Myanmar, Aung San Suu Kyi, the
daughter of founding father Aung
San, was the elected leader until she

was removed in a 2021 military coup.

The dominance of political families
is mirrored in the business sector and
local politics. Tt reflects a broader fail-
ure to build robust and effective insti-
tutions that distribute power and pub-
lic goods and ensure accountable and
transparent governance.

In competitive democracies like
Indonesia and the Philippines, the
high cost of campaigning in elections
and the absence of institutionalised
political parties provides an opening
to scions of political families who
benefit from instant name recognition
and large support networks.

In authoritarian systems, powerful
families can manipulate the political
system to their own advantage in
more direct ways.

Paetongtarn, for example, would
likely not have become prime min-
ister without the successful efforts
of the Thai elite to squelch the dem-
ocratic opposition by undermining
and then banning the progressive and
popular Move Forward party.

As nepo babies everywhere argue,
their parentage should not preclude
them from any particular career. Nor
does it mean they cannot be good at
their jobs. Family-run conglomerates
in south-east Asia have proved
remarkably resilient through the 1997
Asian financial crisis, the 2008 global
financial crisis and Covid-19.

However, their success has often
come at the cost of more competitive
local and international rivals, landing
south-east Asian consumers with
higher prices for their goods and serv-
ices. Similarly, in the political sphere,
the predominance of such families
stifles future competition.

Itis important to acknowledge that,
at least in the Philippines and Indon-
esia, citizens chose dynastic politi-
cians in broadly free and fair contests.
Voters seemed to be attracted to the
perceived stability of known names
at a time when south-east Asia’s eco-
nomic and geopolitical position is
under renewed pressure.

The trend is also easier to under-
stand in the context of the modern
history of south-east Asia, which had
no independent nation-states apart
from Thailand before 1945. For better
and for worse, political families have
been essential to the construction and
development of these young countries.

They should, however, take nothing
for granted. Dynastic legacies might
help to secure power. But citizens
will judge their leaders by their per-
formance, not their parents. That is
what the people of Bangladesh, next
door to south-east Asia, have shown.
Earlier this month they ousted unpop-
ular prime minister Sheikh Hasina
Wazed — daughter of the country’s
foundingleader.

The writer is director of the Asia-Pacific
Programme at Chatham House
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A wealth of evidence that family offices existed in antiquity

Were family offices truly invented at
the end of the 19th century in the US?

I feel this may take a rather short
and ethnocentric view of history
(“How the family office became one of
the world’s fastest wealth generators”,
Opinion, FT Wealth, July 12).

And there is probably precious little
science behind this assertion.

Wealth and wealthy families have
existed for thousands of years. So have,
in various forms, most of the assets and
services covered by family offices.

US immigrant integration
offers paradigm for UK

John Burn-Murdoch points to distinct
outlooks in the British population,
but I believe he does not address

the diversity in class backgrounds

of British citizens (Data Points,
August 17).

The lack of support for social
integration of immigrants by “native”
(multi-generation) working-class
Britons is likely weighted by a concern
that wages and social services may
stagnate or decrease when newcomers
arrive for long-term residency. Many
have arrived due to conflict or forced
displacement in their countries of
origin. The war in Sudan, reported in
the same issue, has made a great
portion of the population homeless
and many would flee if they were
able to do so.

Conversely, acceptance of others who
come to the UK for study or to provide
needed skills, and who can readily
return to work in their country of
origin, has little, if any, effect on the job
market, or on social services in Britain.
If the Labour government succeeds in
maintaining workers’ rights and wages
equally for multi-generation citizens
and for refugees who enter the
workforce, as well as addressing
housing issues, those who stoke the
fires of racism will have less kindling
available.

Beginning in 1965, many decades of
marching, debating, local organising,
community political activity, and
realignments within both major
political parties in the US brought
people whose ancestors were imported
in chains to the US as slaves into —
finally — participation in labour
unions, political office, and faith
congregations that were racially
integrated.

As a Catholic, I note that my
suburban parish congregation and
my Catholic high school in Houston
were integrated in the mid-1960s.
Outreach by Christian congregations
to Muslim and other religious
institutions may advance social
cohesion with immigrants and refugees
in schools, other institutions, and in
community life.

William W Moore
Bellingham, WA, US

It’s not just butterflies that
are aflutter over buddlejas

Itoo love buddlejas, as described by
Robin Lane Fox (“Buddlejas are all
aflutter”, House & Home, FT Weekend,
August 17), however, sadly, to import
them or sell them in the US state of
Washington is illegal as they are classed
as a noxious weed. There are some
gardens with them, grown before the
ban, and so I certainly hope his
premise that they are difficult to kill is
true, so we can continue to enjoy those
that are here.

Andrew Wood

Federal Way, WA, US

Taxes, banks (Monte dei Paschi di
Siena, 1472), notes, bonds, gold, land,
properties, family staff, lawyers,
contracts, etc. Wealth probably did not
emerge in the 1800s in North America.
There have been wealthy families in
Europe, pre-Columbian America,
India, China, most probably Africa, for
millennia. Therefore, ultra-high-net-
worth families of yore had “staff” in
their service. The word staff itself
comes from family offices, since
“régisseurs” or “intendants” in France

& \ .
Leonardo DiCaprio dons the famous
white suit to play James Gatz

Gatsby showed the dark
side of white trousers

Carl Wilkinson (“Stay cool in white
trousers,” August 10) omitted an
important character from his list of
famous white trouser wearers: James
Gatz. In F Scott Fitzgerald’s novel, the
first step in the transformation of a
poor farm boy from North Dakota into
“The Great Gatsby” takes place when
Dan Cody, a millionaire and “pioneer
debauchee”, takes Gatz “to Duluth and
bought him a blue coat, six pair of
white duck trousers and a yachting
cap”. By making this omission,
Wilkinson has also overlooked the
ominous side of this classic piece of
apparel, as Gatz goes on to build his
fortune and establish an extravagant
lifestyle through criminality and
thereby contributes to the wider social
and moral decomposition represented
by the Valley of Ashes.

Julia Cooper

London SE12, UK

Bogus motorbike claims
are hitting premiums

In Ian Smith’s article highlighting the
steep rise in car insurance premiums
(“Why has car insurance got so
expensive?”, Report, FT Money, FT
Weekend, July 20), one explanation he
does not mention is so called “crash for
cash” incidents.

Ask any motor insurer and they will
point to a dramatic increase in cases of
young motorcyclists (most often)
staging bogus accidents and making
false claims for non-existent injuries.
To make matters worse, claims
management companies then rush to
their assistance providing replacement
bikes on outrageously expensive terms,
the cost of which also has to be
reimbursed by insurers unless they can
prove a scam, which is unlikely in the
absence of third-party witnesses.

There is a clear case for government
intervention to stamp out this practice.
Oliver Parr
London TW16, UK

and “stewards” or “master of the
house” in the UK carried a staff
(respectively red staff or white staff in
each country) and the word
transferred from the insignia to their
personnel. In India, the maharajas’
administrators were called “peshwas”.
Duties of the “régisseur” included:
hire and fire workers (house staff,
farmers, workers, craftsmen, etc);
collect rents, supervise crops, harvests,
herds, and all types of production
carried out on the estate; account for

Resort where disaster
drills were all-inclusive

Your weekend essay, “The worst
place I've ever stayed” (Life & Arts,
August 3), brought back memories.

While not exactly the worst place
I've stayed, a beachfront villa in the
Maldives strangely provided for the
single worst overnight stay. Just a
few years after the deadly tsunami of
2004, the management decided to
undertake a precautionary tsunami
emergency drill without informing
the guests. The life jackets that were
without warning placed outside every
villa initiated jitters all round that
proceeded to become a mass hysteria
on the small island, not alleviated at
all by the clearly agitated staff.
Convinced we were about to be
consumed by a giant wave, the staff
were seemingly told to neither confirm
nor deny.

The test alarm only became a relief
after being informed of our
unintentional part in a drill.

The free cocktails offered as
compensation for our travails were an
initial boon before realising that this
was an all-inclusive resort.

David Coombs
Corby, Northamptonshire, UK

Support for parents holds
key to better exam results

How much of Melissa Benn’s personal
experience, I wonder, is incorporated
into her book review of Exam Nation,
(“On your marks”, Books, Life & Arts,
August 10).

I was consigned to a, to coin a phrase,
“bog standard secondary modern
school”. Fortunately, I concluded my
O and A levels at a technical college,
which was a very big jump in
standards. I was taught without
embellishment mathematics and the
sciences. There was no pastoral care or
coursework. Exams were always
daunting and the arduous work of
revision was carried out at home from
books in a largely unheated house on a
very small table. I progressed, and now
value the experience of strengthening
my ability to cope and the long-term
memory I developed.

Perhaps the difference between the
“forgotten third”, largely white
children, to which Benn refers, and my
experience is that I had parental
support. My observation is that a large
proportion of the parents of these
children are wary, apprehensive,
even frightened of schools and are
not in a position to provide any level
of support.

Rather than tinkering, yet again,
with the educational system, the
education department and local
authorities would achieve far
more by developing an innovative,
vigorous initiative to win the active
support of apprehensive and defensive
parents.

Geoffrey Wort
Stockbridge, Hampshire, UK

and keep safe all forms of money,
financial instruments, precious metals
and jewellery; liaise with builders/
architects, notaries, lawyers, bankers;
manage conflicts, complaints, legal
proceedings; pay bills and keep
accounting records.

So, the family office has probably
existed for as long as there have been
wealthy families on all continents.
Geoffroy Dedieu
Managing Partner
Miltenberyg Capital, Ebene, Mauritius

National pride is small

beer compared with taste

Catching up on the FT Weekend
Magazine — I always seem to be a week
late getting to it — Pete Brown in his
column makes an oblique reference to
Foster’s Lager (“What’s a Spanish lager
when it’s at home?, Spectrum, Life &
Arts, August 10).

As a Melbourne resident — from
where Foster’s originates — I can
confirm Brown’s adverse reaction to it.
It is a disgusting beer and absolutely no
one at home drinks the stuff. It is
however a tribute to the marketing
geniuses at Carlton & United Breweries,
who own the Foster’s brand, that it was
positioned decades ago as “Australia’s
international lager”. As a former long-
term expat, I was mortified when
friends would order it, thinking it was a
taste of Australia. Their reaction on
first sip said it all.

Peter Boland
Albert Park, VIC, Australia

Constitutional monarchies
still trump republics

The caption under the picture of King
Charles which accompanied Agustin
Mackinlay’s letter on the benefits of
constitutional monarchies (“Reason
British politics retains its moderate
tone”, August 3) states that they
“avoid the question many republics
grapple with”.

No, sir: the accurate verb is surely
“solve” (the question being the clear
separation of the roles of head of state
and prime minister or political chief
executive). Indeed it seems not too
much to say that, for that very reason,
republics are an essentially immature
form of government.

Giles Conway-Gordon
Ronan, MT, US

Commercial property is
an attractive investment

The article by Sarah Moody in FT
Money (“Property or pension? It’s a
simple choice”, August 3) regarding
using property as a pension missed an
important point.

The fact is past governments have
made the private rental sector
unattractive for the private investor,
plus residential property cannot be
held in a self-invested personal pension
(SIPP). However commercial property
can be used as a property investment
in a pension and while rents have been
static the cost of building industrial
and office premises has gone up, and
capital values and yields have proved
solid.

My SIPP is evenly balanced with
commercial property and equities at a
low risk level and it is something
investors should consider in or out of a
pension, especially if they can use
premises they occupy for their own
business as an investment.
Christopher D Forrest
Plymouth, Devon, UK
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Edward
Luce

f there was one moment in Kamala

Harris’s glitzy convention that illus-

trated how much has changed in

US politics — and at what speed — it

was a social media post from
faraway Mar-a-Lago. “WHERE’S
HUNTER [Biden]?” asked the Republi-
can nominee as Harris prepared to take
the stage.

That Donald Trump would pick the
finale of Harris’s coming out party to
lament the absence of Joe Biden’s son
was not on most people’s bingo card.
Just five weeks ago, Trump was acting as
though he had already won the election.
There was even talk of a landslide. In
what feels like an eye blink, Trump is
suddenly the old man running on

Harris's astonishing metamorphosis

a familiar script. The frequency with
which he targets Biden shows he is
still struggling with Harris’s lightning
ascent.

To be fair to Trump, Harris is
making his adjustment very hard. The
Democratic National Convention in
Chicago bucked tradition on many
levels. The most striking of these was
her party’s display of unity. All of the
Democratic psychodrama of the last
three decades took to the stage — from
Bill Clinton, who was elected president
in 1992, to Biden, who until last
month was vowing he would serve
out a full two terms. The star turns
were the two Obamas, Barack and
Michelle, who were consciously passing
the torch to Harris. Even Jimmy Carter,
the oldest living US president, who
turns 100 in October, let it be known
that he wanted to vote for Harris. From
the populist left to traditional centrists,
Democrats have called a truce on their
fissures and personality tensions for
the next 70-odd days. They have
Trump to thank for that. The spectre of

his return has concentrated minds.

Little of this would have worked with
the wrong candidate. Harris’s metamor-
phosis from indifferent vice-president
to the source of Obama-scale enthusi-
asm has caught almost everyone una-
wares. People did not know she had itin
her. To paraphrase the adage, “cometh
the hour, cometh the woman”.

It turns out that Harris is a once-in-a-
generation natural. She has also learnt
from the mistakes of Hillary Clinton in
2016. Though Harris would be the first
woman president, and a non-white one
too, her identity is not central to her
campaign. In 2016, the Clinton cam-
paign had the tagline “I’'m with her”,
which made it all about the candidate
and her historic moment. The Harris
campaign’s vibe is to convey that “she’s
with you”. Let Trump turn 2024 into an
ugly identity battle, is their implicit
message. Harris plans to keep talking
about the middle class.

She has even managed to corner the
market on patriotism. That Harris
entered the stage to chants of “USA,

USA” from a hall waving the stars and
stripes was almost surreal. This is what
Republicans do. Obama was criticised in
2008 for not wearing a flag pin. Harris is
never without it.

The content of her relatively short
address — less than half the length of
Trump’s peroration in Milwaukee last
month — reflected that. Harris did not

Another game-changer
cannot be ruled out, but
she has had a near flawless
opening to her campaign

try to reach for poetic heights. With
a prosecutor’s directness she laid out
America’s “fleeting opportunity” to save
its democracy. Trump was an unserious
person who posed a serious threat, she
said. Her pitch was ruthlessly centrist.
Gone was any mention of “Medicare for
all”, open borders, attacks on the police
and across-the-board tax increases.

There was no hint of disapproval from
her party’sleft. Harris pulled off what an
acceptance piece should do but rarely
does — she wrapped her life story into
her campaign’s larger theme: “We’re not
goingback”.

Even the much-dreaded anti-Israel
demonstrations failed to take off. Had
Biden still been the nominee, Chicago
would probably have reprised the street
battles of 1968. But Harris has suffi-
ciently distanced herself from Biden to
inject doubt in the minds of the protest-
ers. The US would always have Israel’s
back, she said. Yet the scale of suffering
in Gaza was “heartbreaking”. Palestini-
ans deserved their own homeland. In
the space of two minutes she threaded
the needle between two bitterly
opposed positions. Even that truce may
hold until November 5.

Yet Democratic talk of her impending
victory is dangerously premature.
Though she has eliminated Trump’s
five-point margin over Biden and is now
leading by two or three points according
to most polls, the gap is still not wide

enough. Polls in 2020 badly overstated
the level of support for Biden, who only
won the electoral college by tens of
thousands of votes in a handful of
swing states. Republican aversion to
taking calls from pollsters, and the
nature of the US electoral college,
means Harris will have to beat Trump
by about five percentage points to be
assured of victory. America is still an
evenly divided nation.

She has also yet to undergo her biggest
test — a televised debate with Trump,
which is scheduled for September 10.
Given that the last debate in late June
led to Biden’s resignation, another
game-changer cannot be ruled out. But
this looks far more surmountable than
a week ago. Harris has unrolled a near
flawless opening to her campaign.
Politics is usually messier than this. Like
Obama’s “hope”, the “joy” that Harris
has patented, cannot last. But if Chicago
is any guide, it stands a good chance of
reaching November intact.

edward.luce@fi.com

Central banks are no longer
batting on a sticky wicket

Institutions need to start playing catch-up in their pace of policy loosening

ECONOMICS

Andy
Haldane

ugust is the height of the

English cricket season. For

cricket fans — I am one —

rain earlier in the season

made for “sticky wickets”,
troublesome pitches where the ball does
not come on to the bat as quickly and
consistently as expected. On a sticky
wicket, successful batting calls for a
cautious, attritional approach.

Central bankers have faced a sticky
wicket for the past 18 months, with
both growth and inflation stickier than
expected. Neither has slowed as quickly
or as consistently as economists’ models
or financial markets’ yield curve projec-
tions had expected. Central banks, like
batters, have responded to this with a
more cautious, attritional approach to
loweringinterestrates.

Financial markets were expecting
central banks to lower rates as smartly
asthey had raised them. Like the Grand
Old Duke of York, having marched rates
up to the top of the hill, central banks
were expected to march them straight
back down again. Yet more than a year
on from their peak, we have seen only
cautious 25bp rates cuts in the UK and
Eurozone and nothingin the US.

This rate stickiness can be explained
by the stickiness of growth and inflation.

Despite the sharpest monetary policy
tightening in decades, the US has repeat-
edly defied predictions of recession, with
robust growth and around 7mn new jobs
created. While growth in the UK and
Eurozone has been more subdued,
unemployment has remained low, also
defying predictions.

Meanwhile, as headline inflation has
fallen sharply back towards target this
year, underlying price measures have
exhibited greater stickiness. On average
over the first half of this year, core infla-
tion rates have exceeded target by 1-2
percentage points, and wage growth by
3-4 percentage points, in the US, UK and
Eurozone. The key question this poses is
why inflation has been stickier than
expected and whether it will persist.

Two explanations for this are possi-
ble. On one view, the greater than
expected persistence of inflation has
been a cyclical phenomenon. A tighter
than expected labour market, and for
some goods and services, has enhanced
the bargaining power of pay- and price-
setters. This has enabled them to raise
real wages and companies’ margins,
which in turn has slowed the descent of
underlying inflation.

An alternative view is that the recent
inflation overshoot has caused a more
lasting shift in inflation psychology, and
hence in the longer-term expectations
of wage- and price-setters. If this is the
case then the stickiness of core inflation
could be expected to persist long after a
cyclical slowdown. Inflation persistence
would then be a credibility issue rather
thana cyclical one.

The balance of evidence always

favoured the cyclical explanation. Cen-
tral banks have given too much credence
to the second hypothesis over the past
year, leaving them a little behind the
curve. But the jury is now in. Measures of
longer-term inflation expectations are
little changed, while most shorter-term
measures have fallen sharply in lockstep
with headline inflation. There is nothing
to suggest a worrying upward shift in
inflation psychology.

Meanwhile, there is evidence of the
labour market slowing, perhaps
sharply. This is clearest in leading indi-
cators such as job vacancies which have

Neither growth nor
inflation has slowed as
quickly or consistently as
economists had expected

fallen by around a third in the US and
UK, and by more than 10 per cent in the
Eurozone, from their peak. These are
signs of a rapidly easing jobs market.
Although economists have got their tim-
ing wrong, they may yet be proved right
in their forecasts for US recession.

As for inflation, by weakening the
bargaining hand of wage and price-set-
ters, this cyclical slowing would be
expected to dampen underlying pres-
sures. And so it has, with core inflation
and wage growth in the US, UK and
Eurozone recently falling sharply. Most
measures are now 2-3 percentage points
below their peaks earlier in the year.

As underlying inflation has fallen

behind the curve.

behind the curve, we would expect cen-

tral banks now to be playing catch-up,

over theyear ahead.

in the Eurozone and UK. While some

economy itself is not to come unstuck.

The writer, an FT contributing editor,
is chief executive of the Royal Society of
Arts and former chief economist at the :

Bank of England

A new gold rush reflects
the world's deep worries

BUSINESS

hen the Dutch navy
sailed up the Thames
estuary in 1667 and
launched a surprise
attack on British ships,
the naval administrator and diarist
Samuel Pepys panicked that “the whole
kingdom is undone”. He sent his wife
and father out of London with the gold

i pieces in which he kept his wealth to
i burytheminagarden.

Today’s Chinese and Indian buyers of

i jewellery and bars are not the first
i people to trust in gold for financial pro-
i tection. It does not pay any dividends
i and it is very heavy, but in periods of
i war, crisis, inflation and turmoil, it is
i comforting to have around. “When bad
¢ things happen, gold comes into its own,”
i says John Reade, market strategist for
¢ the World Gold Council.

So it is a troubling reflection of the

i times that gold is making a comeback
EwenWhite : from being written off as an anachro-
i nism by many investors. The price of
gold reached a record high of $2,531 per
i troy ounce on Tuesday, five times the
i inflation-adjusted price the UK got
i when it sold some gold reserves a quar-
i ter of a century ago (Switzerland was
i alsoabigseller of gold then).

Central banks have returned to buy-

¢ ing gold: particularly those of China,
i Russiaand other countries that want to
i reduce their reliance on the US dollar.
Chinese retail investors, unsettled by a
i property crisis and economic uncertain-
i ties, have piled into buying the metal.
i The world’s wealthy are also buying
i more gold, and US hedge funds have
without a corresponding fall in central
bank interest rates, the real cost of bor-
rowing hasrisen in the US, UK and Euro-
zone, from already elevated levels. This :
tightening of the monetary stance sits
oddly with the downshift in underlying :
inflation and jobs, suggesting central
banks risk finding themselves further
i gled to secure investment. Trading gold

English cricket wickets are no longer
sticky and nor are many of the world’s :
major economies, with inflation and
activity downwardly mobile. In these :
circumstances, and having started
i pany, told me. In May, Golconda started
i to produce concentrate (powdered gold
operating with greater agility in lower- :
ing interest rates. Despite getting their !
timing wrong, financial markets are '
now right to expect sharp, sizeable cuts
i tor who found gold there in 1888.

Yesterday, Fed Chair Jay Powell gavea :
speech at the Jackson Hole symposium
in Wyoming. There, the ground is any- !
thing but sticky and he was clear that the
time has come to commence US easing. :
But Powell remained non-committaland
data-dependent on its speed and scale, a
caution echoed recently by central banks :
i production for three years. Gold
caution could be justified earlier in the :
year, that is harder to justify now. Ata !
time when the economy requires them
tolead, central banks are instead follow-
ing. They need to change gear if the

followed the market trend.

If this week had the makings of
another gold rush, with all sorts of
buyers scrambling to escape being
left out, the excitement has yet to reach
gold miners. Unlike in Californiain 1848
and South Africa in the 1880s, explora-
tion and mining companies have strug-

and derivatives is easier than mining
and refining more metal.

“We are still depressed,” Nick Brodie,
chief executive of Golconda Gold,
a small Canadian-listed mining com-

ore) from one part of a South African
mine that it acquired when dormant in
2015. The mine was originally called
Agnes after the wife of a British prospec-

The problem for juniors such as
Golconda is that production costs have
risen and, as Brodie puts it, “every
penny I make is sunk back into the
mine”. The ore concentrate must be
shipped to China to be refined and,
while higher prices will one day produce
higher profits, it will not reach full

Top reads at FT.com/opinion

mining is not a get-rich-quick scheme.

There is already plenty of gold: the
vaults of the New York Federal Reserve
contain 507,000 bars, worth about
$510bn at this week’s prices (the weight
is borne by the bedrock of Manhattan
island, 15 metres beneath sea level).
London’s vaults, including those of the
Bank of England, hold another 8,650
tonnes, worth $690bn. A lot of gold is
mined and then buried again.

The gold guarded by the New York
Fed is not its property: much of it
arrived there in the same way that
Pepys’s wealth was taken to a garden.
During and after the second world war,
many governments and investors
transported their gold to what they
trusted was a safe haven overseas. It is
extremely well guarded and many have
notseen the need to move it again.

The stash is becoming more precious,
which speaks to deep fears among
investors. The price of gold tends to
jump during crises, such as the invasion
of Ukraine by Russia in 2022, as inves-
tors flee from risky assets. The effect
lingered after G7 countries responded to
the invasion by freezing Russia’s foreign
exchange reserves: gold held in Russia
would have been less vulnerable.

As countries including Russia, China,
India and Kazakhstan try to “de-dollar-
ise”, the purchases of gold by central
banks have risen in the past two years.
Central banks say they are also buying
more gold because they are concerned
about the long-term risks of higher
inflation. That is not comforting news,

It is troubling that
the metal is coming back
after being written off as
an anachronism by many

given that it is their job to keep inflation
controlled.

Gold bugs warn luridly of currency
debasement and financial collapse.
Robert Kiyosaki, the author and inves-
tor, wrote of an “everything bubble” this
April. “Save yourself. Please buy more
real gold, silver, bitcoin.” For worriers,
there has been plenty to worry about
this year: bitcoin has also risen, encour-
aged by renewed belief in cryptocurren-
ciesand doubts about the dollar.

But memories are short. Gold was in
favour after the 2008-2009 financial
crisis, when fears that inflation would be
stoked by monetary easing led to the
price surpassing $1,900 per ounce in
2011 (higher in real terms than today)
before dropping again. This week’s
excitement could prove equally tempo-
rary: inflation may keep on falling and
the geopolitical stresses ease.

Still, gold is treasured when the world
goes badly wrong. “At night my wife
andI...walkand talk again about our
gold, which Iam not quiet in my mind to
be safe,” Pepys wrote a few days after the
Dutch raid. Luckily, England endured
and he got most of it back.

Jjohn.gapper@fi.com

o The US tipping system is teetering
Customers are growing resentful as soaring
gratuities are used fo subsidise companies’
wage bills, writes Brooke Masters

o Why online fraud elicits visceral reactions
It exploits fellow feeling and gnaws away

at the foundations of a civilised society,
writes Stephen Bush
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Microsoft to revamp Windows
after CrowdStrike I'T debacle

e Focus on system resilience @ Security summit @ Third parties fear exclusion

. i
The outages are estimated to have caused billions of dollars in

STEPHANIE STACEY — LONDON
RICHARD WATERS — SAN DIEGO

Microsoft is stepping up plans to make
Windows more resilient to software
bugs after a botched CrowdStrike
update took down millions of PCs and
serversinaglobal IT outage.

The tech group has in the past month
intensified talks with partners on adapt-
ing the security procedures around its
operating system to better withstand
the kind of software error that crashed
8.5mn Windows devices on July 19.

Critics say that any changes by Micro-
soft would amount to a concession of
shortcomings in Windows’ handling of
third-party security software that could
have been addressed sooner.

Yet they would also prove controver-
sial among security vendors, who would
have to make radical changes to their
products, and force many Microsoft
customers to adapt their software.

Last month’s outages — estimated to
have caused billions of dollars in dam-
ages after grounding thousands of
flights and disrupting hospital appoint-
ments — heightened scrutiny from regu-
lators and business leaders over the

extent of access third-party software
vendors have to the core, or kernel, of
Windows operating systems.

Microsoft will host a summit next
month for government representatives
and cyber security companies, includ-
ing CrowdsStrike, to discuss “improving
resiliency and protecting mutual cus-
tomers’ critical infrastructure”, Micro-
soft said yesterday.

The September 10 gathering at Micro-
soft’s headquarters near Seattle would
focus on “next steps”, with “improved
security and resilience as our collective
goal”, it said in a blog post.

Bugs in the kernel can crash an entire
operating system, triggering the mil-
lions of “blue screens of death” that
appeared after CrowdStrike’s faulty
software update was sent out to clients’
devices.

Microsoft said it was considering sev-
eral options to make its systems more
stable and had not ruled out blocking
access to the Windows kernel — an
option some rivals fear would put their
software at a disadvantage to the com-
pany’s internal security product, Micro-
soft Defender.

damages after grounding thousands of flights and dis

“All of the competitors are concerned
that [Microsoft] will use this to prefer
their own products over third-party
alternatives,” said Ryan Kalember, head
of cyber security strategy at Proofpoint.
Microsoft may also demand new testing
procedures from cyber security vendors
rather than adapting Windows itself.

Apple, which was not hit by the out-
ages, blocks all third-party providers

‘All of the competitors are
concerned [Microsoft] will
prefer their own products’

Ryan Kalember, Proofpoint

from accessing the kernel of its MacOS
operating system, forcing them to oper-
ate in the more limited “user mode”.

Microsoft has previously said it could
not do the same, after coming to an
understanding with the European Com-
mission in 2009 that it would give third
parties the same access to its systems
Microsoft Defender has.

Some experts said, however, that this
voluntary commitment had not tied

w ag
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rupting hospital appointments — pairick Fallon/aFP

Microsoft’s hands in the way it claimed,
arguing that the company had always
been free to make the changes now
under consideration.

“These are technical decisions of
Microsoft that were not part of [the
arrangement],” said Thomas Graf, a
partner at Cleary Gottlieb in Brussels
who was involved in the case.

“The text [of the understanding] does
not require them to give access to the
kernel,” added A.J. Grotto, a former sen-
ior director for cyber security policy at
the White House.

Grotto said Microsoft shared some of
the blame for the July disruption since
the outages would not have been possi-
ble without its decision to allow access
to the kernel.

Nevertheless, while it might boost a
system’s resilience, blocking kernel
access could also bring “real trade-offs”
for the compatibility with other soft-
ware that had made Windows so popu-
lar among business customers, For-
rester analyst Allie Mellen said.

“That would be a fundamental shift
for Microsoft’s philosophy and business
model,” she said.

Biggest uranium supplier
slashes production target

HARRY DEMPSEY — LONDON

Kazatomprom, the largest uranium
producer, has slashed its production
target for 2025 due to project delays
and sulphuric acid shortages, threaten-
ing to squeeze supplies of the radio-
active fuel vital for nuclear power.

The Kazakh company, which generates
a fifth of uranium supply, cut its target
for next year by 17 per cent to a range of
25,000 to 26,500 tonnes of yellowcake.

The move islikely to put upward pres-
sure on uranium prices, which have sof-
tened from a 16-year high of more than
$100 per pound this year but remain at
historically elevated levels above $80/
Ib, says UxXC, a price data provider.

Meirzhan Yussupov, chief executive
of Kazatomprom, said “the uncertainty
around the sulphuric acid supplies for
2025 needs and delays in the construc-
tion works at the newly developed
deposits resulted in a need to re-evalu-
ateour 2025 plans™.

Nuclear power has undergone a
revival since Russia’s full-scale invasion
of Ukraine, but uranium supplies have
struggled to keep up with the boost in
demand following a decade of under-
investment in new production.

“This is a structural problem. They
cannot ramp up,” said Nick Lawson,
chief executive of Ocean Wall, an invest-
ment house that is bullish on uranium.
“Itwon’t just be the west saying thisis an
issue for us; it will be Russia and China

saying it’s a problem for our new nuclear
power plants.”

Utilities hold large stockpiles of ura-
nium to power their nuclear reactors,
but they are willing to secure the
nuclear fuel at almost any price, creat-
ing the conditions for volatile surges in
prices of yellowcake.

Per Jander, director of nuclear fuel at
trader WMC, said Kazatomprom’s
downgrade “should be a cause for con-
cern for western utilities. The geopoliti-
cal developments and writing on the
wall have been the Russians getting
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closer to the Kazakhs.” Analysts at Can-
accord Genuity said they expected
Kazatomprom to produce 23,000
tonnes in 2025. The bottom line was
“market to be tight next year”.

The company placed the target higher
“to stay in the government’s good
graces” given that it must come close to
output levels specified in subsoil use
agreements signed with Astana.

Inventories at Kazatomprom were
running at the lowest reported, accord-
ing to Canaccord Genuity, at 4,142
tonnes of uranium, down 31 per cent on
the previous year.

Uber and GM’s Cruise sign
deal on self-driving car rides

CAMILLA HODGSON

Cruise’s self-driving vehicles will soon
be available on ride-hailing app Uber,
as the General Motors-owned group
tries to reverse its fortunes after a
series of setbacks.

Uber said it had signed a “multiyear
strategic partnership” with Cruise to
make the company’s autonomous cars
available to riders on the Uber platform
from next year in an undisclosed city.

Cruise has been beset by challenges
since a high-profile crash last year in San
Francisco involving one of its cars, in
which a pedestrian was seriously
injured. That triggered a series of inves-
tigations into its technology. Its co-
founder and former chief executive
Kyle Vogt subsequently resigned, and it
paused all self-driving operations.

The deal mirrors Uber’s partnership
with self-driving group Waymo in Phoe-
nix, and is part of its push to become the
go-to platform for consumers looking to
ride in autonomous vehicles.

Uber chief executive Dara Khosrow-
shahi said this month that the company
was “uniquely positioned to offer

tremendous value for AV players look-
ingto deploy their technology at scale”.

In the latest quarter, the number of
autonomous trips on Uber grew by six
times year on year, via the company’s 10
partnerships, which include Waymo.

Partnerships with companies such as
Uber allow self-driving car companies
to reach new riders. The rides may also
prove more profitable for Uber since
there is no human driver to pay.

Cruise and Uber have not disclosed
the terms of the deal or how the passen-
ger’s fare would be split between them.

After taking all their autonomous
vehicles off the roads following the
crash last year, Cruise has resumed test-
ing the cars with human drivers in Dal-
las, Houston and Phoenix. It has not yet
announced where it intends to relaunch
autonomous driving operations first.

This week the US National Highway
Traffic Safety Administration said it had
closed one investigation into Cruise
after the company said it would recall
more than 1,000 vehicles and imple-
ment a software update to correct an
error that meant “unexpected braking
manoeuvres” could happen.

Bratches says broadcasters

will struggle to maintain levels

of spending as viewers shift

SAMUEL AGINI — LONDON

The rise of streaming and fragmenta-
tion of audiences increases the risk of
falling valuations for sports rights, the
executive behind Formula One’s Netflix
series has warned.

Sean Bratches, a former F1 and ESPN
executive known for boosting the pro-
file of the motorsport through the
Drive to Survive Netflix docu-series, said
that broadcasters would struggle to
maintain levels of spending on media
rights as sports viewing shifted from
traditional television, including cable
and satellite.

“There are many rights agreements
that are being done today where the
marketplace in the future remains
uncertain and different models are
being tried,” Bratches said. “Over the
past 30, 40 years, you've seen the great-
est engine of economics that has driven
the world of sport in terms of the cable

bundle.” He said owners of sports rights
needed to find new outlets for content as
audiences turned away from linear TV,
especially cable TV in the US.

TV companies until recently paid
sports leagues for expensive media
rights for decades, charging viewers
more money for “bundled” packages of
sports and other channels.

But competitors such as Netflix and
Amazon’s Prime Video have challenged
this model, forcing traditional broad-
casters to invest in their own streaming
platforms, which are struggling to gen-
erate profits.

The comments from Bratches, who
quit a full-time role at John Malone’s
Liberty Media’s F1 in 2020 and has
joined rights agency Relevent Sports,
come shortly after two of the biggest TV
groups in the US wrote down the value
of their cable channels by a combined
$15bn, underlining the format’s decline.

He stressed that the shifting land-
scape for media rights meant sports
leagues needed to be creative in how
they allocated their content across plat-
forms. The F1 docu-series inspired a
range of sports to follow suit, including
tennis, golf and rugby.

Media. Audience fragmentation

Force behind F1 docu-series warns on streaming’s threat to sports rights

Drive to Survive has been credited with
expanding the audience for F1in the US
after its years of struggle to gain atten-
tion in a crowded market. This has
helped the sport increase the value of its
media rights in the US from negligible
sums to roughly $85mn a year.

Bratches said he enjoyed the Tour de
France version, Unchained, but warned
that not every sport could achieve the

same results as F1. “The critical thing
about sports docu-series is that they
need to be authentic . . . There are some
docu-series that are out right now that
were fast followers to Drive to Survive
whose participants in sport are just not
the most dynamic individuals.”

Sport was the “last bastion of content”
that could predictably “aggregate large
audiences”, said Bratches, with big

broadcasters continuing to agree multi-
year contracts worth billions of dollars
with leagues, underlining the continued
demand for live sport.

As the new chair for Relevent,
Bratches is looking to sell European
football to emerging US audiences.

The sports media agency, owned by
Stephen Ross, a property developer
who is also behind the promoter of the

Racing ahead: a Netflix docu-series backed by Sean Bratches, right, has elevated the sport’s US profile — jonn thys/arpicetty

F1 Miami Grand Prix, has over the
past few years brokered billions of dol-
lars in media deals on behalf of Champi-
ons League organiser Uefa, and Spain’s
LaLiga.

Relevent represents the English Foot-
ball League, which runs the three
professional divisions below the Pre-
mier League, and helped strike a
rights deal with CBS Sports, including
with subscription streaming service
Paramount+.

“I see a significant opportunity in
growth in European football outside of
the core territories,” Bratches said. “I
think there are opportunities to support
leagues and teams and federa-
tions . . . particularly in the US, which is
the number one sports media market-
place.”

A supporter of Premier League team
Arsenal and Germany’s Hertha Berlin,
Bratches counts himself among US fans
who are “getting up at the crack of dawn
in the States” to watch F1 or European
football matches. “There are new time
windows that are being opened up
and expanding audiences, and in large
part, European football is driving that,”
hesaid.
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FCA chair accused of violating whistleblower rules

Head of regulatory body
failed to protect identity
of complainant in emails

ELLESHEVA KISSIN — LONDON

The chair of the UK’s financial watchdog
hasbeen accused of breaching the confi-
dentiality of an internal whistleblower,
violating the code of conduct over which
he presides.

Ashley Alder, chair of the Financial
Conduct Authority, forwarded corre-
spondence in December and March
with the complainant’s name, address

and concerns unredacted, according to
emails. The FCA’s whistleblowing policy
states: “Your identity will not be
revealed without your consent.”

The whistleblower was dismissed in
2021 for alleged misconduct, and lost an
employment tribunal against the
authority, a decision being appealed.
However, their concerns over alleged
opaque hiring practices detailed to
Alder prompted an internal review.

The FCA has also launched a second
internal auditin response to the whistle-
blower’s correspondence, which will
scrutinise its process for deciding
whether misconduct allegations should

be formally investigated internally.

The regulator has already drawn criti-
cism over its handling of whistleblow-
ers. Last year, the Information Commis-
sioner’s Office ruled that the FCA had
breached its data protection obligations.

In a separate case in 2018, the Finan-
cial Regulators Complaints Commis-
sioner slammed the FCA for revealing
the identity of a Royal Bank of Scotland
whistleblower to the bank, though the
FCA said then that the claims against
the bank “proved to be groundless”.

The FCA requires regulated firms to
have internal policies on lodging com-
plaints that promise confidentiality, and

to report annually on how well they
work. Barclays’ former chief executive,
Jes Staley, was fined over £600,000 by
the FCA and Bank of England in 2018
after trying to uncover the identity of an
anonymous whistleblower.

Despite these stringent rules for the
companies the FCA oversees, Alder for-
warded the individual’s unredacted
emails to two other people within the
FCA, and referenced a third who
“briefed” others on the matter, accord-
ing to the emails seen by Banking Risk &
Regulation, a service from FT Specialist.
The FCA’s policy promises: “We will do
all we can to keep your identity

secret . . . If it is necessary for anyone
other than the original recipient of your
disclosure to be aware of your identity
we will discuss this with you before your
identity is disclosed.”

The ex-employee had raised concerns
via a dedicated hotline in October. They
then wrote to Alder and to FCA whistle-
blowing champion Liam Coleman in
December, after the whistleblower felt
their concerns had only partially been
acted on. Alder did not reply, nor flag
that he might disseminate the informa-
tion, according to the whistleblower.

The whistleblower’s emails were
marked “PRIVATE — FOR THE

ADDRESSEE ONLY”, the individual
said. The whistleblower said they were
left “stunned and speechless” when
they saw the forwarded emails and
accused the FCA of “incompetence ”.

A statement from the FCA and its
chair said: “This is an exceptional case.
A former employee raised multiple con-
cerns in different ways, including
through an internal complaint and at an
employment tribunal. The senior inde-
pendent director of the FCA’s board will
review how it was handled.” Alder did
notrespond to requests for comment.

Ellesheva Kissin is a reporter at Banking
Risk & Regulation

Harley chief’s diversity initiative stalls after ‘woke’ heat

Spotlight

Jochen Zeitz

Chief executive,
Harley-Davidson

In 2013, Jochen Zeitz and British
entrepreneur Sir Richard Branson
founded a non-profit called The B
Team. It declared that businesses
should strive not just to turn a profit
but to become a force for social,
environmental and economic good.

Today, Zeitz runs Harley-Davidson,
and his decade-old commitment did
not stop the all-American motorcycle
manufacturer from publicly
repudiating goals related to diversity,
equity and inclusion this week.

Harley-Davidson had become the
latest company targeted on social
media by the US activist Robby
Starbuck, and his latest apparent
victory.

Retailer Tractor Supply, tractor
maker Deere, and Jack Daniel’s
whiskey maker Brown-Forman have
reversed diversity commitments of
their own under the threat of “anti-
woke” boycotts spearheaded by
Starbuck.

On Monday, Harley-Davidson
posted on X that while it was
“saddened” by the online firestorm,
the company had in fact ended its
DEI function in April. It had
eliminated goals to spend more with
diverse suppliers, refocused employee
resource groups solely on professional
development, and begun requiring
centralised approval for all corporate
sponsorships.

Some supporters of Starbuck’s
campaign wanted more. Many of the
comments below Harley-Davidson’s
statement called for the chief
executive’s dismissal.

Zeitz, 61, was born in Mannheim,
Germany, to a dentist and a
gynaecologist. In 1993, after three
years in Puma’s marketing
department, he became chief
executive of the sportswear group at
the age of 30, the youngest head of a
German-listed company in the
country’s history.

“They hear
the message
loud and
clear from
customers’

Dean Nelson,
The Biker Guru

Pulling Puma back from the brink
of bankruptcy, he cut the workforce
nearly in half and moved footwear
production to Asia.

Zeitz helped revive the brand by
upping its coolness factor, sponsoring
African football teams and signing
sprinter Usain Bolt. By 2007, when
Francois-Henri Pinault’s PPR, now
Kering, bought a majority stake in
Puma, the stock had risen 4,000
per cent.

Harley-Davidson, a brand that the
boomer generation associates with the
freedom of the open road thanks to
films such as 1969’s Easy Rider, sought
Zeitz as a turnaround expert to help
revive the sagging stock price.

Harley-Davidson is attempting to
renew its allure among motorcycle
enthusiasts. He had joined the
manufacturer’s board in 2007 and, in
a shake-up, became chief executive in
May 2020.

That same month a police officer
murdered George Floyd, and shortly

ally, decried “woke capitalism”. By
2023, support for DEI started to wane.
DEI leaders at Disney, Netflix and
Warner Bros Discovery resigned or
were let go, and this year, with the US
presidential election looming in
November, Republicans have
increased their attacks on DEI policies.

Starbuck’s attack on Harley-
Davidson comes at a vulnerable time
for the company. Its share price is flat
since the start of the year, compared
with a 9 per cent gain for the S&P
MidCap index, which includes the
motorcycle maker’s stock.

Its share of the heavyweight
motorcycle market has fallen from 50
per cent as recently as 2019 to 38 per
cent, according to Morningstar. The
research group said in a report this
month that the brand’s “intangible
advantage has declined”.

Zeitz is a polyglot “hobby
philosopher” who collects
contemporary African art. Some of the
brand’s loyalists dislike him intensely.

afterwards DEI burst into
boardrooms. Wall Street executives
such as Larry Fink at investment
behemoth BlackRock pointed to the
need to address racial injustice.
Shareholders pressed companies such
as Amazon to address racial issues.
The counterattack started in 2021.
Vivek Ramaswamy, a former biotech
executive and now Donald Trump
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Dean Nelson, an influencer who goes
by the name The Biker Guru, cited
Zeitz’s “extreme pro-European
lifestyle”, saying “this man in no way
represents we, the Americana
motorcycling community”.

In a September 2022 interview with
the Financial Times, Zeitz said it was
“a cliché” to label Harley-Davidson’s
customer base political conservatives,

Jochen Zeitz, a polyglot ‘hobby
philosopher’ and collector of
African art, is not well liked by
many brand loyalists — kyodo/reuters

saying its fans comprised “a very
diverse and inclusive community”.

The Wisconsin-based company had
itself embraced “inclusive stakeholder
management”, he said, and made
changes “to transform how it was run
in the past and how it’s run today”.

Zeitz said: “We’re doing the right
things for the right reasons. We are not
doing the sort of ‘tick the box’ kind of
ESG approach, which some companies
have done. So we'd rather do it and not
talk about it.

“Just take the work environment
that we have created. It’s a much more
inclusive company than it’s ever been,
and not inclusive from a ‘woke’
perspective, as people would say, but
because we’ve democratised how we
operate as a business by hiring the best
talent wherever they are.

“Whether you'’re in Boston, New
York, or whether you need to pick up
your kids from school or not, you have
that flexibility . . . We just say,
‘Whatever suits you and your lifestyle.
You're welcome.”

Prefiguring the shift that Harley-
Davidson announced on Monday;, its
annual report this year, published in
February, said nearly 30 leaders from
across the company participated in a
two-day Courageous Leader DEI
Summit. That was 40 fewer
participants than it had sent to the
same summit a year earlier.

Nelson was claiming victory on
Monday.

“They hear the message loud and
clear from their customers,” he said.
“We now have completely turned
around and pressured Harley-
Davidson to . . . drop all of their liberal
agenda.”

But Starbuck signalled that the
pressure on Zeitz was far from over.

“The question dealers and riders are
asking now is how the board allows
him to stay on as CEO after he oversaw
the injection of wokeness into the
business,” Starbuck said on his
Instagram channel. “I think that’s a
great question and one that needs to be
answered by the board of directors.”
Claire Bushey, Patrick Temple-West and
Taylor Nicole Rogers

Nestlé turns to insider Freixe for fix after earnings misses

MADELEINE SPEED

Nestlé is going “forward to basics”, was
the explanation chair Paul Bulcke
offered investors following the shock
announcement on Thursday that Mark
Schneider was stepping down as head
of the largest food company after eight
years.

Schneider’s years at Nestlé were charac-
terised by bold M&A and a focus on new
and fast-growing categories such as cof-
fee and petcare that made him popular
with shareholders.

But following a tricky 18 months and
rumblings of dissatisfaction inside the
malker of Nescafé coffee and KitKat, the
board decided it was time for a cultural
change.

The appointment as CEO of Laurent
Freixe, who for almost 40 years has pro-
moted Nestlé goods, marked areturn to
the company’s roots of choosing leaders
from within its ranks, said analysts and
shareholders. Schneider’s 2017 appoint-
ment was only the second time the
group had plumped for an outsider in its
158-year history.

Recent earnings misses and opera-
tional mishaps, including the botched
integration of an IT system and a water
purification scandal in France, have
weighed on the share price, which has

fallen about 15 per cent over the past 12
months.

Freixe, a Frenchman, is Nestlé’s exec-
utive vice-president and head of its
Latin America business, and will begin
his new role on September 1, just 10
days after the initial announcement.

The move has caught investors off
guard. Roseanna Ivory, investment
manager at Nestlé shareholder Abrdn,
said the timing of the announcement
and rapid handover period was more of
asurprise than the departure itself.

“Nestlé generally chooses from within
its own ranks for the CEO role because it
isimportant to keep deep Nestlé knowl-
edge and experience within the C-suite,”
she said.

Schneider, who was previously chief
executive of German healthcare com-
pany Frenesius, was a finance executive
who was more focused on capital alloca-
tion than brand marketing, analysts
said.

“They made it clear that there was a
cultural issue,” said Jefferies analyst
David Hayes. “They were talking about
the need to realign and motivate people,
and made the point that Laurent has
been a talent developer over the years.”

Bernstein analyst Bruno Monteyne
said investors had raised concerns
about Schneider’s management style,

which he said could be abrasive. “In a
company like Nestlé, with Schneider
still a relative outsider versus many of
the other operators, this could have led
to an ‘us-versus-him’ atmosphere,” he
said.

Jean-Philippe Bertschy, head of Swiss
equity research at Vontobel, argued that
while Schneider was a brilliant chief
executive, a different kind of CEO was
needed during a period of higher con-
sumer volatility.

He drew parallels to the departure of
Danone chief executive Emmanuel
Faber, another “finance guy”, who was
replaced by Antoine de Saint-Affrique,
another life-long marketeer like Freixe.

“There is little surprise that they
chose Laurent, because he is the Nestlé
ambassador, representing their culture
and values over decades. He is the best
choice for their current situation — sta-
bility is urgently needed within the
organisation.”

Some executives at the company have
been dissatisfied with the appointment
of external candidates to senior roles,
for example the choice of Anna Manz,
former chief financial officer of the Lon-
don Stock exchange, as CFO.

Writing on LinkedIn last year, long-
time Nestlé executive and current CFO
of Chanel Philippe Blondiaux said

“They made
it clear that
there was a
cultural
issue. They
were
talking
about the
need to
realign and
motivate
people’

appointing outsiders sent a “totally
depressing message” to Nestlé talent.

One Nestlé executive commented:
“When the world’s largest food com-
pany with 150-plus-year history out-
sources its pilot and co-pilot both, it says
everything thatneeds tobe said.”

Nestlé declined to comment on the
views of current and former employees
or Schneider’s style.

Investors want the company to focus
on top-line growth execution, to prove
that they can achieve their forecast for
mid-single-digit sales growth. Many
analysts have asked whether the new
boss will reset the margin guidance.

After the group’s latest half-year earn-
ings, the share price fell 6 per cent as the
it cut its sales outlook for the year and
analysts concluded that its midterm
growth forecast had been too ambitious.

Freixe and Bulcke said yesterday that
their focus would be to drive top-line
growth through market share gains and
strengthen trust in Nestlé by investing
in key brands and innovations. Freixe
said M&A was not core to his strategy.

Monteyne said the subtext of Bulcke’s
“forward to basics” mantra was that the
company had become sidetracked.
“Clearly they don’t like saying they’re
going ‘back to basics’,” he said.

SeeLex

BUSINESS

WEEK IN REVIEW

Retreat from China

& Western airlines are slashing flights to China as a
combination of low demand and the high cost of fly-
ing around Russian airspace due to the war in
Ukraine saps their ability to compete with local carri-
ers. British Airways is to suspend flights between
London and Beijing from October after Virgin Atlan-
ticdecided to pull its only China route to Shanghai.

e Ford cancelled plans to manufacture a three-row
electric sport utility [ 1 ;
vehicle, warning that (i
the decision could
costitup to $1.9bn in
the latest sign of US
carmakers adjusting
to slower than
expected demand for
expensive EVs.

e California-based

AMD agreed to buy artificial intelligence infrastruc-
ture group ZT Systems in a $4.9bn cash and stock
transaction, as the chip company seeks to challenge
market leader Nvidia.

e PwC China has told clients it expects Chinese
authorities to hit it with a six-month business ban
that will start as early as September, as part of pun-
ishment over its audit of collapsed property devel-
oper Evergrande.

o Start-up failures in the US have jumped 60 per cent
over the past year, as founders run out of cash raised
during the technology boom of 2021-22, according to
data from Carta, which provides services to private
companies.

Top US law firms are offering
their junior lawyers as much as
$50,000 to refer acquaintances
for jobs in sector’s war for talent

e Top law firms in the US, including A&O Shearman
and Kirkland & Ellis, are offering their junior lawyers
as much as $50,000 to refer acquaintances for jobs,
as arenewed war for talent in the industry shows no
sign of abating.

e Carl Icahn and his Icahn Enterprises company
agreed to settle US Securities and Exchange Commis-
sion charges that they failed to disclose the billion-
aire had pledged company securities as collateral for
personal loans. The activist investor will pay
$500,000 and his company $1.5mn.

e Asset manager BlackRock’s support for share-
holder votes on environmental and social issues fell
to 7 per cent of the 493 proposals put forward in
the 12 months to the end of June, down from a high of
47 per centin2021.

o A district judge in Texas blocked the Federal Trade
Commission’s ban on non-compete agreements, say-

$l|-.9bn

AMD'’s agreed
deal to acquire

Al infrastructure
group ZT Systems

12.5%

Drop in Franklin
Templeton’s stock
after bond star is
put on leave

ing the regulator lacked the authority to stop agree-
ments that bar employees from getting new jobs at
rival companies.

e Sephora, one of LVMH’s biggest revenue genera-
tors, is to trim its 4,000-strong workforce in China by
3 per centas the beauty retailer struggles to gain trac-
tion in a tough market.

o Franklin Templeton’s stock fell 12.5 per cent after
the $1.6tn asset manager put a top bond investor, Ken
Leech, on leave and disclosed that regulators had
warned he could face civil charges in federal investi-
gations into suspicious trading.

e Waitrose plans to open its first new stores since
2018, as the upmarket supermarket chain invests
£1bn in expanding its presence on the UK high street.
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LidI’s foray into data services grows
into a challenge for sector’s big guns

Cloud and cyber security venture began with the retailer’s wish to address its own storage needs

OLAF STORBECK — NECKARSULM

Selling bread, butter and other staples at
cut-throat prices has made Dieter
Schwarz one of Europe’s richest men.

Now the 84-year-old founder of dis-
count retailer Lidl, who according to
German business magazine Manager
Magazin has amassed €40bn in per-
sonal wealth, is branching out into a
very different staple of the modern
world: data services.

Starting with a system built for
internal use in 2021, Lidl owner
Schwarz Group now offers cloud com-
puting and cyber security services to
corporate customers.

Its IT unit, Schwarz Digits — which
became a standalone operating division
in 2023 — has signed up clients includ-
ing Germany’s biggest software group
SAP, the country’s most successful foot-
ball club Bayern Munich and the port of
Hamburg. Last year, the unit generated
€1.9bn in annual sales and it employs
7,500 staff.

“We did not start with a commercial
motivation in mind but just wanted
to address our own needs,” Christian
Miiller, co-chief executive of Schwarz
Digits, told the Financial Times in
an interview. “We’re on a very steep
growth path.”

A main selling point of its service is
that all client data is processed and
stored exclusively in Germany and Aus-
tria, which have stringent privacy and
data protection laws.

When Schwarz, a privately held busi-
ness with €167.2bn in annual sales, was
first exploring new options for storing
data, it “did not want to be dependent on
third parties”, Miiller said.

And if there was no German option, it
wanted at least to use a European pro-
vider and avoid storing data in other
jurisdictions. After concluding that no
existing provider could meet its needs,
the company decided to set up its own
cloud service.

“We have loads of highly sensitive
data,” said Miiller, such as sales patterns
for individual stores, pricing calcula-
tions, customer information from Lidl’s
loyalty programme and details of the
group’s 575,000 employees.

When Lidl had its own cloud up and
running, it soon discovered other Ger-
man businesses were asking themselves
the same questions about whether they
wanted to use the biggest cloud services
based in the US and China.

“It is extremely important that
Europe is on top of state-of-the art infor-
mation technology and able to provide
such services,” said Johannes Helbig,
professor for digital sovereignty at
Erlangen-Niirnberg University, adding
that Schwarz Group’s approach was
“important and much welcome” and “a
highly encouraging role model”.

A precondition for an interview at
Schwarz Group’s IT control centre in its
sprawling headquarters was not to dis-
close its precise location on the estate.
The group worries about the security of
the nerve centre that is vital to the run-
ning of its 14,000 Lidl and Kaufland
stores globally, as well as 220 ware-
houses and a growing number of facto-
ries that churn out products including
bottled water, pasta and ice cream.

Before entering the premises, visitors
must leave their mobile phones and all
other electronic devices in a locker out-

When Lidl had its
cloud up and
running, it found
that others, too,
were asking
whether they
wanted to use the
big cloud services
based in the US
and China. Below,
IT unit Schwarz
Digits is led

by Christian
Miiller, left,

and Rolf

Schumann
Andrey Rudakov/Bloomberg

side, and access is controlled by staff on
adesk, as well as an automatic door con-
trolled by a palm vein scanner.

The business is notoriously publicity-
shy and only a few years ago started to
hire media relations staff. It is based in
the outskirts of Neckarsulm, a small
town of 27,000 in Germany’s wealthy
south-west, and has slowly opened up in
recent years. It now sponsors the Lidl-
Trek Tour de France cycling team and
was a high-profile partner of the Euro
2024 football tournament, with the
children who walked the players to the
start wearing Lidl-branded kit.

Last year, Schwarz decided to dip its
toe in artificial intelligence, acquiring a
minority stake in German Al start-up
Aleph Alpha.

Dieter Schwarz is taking this opportu-
nity to pursue broader goals in the fast-
developing technology: his charitable
foundation is working with the com-
pany’s home state of Baden-

Wiirttemberg to fund an AI campus in
the city of Heilbronn. The campus aims
to become “the global home” of applied
Aland is partnering with Aleph Alpha.

Schwarz Digits’ focus on cloud com-
puting, cyber security and Al was “well
thought through”, said Axel Opper-
mann, owner of German IT consultancy
Avispador, because all three areas were
“highly relevant for clients”. The size
and financial power of its owner made
Schwarz Digits more attractive to exter-
nal clients who “are looking for an IT
partner who won’t be gone within two
years”, he added.

While Schwarz Digits had become “a
credible regional challenger” to large
incumbents such as Amazon Web Serv-
ices, Google and Microsoft, Oppermann
said the firm was at competitive disad-
vantage because it lacked their wide
networks of external service partners,
which market cloud products and help
with the implementation and manage-
ment of services. Amazon Web Services,
for example, has a network of 130,000
partners in 200 countries.

But for regional companies with a
close eye on data privacy and control,
Schwarz Digits is an attractive option.
“The key reason for us [to use Schwarz]
was the offer’s digital sovereignty,” Bay-
ern Munich told the FT, adding that
Schwarz Digits’ focus on data protection
and privacy stood out. “There is no
comparable product available on the
market,” the club said.

Its cyber security products have also
convinced software juggernaut SAP,
which became a client in 2023. The
Schwarz cyber security platform “is
showing us our IT systems from the per-

‘We did not
start with a
commercial
motivation
but just
wanted to
address our
own heeds.
Wereona
very steep
growth
path’

spective of a potential attacker,” SAP
told the FT, adding that this was useful
for identifying weak spots and analysing
potential threats.

Schwarz built up this expertise in
2021 when it bought Israeli cyber secu-
rity company XM Cyber for $700mn.
Initially it had wanted only to become a
client of the firm, which was co-founded
by aformer boss of Israel’s secret service
Mossad.

“We evaluated every available cyber
security product and concluded that
XM Cyber’s was the best by far,” said
Rolf Schumann, Schwarz Digits’ other
co-chief executive. But the group then
discovered XM Cyber was considering a
stock market listing and worried that
this could lead to the departure of key
staff. “Hence we decided to add the
whole company to our group.”

Schwarz’s investment in AI was “the
next logical step” in broadening its tech
expertise, said Miiller. When Aleph
Alpha raised more than €100mn in
fresh equity last year, Schwarz Digits
took part in the funding round, which
also included research grants and busi-
ness commitments worth close to
€400mn.

But just as caution about security and
privacy has shaped Schwarz’s approach
to cloud computing, its use of external
Alisbeing guided by similar principles.

While the company views it as a cru-
cial emerging technology, it is wary
about internal data being used with AI
tools that are outside its control. “We
did not want to run into this trap,” said
Miiller. Hence it decided to block access
to ChatGPT for staff “on day one” when
the chatbot waslaunched.

Retail

Canadian bid
for 7-Eleven
owner whets
appetite of
private equity

LEO LEWIS — TOKYO
JAMES FONTANELLA-KHAN — NEW YORK

Some of the world’s biggest private
equity firms are looking at ways to take
partin adeal forJapan’s Seven & i Hold-
ings after a takeover approach for the
convenience store group from a Cana-
dianrival.

Canada’s Alimentation Couche-Tard
said this week it had made a “friendly,
non-binding proposal” to the Tokyo-
listed operator of the 7-Eleven chain.

The approach is unsolicited and a
takeover of Seven & i would be the big-
gest foreign deal for a Japanese com-
pany. It is expected to face regulatory
obstaclesin both the US and Japan.

Private equity executives in Tokyo
said the bid could create opportunities
to co-operate with either Seven & i or
Couche-Tard, take part in a break-up of
the conglomerate, or take on a “white
knight” role if a battle for control of
Seven &iwere to turn hostile or broaden
into a wider competition.

People close to each of KKR, Bain Cap-
ital, Blackstone and EQT said they were
not in direct contact with Seven & i but
one senior executive said private equity

‘Suddenly the ownership of
amajor Japanese company

isin doubt, and so naturally
PE will want to be involved’

groups were “watching this closely as we
have watched anything here”.

The executive said: “Suddenly we are
in a situation where the future owner-
ship of a major Japanese company is in
doubt, and so naturally PE will want to
getinvolved.”

Another pointed to “multiple plausi-
ble opportunities for involvement”.

The 16,700-strong network of con-
venience stores and petrol stations run
by Couche-Tard under the Circle K
brand is concentrated in Canada and
North America. In investor presenta-
tions in 2021, Couche-Tard described
the rest of the world as a “white space”
opportunity and said it had “the balance
sheet to consider very large deals where
only a few others can play”.

Seven & i has a larger global network
of 85,000 stores, but analysts point out
that earnings are almost entirely gener-
ated from the 21,000 outlets in Japan,
the 13,000 in the US, and about 600
under its subsidiaries in China.

Analysts have speculated that
Couche-Tard is primarily interested in
the Japanese company’s store network
in the US, opening the possibility that a
deal might split Seven & i and leave a
Japan- and Asia-focused business avail-
able for separate acquisition.

Although few details of the Canadian
offer have been made public, brokers
said funds had bought shares in Seven &
isince Monday on the expectation thata
deal would value the Japanese target at
more than $35bn and draw in corporate
or financial bidders.

KKR, Blackstone, Bain and EQT
declined to comment. Seven & i and
Couche-Tard declined to comment.

M&A bankers and lawyers say a take-
over bid could be a turning point in
Japan, testing the potential passing of
national icons into foreign hands.
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Derivatives. Recession risks

Investor expectations for inflation
in Europe fall to lowest since 2022

Key measure of long-term

Eurozone price pressures sinks

while growth worries mount

MARY MCDOUGALL — LONDON

Closely watched gauges of long-term
inflation expectations in Europe have
reached their lowest levels for almost
two years in a sign that investors
think central banks can keep lowering
interest rates without risking a flare-up
in price pressures.

The eurozone’s so-called five-year,
five-year forward inflation swap — a
measure of markets’ assessment of
price growth over the second half of the
next decade — dipped below 2.1 per cent
this week for the first time since October
2022, falling from more than 2.3 per
centlast month.

Meanwhile, sterling’s equivalent
inflation swap — which tracks retail
prices that tend to increase by a percent-
age point more than consumer prices
annually — has fallen to 3.2 per cent,
down from 3.5 per cent in April and
close toitslowest level since 2016.

“It’s a big move,” argued Tomasz
Wieladek, chief European economist at
T Rowe Price. “I think investors
are moving away from stagflation fears
to expectations of a demand-driven
slowdown.”

Concern around inflation has ebbed
as investors focus on global recession
risks, particularly after a weak Ameri-
can labour market report in early
August prompted a big rethink in the
outlook for interest rate cuts by the US
Federal Reserve.

US inflation expectations have also

fallen in recent weeks with markets
pricing the average long-term inflation
rate at 2.4 per cent, down from 2.6 per
centinJuly.

Speaking at a hotly anticipated
speech in Jackson Hole, Wyoming, yes-
terday, Fed chair Jay Powell said “the
upside risks to inflation have dimin-
ished and the downside risks to
employment have increased”.

The comments prompted traders in
swaps markets to price four quarter-
point US interest rate cuts by the end of
theyear.

In contrast, investors are betting on
two more quarter-point rate cuts by the
Bank of England and two or three by the
European Central Bank over the same
period — after one quarter-point rate
reduction already delivered by each.

“Growth data has been on the weaker
side and the disinflation trend seems
intact,” said Mohit Kumar, chief Euro-
pean strategist at Jefferies. “Both sug-
gestlessinflation pressure.”

Figures on Thursday also showed
Eurozone wage growth slowing sharply

in the second quarter, strengthening the
case for the ECB to deliver its second
quarter-point rate cut for the year next
month.

Negotiated Eurozone pay in the quar-
ter rose 3.6 per cent compared with the
same period last year, down from the 4.7
per cent annual growth rate in the previ-
ous three-month period.

“In Europe, the negotiated wage data
was a factor in mollifying any possible
earlier concern regarding persistent
wage pressures,” said Richard McGuire,
head of rates strategy for Rabobank.

Analysts polled by LSEG forecast that
the eurozone’s headline annual inflation
rate will drop to 2.3 per cent in August
when figures are published on Thurs-
day, which would mark their lowest
reading since 2021.

In the UK, wage growth, which has
contributed to stubbornly high inflation
in the service sector, has also shown
signs of slowing with the annual rise
slowing to 5.4 per cent in the three
months to June from 5.8 per cent the
previous month.

Inflation expectations drop to lowest level since 2022 ‘
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Centre stage:
US Federal
Reserve chair
Jay Powell’s
comments

on inflation at
Jackson Hole
yesterday were
keenly awaited

by investors
Natalie Behring/Bloomberg

‘Tdo think
inflation

is coming
down but
one thing
that worries
me is fiscal

In a speech yesterday, BoE governor
Andrew Bailey said he was now seeing a
“revision down” in his assessment of
intrinsic persistent price pressures but
this was “not something we can take for
granted”.

A drop in inflation expectations has
also tracked a fall in global commodity
prices, led by oil and gas and key metals
including copper and iron, which has
dragged Bloomberg’s commodity index
down by more than 10 per cent since
May.

Analysts said slowing demand from
China for key commodities was helping
to lower inflation expectations across
the world.

“Not only does China make things like
cars much more cheaply, the economy is
slowing down and that creates excess
capacity in things like steel, which
they then try to export,” said Wieladek,
adding that demand for European
luxury goods was also lower.

Although inflation expectations have
come down, analysts warn that they are
likely to remain volatile.

Ageing populations in Europe and
shrinking workforces could add to wage
pressures in the long term with the like-
lihood of labour shortages in the UK
“more significant”, according to
McGuire, owing to immigration restric-
tionsimposed by Brexit.

Fiscal demands including calls for
higher defence spending and massive
investment needed to fund the climate
transition could raise public spending
and add to inflationary pressures, said
analysts.

“I do think inflation is coming down
but . .. one thing that worries me is
fiscal policy,” said Kumar. “Below 2 per

Our global
team gives you
market-moving
news and views,
24 hours a day
ft.com/markets

policy’

centis maybe an early 2026 story.”

Equities

Chipmaker
Kioxia files for

biggest Tokyo
IPO of year

LEO LEWIS — TOKYO

Kioxia, the Japanese chipmaker taken
private by Bain Capital in 2018 in an
$18bn buyout, has applied to list on the
Tokyo Stock Exchange in what brokers
said was likely to be Japan’s biggest
initial public offering this year.

A person close to Kioxia — the former
Nand flash memory business of Toshiba
— said a listing would seek to raise at
least $500mn and exploit the market
buzz around semiconductor and artifi-
cial intelligence-related stocks.

The same person said Kioxia, the
world’s third-largest maker of flash
memory products after Samsung and
SK Group, was aiming to list as soon as
October and could ultimately command
amarket valuation of more than $10bn.

If that is achieved, it would surpass
the roughly $4.5bn projected market
capitalisation of Tokyo Metro, the gov-
ernment-owned underground railway
network scheduled for privatisation
with an IPO also in October.

A listing of Kioxia has been an on-off
prospect since Bain led a consortium of
investors that included Kioxia’s South
Korean rival SK Hynix to buy the com-
pany from Toshiba.

With the Japanese parent reeling at
the time from an accounting scandal
and in a deep financial crisis, the sale of
its “crown jewel” memory business was

Kioxia aims to list as soon
as October and could
command a market value
of more than $10bn

widely seen as a “fire sale”. The deal,
which left Toshiba with a 41 per cent
stake in Kioxia and the Bain-led consor-
tium with 56 per cent, was the biggest
private equity-led buyoutinJapan.

People familiar with the situation said
plans to list Kioxia in 2020 were
derailed by the pandemic and rising US-
China trade friction, which created huge
uncertainty around the global semicon-
ductor market.

Subsequent efforts to negotiate a
merger between Kioxia and the US data
storage maker, Western Digital, looked
close to success last October before col-
lapsing at the last minute.

“We have been aiming for a listing for
some time,” said Kioxia yesterday,
adding that the company was pressing
ahead with preparations to list “at the
appropriate time”.

The timing would depend on a review
of the listing application by the Tokyo
Stock Exchange, it said. Bain declined to
comment.

Kioxia’s net income in the April-June
quarter was arecord ¥70bn ($479mn).

Annualised to about ¥300bn, a valua-
tion of ¥1.5tn would imply a price-to-
earnings ratio of about 5 times, said one
person close to the situation. Peers Sam-
sung and Western Digital trade on mul-
tiples of roughly twice that.

The discount, said the person, would
reflect Kioxia’s market position, debt
levels, history and the necessary pricing
to convince global and domestic inves-
tors to participate in an IPO.

Property

Thoma Bravo's RealPage alleged to have
let landlords use price-fixing algorithm

AIME WILLIAMS — WASHINGTON

The US Department of Justice has
accused areal estate software company
owned by private equity firm Thoma
Bravo of allowing landlords to use
algorithms to collude and keep rent
high as it cracks down on technologies
thatallegedly enable price-fixing.

The DoJ’s civil antitrust lawsuit against
RealPage, filed in North Carolina,
alleges that competing landlords agreed
to share non-public and competitively
sensitive information with RealPage
about their rental rates, which was then
used to train and run the company’s
algorithmic pricing software.

The software then recommended
what level of rent landlords should
charge, based on their rivals’ pricing
information, the DoJ said.

That eliminated the need for land-
lords to independently compete to
attract renters using discounts and con-
cessions, it said.

RealPage’s pricing software affected
about 3mn rented apartment units, the
complaint said. The company did not
immediately return a request for com-
ment.

“Americans should not have to pay
more in rent because a company has
found a new way to scheme with land-
lordsto break the law,” said US attorney-
general Merrick Garland.

“We allege that RealPage’s pricing
algorithm enables landlords to share
confidential, competitively sensitive
information and align their rents,” said
Garland.

The use of software to share the infor-

RealPage’s pricing software affected
about 3mn rented apartment units

mation did not “immunise” the com-
pany from US antitrust laws, he added.

Thoma Bravo bought Texas-based
RealPage in a 2020 deal valuing it at
$10.2bn, making it one of the biggest
leveraged buyouts that year.

It provides online services for prop-
erty owners, such as marketing apart-
ments and online billing and uses an
algorithm to screen potential tenants
using data on factors including rent-
payment history, criminal records and
creditscores.

US antitrust enforcers have previ-
ously signalled their intent to combat
the use of algorithms that can result in
higher prices or other anti-competitive
effects. “Your algorithm can’t do any-
thing that would be illegal if done by a
real person,” the Federal Trade Com-
mission explained in a March blog post.

A justice department official said the
agency has “brought in exceptional data
scientists and technologists” and was
“really interrogating the code”.

DoJ officials said that, while the algo-
rithm component of the case was “pow-
erful and interesting”, “the bottom line
interms of the harms and impacts . . . is
quintessential, heartland antitrust”.

Technology

Private credit lenders take over Pluralsight
as Vista and others hit by losses of $4bn

ERIC PLATT, SUJEET INDAP
AND AMELIA POLLARD — NEW YORK

A group of private credit lenders led by
Blue Owl Capital and Ares Manage-
ment has agreed to take over troubled
software company Pluralsight, wiping
out $4bn that Vista Equity Partners
and other investors had put into the
business since they bought it less than
four years ago.

The restructuring is one of the biggest in
which the creditors that ultimately take
control are also so-called direct lenders
— asset managers and funds that pro-
vide loans directly to companies.

The deal values Pluralsight at about
$900mn, far below the more than $5bn
that Vista, its partners and private lend-
ers had invested or lent to the business.

Vista and co-investors had sunk about
$4bn into Pluralsight while lenders pro-
vided about $1.7bn of debt financing.

As part of the restructuring, the lend-
ers agreed to knock about $1.2bn off the
$1.7bn of debt and inject fresh cash into
the company, according to people with
knowledge of the matter.

The deal will lead to Vista and the
lenders incurring losses after Plural-

sight’s business deteriorated rapidly.

The negotiations broke out into the
open this year, sending shockwaves
through the private credit market.

Vista bought the software education
company in 2021 at a time when tech
valuations had been buoyed by rock-
bottom interest rates.

Shortly after the deal closed, Vista
bought another business to bolster

The $800bn direct lending
industry had long been
marketed as having

strong lender protections

Pluralsight’s offerings for engineers and
programmers focused on cloud com-
puting.

The private equity firm funded both
purchases with about $1.7bn total debt
provided by private lenders, which also
included BlackRock, Goldman Sachs,
Oaktree, Franklin Templeton’s Benefit
Street Partners and Golub Capital.

Vista shuffled some of Pluralsight’s
assets around this year in a bid to buy
time in the talks but in doing so riled

creditors, who said control of the group
should have been handed over earlier.

The $800bn direct lending industry
had long been marketed as having
stronger lender protections than tradi-
tional high-yield bond and leveraged
loan markets.

Pluralsight tested that thesis,
although lenders were ultimately able to
take control without some of the fight-
ingusually seen in public markets.

The company’s troubles have also
raised questions about the quality of the
loans being extended by private credit
investors and whether they had been
reckless in some novel financings —
such as aloan based on Pluralsight’s rev-
enue growth instead of profits.

When the US Federal Reserve began
raising rates a year after the buyout,
software valuations began to tumble.

Many of Pluralsight’s biggest clients
were also hit. Customer churn rose and
Pluralsight’s revenues began to slide last
year.

Oaktree, Ares, Benefit Street, Black-
Rock, Blue Owl, Goldman, Golub, Plu-
ralsight and Vista declined to comment.

Bloomberg earlier reported a deal had
beenreached.
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On Wall Street

What stock prices tell us
about corporate relocation

Adam
Parker

hen companiesseekto
shifttheir domicile from
oneUSstatetoanother
inhopeofamore
conducivelegal
environment, itcandrawalot of
attention. Buttheimpactmightnotbeso
consequential —atleastinwhatcounts
fortheirinvestors, whichisthereturns
fromsharesinthe companies.

Inthepastyear, several major US
companieshavemoved orsignalleda
changeintheirstate ofincorporation, for
reasonsrangingfrom corporate
governancewranglesto costs.

Delaware continuestobethe
dominantchoice for companies for their
state of corporation. Overthe past25
years, the percentage of the top 2,000 US
companies by market capitalisation that
areincorporatedin Delaware hasgone
fromjustunder55per centto 70 per cent.

Therearegoodreasonsforthis. The
lawsarewellunderstood and well
litigated in this “First State” of the US.

Butsome companiesare finding
reasonstomove fromthestate. Most
prominently, Teslaannouncedin
Februaryamoveto Texasfrom
Delawareafteracourtinthe dominant

seekingto move from Delaware to
Nevada.

Proximity tothe Vegas Golden Knights
mightalsofigurein Cannae Holdings’
desiretomoveitsstate of incorporation
toNevada, given chair Bill Foley’s
ownership ofthe National Hockey
Leagueteam.

Geographydoesappeartobea
rationale forthestate of incorporation
formostcompanies. In Delaware, there
isbroad spread of businesses.

Seventy-seven per centofthe
companiesareinfivesectors—
consumer discretionary, financials,
healthcare, industrialsand technology.

Butthereare moredifferencesin other
states: forinstance, 84 per centofall

Several major US
companies have moved or
signalled a change in their
state of incorporation

companiesincorporatedin California
arefinancialsor utilities; 71 per cent of
the companiesincorporatedin
Maryland areinthereal estate sector;
and 60 per centofallthe companiesin
Texasareeitherfinancialsorindustrials.
Butdoesthestate ofincorporation
reallymatter? Weanalysed thelong-
term performance of stocksin each state
toseeifthere wasany meaningful
differencebetweenstates.
Thevolatility-adjusted performance

thatswitchesitsstate of incorporation
(excludingthose where the switchwas
theresultofanacquisition) had
meaningfully differentstock
performancebefore or afterthe
proposed changein stateswas
announced.

Therewere 92 such examplesthat
werenotdeal-related overthe past15
years. Tobe exactingin ouranalysis, we
looked attheannouncementdate —not
the closure date —tomake sureany
moveinastock’s performancerelated to
anannounced changeinthestate of
incorporationwasnotall “inthe price”
priortotheactual change.

Theanswerisno. Welooked atthe
average performance of stocks —
adjusted fortheirsensitivity togeneral
market moves, or beta— of companies
switchingfrom onestatetoanother.

Bothbeforeand afterthe
announcementof aswitch, the stocks
didnotdeviate fromthe overallmarket
inastatistically significant way.

Someinvestorshave postulated thatit
ispotentially risky toownthestockofa
company whereitrecently switchedits
state of incorporation. Forinstance, one
cited concernissuchmovescanmakeit
more challengingforactiviststojoinor
remainontheboard ofacompany.

Unwanted activistboard membersare
fareasiertoremoveinNevadathanin
Delaware. The worry of some investorsis
thatthiswouldnotbeinthebest
interests of overall shareholdersbecause
the existingboard members can prevent
potentially beneficial change.

The day in the markets

What you need to know

e US government bonds rally after
Powell’s comments at Jackson Hole
e Dollar extends its decline since
beginning of July

o European stocks notch three
consecutive weeks of gains

Treasuries rallied and the dollar
weakened yesterday after US Federal
Reserve chair Jay Powell all but
confirmed plans fo cut interest rates in
September while Wall Street stocks
climbed to within touching distance of
their July all-time high.

Gains for consumer cyclicals and
real estate groups helped the blue-chip
S&P 500 index rise 0.6 cent by
mid-session in New York.

The tech-heavy Nasdaq Composite
advanced 0.5 per cent and the small-cap
Russell 2000 surged 3 per cent.

In government bond markets, the
two-year Treasury yield, which reflects
interest rate expectations, fell 8 basis
points to 393 per cent.

The US Dollar index, which measures
the currency against a basket of six rivals,
fell 0.5 per cent, taking its decline since
the start of July to 4.9 per cent.

The moves came after Powell used a
speech in Jackson Hole, Wyoming, to
give his clearest signal yet that rates will
soon fall from their 23-year highs,
declaring that “the time has come for
policy to adjust” as he warned of rising
“downside risks” to the labour market.

Powell “sealed the deal for a
September rate cut”, said Bank of
America analysts, who said the debate in
markets would now turn to how quickly
the Fed plans to normalise policy.

‘ US stocks close in on record highs after dovish Powell speech ‘
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Traders in fed funds futures markets
expect the central bank to implement a
larger half percentage point cut at one of
its three remaining meetings of the year.

BofA, in contrast, said Powell yesterday
“implicitly endorsed gradual cuts” with a
half-point cut only likely “if recession
risks rise significantly further”.

Brian Coulton, Fitch Ratings chief
economist, said Powell had not exuded
“serious concern about the risk of an
imminent recession and a wave of job
losses” and that the policy easing path
“will be a gradual one”.

European stocks also advanced

yesterday to notch three consecutive
weeks of gains — their longest winning
run since March.

The region-wide Stoxx Europe 600
rose 0.4 per cent, Paris’s Cac 40 added 0.7
per cent and Frankfurt’s Xetra Dax rose
0.6 per cent.

London’s FTSE 100 gained 0.3 per cent
even after Andrew Bailey, Bank of
England governor, said it was “too early
to declare victory” over inflation.

In commodity markets, prices for Brent
crude, the international oil benchmark,
increased 2.2 per cent to $7894 a barrel.
George Steer

Markets update
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LME'’s open outcry trading floor under
renewed threat after SocGen departs

LESLIE HOOK

Société Générale has withdrawn from
the London Metal Exchange’s historic
trading floor, raising questions about
the long-term viability of Europe’s larg-
est open outcry pit.

The departure of the French bank yes-
terday took the number of members of
the Ring, which has been open since
1877, down to seven, just one more than
the minimum required to maintain it.

SocGen was the last European bank to
be an active member of the historic
floor.

The move renewed speculation
among London’s senior metals execu-
tives over the future of the Ring, which
is known for its distinctive red sofas and
trades in copper, aluminium, nickel,
lead and zinc.

It was only saved from closure in 2021
when abacklash from traders forced the
LME to cancel plans to switch to an all-
electronic system after the pandemic.

Traders using the Ring have long
argued that it can set “official” prices

used by producers and consumers as the
reference price for the delivery of physi-
cal metal in commodities contracts.

The LME’s electronic market sets the
daily closing price and is used by banks,
hedge funds and market makers to cal-
culate the value of their portfolios.

“Because we are still Ring dealers, it
gives us the ability to make prices,” said

“The legitimacy of the floor
is really based on physical
customers, who want a
price they canrely on’

Marc Bailey, chief executive of member
Sucden Financial.

“The legitimacy of the floor is really
based on physical customers, who want
to have a price they can rely on that is
not interfered with by electronic trading
and algorithms,” he added.

Daily trading in the Ring is unlikely
to change with SocGen’s exit as traders
estimated that the bank handled

only around 6 per cent of its volumes.

After the reprieve in 2021, the LME
said it would consider closing the Ring if
the number of members dropped below
six, or if the trading volume of those
members dropped below 75 per cent of
the previous year.

The LME said yesterday that neither
of those conditions had been met after
SocGen’s withdrawal.

SocGen declined to comment. The
bank will retain membership of the
LME’s electronic trading market and its
clearinghouse.

“I don’t think this structurally
changes anything, other than the
optics,” said Christian Lusted, head of
sales at Marex, another member of the
Ring. “It is an important business for us
and will continue to be so.”

The other remaining members are
brokers Amalgamated Metal Trading,
Sigma Broking, StoneX, GF Financial
Markets and CCBI Global Markets.

The LME has weathered a series of
storms in recent years, including a
nickel market crisisin March 2022.
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Canada S&P/TSX 60 1392.79 1380.44 Germany M-DAX 25196.58 24967.01 Kenya NSE 20 1682.59 1638.95 Singapore FTSE Straits Times 3387.99 3373.58 FTSE techMARK 100 6893.92 6909.92 FTSE Gold Min ($) 2408.16 2448.58
S&P/TSX Comp 23256.89 23037.47 TecDAX 3341.54 3336.21 Kuwait KSX Market Index 6633.44 6603.51 Slovakia SAX 302.43 301.18 USA DJ Composite 13129.25 13018.04 FTSE Latibex Top (Eur) 4440.00 4432.20
S&P/TSX Div Met & Min 2028.96 2067.83 XETRA Dax 18633.10 18493.39 Latvia OMX Riga 899.35 907.90 Slovenia SBITOP - - DJ Industrial 41036.55 40712.78 FTSE Multinationals (§) 3877.92 3862.42
Chile S&P/CLX IGPA Gen 3263222 32607.34 Greece Athens Gen 1432.60 1436.11 Lithuania OMX Vilnius 989.00 987.76 South Africa FTSE/JSE All Share 84351.57 83620.81 DJ Transport 15928.41 15716.94 FTSE World ($) 1005.50 996.78
China FTSE A200 8919.80 8889.87 FTSE/ASE 20 3492.30 3497.01 Luxembourg LuxX 137471 1364.61 FTSE/JSE Res 20 58933.78 59799.54 DJ Utilities 1010.39 1008.64 FTSEurofirst 100 (Eur) 5515.80 5484.03
FTSE B35 9000.71 8988.96 Hong Kong Hang Seng 17612.10 17641.00 Malaysia FTSE Bursa KLCI 1635.74 1641.66 FTSE/JSE Top 40 76971.36 76411.79 Nasdaq 100 19643.69 19491.84 FTSEurofirst 80 (Eur) 6576.92 6544.76
Shanghai A 2991.57 2985.68 HS China Enterprise 6219.24 6224.24 Mexico IPC 53676.97 53316.20 South Korea Kospi 2701.69 2707.67 Nasdag Cmp 17802.81 17619.35 MSCI ACWI Fr ($) 822.77 827.49
Shanghai B 230.86 23091 HSCC Red Chip 3544.67 3556.40 Morocco MASI 13928.12 13914.33 Kospi 200 367.91 369.10 NYSE Comp 19034.06 18850.85 MSCI Al World ($) 3607.63 3630.66
Shanghai Comp 2854.37 2848.77 Hungary Bux 72949.64 73239.70 Netherlands AEX 908.56 908.36 Spain IBEX 35 11278.10 11156.30 S&P 500 5612.17 5570.64 MSCI Europe (Eur) 2062.46 2057.70
Shenzhen A 1575.15 1573.97 India BSE Sensex 81086.21 81053.19 AEX All Share 1202.63 1203.24 Sri Lanka CSE All Share 11361.66 11458.05 Wilshire 5000 42053.18 41446.59 MSCI Pacific ($) 3151.50 3154.05
Shenzhen B 1070.55 1067.24 Nifty 500 23418.65 23440.70 New Zealand NZX 50 12629.99 12469.35 Sweden OMX Stockholm 30 2559.27 2541.10 Venezuela IBC 93092.05 93018.66 S&P Euro (Eur) 213419 2122.49
Colombia COLCAP 126161 1260.21 Indonesia Jakarta Comp 7544.30 7488.68 Nigeria SE All Share 97343.42 98255.72 OMX Stockholm AS 990.79 981.39 Vietnam VNI 1285.32 1282.78 S&P Europe 350 (Eur) 2104.54 2095.16
Croatia CROBEX 2013.05 2011.29 Ireland ISEQ Overall 9559.00 9480.85 Norway Oslo All Share 1654.55 1643.59 Switzerland SMI Index 12347.46 12305.45 S&P Global 1200 () 4005.12 397091
Israel Tel Aviv 125 2032.71 2029.03 Pakistan KSE 100 78801.43 78793.41 Stoxx 50 (Eur) 4494.65 4482.74
(c) Closed. (u) Unavaliable. t Correction. ¥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.
STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO Aug23 %Chg  %Chg Aug23  %Chg %Chg Aug23 %Chg  %Chg Aug23  %Chg %Chg
ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's FTSE 100 price(p)  week ytd  FTSE 250 price(p)  week ytd  FTSE SmallCap pricelp)  week ytd  Industry Sectors price(p)  week ytd
traded m's price  change traded m's price  change traded m's price  change traded m's price  change Winners Winners Winners Winners
Nvidia 2221 128.21 447  Redrow 2313 779.00 -850 Nestle N 659.7 94.38 0.11  Lasertec 1952.7 28350.00 -905.00 Jd Sports Fashion 14925 177 -11.3  Plus500 Ltd 2644.00 87 60.1 Mobico 7125 243 -16.7 Personal Goods 11855.96 44 455
Tesla 995  217.83 7.7  Astrazeneca 155.6 13076.00 58.00 Asml Holding 2762 81420 -18.80  Disco 1358.7 43240.00  -320.00 Rightmove 560.80 54  -26 W.a.gPayment Solutions 67.80 69 -247 Costain 105.00 193 656 Mining 10430.77 39 53
Apple 352 22585 1.32  Hshc Holdings 153.7  654.70 0.60 Roche Gs 2057 29852 0.32  Tokyo Electron 1140.0 2710500  -700.00 Int Consolidated Airlines S.a. 179.70 53 157 IntWorkplace 179.50 65  -52 Ocean Wilsons (holdings)Ld ~ 1460.00 136  23.1 Real Estate & Investment Servic ~ 2341.83 34 1.3
Advanced Micro Devices 304 15453 283 Bp 1426 42930 3.10 Intesa Sanpaolo 1736 368 0.06  Softbank . 10109  8474.00 54.00 Next 10215.00 41 257 Derwent London 2418.00 6.2 25 Evoke 69.20 126 -276 Chemicals 8288.22 31 135
Microsoft 281 414.69 -0.86  Shell 1311 2720.00 12.00 Novartis N 1724 105.83 0.00  Mitsubishi Heavy Industries, 9434  1870.50 39.00 Burberry 715.00 41 -496 Watches Of Switzerland 413.80 57 -41.6  Seraphim Space Investment Trust 5460 115 57.0 Household Goods 15332.68 29 173
Meta Platforms 241 531.02 -0.91  Unilever 1304 4811.00 20.00  Unicredit 162.2 36.54 0.40  Sumitomo Mitsui Fin 682.6  9889.00 89.00 Fresnillo 563.00 39  -70 ApaxGlobal Alpha 148.40 55  -7.7 Cab Payments Holdings 11940 114 442 Automobiles & Parts 1070.77 26 325
Amazon.com 236 176.69 0.56  Glencore 988  411.10 580 Novo Nordisk B A/s 1356 122.23 -1.27  Fast Retailing Co., 602.6 45690.00 640.00 Howden Joinery 942.50 39 150 Dr.Martens 74.00 50 -165 Regional Reit 13650  11.1  -39.1 Real Estate Investment Trusts ~ 2387.30 19 -04
Super Micro Computer 223 61632 1150  Gsk 837  1602.50 550 Stellantis 1355 14.97 0.23  Mitsubishi Ufj Fin 5882  1525.00 11.50 Vistry 1395.00 38 520 Just 148.40 50 728 Petrofac 1592 103 -57.4 Food Producers 822273 19 123
Broadcom 123 164.74 2.40  Lloyds Banking 75.1 59.40 110 SapSeO.n. 115.2 196.34 -0.20 Advantest 569.2 6382.00 -225.00 Endeavour Mining 1650.00 38 -6.2 Amigo Holdings 022 49 3.2 Metro Bank Holdings 60.00 9.1 622 Travel & Leisure 722570 18 -38
Micron Technology 121 102.39 -1.87  Rolls-royce Holdings 734 498.90 1.30  Enel 124 6.71 0.1 Toyota Motor 507.1  2682.00 17.00 Airtel Africa 115.40 37 -11.4  Hochschild Mining 187.80 49 754 Capita 18.96 6.4 -138 Beverages 20853.18 17 -12
7 7 q q 7 ; , , Croda Int 4037.00 36 -204 Safestore Holdings 882.00 49 02 Synthomer 244.00 59 286 Construction & Materials 11860.26 16 274
BIGGEST MOVERS Oe Dok Dafh CEGESMONES U Dajs Db CIEETMOES G Dk Db CEGESEOES Uee  Ba® B || g 26750 32 182 Close Brothers 50000 48 -354 Vietnam Holding 3300 58 166 Food & Drug Retailers age7s 15 118
price  change  chng% price  change  chng% price  change  chng% price  change  chng%
Ups Ups Ups Ups Losers Losers Losers Losers
Builders Firstsource 178.93 11.38 6.79 Jd Sports Fashion 149.25 7.40 5.22 Bay.motoren Werke Vzo 78.90 1.50 1.94  Sharp 1018.50 66.20 6.95 Bt 135.85 6.6 99 Diversified Energy 94700 -76 -15.1 Sabre Insurance 154.00 -59 1.7 0il & Gas Producers 867793  -25 11
Carnival 16.35 0.90 579  Molten Ventures 422.00 15.00 369  Santander 435 0.08 1.75  Shimizu 972.30 4380 472 Melrose Industries 47470 59 -16.3 Auction Technology 41850 57 -19.8 The Gym 14060 -58 324 Mobile Telecommunications 206963  -2.2 8.8
Norwegian Cruise Ling Holdings Ltd 17.15 091 5.57  Hammerson 28.98 0.96 343 Enel 6.71 0.11 1.62 Taisei 6602.00  235.00 3.69 Spirax 731000 -34 -304 Investec 56550  -5.1 6.3 Sig 2300 -57 -31.1 Aerospace & Defense 1137337  -19 323
Enphase Energy 121.89 6.40 554  B&m Eur Value Retail Sa.  452.50 13.50 3.08 Stellantis 14.97 023 156 Ihi 6099.00  208.00 353 Bae Systems 131250  -28  18.1 Ocado 36000 5.1 -52.8 Luceco 151.00 -50 218 Tobacco 3142240 07 199
Warner Bros Discovery 791 0.41 540 Ithaca Energy 127.60 3.80 3.07 Intesa Sanpaolo 3.68 0.06 1.53  Sumitomo Dainippon Pharma Coltd ~ 675.00 23.00 353 Bp 429.30 2.7 -7.9  Goodwin 714000 48 240 Aptitude Software 342.00 -5.0 221 Industrial Engineering 12076.85 -05 -15.0
Do Donne Do Do Hikma Pharmaceuticals 201400 -27 125 Baltic CIqssiﬁeds 26050 42 101 Ctv P_rivate Equity Trust 44000 48 6.0 Hea\th pare Equip.& Services 12093.97  -04 126
Intuit 61322 5207 783 Melrose Industries 47470 330 710 AsmiHolding 81420 1880 226 Advantest 63200 22500 341 | ol ZI20 D0 Z R0 S Rt ons Gy ) & EERIEE el < G0 EEAny M) 08 o
oy — 18168 43 232 Renishaw 352000 -110.00 303 DsvA/s 165.52 362 29 (lewics 2835000 -905.00 309 Sage 99620 -19 -15.0 Sdcl_ qurgy Efficiency Income Trust 6280 -40  -3.4  Octopus Renewables Intraslrugture Trust 7500 -45 -16.7 General Retailers ) 416988  -02 105
Intuitive Surgical 148129 914 186 Hays 95.25 215 221 Novo Nordisk B A/s 12223 97 103 DenaCo, 1661.00 48,00 281 Darktrace 57960 -18 581 T_ralr_lllne ) o 30320 -37 58 A_nglo-eastem Plantations 59800 42 -107 Softvyare & Computer Services ~ 2459.63  -0.2 20
5 Severn Trent 250800 -1.6  -2.8 Fidelity China Special Situations 18260  -3.4 -13.7 Ricardo 49600 -39 1.2 Media 1232835 -01 108
Micron Technology 102.39 -1.87 -1.79  Bh Macro 362.50 -7.50 -203 LonzaN 589.67 5.27 -0.89  Tokyo Electron 27105.00  -700.00 -2.52 ; " ;
Las Viegas Sands 4035 073 177 Directlinelnswance 18520 380 201 Dassault Systemes 314 026 076 Oriental Land Co, 403000 -9500 230 | Leoel&General i) - A S0d - Al ey oSt 36300 31 194 TulowOil Ziz <O <8 lEgyneEnetisoes 2D 40 6f
. = = = = = 2 e Vodafone 7402 09 8.0 Softcat 1589.00 -29  16.1 Lsl Property Services 33500 -37 298 General Industrials 7537.25 00 109
Based on the constituents of the S&P500 and the Nasdaq 100 index ~ Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index ~ Based on the constituents of the Nikkei 225 index = = =
Based on last week's performance. tPrice at suspension.

CURRENCIES

DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND

Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's
Aug 23 Currency Mid Change Mid Change Mid Change Aug 23 Currency Mid Change Mid Change Mid Change Aug 23 Currency Mid Change Mid Change Mid Change Aug 23 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 945.2586 0.0170 1056.6626 5.9739 1246.8456 8.3378 Indonesia Indonesian Rupiah  15490.0000 -110.0000 17315.5975  -24.6811 20432.1398 -7.8515 Poland Polish Zloty 3.8176 -0.0370 4.2675 -0.0170 5.0356 -0.0148 ..Three Month 0.7582 -0.0051 0.8472 -0.0009 - -
Australia Australian Dollar 1.4768 -0.0123 16508  -0.0044 1.9480 -0.0031 Israel Israeli Shekel 3.6894 -0.0208 41242 0.0001 4.8664 0.0051 Romania Romanian Leu 4.4523 -0.0251 4.9770 0.0001 5.8728 0.0063 ..One Year 0.7579 -0.0051 0.8461  -0.0009 = =
Bahrain Bahrainin Dinar 0.3769 = 0.4213 0.0024 0.4971 0.0033 Japan Japanese Yen 145.1600 -1.0650 162.2679 -0.2693  191.4736 -0.1184 Russia Russian Ruble 91.5000 -1.0000 102.2838  -0.5351 120.6933 -0.5053 United States United States Dollar = = 1.1179 0.0063 1.3191 0.0088
Bolivia Bolivian Boliviano 6.9100 = 7.7244 0.0435 9.147 0.0608 ..One Month 145.1593 -1.0663 162.2674  -0.2703  191.4728 -0.1201 Saudi Arabia Saudi Riyal 3.7522 = 41944 0.0236 4.9493 0.0330 ..One Month = = 11177 -0.1924 13191 0.0088
Brazil Brazilian Real 55013 -0.0512 6.1496 -0.0223 7.2564 -0.0187 ..Three Month 145.1581 -1.0687 162.2665 -0.2722  191.4713 -0.1232  Singapore Singapore Dollar 1.3034 -0.0067 1.4570 0.0007 1.7192 0.0026 ..Three Month = = 1.1174 -0.1924 1.3191 0.0088
Canada Canadian Dollar 1.3520 -0.0079 15113 -0.0003 1.7833 0.0015 ..One Year 145.1540 -1.0772 162.2634  -0.2784 191.4728 -0.1276  South Africa South African Rand 17.7788 -0.2163 198741 -0.1284 234511 -0.1269 ..One Year = = 11162 -0.1924 1.3189 0.0088
Chile Chilean Peso 910.3900 -8.5300 1017.6845 -3.7463 1200.8521 -3.1679 Kenya Kenyan Shilling 129.0000 = 1442034 0.8127  170.1578 1.1348 South Korea South Korean Won 1338.8000 3.9500 1496.5850  12.8247 1765.9477 16.9532 Vietnam Vietnamese Dong ~ 24977.5000 50000 27921.2620 162.9151 32946.6495 226.2778
China Chinese Yuan 7.1374 0.0003 7.9786 0.0452 9.4146 0.0631 Kuwait Kuwaiti Dinar 0.3055 -0.0002 0.3414 0.0017 0.4029 0.0024 Sweden Swedish Krona 10.1946 -0.0450 11.3960 00142 134471 0.0307 European Union Euro 0.8946 -0.0051 = = 1.1800 0.0012
Colombia Colombian Peso  4022.2300 -41.6050  4496.2735 -20.9076 5305.5323 -19.1310 Malaysia Malaysian Ringgit 4.3750 -0.0030 4.8906 0.0242 5.7709 0.0346 Switzerland Swiss Franc 0.8486 -0.0036 0.9487 0.0014 1.1194 0.0028 ..One Month 0.8944 -0.0051 = = 1.1799 0.0012
Costa Rica Costa Rican Colon 522.8150 0.1250 584.4316 34326  689.6204 4.7630 Mexico Mexican Peso 19.0810 -0.3310 213298  -0.2477  25.1688 -0.2658 Taiwan New Taiwan Dollar 31.9550 -0.0105 357211 01896  42.1503 0.2674 .Three Month 0.8941 -0.0051 = = 1.1797 0.0012
Czech Republic Czech Koruna 22431 -0.1531 25.0546 -0.0290  29.5641 -0.0034 New Zealand New Zealand Dollar 1.6115 -0.0160 1.8014 -0.0076 2.1256 -0.0068 Thailand Thai Baht 34.2600 -0.0800 38.2977 0.1269  45.1907 0.1966 ..One Year 0.8930 -0.0050 = = 1.1786 0.0012
Denmark Danish Krone 6.6747 -0.0384 7.4613  -0.0007 8.8042 0.0083 Nigeria Nigerian Naira  1595.0000 10.0000 17829796  21.1638 2103.8888 27.1340 Tunisia Tunisian Dinar 3.0330 -0.0098 3.3904 0.0082 4.0006 0.0138
Egypt Egyptian Pound 48.7765 0.0269 545251 03372 64.3388 0.4644  Norway Norwegian Krone 10.5091 -0.0735 11.7476 -0.0154  13.8620 -0.0038 Turkey Turkish Lira 34.0018 0.0917 38.0090 03162  44.8501 0.4193
Hong Kong Hong Kong Dollar 7.7976 -0.0003 8.7166 0.0488  10.2854 0.0682 Pakistan Pakistani Rupee 279.1250 -0.2250 312.0214 1.5083  368.1805 2.1607 United Arab Emirates  UAE Dirham 36731 0.0002 4.1060 0.0234 4.8450 0.0326
Hungary Hungarian Forint 351.6349 -2.6677 3930770  -0.7501  463.8248 -0.4021 Peru Peruvian Nuevo Sol 3.7406 -0.0193 41815 0.0021 4.9340 0.0076 United Kingdom  Pound Sterling 0.7581 -0.0051 0.8475  -0.0009 = =
India Indian Rupee 83.9063 -0.0475 93.7951 0.4758  110.6767 0.6759 Phili Philippine Peso 56.3300 = 62.9688 0.3549 743022 0.4955 ..One Month 0.7582 -0.0051 0.8474  -0.0009 = =

Rates are derived from WM Reuters Spot Rates and MomingStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

UK SERIES
FTSE ACTUARIES SHARE INDICES www ft.com/equitics Il T 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Institute and Faculty of Actuaries . Aug23 Aug22 Aug2l Aug20 Aug19 YrAgo High Low | Year to date percentage changes Closing Week's Closing Week's
:Strz\g hDavn‘/s IEduru :Strz\g :Strzlg Year ‘Euw/v . P‘/_E X/CI’? RT;)ta\ FT30 2861.90 283940 281300 278860 277530 000 2857.50 2639.70 | Industrial Transport A6 TemmmmiEs 855 0il & Gas Producers 113 | FTSE100 Price Change FTSE 100 Price_Change
Ugls_chgem _Ncex oHg = =y R0 eld - - - - - 000 395 2741 Aerospace & Defense  32.45 Consumer Goods 846 0il & Gas 108 | 31 Group PLC 3211 79.00 Interational Consolidated Aifines Group SA. 17970 9.00
FTSE 100 (100) 832778 048 766692 8288.00 828343 732053 368 201 1349 22946 9159.28 | P/E Ratio net - - - - - 000 1944 1426 | Construct & Material 26.30 FTSE SmallCap Index 8.29 Utilities 0.30 AdmiraFGroupPLC 2942 -1Ei00 Intertek Group PLC po 47.58 ZB:DD
FTSE 250 (250) 2118948 040 19507.97 2110470 21187.19 1822649 321 162 1926 45370 18675.19 FT 30 hourly changes Personal Goods 2131 FTSE 100 Index 7.69  Industrial Transport 3239 | Airtel Africa PLC 11540 410 Jd Sports Fashion PLC 14925 2240
FTSE 250 ex Inv Co (166) 2229873 059 20529.20 22168.08 22248.04 18881.86 3.29 133 2276 49761 20098.66 8 9 10 1 12 13 14 15 16 High Low | Tobacco 19.95 FTSE All{HY-}Share Index ~ 7.68 Industrial Metals & 065 Anglo American PLC ZZ‘S[] 54.50 Kingfisher PLC 287.50 8‘90
FTSE 350 (350) 460122 047 423608 457973 4580.06 403233 361 196 1408 12279 10026.31 28394 2850 2849 28539 28502 28489 28459 28568 28573 28619 28394 | Pharmace & Biotech 19.08 FTSE 250 Index 762 Gas Water & Multi 080 g ; grisher : -
= = = g 2 - g Antofagasta PLC 1878  2.00 Land Securities Group PLC 635.50  6.00
FTSE 350 ex Investment Trusts (263) 454430 049 418368 4522.02 452128 398320 367 191 1427 12369 512349 FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30 Health Care 18.33 Mobile Telecomms 757 Real Est Invest & Tr -0.94
y . k : . Ashtead Group PLC 5308 98.00 Legal & General Group PLC 226.10 -3.10
FTSE 350 Higher Yield (125) 385400 058 354817 383173 383960 337329 521 193 992 14839 974315 Banks 1693 Consumer Services 738 Technology A0 | AR bR 2514 4500 Lioyds Banking Group PLC m
FTSE 350 Lower Yield (225) 450809 036 451861 4890.64 4881.29 430415 201 204 2434 71.893 627969 | Fog @\l B 0[Sl le ol |\ 0] =5 €51 = 5| = Nonlife Insurance 1604 NONFINANCIALS Index 677 Software &CompServ 414 | Agtrazeneca PLC 13076 30.00 London Stock Exchange Group PLC 10010 40.00
FTSE SmallCap (211) 695771 040 640557 692998 694208 6030.35 401 062 4040 16344 1245515 R Seites 1443 Support Services 634 Household Goods & Ho  -4.47 ’
FTSE SmallCap ex Inv Co (110) 6027.25 045 554895 600008 599749 499044 417 003 73958 13533 11209.22 ; i i I i puclliadelEipite oD DA Uamietate ey il ABA) G
FAl p Aug 22 Aug 22 | Industrials 1356 Food & Drug Retailer 6.27 Beverages 726 | AvivaPLC 496.00 440 MB&GPLC 21470 430
ESEQ::—SENE(%U 455724 047 419550 453602 453649 399296 362 193 1427 12132 1002681 | o 5569650 T Wilshire Ml Gap 651033 | Food Producers 1286 Health Care Eq & Sv 526 Industrial Eng 783 | BRI European Valus Retail SA. 45250 440 Marks Ard Spencer Group PLC S o
-Share ex Inv Co (373) 446564 049 411126 444376 444302 391194 368 189 1442 12131 511148 el i Vedia 1180 Tech Hardware & F 509 Life Insurance 848 !
SEAILS o FT Wilshire 2500 715899 FT Wilshire Small Cap 598058 ) , i q 09 Life Inst - Bae Systems PLC 13125 -37.50 Melrose Industries PLC 47470 -29.70
FTSE All-Share ex Multinationals (507) 124503 071 95000 123628 123825 103252 384 192 1427 3225 284391 | LARSHE DN T T o126 76 | General Retalers 11,04 Equity Invest Instr 500 Oil Equipment & Serv B8 | Borolays PLC EE 0B Mol T
FTSE Fledgling (55) 1196968 -0.04 11019.82 1197430 1191453 1048896 224 -495 -9.02 17083 27209.86 ST LlEggR) Gy b P 18 | Fved Line Telecomms 1035 Electricit 389 Minin 949 ; : " ) -
i FT Wilshire Large Cap 7325.76 : y : g = Barratt Developments PLC 551.80 16.00 National Grid PLC 995.00 12.20
FTSE Fledgling ex Inv Co (23) 1903255 -0.20 1752220 19071.17 1884879 14699.48 241 -469 -8.84 30917 4201383 JUBEED LRI _ i et @il 10.05 Real Est Invest & Se 297 Basic Materials 961
FTSE All-Small (266) 183280 039 444929 481425 482157 419040 395 051 4938 11181 11089.28 | Source: Wilshire. Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Further a—" U TR e o Beazley PLC ) 760.00 11.50 Natwest Group PLC 34570  -3.00
SEAILS ¢ information is available at https://www.wilshire. fons/indexes . Wilshire® is a registered service | o100 S0 Travel & Letsure 25 Chemicals 12011 Berkeley Group Holdings (The) PLC 5205 30.00 NextPLC 10215 407.00
FTSE All-Small ex Inv Co (133) 450397 044 418338 452422 452100 375125 413 -0.04 67395 10130 10697.90 L L/ L d Electronic & Elec Eq 181 Automobiles & Parts 3259 | gppie A SN0 PeasallE e a6
FTSE AIM All-Share (621) 77769 038 71597 77473 77681 73447 199 155 3253 857 94272 | mark Copyrig ilshire. All rights reserved. i O o T e — T
FTSE All-Share Technology (16) ~ 2590.93 -0.47 235963 2603.19 261309 213387 160 199 31.35 3009 3866.05 Bxlelfou P‘EC'CE goacco o P:rzir‘nmgonqgf(le OCnds Ton B
FTSE All-Share Telecommunications (6) 133083~ 0.56 121202 132337 1321.50 121603 7.91 068 1867 5712 231937 | [=upy=e]Mo)=)-\ B e U A [\ o) = 4= 315 BnIPfC T8 D Kot Ea e Seen 26
FTSE All-Share Health Care (10) ~ 16750.86 0.3 1526364 16704.06 16690.12 1417751 223 1.86 2420 33483 1625574 . . Bﬂr;e" - St Pruodeen‘)t(ia\gtg oldings = T
FTSE All-Share Financials (254) 541040 053 492739 538192 538859 450259 432 233 993 188.04 6547.71 AU9_23 . No of ) US$ Day Mth YTD Total  YTD Gerlv Aug 23 No of ) US$ Day Mth YTD Total ~ YTD Gr‘DIV A p . . X ; § .
FISEAll-Share Real Estate (49) 86769 094 82666 85950 83685 75083 423 053 4468 2679 99026 | Fegions & countries stocks _indices % % % _ retn % Yield Sectors stocks indices % % % retn % Yield | CentricaPlC 27 0pgC Coieckitibenche Gopll i G
FISE All-Share Consumer Discretionary (74) 5744.04 044 523125 571887 570160 492380 239 079 5318 9655 634611 | FTSEGlobal All Cap 10028 91294 05 07 123 151959 139 1.9 Basic Materials 423 61607 03 02 -36 120310 -16 32 g“ﬁ'CO'aG':bCA&C g;g 1[2]gg Se:thpkL'lcln'r GIE 4833423 3;38
FTSE All-Share Consumer Staples (25)18733.08  0.52 17060.70 1863585 1851112 1794397 420 153 1556 49633 1852526 | FISE Global Large Cap 2034 84281 -06 06 143 144605 159 18 Chemicals an s W 00 A RS G5 25 | cemEe e o ey [ o sar
FTSE All-Share Industrials (83) 860400 019 783589 858801 857624 687434 180 253 2194 11676 1034382 | FTSEGlobal Mid Cap 2248 107957 02 18 75 169283 91 22 Forestry&Paper 18 25822 13 14 20 55641 01 37 ) .ONvalechioup 0 oe Tonmove ; ¢
FTSE All-Share Basic Materials (21) 7305.31 067 665313 725634 735842 725169 511 187 1044 26259 1095359 FTSE Global Small Cap 5746 1104.86 -06 -06 56 1650.26 70 1.9 Industrial Metals & Mining 113 51350 03 44 -11.3 1049.26 92 41 Croda International PLC 4037 142.00 Rio Tinto PLC . 47615 19.50
FTSE All-Share Energy (15 896202 054 B8161.95 B8914.15 896792 839980 448 278 802 30000 1175190 | FTSEAl-World 4282 54197 05 08 130 95560 146 19 Mining 84 96460 -08 09 09 20251 17 39 gsgkgfcce”c 57592-gg ;ggg gg"Z'ESZCEE&‘d'"QSPLC ggggg 1;;8
FTSE All-Share Utilities (8) 913377 070 831836 907055 904330 826325 487 216 949 28057 1513544 | FTSEWorld 2585 99678 06 08 134 235723 149 19 Industrials ) 847 63724 01 15 107 105248 121 17 | € : ge roup : :
FISE AlShate Softwareand CompuerSenees (15) 2812.44  -0.45 256136 287517 283633 231045 158 206 3083 3224 443819 | FISEGlobalACapex INTEDKNGDOMI 9757 96668 -06 06 124 157623 139 1.8 Construction & Materials 161 77692 02 1.1 78 135658 92 18 | DiageoPLC 2531 47.50 Sainsbury (J) PLC 287.60  7.00
FISE AISere Teshnology Harhvaeand qupment ] 4098.90  -2.66  3732.97 421103 416119 431568 413 -064 -3772 11587 566590 | FISE Global All Cap ex USA 8301 5909 00 18 73 111082 97 29 Aerospace & Defense 3 121767 02 70 168 195078 179 13 | DiplomaPlC 4366 80.00 Schroders PLC SR 2l
FISE Al Shere Teecommunications Equipment 1) 39745 0.1 361.97  397.90 39343 33956 352 029 9865 000 58957 | FISEGlobal All Cap ex JAPAN 8605 95489 -06 06 125 160331 141 19 General Industrials 78 34275 01 05 166 63060 182 19 | EasyetPlC 7 IO cortisMorigagelinvestinsn Qs CRECRNA53 2 A0
FISE All-Share Telecommunications Senvice Providers 5) 2066.50 0.5 1882.02 205443 2052.23 1892.48 807 068 18.15 9187 329278 FTSE Global All Cap ex Eurozone 9401 968.95 -06 06 128 157459 142 1.8 Electronic & Electrical Equipment 173 77904 03 14 153 114998 164 13 Ende_avourMmmg PLC 1650 60.00 Segro PLC 88360 -3.80
FTSE All-Share Health Care Providers (11262146 059 11676.83 12897.03 1292222 1093224 102 257 3809 10580 1204157 | FTSEDeveloped 2068 91708 06 07 135 153409 150 18 Industrial Engineering 171127985 03 10 84 210927 88 18 | fManfC B ot Spvern TrentLC o e
FISE All-Shere Medical Equipment and Senvices [2) 5822.79  0.02 530297  5821.91 5831.89 539268 245 063 6489 9959 588226 FTSE Developed All Cap 5620 94485 -06 06 128 1556.87 142 1.8 \ndustrlalTra‘nspnrtatlon 138 97942 02 -08 -18 1681.22 0.0 27 ng%elnant B e 2’00 g e'lh&N R e '2~50
FISE Al-Share Phamaceuticals and Botechnology 724084.75 0,35 21934.60 24000.28 23977.11 2027952 222 192 2346 48539 2104326 | FTSE Developed Large Cap 758 88176 07 05 148 150064 163 1.7 Support Services 88 66280 00 26 117 101256 127 13 nvestment f1us c&00 omith & Nephew g
FTSE All-Share Banks (12) 424667 079 386755 421321 4211.06 3386.13 586 256 6.67 21694 422910 FTSE Developed Europe Large Cap 197 483.01 03 25 91 101769 121 3.1 Consumer Goods 568 59745 05 -05 0.8 1051.04 26 25 FrasestroupPLC 867.00 1850 Sm_‘m(DS’PLC 47700 1320
FISE All-Share Finance and Cret Senvices (11345128~ 0.07 1225042 1344197 1340267 1033440 161 147 4214 21243 1876313 | FISEDeveloped EuopeMidCap 328 70142 03 17 56 127863 84 32 Automobiles & Parts 140 7881 24 87 58 o808 40 22| FeloRC s o P aPLC T e
FISE AlShae mestment Bk andBokerae Senies (411678.97 080 1063634 1158657 1158409 847851 371 215 1252 287.07 1785657 | FTSEDevEurope SmallCap 726 94376 00 09 62 166237 89 3.1 Beverages 73 74553 00 21 04 132186 11 27 S — e 2 SEePLC 9 9 IEE AET
FISE All-Share Closed End Investments (188)12395.10  0.09 11288.54 12383.45 1243577 10897.10 282 290 1223 22664 815859 | FTSENorth America Large Cap 212 123078 1.0 00 179 189956 189 1.2 Food Producers ) 132 68866 00 18 -13 124694 09 28 : - - g
FTSE All-Share Life Insurance (6) 5817.22 102 529789 575872 582327 617983 588 093 1835 26888 782752 FTSE North America Mid Cap 414 135318 -03 17 89 194145 101 1.8 Household Goods & Home Construction 59  660.23 02 24 124 116279 144 23 Haleon PLC 37130 1.0 Standard_ChanerEdPLC 76560 320
FTSE All-Share Nonlife Insurance (6) 440440 0.3 401120 442103 438674 347248 277 212 1705 8117 9800.81 | FISENorthAmericaSmallCap 1268 133094 08 -16 65 182233 75 15 Leisure Goods 54 29058 00 31 44 4121 52 13 :ﬂ'rm;’* e Lnscown L ﬁgg 1§gg EY'O';’&WEV AL ;gg-?g ;‘gg
FISE Al St Ree Estate Iestnentand Seices 1) 226354 066 2061.47 224880 223588 204244 229 051 8523 3101 704072 | FTSENorth America v 626 78019 09 03 161 123227 172 14 Personal Goods @ N3 0 28 A0 BEh 07 20 || AEEee B T e T i
FISE AIlShare Real Estate Ivestment Trusts (39) 2143.48 099 1952.12 212239 211662 186666 457 -062 -3526 7283 355173 | FISEDevelopedexNorth America 1442 32183 02 20 73 65159 98 29 Tobacco 112832 01 81 239 359098 283 58 ! : ) -
i FTSE Japan Large Caj 164 48590 -02 09 103 74129 115 20 HealthCare 346 85776 02 52 150 141163 164 16 | HowdenJoinery Group PLC 94250 3500 Unite Group PLC 967.00 2050
FTSE All-Share Automobiles and Parts (3) 1076.26 ~ 1.29 ~ 980.17 106258 106396 175324 457 -1.37 -1599 3530 1166.65 pan Large Cap : ! ! X ; J J ) ) : ; ; ! J b B e e orh e B e e
FTSE All-Share Consumer Services (1) 391825 -0.17 ~ 356845 392484 391001 326136 186 199 2695 7289 516550 | FISEJapanMid Cap 338 61324 00 34 50 89309 64 25 HealthCare Equipment & Services 132 154845 02 48 93 193409 100 10 u H0ICINgs S el ST PHES Aroup o
FISA Saeiuséod s fre s 01271900 065 1158352 1269656 1265708 89360 353 148 1912 17947 1236983 | FISEGlobaluwiJAPANSmallCap 921 68419 00 38 29 103856 45 27 PhamacoutidsBoechnoogy 214 60059 02 55 188 107248 207 20 | MPAC L R e L o
FTSE All-Share Leisure Goods (2) 2911336 020 2651428 2905465 2880513 2894818 362 132 2085 87674 3512138 | FTSEJapan 502 19581 -02 14 92 33482 105 2.1 Consumer Services 431 69746 06 16 100 101738 109 11 | ‘mpenaibrands -y vocatone faroup iy
FTSE All-Share Personal Goods (3) 1016268 150 925542 1001278 993461 2632779 638 175 895 41692 8504.96 FTSE Asia Pacific Large Cap ex Japan 1254 76411 0.2 1.6 87 146742 109 2.6 Food & Drug Retailers 63 313.84 0.1 14 09 52172 09 25 I”fmmaP_LC 82780 620 We!erUpPLC 1938 18.00
FTSE All-Share Media (10) 1267053 -021 1153938 1269714 1271613 974781 228 -099 -4443 25727 933543 | FTSEAsia Pacific Mid Cap ex Japan 875 113823 01 25 64 209885 82 26 General Retailers 140 132014 09 17 155 183479 162 08 | Intercontinental Hotels Group PLC 7520 5400 Whitbread PLC 2848 40.00
FTSE All-Share Retailers (21) 2697.25 187 245645 264779 261395 221827 258 228 1699 4575 3681.53 FTSE Asia Pacific Small Cap ex Japan 2548 62537 03 1.4 34 111554 50 2.3 Media 79  405.41 0.7 1.7 111 59598 121 12 Intermediate Capital Group PLC 2172 5400 WppPLC 71820 940
FTSE All-Share Travel and Leisure (24) 713149 0.82 649483 7073.17 7031.91 709691 150 148 4499 5449 749254 | FTSEAsiaPacific ExJapan 2129 61160 02 17 85 124774 107 26 Travel & Leisure 149 52280 00 13 -16 78166 07 15
FTSE All-Share Beverages (5) 2094210  1.04 1907251 20727.17 2065134 2544691 3.14 153 2083 29017 17432.42 FTSE Emerg\vng All Cap 4408 81196  -0.1 15 81 149690 106 28 Tglecor_nmumcatlon o 78 14573 0.0 38 94 37149 129 41 CK MARKET TRADING DA
FTSE All-Share Food Producers (9) ~ 847061 079 771440 840381 830588 655964 216 284 1631 9915 854864 | FISEEmerging Large Cap 1276 74442 00 15 95 138191 120 28 Fixed Line Telecommuniations 28 10446 02 31 39 31200 80 53
FTSE All-Share Tobacco (2) 3142246 -0.06 28617.24 3144163 3154689 2823765 807 156 7.95 1349.05 34224.31 Fl'SEEmergYngMidCap 938 119545 -0.3 16 31 221262 553 3.1 Mql_ui‘leTe\ecummunications 50 179.76 0.1 41 122 39086 154 36 Aug 23 Aug 22 Aug 21 Aug 20 Aug 19 Yr Ago
FISE All-Share Construction and Materials[15)12423.40  0.83  11314.31 12321.41 1237761 940033 279 242 1482 24481 1603320 | FTSEEmerging Small Cap 2194 89785 03 12 34 157297 54 25 Utllities 214 36284 01 50 134 90503 162 33 | Grder Book Tumover (m) 2981 133.56 7941 271.34 1366 1366
FTSE All-Share Aerospace and Defense (6)11908.16  -0.51 10845.07 11969.15 11890.89 732089 114 410 2145 9078 1491004 | FTSEEmerging Europe 165 15770 00 73 126 35578 162 34 Electricity o 156 41881 02 55 165 102400 192 30 | qgrger Book Bargains 476446.00 47660300 65694900 45200900 460459.00  460459.00
FISE AllShre Electonic and Fectical Equipment[11)11919.04  -0.02  10854.98 11920.83 1193435 1054682 161 225 27.52 13920 1214409 | FTSE LatinAmerica All Cap 245 73570 -23 0.1 -160 163249 -124 67 GasWater & Multiutilities 58 34080 02 36 53 88959 93 A1 | grder Book Shares Traded (m) 123800 155300 119500 106400 132000  1320.00
FTSE All-Share General Industrials (7) 6083.94 070 552259  6021.97 605352 489762 292 170 20.7 11759 84g272 | FISEMiddieEastandAfricaAllCap 325 75800 -02 21 34 148319 64 36 Financials 851 32681 02 15 124 66765 151 30 | Total Equity Tunover (Em) 627256 807337 553536 618643 694799  6947.99
FTSE Al-Share Industrial Engineering (6113243.24 049 12060.96 1317846 13219.82 1473370 239 199 21.03 22238 1842663 | F1SEGlobalwiUNTEDKINGDOM Al Capln 271 38530 04 26 104 84374 135 36 Banks 272 24954 01 02 140 58237 181 42 | Tota| Mkt Bargains 1412719.00 1190835.00 141875500 1404786.00 1242281.00 1242281.00
FISE All-Share Industrial Support Sences (28]11087.80 ~ 0.04 10097.94 1108374 1105574 959945 195 149 3451 17826 1326997 | FTSEGlobal wi USAAIlCap 1727 133060 08 00 155 197892 165 13 Nonlife Insurance 7150731 04 56 229 8951 257 25 | Total Shares Traded (m) 8480.00 697200  6630.00 772200  5470.00  5470.00
FTSE All-Share Industrial Transportation (8) 603366 2.18 549501 590465 593676 579949 179 474 1182 8909 6527.14 | FTSEEuropeAll Cap 1464 54110 02 21 83 109377 112 31 Lifensurance 50 23726 06 14 61 49135 84 40 | FEcjdingintra-market and overseas turnover. UK only total at 6pm. £ UK plus intra-market turnover. (u) Unavaliable.
FTSE All-Share Industrial Materials (112360440 0.43 81668 2350439 2350439 1792835 152 284 2315 24505 3074790 | FTSEEurozone All Cap 627 52810 01 13 66 105913 96 32 Financial Services 219 57076 02 15 120 89280 132 14| (g Market closed.
FISE All-Share Industrial Metals and Mining 8) 6617.39  0.59  6026.63  6578.77 6680.47 651360 537 191 973 25126 1124981 | FISEEDHECRiskEfficientAlWorld 4282 56261 -02 18 87 92724 105 23 Technology ] 385 86138 16 15 239 114148 246 07
FTSE All-Share Precious Metals and Mining (5] 9910.47 121 902572 9792.04 990535 886546 279 174 2059 14958 733827 FTSE EDHEC-Risk Efficient Developed Europe 525 383.84 03 19 57 718.06 8.7 3.4 Software & Computer Services 182 119244 13 19 138 145808 143 05
FTSE All-Share Chemicals (7) 913151 143 831630 900300 899614 1050533 336 121 2453 21715 962088 | Oil &Gas 139 42997 01 16 53 95073 83 40 Technology Hardware & Equipment 203 82983 -20 1.1 345 118881 353 08 | Alldata provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Oil. Gas and Coal (14) 870699 054 792968 866065 871285 815472 448 279 800 29174 1184141 | Oil & GasProducers 89 43366 01 19 49 98697 80 41 Altemative Energy , 24 12434 4205 06 17961 08 03 | accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
) 0il Equipment & Services 26 30252 02 -02 76 60721 109 4.4 Real Estate Investment & Services 138 25337 0.1 25 -12 51752 0.7 27 guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
SESoctonlniGon Hieal [Estatel nvestmentililsts 101 48363 05 34 42 121623 67 38 | [igp|g for any loss arising from the reliance on or use of the listed information.
Non Financials (307) 546321 045 502967 543886 5437.42 4864.04 339 177 1664 13114 1052213 | TpoFTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/ e Py ;
b . ; ’ ; ; - For all queries e-mail ft.reader.enquiries@morningstar.com
mid cap) - please see www.ftse.com/geis. The trade names Fundamental Index® and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC
Hourly 8.00 900 1000 1100 1200 1300 1400 1500  16.00 High/day Low/day | (USPatentNos.7,620,577;7,747,502;7,778,905; 7,792,719; Patent Pending Publ. Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078339 A2, D . Morni . K
FTSE 100 834675 834627 834127 835965 834595 833693 833193 835628 8354927 836515 8326.83 | WO 2008/118372, EPN 1733352, and HK1099110). “EDHEC™" is a trade mark of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see ata provided by 0"“'"95ta"|WWW-m°m|“93tar-co-u
FTSE 250 2043441 20439.13 2042932 20430.92 2043439 20407.98 20379.30 20419.95 20447.74 20491.99 2037845 | www.ftse.com/icb. For constituent changes and other information about FTSE, please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange
FTSE SmallCap 6630.05 663365 6631.83 6633.16 6641.41 663572 663259 663247 6639.74 6647.90 6624.73 Group companies and is used by FTSE International Limited under licence. ®
FTSE All-Share 453891 453892 453630 454487 453874 453375 453053 454293 454324 454723 452835
Time of FTSE 100 Day's high:14:14:00 Day's Low12:51:45 FTSE 100 2010/11 High: 8313.67(07/05/2024) Low: 7446.29(17/01/2024)
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522.99(07/05/2024) Low: 4072.19(17/01/2024)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges. ¥ Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turnover Pre-tax EPS(p) Div(p) Pay day Total Issue Issue Stock Close Mkt
Issue paid renun. closing Anglo-Eastern Plantations Int  166.715  173.449 35.237 32.502 0.706 0.455 0.00000 15.15400 - 15000 39.400 date price(p)  Sector code Stock price(p) +/- High Low  Cap (Em)
price up date High Low Stock Price p +0r- BlackRock World Mining Trust Int 21.690L  87.563L 12.060L  46.670L 550000 5.50000 Sep30 22.408 29.000
There are currently no rights offers by any companies listed on the LSE. JPMorgan US Smaller Companies IT Int 1.589 1.192 2.160 1.360 0.00000 0.00000 - 2984 2500
Logistics Development Group Int 0.000 0.000 1.624 0.543L 0.290 0.100L 0.00000 0.00000 - 0000 0000
MOH Nippon Pre 0000 0000 0213L  0248L  0.400L  0.800L 0.00000 0.00000 - 0000 0.000

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. *Intoduction. $When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm
Australia (A$) Finland (€) Denso 22695 1950 29935 1864 2.43 21.59 49276.41 Richemont 13770 045 151.10 10295 179 21.80 87226.83 Bristo-Myers 4802 040 6341 3935 509-1483 9735552 Linde 46510 339 477.71 361.02 1.17 34.58222086.52
ANZ Bank 2930 -065 3023 2390 601 1290 595336 Nokia 375 002 380 270 347 2205 2352841 EastJpRwy 2788 41.00 310833 2353 168 16.02 21787.96 Roche 28320 030 267.40 21290 350 18.97 234449.72 Broadcom 16474 240 18516 7951 11.98 591 76684.55 Lockheed 55590 113 56422 39377 2.34 19.34132503.21
BHPGroup  40.67 -027 50.84 3876 6.48 1827 139668.18 | SampoA 4046 018 4180 3616 449 17.21 22686.43 Fanuc 4257 3000 4748 3603 1.98 3031 2919191 Swiss Re 11785 195 11830 8320 477 1279 44090.09 Cadence Design 27546 -0.12 32899 22649 -  68.39 75426.46 Lowes 24827 796 26249 18185 1.87 1887 141473
CmwBkAu 13680 034 141.34 9615 343 2279155030.33 | France (€) FastRetail 45690 640.00 48040 31140 071 3959 100162 Swisscom 53400 350 559.80 486.80 405 1631 3259558 CapOne 14261 313 15335 8823 1.76 1070 544565 Lyondell 9784 150 107.02 8846 534 14.46 318051
csL 30952 142 31355 22865 117 398010128543 | AirbusGrpe 14080 192 17278 12028 129 28.14 12470075 Fuitvyind 2738 4050 3614 21665 3.15 537 1422005 uBs 2643 024 2878 2088 217 293 9150298 Cardinalith 10994 049 11604 8512 1.90 4659 2680836 Marathon Pt 17379 201 221.11 13932 1.89 8.27 58164.74
NatAusBk 3693 003 3885 2752 455 1666 7712855 | Apliquide 16592 092 17947 13760 175 31.49 10722862 Hitachi 3461 4900 3832 17122 104 27.2611054815 | Zuichfin 48380 330 49290 40490 480 1872 84297.05 | Camival 1635 090 1974 1084 - 2222 1834652 Marsh&M 22274 -2.74 22763 18402 1.33 26.48109531.25
Telstra 403 005 408 339 440 2196 3153099 | axa 3395 035 3519 2694 507 1164 83516.12 HondaMtr 1578 2200 19595 1239 432 6.98 5739761 Taiwan (NTS) Caterpillar 34627 391 38201 22376 1.54 14.99 167905.67 MasterCard 46399 483 49000 35077 053 353242534454
Wesfarmers ~ 76.16 095 7616 4928 261 3304 584914 8NP Parib 6142 034 7308 5282 749 748 77639.98 | JapanTob 4218 5300 4622 3114 490 1458 5611518 | (ugueldeon 12400 - 12800 11500 395 2514 3010246 CenteneCorp 7888 0.65 8142 6083 - 1490 4149325 McDonald's ~ 288.97 -0.24 30239 24353 231 235120729068
WestpacBank 3003 002 3056 2041 476 16.67 70208.13 ChristianDior 62950 350 83250 569.00 2.03 17.63 127021.34 KDDI 4792 -47.00 5080 4120 2.93 15.89 72356.91 FomosaPetChem  57.00 -080 8540 56.50 2.01 2317 16992.03 CharlesSch 6424 -003 7949 4866 163 2574 1142473 MCKESSqn 55457 -6.33 63751 40472 045 2372 7191484
Woolworths 3591 039 39.00 30.12 3.02287146 2970467 Cred Agr 1372 012 1593 1105 772 627 4639129 Keyence 71050 610.00 77400 52080 0.42 4655 119040.41 HonHaiPre ~ 180.00 050 23450 9400 307 1609 7819595 | Charter Comms 345;5 528 458.38 zgggg " 12.33233343.22 Medtlzomc w?égg g;g wgiég ggz]a;t gé; égmﬁﬂgfi
i i -56. ) : X . i N Chevron Corp  147. 1. 171.70 139. 437 12. 454. ercl b -0. d L | b E
gium (€) Danone 6082 004 6380 5059 3.36 4374 462015 | MitsbCp 2971 5600 3775 218233 236 1334 8553226 | \ediaTek 1225 500 1500 680.00 856 20.42 61310.76 '
AnBshinBy 5506 016 6216 4917 141 253411081665 EDF 1200 - 1205 727 241 231 5338944 | MitsubEst 117407 165 119924 97254 - - - TaiwanSem 94900 -200 1080 51600 135 27.11770177.17 ChipotleMexic. ~ 53.66  0.21 69.26 3537 - 5057 7348 Meta 53102 -091 54423 27603 0.10 29.261160134.68
i MitsubishiEle 2340 -7.50 29425 16515 2.14 17.21 34065.1 . Chubb 27440 155 277.91 19867 1.31 11.68110840.56 Metlifes 7455 070 7934 5791 291 2470 52209.22
KBC Grp 6946 -004 7230 4878 581 9.68 3240223 Engie SA 1551 003 1664 1307 923 17.44 4222283 itsub Thailand (THB) u e e e o e o R S Leed e e
Brazil (R$) Essilrluxottica  214.90 090 21570 159.68 1.54 41.37 109860.27 M!ISUIFU‘d 82260 359 1071.91 607.09 - - - PTT 3050 025 3625 3125 568 891 2876322 igna . . i d f . icrosofte ! X k ! X .
O Hermesntl 2195 -400 2436 1641 0.68 5170 25903491 MitUFJFin 1525 1150 18495 11245 269 12.25129615.67 g o Cintas Corpe 78873 409 79165 47474 071 50.25 79479.48 MnstrBwrg 4654 006 6123 4332 - 2821 45587.98
ey Bl 0Ny 1y G R a9 | LOreal 33440 215 46185 37200 156 33482385254 | MizwhoFin 3075 41.00 3571 22935 342 11.46 5379025 | United Arab (Dhs) Cisco 5050 028 5819 4450 328 162020345515 | Mondelezint  71.00 017 77.20 6075 2.4 21.65 94834.95
ey WD R T WY 3 IW B | o 68110 310 89640 61150 191 24373307936 | MuataMig 29175 050 3816 2461 179 3043 4000835 | Emirtestele 2430 070 3898 1160 285 2259 5753564 | Cigoup 6195 150 6781 3817 354 173011820928 | Monsamo 1007 002 1113 95 - 5184 25175
el awm - - d0 92 G G AR Qe 1028 010 1141 919 701 1334 3055333 NipponTT 15200 -0.40 19290 14250 3.36 10.06 94817.05 United Kingdom (p) CME Grp 20743 219 22380 19070 488 2263 74612.57 MorganStly ~ 101.66  1.10 109.11  69.42 342 17.70 165214.04
tauldfin 3178 - - $228 2246 441 767 266434 | R 065 19585 11995 380 1598 Jvoase | MNisanMt 44190 400 71250 37730 453 399 1190133 | AwoAmeican 2250 1350 2813 1630 3422091 3969755 | CocaCola 6909 025 7013 5155 282 265729774724 | Netfix 68340 556 71133 34473 - 4091 2932911
IREEIED iy Ol Sy ey T G0 EED Renault 317 012 5454 3132 429 851 1427091 Nomura 84630 1170 1021 54600 252 21.47 1844395 | AscBrfd 2514 3400 2765 19075 188 16.26 24686.12 Cognizant 7657 030 8027 6214 160 17.59 3795253 NextEraE 7936 044 8056 4715 258 2477 163114.92
Gl sl el cted e )G Qhesiged | W0 00 Abe ihm om @ e | sl 325 1000 3847 2802 497 6.10 2195509 | AstaZens 13076 5800 13218 0461 175 401226739088 | Colgm 10341 054 10430 6762 194 3144 8449498 | Nike §364 023 12339 7075 180 216410049026
Canada (CS) Sanofi 10034 133 10432 80.60 375 298514229411 Panasonic 1189 1450 1808 98690 295 6.24 20104.27 Aviva 49600 160 51020 366.00 641 1333 1751463 Comcast 3970 029 4730 3643 3.5 10.12 15337264 NorfolkS 23988 278 26366 183.09 235 36.99 54234.88
BauschHith 796 013 1543 545 - 455 212744 | o o 7772 080 8276 4887 270 1365 4378789 | Seven&l 20445 2950 22445 1600 176 27.69 3668376 | Barclays 23045 505 24180 12812 347 890 4460163 | ConocPhil 11087 090 13518 10227 337 120212874776 | Northrop 50746 217 51187 41456 1.58 3160 7421362
Bk a4 041 610 4258 858 2356 3201207 Schneider 22690 105 23900 13438 142 3139 14600285 ShnEtsuCh 6392 11600 6926 4190 157 2463 8814284 BP 42930 310 56230 38977 509 637 92986.96 Constellation 24529 1.59 27487 22750 1.55 17.63 44689.98 NXP 25071 535 29608 167.21 169 22.50 63862.84
BkMontrle 11870 056 13395 10267 521 1373 6404184 | oo 2148 023 2795 1937 799 1236 1949368 | Softbank 8474 5400 12180 5639 0524857 8581385 | BrAmTob 2759 700 2839 2233 845 -443 8066337 | Coming 4170 043 4639 2526 280 5547 3568272 | Occid Pet 5672 062 7119 5504 140 1570 51362
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