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Why silence is Harris’s best policy on Gaza

Lynch yacht
Divers bring
bodies ashore

A body bag is brought ashore yesterday
at Porticello’s harbour by rescue work-
ers searching for six people missing
after the superyacht Bayesian sank in a
storm on Monday off the Sicilian coast.

Four bodies were recovered by divers
searching the wreckage of the 56-metre
yacht, according to an Italian official.

Mike Lynch, one of the UK’s best-
known tech entrepreneurs, is among six
missing passengers after the body of a
crew member was recovered on Mon-
day. Lynch’s 18-year-old daughter and
Jonathan Bloomer, chair of insurance
group Hiscox and Morgan Stanley Inter-
national, are also missing.

Lynch’s wife, Angela Bacares, was
among 15 people rescued in the early
hours of Monday morning.

Divers, assisted by an underwater
drone, managed to gain access to part of
the sunken yacht yesterday after two
days of struggling to reach its cabins.

Jonathan Brady/PA

PwC braced for six-month China ban
over audit of collapsed Evergrande

e Hefty fine expected @ Toughest Big Four penalty & Beijing scrutiny rises @ Accounting landscape shifts

STEPHEN FOLEY — NEW YORK
CHENG LENG — HONG KONG
ELEANOR OLCOTT

AND WENJIE DING — BEIJING

PwC China has told clients it expects
Beijing authorities to impose a six-
month business ban from as early as
September, as part of punishment over
its audit of collapsed property devel-
oper Evergrande.

The action against PwC comes after
China’s securities regulator said in
March that Evergrande had inflated its
mainland revenues by almost $80bn in
the two years before it defaulted on its
debts in 2021, despite PwC’s China unit
giving the accounts a clean bill of health.

The business ban, potentially accom-
panied by a big fine, would be the tough-
est ever action by Chinese regulators

Greek islands ration water
as hot summer saps supply
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against a Big Four firm. It comes as Bei-
jing steps up scrutiny of the role played
by auditors in financial scandals, in this
case in the crisis-hit property sector,
which once contributed around a quar-
ter of the country’s GDP.

The ban would eclipse punishment
handed to Deloitte last year for “serious
audit deficiencies” in work for China
Huarong Asset Management. Deloitte
paid a $31mn fine and its Beijing opera-
tions were suspended for three months.

Regulators said Evergrande
inflated revenue by $80bn,
despite PwC China giving
approval to its accounts

Though not threatening the survival
of PwC Zhong Tian, the entity com-
monly known as PwC China, the ban
and fine would be highly disruptive for
the firm and would reshape the Chinese
audit landscape. PwC China was the
country’s biggest accounting firm by
revenue in 2022, bringing in Rmb7.9bn
($1.1bn), according to government data.

The ban would stop PwC China from
signing off results and initial public offe-
rings and from conducting other regu-
lated activities, multiple clients told the
Financial Times. Many mainland-listed
clients are also barred from working
with an auditor placed under sanctions
by authorities within three years.

PwC’s China unit has already lost at
least two-thirds of its accounting reve-
nues from mainland-listed clients this

year as they switched to other firms, an
exodus that exposes the scale of the fall-
out from its Evergrande audit failure.
Some of PwC’s state-owned clients are
rushing to release mid-year results to
minimise the collateral damage. Bank of
China, which is using PwC for its mid-
term report but has already switched to
EY for its annual audit, has moved its
results release date forward by one day
to August 29. A person at the bank said
finance ministry officials had told them
the penalty announcement against PwC
was expected by the end of August.
Bank of China did not immediately
reply to arequest for comment.
PwC China declined to comment on
“an ongoing regulatory matter”.
Mainland-listed and state-owned cli-
ents account for a minority of PwC

BlackRock’s zeal for green and social
shareholder issues weakens further

BROOKE MASTERS — NEW YORK
KENZA BRYAN — LONDON

BlackRock’s support for shareholder
proposals on environmental and social
issues has fallen to a fraction of its 2021
peak, it disclosed yesterday, even as its
support for governance-related ques-
tionsrose.

In the year to the end of June, BlackRock
supported just 20 of the 493 environ-
mental and social proposals put forward
by shareholders at annual meetings, or
about 4 per cent. That compares with a
high of 47 per cent in 2021. By last year
the figure had fallen to 7 per cent.

The fall in support comes as compa-
nies’ efforts to address climate change
and inequality — once bundled with
governance under the ESG umbrella —
have become politically fraught.

Some conservatives accuse Black-

Rock and other asset managers of using
their holdings to pursue “woke capital-
ism”, while climate advocates have com-
plained that investors have failed to
push hard enough for decarbonisation.

But governance-related activities
seeking to protect shareholder rights
and promote strong boards have
escaped similar criticism.

The $10.6tn asset manager said it had
voted on a record 867 shareholder pro-
posals overall but had found very few on
environmental and social issues to be in
the bestinterest of its clients.

Many of this year’s proposals were
“overly prescriptive, lacking economic
merit or asking companies to address
material risks they are already manag-
ing”, wrote Joud Abdel Majeid, Black-
Rock’s global head of investment stew-
ardship. The company said 61 per cent
of its negative votes on climate and

social questions were because it already
had “a process in place to address busi-
nessrisk” related to the issue.

The largest money manager voted in
favour of 79 of the 374 governance pro-
posals it considered, or 21 per cent, up
from 11 per cent last year. Among the
most common were proposals to intro-
duce simple majority voting, rather
thanrequiring a supermajority.

Green campaigners said they were
disappointed by the fall in BlackRock’s
support. “It is letting down the savers
and pension holders who invest in its
funds and want to protect their future
against climate change,” said Lara Cuve-
lier, of France-based Reclaim Finance.

The median support for environmen-
tal and social shareholder proposals at
Russell 3000 companies was 21 per cent
and 18 per cent, respectively, this year,
according to data from ISS-Corporate.
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China’srevenue. It is seeking to reassure
its biggest internationally listed clients,
including internet giants Alibaba and
Tencent, in a bid to retain as much pri-
vate sector business as possible, accord-
ingto two people at client companies.

The firm has assured those clients
that staff will keep working during the
suspension and will be able to certify
audit opinions on 2024 annual reports
once the ban is lifted in March. It has
also encouraged some clients to sign
contracts for services in 2025.

“PwC promised to complete the
report, so we chose to believe them,”
said a Hong Kong-based client briefed
by PwC partners. “If the penalty turns
out differently than what they’ve indi-
cated, we may reconsider, but we don’t
want to kick them when they’re down.”

goldsmithsfair.co.uk
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» Red Sea oil tanker left
stricken by Houthi assault
A Greek-owned tanker carrying
oil from the Iraqi port of Basra has
been set ablaze and was driftingin
the Red Sea after what appeared
to be the most successful attack on
shipping by Yemen’s Iran-backed
Houthirebels sin more than two
months.— REPORT & GAZA ANALYSIS,
PAGE 2; EDWARD LUCE, PAGE 17

» Walmart ditches JD.com
The US group has sold its entire 10
per cent stake in ecommerce giant
JD.com for $3.6bn, as the world’s
largestretailer focuses on its own
brands in China’s cost-conscious
market place.— PAGE 5; LEX, PAGE 13

» Beijing counters EU tariffs
China has begun an anti-dumping
probe into imported European
dairy products, the day after the
European Commission published
additional levies on Chinese
electric vehicle imports.— PAGE 4

» Non-compete ban foiled
A USjudge hasblocked the Federal
Trade Commission’s ban on
non-compete pacts, sayingit had
no authority to stop agreements
thatbar employees from taking
jobs atrival companies.— PAGE 7

» Shareholders sue Entain
A group of institutional investors
is bringing a lawsuit against the
UK gambling company to demand
compensation for a share price fall
after an inquiry into bribery at its
Turkish ex-subsidiary.— PAGE 6

» Target sales turn positive
Shares in the USretail chain have
soared after it reversed a sales
slump and issued a brighter profit
outlook. Its 2 per cent rise in sales
signals shoppers are still spending
despite cost pressures.— PAGE 5

» Gold lifted by rates bet
Western investors have piled back
into gold as they position for US
interestrate cuts, helping to drive
prices torecord highs of $2,531 per
troy ounce and taking gains for the
year to more than a fifth.— Pace 8

» Crossword and Lex

The Lex column and the FT
crossword can today be found on
Page 13.
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Oil tanker on fire and adrift after Houthi strike

Iran-backed rebels hit
Greek-owned ship in most
serious attack since June

ROBERT WRIGHT — LONDON

An oil tanker was ablaze and drifting in
the Red Sea yesterday after what
appeared to be the most serious attack
on shipping by Yemen’s Houthi rebels in
more than two months.

The Greek-owned Sounion, carrying
crude oil from the southern Iraqi port of
Basra to an undisclosed destination, was
hit about 77 nautical miles west of the
Yemeni port of Hodeidah, which is con-
trolled by the Iran-backed Houthis.

Bank of Israel
chief calls on
Netanyahu to
hasten budget

NERI ZILBER — TEL AVIV

Israel’s central bank governor has
called on Benjamin Netanyahu to move
ahead with plans for a 2025 budget,
including “permanent” changes to the
state finances, as the country faces a
growing budget deficit due to the eco-
nomicimpact of the war in Gaza.

In a letter to the Israeli prime minister,
Bank of Israel chief Amir Yaron criti-
cised the fact no serious budgetary dis-
cussions had taken place for more than
amonth, putting into doubt the timeline
for the passage of the budget bill.

Yaron said such uncertainty under-
mined Israel’s trustworthiness in inter-
national markets as the government
needed to make “adjustments of a per-
manent nature” amounting to 30bn
shekels ($8bn) to plug an expected defi-
cit of about 8 per cent of GDP.

Israeli military spending has soared
since Hamas’s October 7 attack on the
country and the retaliatory war in Gaza,
with no clear end in sight to the fighting.
Netanyahu has vowed to continue the
war until “total victory” is secured
against the Palestinian militant group
The risk of a wider regional conflict with
Iran and Lebanon-based Hizbollah has
also grown in recent weeks.

While not addressing the military
campaigns directly, Yaron alluded to the
“magnitude of the required adjust-
ments” as he implored the government
to speed up the passage of next year’s
budget. “Beyond the cutting of expenses,
significant steps will be required to
increase revenues,” he wrote. “I will
emphasise enacting these adjustments
are essential for maintaining a sustaina-
ble debt-to-product ratio and maintain-
ingIsrael’s fiscal trustworthiness.”

Israel’s international standing took a
hitlast week after Fitch downgraded the
country’s long-term debt from A plus to
A, with a negative outlook, citing geo-
political risks and concerns that the
Gaza war might last into next year.

The rating agency also blamed Israel’s
growing debt-to-GDP ratio, which rose
to more than 70 per cent. Yaron’s letter
said the downgrade “reflected an assess-
ment of the management of the current
economic policy and put an emphasis
on the outline of future policy”.

The strikes yesterday were reported
by the UK’s Dubai-based Maritime
Trade Operations office, which did not
identify the vessel. Greece’s Delta Tank-
ers confirmed that the Sounion, which it
manages, had been hit. The Suezmax
vessel, able to carry about 1mn barrels
of oil, is the largest type able to use the
Suez Canal when laden with cargo.

The Houthis have been targeting
commercial ships in the Red Sea and
Gulf of Aden since November, prompt-
ing many shipowners to reroute around
the Cape of Good Hope, bypassing the
Suez Canal. The canal is a vital link from
ports in Asia and the Middle East to
Europe.

The group last inflicted significant

Ceasefire bid
Peace in Gaza

proves elusive
for Blinken

A d A
Antony Blinken meets Qatari
minister of state Mohammed bin
Abdulaziz Al-Khulaifi in Doha as
families of hostages demand a

deal at a protest in Tel Aviv
Kevin Mohatt/AFP/Getty Images
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damage on a vessel in mid-June. The
Houthis have said they are acting in sup-
port of Palestinians in Gaza since Israel
responded to Hamas’s assault on Octo-
ber 7 and that they are attacking vessels
with links to Israel, the UK and US.

UK MTO reported that a security
team on the vessel initially engaged in
an exchange of small-arms fire with
gunmen in two small boats just before
6am local time. The vessel was hit two
hours later by two projectiles and suf-
fered a further attack just before 9am
local time.

“There is a fire on board and the ves-
sel has lost engine power,” UK MTO
reported. “The vessel is drifting and not
under command.”

Antony Blinken has ended a whirlwind
Middle East tour with a warning that
“time is of the essence” to secure a
ceasefire to end the war in Gaza and to
release Israeli hostages.

The US secretary of state left the
region with wide gaps remaining
between Israel and Hamas, and few
signs that an intense Washington-led
diplomatic push was any closer to
getting a deal over the line.

After meeting Qatari officials in
Doha on Tuesday, Blinken reiterated
that Israel had endorsed a US proposal
to overcome the deep differences
between Prime Minister Benjamin
Netanyahu and the Palestinian militant
group. But the Israeli government has
neither confirmed nor denied it has
accepted the so-called bridging
proposal that Blinken discussed with
Netanyahu in three hours of talks in
Jerusalem on Monday.

Instead, Netanyahu has doubled
down on his insistence that Israel will
retain troops in an area along the Gaza-
Egyptian border, known as the
Philadelphi corridor, a demand that is a
barrier to sealing an agreement.

Hamas has accused the US of Israel
bias and insisted that mediators stick
to previous agreements based on a
three-phase plan laid out by President

Martin Kelly, senior Middle East ana-
lyst at maritime risk consultancy EOS
Risk Group, said the apparent attack
method reflected how strikes by UK and
US forces on the Houthis had degraded
many of their capabilities, particularly
by attacking radar installations. That
has forced them to use crewed spotter
boats, such as those reported by UK
MTO.

However, he said the Yemeni mili-
tants remained eager to avenge an
attack by Israeli jets on July 20 on Hode-
idah. “The Houthis are still very much
there,” Kelly said.

The hundreds of Houthi attacks on
commercial ships since November have
killed four mariners, sunk two vessels

Joe Biden in May. The plan calls for the
complete withdrawal of Israeli troops
from Gaza in its second stage, leading
to a permanent end to the war.

A diplomat briefed on the talks said
the bridging proposal included a
reduced Israeli presence in the
corridor. But details of how that might
work have not been made public.

Blinken said in Doha that the
agreement “was very clear on the
schedule and the locations” of Israeli
troop withdrawals from Gaza, and
“Israel has agreed to that”.

Netanyahu on Tuesday again
pledged “total victory” and that he
would not agree to a permanent end to
the war. “The first thing is to eliminate
Hamas and achieve victory,” he told
families of soldiers killed in action and
of some hostages. “The second thing is
that we are, at the same time, making
an effort to return the hostages, on
terms that will allow for the maximum
number of hostages being released.”

He was not ready to withdraw from
the Philadelphi corridor “in the face of
domestic and foreign pressures”.

Asked about Netanyahu’s comments,
Blinken said: “I can’t speak to what he’s
quoted as saying. I can just speak to
what I heard from him directly ...
when we spent three hours together,

and caused several serious fires aboard
ships.

Yesterday’s incident was the first suc-
cessful attack on a commercial ship off
Yemen since the Houthis on June 12
attacked the Tutor, a dry bulk carrier,
killing one sailor and sinking the vessel.

The Houthis did not immediately
claim the attack, although it took place
in waters where they operate.

Delta Tankers confirmed that the ves-
sel had been involved in a “hostile inci-
dent” in the Red Sea but described the
damage as “minor”.

“The vessel is currently adrift while
the crew assess damage before the ves-
sel will continue on its onward journey,”
the company said.

including . . . Israel’s endorsement
of the bridging proposal.”

Ending the 10-month war in
Gaza and securing the release
of the more than 100 Israeli
hostages still held in the strip is
deemed critical to cooling regional
hostilities that erupted after
Hamas’s October 7 attack and
Israel’s retaliatory offensive.

Tensions soared across the
Middle East after Iran and its
Lebanese proxy, Hizbollah, vowed
to retaliate against Israel for the
assassinations of two senior
militants late last month. Blinken
said “time is of the essence” to
secure a deal “because with every
passing day the wellbeing and lives
of the hostages are in jeopardy”.

“Time is of the essence because
every single day women, children,
men in Gaza are suffering without
access to adequate food, medicine,
and [are] at risk of being wounded
or dying in fighting they didn’t start.
And time is of the essence because
with every passing day, there’s the
danger of escalation in the region.”
Andrew England in London, James
Shotter in Jerusalem and Neri Zilber
in Tel Aviv
Edward Luce see Opinion

Iran’s hardline
MPs agree

to reformist
president’s
cabinet

NAJMEH BOZORGMEHR — TEHRAN

Iran’s hardline parliament has
endorsed the cabinet proposed by
reformist President Masoud Pezesh-
kian, an important victory for the new
head of government and a moment of
national unity as the Islamic republic
faces mounting foreign and domestic
challenges.

Presenting his 19 nominees ahead of a
vote in parliament yesterday, Pezesh-
kian said his cabinet was a compromise
built to avoid political discord, which
was necessary to bolster unity within
the political hierarchy and better
address the nation’s problems.

He admitted that some of his minis-
ters were selected by Iran’s supreme
leader, Ayatollah Ali Khamenei, includ-
ing foreign minister Abbas Araghchi, a
diplomat and former nuclear negotia-
tor, and Farzaneh Sadegh, the sole
female minister who will take charge of
roads and urban development. Sadegh
is only the second woman to hold a min-

‘Thad certain ideals, but I
compromised because
unity is more important
to me than those ideals’

isterial position in Iran’s male-domi-
nated government since the 1979
Islamicrevolution.

“You know we didn’t choose these
ministers without co-ordination” with
Khamenei, the intelligence service and
the powerful Revolutionary Guard, said
Pezeshkian in a rare public acknowledg-
ment of Iran’s political structures.

“I had certain ideals, but I compro-
mised because unity is more important
to me than those ideals. When we stand
together, we're stronger than when
we're powerful but divided,” he added.

Araghchi won the support of 247 of
the 288 MPs present and 231 backed
Sadegh, with most candidates given
strong support. The lowest number was
for health minister Mohammad-Reza
Zafarghandi who gained 163 votes.

The show of unity comes at a critical
time for Iran, as it continues to vow
retaliation against Israel after the assas-
sination last month of Ismail Haniyeh.
The Hamas political chief was killed in
Tehran just hours after attending
Pezeshkian’s inauguration, an assassi-
nation that Iran has blamed on Israel.

Pezeshkian was the unexpected vic-
tor of the presidential election that fol-
lowed the death of Ebrahim Raisi in a
helicopter crash in May. He won the
run-off vote against hardliner Saeed Jal-
ili after a campaign that promised to
ease domestic political tensions via the
formation of a national unity govern-
ment, and a pledge to seek relief from
US sanctions via the resumption of nuc-
lear negotiations with global powers.

Hardliners in parliament have criti-
cised Araghchi and the nuclear negotia-
tions he was involved in from 2013-
2015, with some threatening to vote
against his confirmation.

Analysts believe the regime is
attempting to rein in the more extreme
elements and, through appointments
such as Araghchi, give nuclear talks
another chance to bring a deal that can
alleviate the country’s economic woes.

More use of antibiotic could cut Africa child deaths, finds study

MICHAEL PEEL — LONDON

Sub-Saharan African countries could
cut high rates of child mortality if the
World Health Organization recom-
mended expanding the use of a crucial
antibiotic beyond the earliest age
group, according to research.

The UN global health body said it was
reviewing the work and other related
research to decide whether it should
expand existing guidance the drug azi-
thromyecin be given regularly to infants
between one month and 11 months old
toinclude children up to five years old.

The researchers from University of
California, San Francisco argue that the
benefits from the expanded use of
azithromycin outweigh the danger that
it could stoke the evolution of antibiotic-
resistant “superbugs”.

The case highlights a central dilemma
in public health, as so-called anti-micro-
bial resistance to existing drugs is esti-
mated to contribute to millions of
deaths every year.

“We’re taught in medicine to avoid
using antibiotics in a non-specific way
because of the potential for antibiotic
resistance,” said Thomas Lietman,

senior author of a paper on the work
published in the New England Journal of
Medicine yesterday. “But we’ve found if
you do that in an organised fashion, it
canreduce childhood mortality.”

The latest research followed a 2018
study that found a two-year prescrip-
tion of azithromycin for children in
Niger, Malawi and Tanzania cut mortal-
ity by nearly 14 per cent in under-fives
and 25 per cent for babies of less than
five months. Azithromycin is a so-called
broad spectrum antibiotic active
against pathogens that are among the
biggest killers of children in Africa,
through diseases including respiratory
infections, diarrhoea and malaria.

In 2019 the WHO recommended sub-
Saharan African countries consider
mass administration of azithromycin to
infants aged between one month and 11
months, in areas of high child mortality.
It called on countries to monitor for
anti-microbial resistance.

The latest study, dubbed Avenir,
focused on Niger and was a collabora-
tion with the health ministry and other
researchers in the country. The west
African nation had a UN-estimated
mortality rate for under-fives of

117 per 1,000 live births in 2022, the
highest in the world. Military leaders
overthrew the elected government in
the Sahel country last July, just after the
Avenir fieldwork was completed.
Avenir compared a group in which
azithromycin was given to all under-
fives with one where it was adminis-
tered only to infants between one and 11
months. It found that mortality among
the infants was 17 per cent lower in
the group where the other children
under-fives also took the antibiotics.
The researchers suggest that giving the

.--_? AN e A :.:_
A child is examined in Niger, which
has the worst infant mortality rate

older children azithromycin benefits
their even more vulnerable baby
siblings, too. The older children are
more likely to be socialising with
peers outside the home, increasing the
risk that they will bring infections back
with them.

The researchers still have to finish
analysing the study specimens for
antimicrobial resistance (AMR). They
say the process was delayed, because
uncertainties caused by the Niger coup
meant shipping times were much longer
than expected.

Routine antibiotic dosing has been
used to control other diseases. Sulfadox-
ine is part of a drug combination
deployed to prevent malaria — although
pathogenic resistance to it and
other antimalarial medicines is
agrowing problem.

The WHO said it was establishing a
group to review evidence about the
impact of the mass administration of
azithromycin on babies and other
young children. It would use this review
to decide if it should update its guid-
ance, it added, noting that several other
studies on azithromycin strategies were
due to be published this year and next.
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Cooling US jobs

market ensures

all eyes on Powell _}

at Jackson Hole

With inflation tamed, Fed is alert to a
recession, despite talk of soft landing

COLBY SMITH
BETHLEHEM, PENNSYLVANIA

A short drive from the plant that housed
industrial titan Bethlehem Steel before
its bankruptcy in 2001, Lehigh Valley
Plastics each week produces tens of
thousands of parts for manufacturers
ranging from cranemakers to medical
companies.

Pennsylvania’s Lehigh Valley, a logis-
tics and manufacturing hub, has
become an emblem of the country’s
economy — a hive of economic activity
that has defied fears of a recession after
more than a year of tight interest rates.

The region will be among those on the
Federal Reserve’s radar as the central
bank weighs when to lower borrowing
costs: a decision with implications for
jobs in the Lehigh Valley, global markets
and, even, how Americans feel about
their economy when they pick a presi-
dentin November.

The Lehigh Valley is now showing
signs of cooling. LVP grew rapidly after
the pandemic, rehiring workers and
increasing headcount to almost 90 peo-
ple. To attract skilled machinists, it
raised starting wages 15 per cent. But
after filling six more positions, the com-
pany’s president Shelly McWilliams is
likely to pause hiring.

“We are definitely seeing a shift in
demand. It’s definitely going down,” she
said, warning of a “general slowdown
through the end of the year” as custom-
ers turn “conservative” after “overbuy-
ing” in the aftermath of the pandemic.

Across the Lehigh River in Allentown,
Russell Breuer, founder and chief exec-

CORPORATE GOLF

utive of pet food company Spot & Tango,
has noticed shifts among workers. Busi-
ness for the ecommerece site is booming
as customers pay about $150 amonth to
feed their dogs. But the number of job
applicants had “doubled, if not tripled
for certain roles”, he said. More employ-
ees are also staying at the company.

Neither McWilliams nor Breuer are
contemplating lay-offs but the outlook
is murky. “Hiring and finding people
isn’t the priority it once was,” said
Tony Iannelli, head of the Greater
Lehigh Valley Chamber of Commerce.
“Now it’s wondering about where the
economy is headed.”

This caution will be at the forefront of
policymakers’ minds as they gather in
Jackson Hole, Wyoming for the Kansas
City Fed’s annual conference. Fed chair
Jay Powell will speak tomorrow.

Panic about rising prices has sub-
sided, with the Fed’s 2 per cent inflation
target coming into view. But markets
and central bank officials are growing
concerned about the health of the
world’s largest economy after more
than a year of interest rates at 5.3 per
cent, the highestlevel since 2001.

The Fed is expected to begin cutting
rates in September — but successfully
cooling an overheated economy without
inducing a recession is rare. Economists
are concerned about the impact on jobs.

“However restrictive the Fed thought
5.3 per cent was in July of 2023, it is
much, much more restrictive now [that
inflation has fallen], and the economy is
certainly at risk of some shock,” said
Charles Evans, former president of the

Closed down:

the Bethlehem
Steel plant in
Pennsylvania

Rachel Wisniewski/Bloomberg
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Chicago Fed. While the unemployment
rate has risen to 4.3 per cent, it remains
low by historical standards. So is the
number of people seeking jobless bene-
fits. Plus, consumers are still spending —
another sign of resilience that prompted
Goldman Sachs to lower its recession
odds to 20 per cent last week.

At 3.6 per cent, the Lehigh Valley’s
unemployment rate hardly signals an
imminentrecession.

Jobs growth across the region has
been strongest in leisure, hospitality
and construction, but is tapering off
across the trade and manufacturing sec-
tors. There are marginally fewer job
openings than last year. But small busi-
nesses do not sense a cliff edge, even if
they are more wary about the future.

People continue to flock to see double
features at Shankweiler’s Drive-In The-
atre — the world’s oldest — in Orefield,
near Allentown. But co-owner Lauren
McChesney is not sure whether to hire
more workers to replace her part-time
staff when they leave after the summer.
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The Flying Egg diner in Bethlehem
still boasts a busy weekend rush hour
but Ashlynn Miller, who has worked
there for three years, said it had short-
ened. “Every server, manager and cook
I know are all saying the same thing,
which is that it seems like restaurants
don’t seem as busy right now,” she said.

This kind of cooling is the outcome
the Fed sought as it began increasing
interest rates in 2022. Officials wanted
higher borrowing costs to temper
demand, taking the heat out of price
rises caused in part by pandemic-era
supply snarls. As those bottlenecks have
cleared, inflation has fallen below 3 per
cent for the first time since March 2021,
according to the consumer price index.
It peaked at 9.1 per cent in mid-2022.

That this has occurred without a
sharper rise in unemployment has
taken economists by surprise. History is
dotted with few “soft landings”.

But the pandemic changed the calcu-
lus on hiring, said Karianne Gelinas of
Lehigh Valley Economic Development
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‘Surge in immigration may
mean labour market
indicators aren’t following
the typical patterns’

Corporation. Having been hobbled by
worker shortages as the economy reo-
pened, businesses are wary of lay-offs. It
has motivated Liz Torres, at manufac-
turer Royal Industries, to keep a small
crew on payroll year-round “even if we
know it’s going to be slow. We want to
keep them for when the busy seasonis”.

This has upended some traditional
economic indicators. The recent rise in
the unemployment rate triggered the
Sahm Rule, which marks the start of a
recession when the three-month aver-
age rises at least half a percentage point
above itslow over the past 12 months.

The economist who penned the rule
said this relationship might not hold this
time around. This, claim economists, is
because the uptick in unemployment is
due, in part, to a larger labour pool
spurred by increased immigration.

“That surge in immigration is some-
thing that may mean our labour market
indicators aren’t following the typical
patterns,” said Karen Dynan, a former
senior Fed staffer now at Harvard Uni-
versity. “I don’t see any signs we should
be panicking.” The Fed is not panicking
but economists will be watching Powell’s
comments on the economic outlook.

Most think the Fed will cut rates by a
quarter-point in September, but a
minority think it might be a half-point,
especially if the next jobs report is as
weak as last month’s. Borrowing costs
are projected to fall almost a full per-
centage point this year.

San Francisco Fed president Mary
Daly, a voting member on the Federal
Open Market Committee, pushed back
on the need for aggressive cuts. “Gradu-
alism is not wealk, it’s not slow, it’s not
behind, it’sjust prudent,” she said.

Officials have made clear they would
take action in the event of an unex-
pected weakening of the labour market.

For the first time in a while, Powell
can be more upbeat with inflation under
control, said Torsten Slok, chief econo-
mist at Apollo Global Management.
“The incredible thing is that the Fed did
this without crashing the economy. That
does entitle them to a victory lap.”
Additional reporting by Oliver Roeder
in New York
See FT View & Opinion
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Beljing

into trade dispute as
China begins dairy probe

EDWARD WHITE AND THOMAS HALE
SHANGHAI

ALICE HANCOCK — BRUSSELS

China has launched an anti-dumping
investigation into imported European
dairy products, in the latest escalation
of atrade dispute with the EU.

The investigation comes a day after
the European Commission published a
series of additional levies on Chinese
electric vehicle imports.

The Chinese commerce ministry said
yesterday that its probe into EU dairy

its back at Brussels’ EV tariffs

imports was prompted by complaints
from domestic manufacturers over
European subsidies. According to a
statement, the investigation will cover
“certain products” including creams
and cheeses.

The move marked Beijing’s strongest
retaliation yet against Brussels’ EV tar-
iffs. China has already opened anti-
dumping probes into French cognacand
EU pork imports and has lodged a com-
plaint at the World Trade Organization.

The bloc’s chief diplomat, Josep Bor-
rell, said in Spain this week that the EU
“must not be naive”, but a trade war was
“maybe . . . unavoidable”.

Brussels noted China’s decision to
launch the probe and added it would

analyse the procedure “very closely”.

“The commission will firmly defend
the interests of the EU dairy industry
. ..and intervene as appropriate to
ensure that the investigation fully com-
plies with relevant WTO rules,” it said.

The EU’s Chamber of Commerce in
China said Beijing’s move was not a sur-
prise. “Regrettably, the use of trade
defence instruments by one govern-
ment is increasingly being responded to
seemingly in kind by the recipient gov-
ernment,” the chamber said.

The EU’s biggest subsidy programme
is the €60bn-a-year Common Agricul-
tural Policy, which consumes roughly a
third of the bloc’s budget.

Alexander Anton, secretary-general

of the European Dairy Association, said
he was “confident” that the CAP was
compliant with WTO rules and that the
EU and China “will find a constructive
way” to resolve disputes. “Vive I'Europe
etvivelelait,” he added.

Patrick Pagani, deputy secretary-
general of the EU’s biggest farming body
Copa Cogeca, said farmers had “feared
this further escalation in the EU-
Chinese trade relationship”.

“Again we see our well-performing
exports being the target due to other
disputes,” he said, adding that the “most
worrying” aspect was the “unjustified”
challenge to the CAP.

European dairy exports to China were
valued at about €1.8bn last year, down

from €2bn a year earlier, according to
commission trade data, and accounted
for about 9.5 per cent of the EU’s total
dairy exports. The Chinese dairy indus-
try bodies claimed that imported EU
dairy products had benefited from 20
subsidy programmes. Germany is the
bloc’s largest producer of milk, butter
and cheese, followed by France.

The Irish Creamery Milk Suppliers
Association warned that the measures
could be a “savage blow” at a time when
dairy farmers were reeling from low
prices, poor weather and years of higher
input costs. Ireland exports dairy goods
totalling €450mn a year to China.
Additional reporting by Gloria Li and Wang
Xuegqiao

Greek and Italian islands have to

ration and desalinate as hotter

weather and tourists sap reserves

ELENI VARVITSIOTI — SIFNOS

Roxani Kamperou has introduced anew
summer routine at her holiday home on
the Greek island of Sifnos. Upon arrival,
she lifts the cover of her cistern and
checks the water levels. “I think we will
be OK for this weekend,” she reassures
her guests.

Water shortages caused Sifnos to join
14 Greek municipalities in declaring a
state of emergency in June. The Cycladic
island faced days without water supply
in some areas while others had strict
rationing. Some municipalities rented
desalination units to meet the summer
demand while also relying on water
tanker ships at high cost.

In a year that has been the hottest on
record globally, Greece has experienced
its warmest winter, followed by one of
its hottest summers. In June and July,
Athens experienced its hottest months
on record, consistently exceeding 40C
in the daytime. Rainfall was also signifi-
cantly lower than the norm.

The problem of water scarcity has
extended beyond Greece, as Europe
becomes the world’s fastest-warming
continent. Thousands of residents of the
Sicilian city of Agrigento took to the
streets with “we want water” signs in a
protest this month after enduring
months of shortages.

Water rationing in Sicily was put in
place in March, affecting 93 municipali-
ties and 850,000 people. While recent
violent storms brought rainfall to some
areas, it was irregular and not enough to
resolve the long-term crisis.

“What we have been warning about
for years — the threat of desertification
—isnow becoming a reality,” said Chrysi
Laspidou, a civil engineering professor
at the University of Thessaly. “But we,
as scientists, are surprised by the speed
at which these changes are occurring.”

As in many parts of the Mediterra-
nean, a record number of tourists in
Greece and a construction boom to
accommodate them has worsened the
pressure on supplies.

Sifnos, part of the western Cyclades,
one of Greece’s driest areas, has a per-
manent population of about 2,600, but
visitor numbers rose to more than
135,000 in 2023 — nearly double the
number of a decade ago. The influx has
strained its limited infrastructure but a
lack of planning controls is also blamed.

“Overtourism by itself is not the prob-
lem,” said Harry Sachinis, chief execu-
tive of Eydap, the Athens water and
wastewater services company. “An
island has very high water and sewage

Climate change. Emergency action

Mediterranean water crises become the norm
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Conditions in the
Mediterranean were
drier than usual for
this time of year
Difference in average daily
precipitation, Apr-Jul
2024, compared with
same period 1991-2020
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Farmer Luca Cammarata watches
his sheep as they seek water at a
dried up pond in Sicily — andrew Medichini/ap

needs for three months and minimal
needs for the rest of the year. What do
you build, how do you build it, at what
cost, and who is going to pay for it?”

Construction of villas with pools, gar-
dens and several bathrooms has ignored
the water constraints of the islands. Tra-
ditional architecture was modest, with
small gardens of local flora which did
not require watering. Most of the resi-
dents’ needs were met by the rainwater
collected in cisterns while wells were
drawn for drinking water.

In the absence of a centralised plan,
mayors of some small Cycladic islands
are acting alone. Sifnos mayor Maria
Nadali described her anxiety while
checking the island’s water tanks and
consumption in real time in June. “By
looking at the levels of water consump-

tion in June we realised that if we contin-
ued at that rate, we wouldn’t have
enough until October.”

Declaring a state of emergency, she
said, raised awareness among visitors
and residents, as well as providing a
basis for rationing. Tourists typically
use two to three times more water per
head than locals, for more frequent
washing of sheets and towels, showers
and filling pools. “We needed to ensure
everyone was aware of the water scar-
city,” Nadali said.

Desalination plants are an increasing
presence on many Greek islands. There
are now 57 such units operating on the
Aegean Islands alone, twice asmany asa
decade ago. Islands such as Syros are
entirely dependent on the process while
others, such as Sifnos, rely on it heavily.

However, desalination brings other
problems, including high energy con-
sumption and environmental concerns
related to waste disposal. Despite the
abundant solar and wind electricity

potential of the islands, the majority of
the units remain powered by fossil fuels.

“You have the sea and plenty of water
but making it potable requires massive
energy,” said Laspidou. “If the energy
comes from fossil fuels, you end up with
large emissions. Desalination also pro-
duces significant amounts of brine,
which harms marine ecosystems. I
would suggest desalination only if it’s
thelastresort.”

The cost of desalinated water, includ-
ing energy and distribution, often
exceeds the price charged to consumers,
resulting in a shortfall to the municipal-
ity of between 40 and 70 per cent. This
financial gap forces the Hellenic Associ-
ation of Municipal Water and Sewerage
Utilities to subsidise the service, leading
to a vicious cycle of greater deficits, fur-
ther impeding infrastructure upgrades.

The chronic lack of centralised water
management planning means that
maintenance and investment have been
haphazard, with each municipality

doing whatever it thought best. The
Greek national regulator is preparing its
first map of water resources this year to
manage and plan for future needs in-
cluding listing desalination units, water
drilling sites and required staffing.

“We need to decide our strategy,” said
Dimitris Psichogios, vice-chair of the
Regulatory Authority for Energy, Waste
and Water. “Do we want more desalina-
tion plants, or do we need to merge facil-
ities on the islands? These are political
decisions that need to be made.”

As tourist visits continue to increase
across southern Europe, governments
face an urgent need to develop a water
management strategy to preserve
resources and support their economies.

Recently, Nadali lifted Sifnos out of
emergency status. Water levels were
less perilous as warnings were heeded.
“The situation is under control at the
moment, and we hope to continue this
way, but we are in constant agony.”
Additional reporting by Amy Kazmin

Mexico judges
strike over

president’s
bid for elected
replacements

CHRISTINE MURRAY — MEXICO CITY

Mexico’s federal judges walked out of
their courtrooms yesterday to protest
against President Andrés Manuel
Lopez Obrador’s plan to fire them and
have their replacements elected, in an
overhaul they say threatens judicial
independence.

The leftwing president is pushing to
completely reshape the judiciary in his
final weeks in office, replacing all fed-
eral judges, including those on the
Supreme Court, with new ones via elec-
tions next year and in 2027.

The legal community and interna-
tional experts have said the overhaul isa
direct threat to judicial independence,
the rights of minorities and the rule of
law, while US business groups said it
could damage bilateral trade.

Judges in some US states are chosen
by popular vote but only socialist
Bolivia elects its Supreme Court,
according to the Washington-based Fed-
eral Judicial Center.

Mexico’s judges and magistrates
voted overwhelmingly this week to stop
work yesterday for an indefinite period,
demanding that the reform be halted.
Outside the closed headquarters of the
federal justice system in Mexico City,
striking judiciary waved Mexican flags
and chanted: “Friend, understand, my
work defends you.”

“This isn’t a job that requires political
feeling but years of experience, acquir-
ing sensitivity not just legal knowledge,”
said Fernando Rangel Ramirez, a magis-
trate at the protest. “There are weak-
nesses in the justice system but those
should be fixed via a holistic reform —
not just the mass firing of judges.”

US business associations, including
the American Petroleum Institute and
National Mining Association, warned
that the reform and others proposed by
the outgoing president risked harming
bilateral trade. “Without the ability of
USinvestors to have fair and predictable
recourse in Mexico’s judicial system,
enforcement of [the US-Mexico-Canada
Agreement] will come under additional
strain,” the groups wrote in a letter to
Antony Blinken, US secretary of state,
made publicyesterday.

Lépez Obrador’s party strengthened
its majority in congress in June elections
and he has vowed to push through the
changes before Claudia Sheinbaum, his
successor, takes office in October.

The president, who has 60 per cent
approval ratings, has transformed Mex-
ican politics in his nearly six years in
office. He has slashed spending on the
civil service and redirected it to meg-
aprojects and social programmes, while
seeking to weaken checks on his power.

Lopez Obrador frequently criticises
judges by name and has said elections
will bring them closer to the people. On
Tuesday, he shrugged off the strike and
repeated his message that the judiciary
was corrupt. “Most Mexicans won’t
care . . . it will even help us that the
judges and magistrates and ministers
are not here — we have at least the guar-
antee that they will not free criminals.”

The judicial reform is one of 18 consti-
tutional changes Lopez Obrador has
proposed in an effort to cement his leg-
acy. Others include eliminating some
regulators, putting the National Guard
under military control and removing
proportional representation in con-
gress.

Mexicans have long criticised their
justice system as slow, ineffective and
riddled with corruption but the parts
that citizens rate as the worst, such as
police and prosecutors’ offices, will not
be touched by the proposed changes.
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regard are as follows:
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French caretaker premier Attal outlines ‘reversible’ 2025 budget

ADRIENNE KLASA — PARIS

France’s caretaker government said it
planned to freeze spending as it out-
lined a 2025 budget it conceded that a
new prime minister, to be named by
President Emmanuel Macron, might
reverse.

Outgoing premier Gabriel Attal has sent
letters to each ministry outlining alloca-
tions for next year in what his office
called a “reversible budget”. Attal
resigned last month after parliamentary
elections but is staying on until a new
premier is appointed.

Attal’s plan, launched more than a
month before the October 1 deadline,
marks the first time that a caretaker
government has prepared a budget for
its successor in this way under France’s
Fifth Republic, reflecting the unusual
state of flux in French politics.

July’s snap elections resulted in a
hung parliament. Any decisions on the
budget taken now are likely to be
changed, perhaps substantially, by the
next government.

Attal’s caretaker government has said
it will keep 2025 state spending at 2024
levels of €492bn, which would save
about €10bn after taking inflation into
account and help to keep the country’s
deficit reduction on track.

“This is a reversible budget, which
allows France to have a budget on time
but which will also allow the next gov-
ernment to make its own choices on the
basis of what has been prepared and
transmitted to the ministries,” one sen-
ior official said.

France is under pressure from debt
markets and the EU to control its public
spending after it revealed in January
that its deficit was wider than expected

last year, at 5.5 per cent of GDP com-
pared with a forecast of 4.9 per cent.
The country has not balanced its
budgetin decades but the overshoot was
a blow to Macron’s credibility on the
economy. Worries about France’s public
debt trajectory prompted a credit rating

Gabriel Attal is staying on until a
new prime minister is appointed

downgrade by S&P Global Ratings and
triggered a sanctions procedure by the
European Commission in June.

Macron will meet party leaders and
other politicians at the Elysée tomorrow
before announcing his choice for pre-
mier. The Nouveau Front Populaire, an
alliance of leftist parties that won the
largest number of seats in the poll but is
short of a majority, has pressed him to
appointits candidate Lucie Castets.

While Castets, a civil servant, has sig-
nalled some openness to compromise in
order to govern, the NFP’s tax-and-
spend economic agenda diverges from
the one proposed by the Macronists.

“Carrying out an austerity policy in
the current context seems inappropri-
ate and irresponsible to me,” Castets
said in an interview with French news-
paper Libération yesterday. “This is
more dogma than economiclogic.”
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Walmart sells
entire $3.6bn
stake in China
group JD.com

e US retailer to focus on its own growth
e Shares in ecommerce business slump

RYAN MCMORROW — BEIJING

ARJUN NEIL ALIM — HONG KONG
Walmart has sold its entire stake in Chi-
nese ecommerce group JD.com for
$3.6bn, as the world’s largest retailer
focuses on expanding its own brands in
the country.

The US retailer disclosed in a filing to
the US Securities and Exchange Com-
mission that it had completely disposed
of its nearly 10 per cent holding in
the ecommerce company. Walmart
reported owning 289mn ordinary
shares of JD.com as of December 31,
equating to 144.5mn of the Chinese
company’s New York-traded shares.

Morgan Stanley brokered the sale of

‘Now they are doing well
on their own in China,
so the strategic value of
the stake has ended’

the stake at an 11 per cent discount to
JD.com’s Tuesday closing price in New
York, or $24.95 per share, bringing in
about $3.6bn for Walmart, according to
people familiar with the matter.

JD.com announced separately that it
had spent $390mn repurchasing its own
shares in a transaction yesterday. Hong
Kong-listed shares of the group closed
down 8.7 per cent.

Walmart first acquired a stake in the
group in 2016 in exchange for the sale of
its Chinese ecommerce site Yihaodian
to JD.com. Walmart nearly doubled its
holding later that year by continuing to
investin the Chinese company.

The deals spurred growing collabora-
tion between the two retailers, including
Walmart and its Sam’s Club unit launch-
ing stores on JD.com’s ecommerce plat-
form and a delivery partnership in some
Chinese cities.

But JD.com has faced growing compe-
tition in China from rising rival Pinduo-

duo aswell as ecommerce giant Alibaba.
Goldman Sachs analysts estimate that
PDD has now displaced JD.com as the
second-largest ecommerce company in
the country.

JD.com this month said it had
increased revenues by 1 per cent from a
year earlier in the second quarter, bol-
stering its bottom line by cutting back
on discounts offered to shoppers.

“Walmart invested nearly 10 years
ago when JD.com and the ecommerce
market were growing really fast,” said Li
Chengdong, head of Chinese tech think-
tank Haitun. “The stake allowed them
to learn from JD. Now they are doing
well on their own in China, so the strate-
gicvalue of the stake has ended.”

Walmart has increasingly focused on
building up its own China business, with
its Sam’s Club warehouse outlets gaining
popularity among the country’s cost-
conscious shoppers.

The USretailer said it would maintain
co-operation with JD.com and that the
stake sale “allows us to better focus on
the strong development of China,
including the operation of Walmart
Supercenter and Sam’s Club, and allo-
cate assets to other priorities”.

The company added that it “has
achieved success in various markets
around the world by adjusting its asset
portfolio in a timely manner”.

The group’s China business sales rose
16 per cent to $17bn in its latest financial
year ended January 31, though the divi-
sion contributed to less than 4 per cent
of total sales.

Walmart’s asset disposal comes after
JD.com’s other major partner, Chinese
social media group Tencent, distributed
nearly all of its 17 per cent stake in the
group to shareholders in 2022.

JD.com did not respond to a request
for comment.

Additional reporting by William Sandlund
in Hong Kong
Lex page 13

Store of value Target chain hits the spot with
investors amid resilient consumer demand
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Target’s shares were up 15% yesterday as traffic rose to t

GREGORY MEYER — NEW YORK

Shares in US retail chain Target
soared after it reversed a sales slump
and issued a brighter profit outlook,
in results that suggested that US con-
sumers were still shopping despite
cost pressures on their finances.

Target yesterday reported that com-
parable sales rose 2 per cent in its sec-
ond quarter, the company’s first
increase in more than a year.

Traffic rose 3 per cent to Target’s
nearly 2,000 stores and online, more
than offsetting a 0.9 per cent decline
in the amount spent on the average
transaction. The spending drop in
partreflected lower prices.

“Consumers have shown remarka-
ble resilience in the face of multiple
challenges over the last several years,
and they remain resilient today,”
said Brian Cornell, Target’s chief
executive.

Target shares rose more than 15 per
cent to $165.56 in early New York
tradingyesterday.

Food, consumer goods, travel and
leisure companies in the US have in
recent weeks blamed falling sales on
belt-tightening after years of high
inflation helped deplete household
savings. But recent data from big
retailers points to a more nuanced
picture.

Walmart last week reported unex-
pectedly strong comparable sales
growth of 4.2 per cent and market
share gains thanks in part to consum-
ers seeking out the low prices it is
known for. At warehouse club chain
Costco, comparable sales have
climbed in each of the past three
months, reaching a growth rate of
5.2 per centlast month.

Overall US retail sales outstripped
expectations in July.

US families “continue to deal with a
lot. These pressures are clearly weigh-
ing on them. And they’re looking for
a refuge from the everyday stress,”
Rick Gomez, Target chief commercial
officer, said.

“Yet while the economic data

Poland’s air hub plan poses large logistical and political challenges
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remains mixed, we see a consumer
thatis still willing and able to spend.”

Target had posted four consecutive
declines in comparable sales over the
previous four quarters ending in May.
Its stock had risen just 1 per cent this
year by Tuesday’s close, trailing Wal-
mart’s 42 per cent gain for the year.

In the latest quarter, however, Tar-
get said that sales of more discretion-
ary goods were improving, particu-
larly in categories such as apparel and
beauty.

Asithas fought to win back custom-
ers, Target has lowered prices. In May
it announced discounts on 5,000
items from peanut butter to paper
towels, following a similar announce-
ment from Walmart.

Target reported revenue of $25.5bn
inthe quarter, 2.7 per cent higher than
ayear before and surpassing expecta-
tions of $24.9bn, according to esti-
mates compiled by Bloomberg.

Net profit of $1.2bn was up 43 per
cent year on year and outpaced the
consensus estimate of $1bn.

Ford warns
of $1.9bn

electric SUV
writedown

CLAIRE BUSHEY — CHICAGO

Ford is cancelling plans to manufacture
a three-row electric sport utility vehi-
cle, potentially costing the company up
to $1.9bn, swapping it for a hybrid ver-
sion as car buyers demonstrate a reluc-
tance to embrace expensive EVs.

The US carmaker said yesterday the
electric SUV would not be able to turn a
profit within a year of launch, due to
a crowded market and consumers’
reluctance to pay higher prices for EVs.

“These vehicles need to be profitable,
and if they’re not profitable based on
where the customer is and the market is,
wewill . . . make those tough decisions,”
said chief financial officer John Lawler.

The company also said it would
reduce the percentage of its annual capi-
tal expenditure on purely electric vehi-
cles from 40 per cent to 30 per cent.

Ford’s decisions come as the pace of
EV adoption has slowed among con-
sumers who, unlike the first wave of EV
buyers, are more discouraged by high
prices and insufficient public charging
infrastructure.

Manufacturers including Tesla and
Ford have cut prices, and Ford chief
executive Jim Farley has publicly
expressed concern about competition
from lower-priced EVs being churned
out by Chinese carmakers, even though
they have yet to hit the US market.

Ford is also dealing with investors
who were disappointed by unexpect-
edly high warranty costs during the sec-
ond quarter that caused the carmaker to
miss Wall Street’s expectations. The
company’s stock has fallen about one-
fifth since then, but shares were up 2 per
centyesterday to $10.90.

Itwill manufacture the three-row SUV
as a hybrid instead, as the auto industry
continues to re-evaluate a technology
many in it had dismissed. Because bat-
teries account for so much of the cost of
an electric vehicle, “when you can take
down the battery size . . . the profit pro-
file is better”, Ford chief communica-
tions officer Mark Truby said.

Ford will take a $400mn writedown
for assets tied to manufacturing that are
already on its books, Lawler said. It
could log another $1.5bn in charges for
assets thatit has yet to receive but which
are tied to the three-row electric SUV.
The company also said it had “rea-
ligned” its battery sourcing to better
qualify for tax credits in the Inflation
Reduction Act targeted at both consum-
ers and manufacturers.

Raphael
Minder

efore it can become the larg-
est transport hub of central
and eastern Europe, Poland’s
new airport could first test
the ability of its feuding poli-
ticians to stay the course on a big infra-
structure project.

In late June, Donald Tusk, prime min-
ister, approved the Central Communica-
tion Port (CPK), the plan to build an air-
port in the heart of Poland near the vil-
lage of Barano6w, alongside a high-speed
rail network linking it to Warsaw 40km
away, as well as £.6dz and other more
distant cities. The key reason to build
the CPK is that Warsaw’s main Chopin
airport is almost saturated and too close
to the Polish capital to permit signifi-
cant expansion.

The CPK’s promoters see several
other benefits, including transforming
the farming area around it into a busi-
nessregion.

On a national scale, after two decades
during which Poland had outpaced the
growth of most other EU nations, the
CPK was “the next big thing in Polish
economic development”, giving the
country a state-of-the-art logistics plat-
form to connect with its main trading
partners, said Piotr Arak, chief econo-
mistat VeloBank.

Even if not purpose-built as a military
base, the CPK should also provide
Poland’s armed forces with another site

from which to respond to Russian
aggression.

“Having the CPK is absolutely critical
asadeterrent,” said Rajmund Andrzejc-
zak, former chief of the general staff of
the Polish armed forces.

Still, the CPK has been debated for
more than a decade and Tusk’s coalition
is doing a U-turn on a project he
denounced during his election cam-
paign last year, when he replaced the
Law and Justice (PiS) party in power.

At the time, Tusk called the CPK a
“sick idea” of PiS to promote its agenda
and a misspend of public money. After
taking office in December, one of the
Tusk government’s first decisions was to
order a full audit of PiS’s draft plan.

But checking the numbers proved
surprisingly problematic. No independ-
ent firm tendered for a financial audit
that meant step-

pingintoapolitical The CPK or Central

minefield. This left

the government to COMMmunication Port has
been dubbed ‘the next big
tration now prom- thing’ in the country’s

ises to build a bit - economic development

doits own review.
Tusk’s adminis-

slower but a bit
better than PiS.

The airport’s projected capacity has
been cut to 34mn passengers a year
from the 40mn targeted by PiS, while
the CPK budget was slashed to 131bn
zlotys (€30.7bn) from 155bn. It should
open in 2032, four years behind the orig-
inal PiS schedule.

But while the airport’s benefits for
Poland might appear compelling, there
arereasons to worry.

Tusk’s government is dithering over
whether to retain the foreign consor-
tium that PiS selected to help build the
CPK last October, which comprises
French construction company Vinci
and Australia’s IFM Global Infrastruc-

ture Fund. The decision was announced
only after PiS lost the elections to Tusk’s
coalition. Poland’s infrastructure minis-
try now says that “both scenarios — hav-
inga foreign partner in such a venture or
going alone — have their advantages as
well as drawbacks™.

Since joining the EU in 2004, Poland
has built some of Europe’s most modern
motorways. Its rail and airport invest-
ment record is more patchy, however. A
previous Tusk government bought
Alstom’s Pendolino fast trains a decade
ago. But these trains continue to travel
below their top speeds on most of the
network because Poland has struggled
to upgrade its signalling and track infra-
structure.

About 100km from Warsaw, Radom’s
near-dormant airport also offers a cau-
tionary tale. After Radom’s airport went
bankrupt in 2018, PiS decided that
building a new terminal and runway
could revive the site. They were inaugu-
rated last year, but only between one
and three aircraft are landing each day
inreconstructed Radom.

Still, the government hopes the CPK
will turn state airline LOT into a long-
haul competitor for Lufthansa and
Turkish Airlines, both of which dwarf
LOT. The Polish carrier wants to
increase its fleet to not less than 100 by
2026 from about 80 now. But Polish avi-
ation journalist Dominik Sipinski notes
that by the time the CPK opens, the new
airport may prove too big and arrive too
late for the Polish airline to catch up
with rivals.

Until then, the CPK will need to sur-
vive Poland’s politics. There will be at
least two more national elections before
2032, which gives time for whoever is in
office to make more changes before cut-
ting the inauguration ribbon.

raphael. minder@ft.com

A PIAGGIO
AEROSPACLE

Piaggio Aero Industries S.p.A. in extraordinary receivership proceedings
Piaggio Aviation S.p.A. in extraordinary receivership proceedings

CALL FOR EXPRESSIONS OF INTEREST

The Extraordinary Commissioners (Commissari Straordinari) of Piaggio Aero Industries
S.p.A. in extraordinary receivership proceedings (“Piaggio Aero”) and Piaggio Aviation
S.p.A. in extraordinary receivership proceedings (“Piaggio Aviation”) hereby call expres-
sions of interest for the purchase of all or part of the business complexes carried out by

Piaggio Aero and Piaggio Aviation described below:

a) business complexes carried out by Piaggio Aero at the Villanova d’Albenga (SV),
Genoa, Pratica di Mare (RM), Trapani, Ciampino (RM) and Viterbo plants/sites, es-
sentially consisting of:

(i) property located in Villanova d’Albenga (SV) built on State land;

(ii) plants, machinery and equipment relating to all of the production lines/business
units (civil and military aviation BU, including customer service, engine BU);

(iii) inventory (consisting mainly of raw materials and work in progress);

(iv) certifications, authorizations, permits and such like;

(v) employment contracts and other contracts;

(vi) intellectual property rights, know-how, trademarks and patents;

(vii) historical archive;

b) business complex carried out by Piaggio Aviation at the Villanova d’Albenga (SV)
plant, essentially consisting of:

(:)  certifications, authorizations, permits and such like;
() employment contracts and other contracts;
(i) intellectual property rights.

Expressions of interest must be written in Italian or English and must be delivered to
the Extraordinary Commissioners, Ing. Carmelo Cosentino, Avv. Vincenzo Nicastro and
Dott. Gianpaolo Davide Rossetti, no later than 6 pm (CEST) of 2 September 2024 by
certified e-mail to the address piaggioaeroamministrazionestraordinaria2@pec.piaggioae-
ro.it with the following subject line: “Expression of interest in the purchase of the business
units of Piaggio Aero Industries S.p.A. in a.s. and Piaggio Aviation S.p.A. in a.s.”.
The above-mentioned expressions of interest shall be accompanied by a set of documents
(a list of which is available at https:/www.piaggioaeroas.it/comunicazioni/) aimed at pro-
viding a series of preliminary information about the legal entity expressing interest.
Expressions of interest on behalf of a person to be designated (per persona da nominare)
or submitted by legal entities other than limited companies (societa di capitali), will not
be taken into consideration.
This notice constitutes a call for expressions of interest and not an invitation to offer, nor
an offer to the public. The publication of this notice and the receipt of the expression of
interest do not imply any obligation to start negotiations for the sale and/or sale to those
persons who have expressed an interest in the purchase, nor any right of the latter towards
the Extraordinary Commissioners, Piaggio Aero and/or Piaggio Aviation for any reason
whatsoever.

Any final determination about the sale shall in any case be subject to the authorization of

the Italian Ministry of Enterprises and Made in Italy, after hearing the opinion of the Sur-

veillance Committee and, as far as applicable, in compliance with the provisions of Law

Decree No. 21 of 15 March 2012, as converted, with amendments, into Law No. 56 of

11 May 2012, as amended and supplemented.

Villanova d’Albenga, 22 August 2024

The Extraordinary Commissioners
Ing. Carmelo Cosentino, Avv. Vincenzo Nicastro and Dott. Gianpaolo Davide Rossetti
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Entain sued after Turkey bribes probe

Gambling group is latest
FTSE 100 business to face
claim after share price fall

ALISTAIR GRAY — LONDON

A group of institutional investors in
Entain is bringing a lawsuit against the
UK gambling company to demand
compensation for a decline in its
share price following an investigation
into bribery at its former Turkish sub-
sidiary.

Law firm Fox Williams said yesterday
that it had filed a claim this month at

London’s High Court on behalf of 20
investors who were demanding a total of
more than £150mn from the Ladbrokes
and Coral owner.

Entain has instructed Slaughter and
May to defend it.

The group is the latest FTSE 100 com-
pany to face an investor lawsuit follow-
ing a stock price drop. Glencore, Bar-
clays and Standard Chartered are also
facinglegal claims from shareholders.

The civil litigation against Entain
comes after it struck a deal with prose-
cutors over alleged bribery at its former
Turkish subsidiary, agreeing to pay
£615mn to avoid a trial.

Dame Victoria Sharp, one of Eng-
land’s most senior judges, approved the
deferred prosecution agreement in
December, one of the largest such penal-
tiesissued against a UK company.

UK authorities had accused Entain,
which was previously named GVC
Holdings, of failing to prevent
bribery between July 2011 and Decem-
ber 2017.

Shares in Entain have lost 44 per cent
over the past year, although several
factors have contributed to the
decline, including a series of costly
acquisitions.

The degree to which the Turkey epi-

sode led to losses for shareholders is
likely to form an important part of the
civil case, should it proceed to trial.

Entain said it “is aware of these claims
but has not yet been formally served
with them, so these matters are ata very
early stage. Entain intends to defend
any proceedings robustly”.

Investors face hurdles in bringing
claims against companies in the UK,
including pinpointing executives who
can be held responsible for failing to dis-
close information that they should have.

Several such claims have settled
before trial, including one against out-
sourcing group Serco earlier this year.

Serco said the settlement terms were
“not material” to the company.

Glencore, Barclays and Standard
Chartered deny the claims against
them.

The identity of the investors suing has
yet to be disclosed. People with knowl-
edge of the claim said they were mostly
US-based, with some in the UK and
other countries, and included public
pension funds and asset managers.

Entain named industry veteran Gavin
Isaacs chief executive last month as it
tried to restore investor confidence. His
predecessor Jette Nygaard-Andersen
stepped down in December.

Cyber security specialist says

attempts have been made to

scare clients and seize share

STEPHANIE STACEY — LONDON

CrowdStrike’s president has hit at
“shady” efforts by its cyber security
rivals to scare its customers and steal
market share in the month since its
botched software update sparked a glo-
balIT outage.

Michael Sentonas told the Financial
Times that attempts by competitors to
use the July 19 disruption to promote
their own products were “misguided”.

After criticism from rivals including
SentinelOne and Trellix, the Crowd-
Strike executive said no vendor could
“technically” guarantee that their own
software would never cause a similar
incident.

“Our industry is built on trust,” Sento-
nas said. For rivals to take advantage
of the meltdown to push their own
products “lets themselves down
because, ultimately, people know really
quickly fact from, possibly, some shady
commentary”.

CrowdStrike had a reputation as
many big groups’ first line of defence
against cyber attacks but the high-
profile nature of its clients exacerbated
the impact of July’s global disruption
that shut down 8.5mn Windows devices.

Insurers have estimated that losses
from the disruption, which grounded
flights and shut down hospital systems,
could run into billions of dollars. Delta
Air Lines, which cancelled more than
6,000 flights, has estimated that the
outages will cost it $500mn and has
threatened litigation.

CrowdStrike’s lawyers have denied
responsibility for the scale of Delta’s dis-
ruption and argued that the tech com-
pany’s liability is capped “in the single-
digit millions” by its contracts.

Sentonas did not comment on the
legal threat, which the group dismissed
as “public posturing about potentially
bringing a meritless lawsuit”.

In the wake of the IT outage, rivals
have detected a chink in CrowdStrike’s
armour, with executives at SentinelOne
heapingblame on its product design and
testing processes to promote them-
selves asa safer alternative.

SentinelOne chief executive Tomer
Weingarten said the global shutdown
was the result of “bad design decisions”
and “risky architecture” at Crowd-
Strike, according to trade magazine
CRN. Alex Stamos, SentinelOne’s chief
information security officer, warned in
a post on LinkedIn it was “dangerous”
for CrowdStrike “to claim that any

Technology. Global disruption
CrowdStrike fires salvo over ‘shady’ actions of rivals
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The ‘blue screen

of death’ hit
Windows
computers in
July including
the Amtrak
South Station
ticket office in
Boston, USA

David L. Ryan/Boston Globe/
Getty Images

security product could have caused this
kind of global outage”.

Trellix, which is privately held, also
assured its clients that they need not
fear asimilar event. “Trellix has a differ-
ent philosophy” to CrowdStrike, said
Bryan Palma, chief executive, on Linke-
dIn. “At Trellix, we employ a conserva-
tive approach.”

Forrester analyst Allie Mellen said
that multiple vendors were “using the
outages to sell their own products”, add-
ing that the typically collaborative secu-
rity industry “really frowns upon that
kind of ambulance chasing”.

Investors have bet that CrowdStrike’s
publicly listed rivals will be able to
gain an edge in the crowded endpoint

‘ Share prices since outage

Networks

Rebased

120 A SentinelOne
110 /\/\ /Palo Alto
100 DN~ — \"/\/

90

80

\\’\ /— CrowdStrike
70

‘\/—/—

60\\\\\\\\\\‘\\\\\\\\\\\\\

Jul 18
2024

Source: Bloomberg

Aug 1 Aug 20

security market, which involves scan-
ning devices for cyber attacks.

Shares in $7.4bn SentinelOne have
climbed 19 per cent in the month since
the outages, while $120bn Palo Alto Net-
works has added 13 per cent. Crowd-
Strike, now worth $65bn, has shed
almost a quarter of its market value
since the incident.

IT research firm Gartner estimates
that CrowdStrike’s share of revenues
last year in the enterprise endpoint
security market was second only to
Microsoft, which bundles its products
with other security tools, and more than
double that of nearest rival Trellix.

Nikesh Arora, chief executive of Palo
Alto Networks, said in an earnings call
this week that the incident had already
prompted some businesses to look
around for other options. “It’s exciting
because customers are willing to give us
consideration,” he said.

As they try to differentiate them-
selves, CrowdStrike’s smaller rivals have
focused on how their products access an
operating system’s core, or kernel,
which has control over the computer.

Faulty software in the kernel can
crash a system, as demonstrated by the
“blue screens of death” that hit Win-
dows computers across the globe in July.

SentinelOne’s Weingarten, speaking
to CRN, pinned the outages on “the per-
vasiveness of code that has been put in
the kernel” by CrowdsStrike, suggesting
that putting more code in the kernel

The sector
‘really
frowns
upon that
kind of
ambulance
chasing’

Allie Mellen,
Forrester

offers more opportunities for mistakes.

Other companies, he said, offered
“incredible protection without stuffing
all your code into the kernel”.

While CrowdStrike has promised to
introduce new checks and staggered
updates to prevent a repeat of the mass
disruption, Sentonas said the com-
pany’s continued presence inside the
kernel is essential to provide maximum
protection against cyber threats.

“The reason why we’re in the kernel is
it gives us an opportunity to get visibil-
ity into everything happening to the sys-
tem,” he said. “It means that we can pro-
tect the security product. It means that
we can operate very fast — and it’sa very
common way of working across the
industry.”

CrowdsStrike’s executives have previ-
ously attacked Microsoft after it was hit
by cyber incidents and breaches in
recent years. But since the outage Sento-
nas has tried to put a positive spin on
CrowdStrike’s relationship with Micro-
soft, which he said had “been on the
phone with us constantly”. He also
praised rival Palo Alto Networks for
launching “a mature conversation
aboutresiliency”.

Sentonas dismissed fears that Crowd-
Strike’s market dominance would suffer
long-term damage. “I am absolutely
sure that we will become a much
stronger organisation on the back of
something that should never have hap-
pened,” he said.

Transport

Alert sounded
as Canadian
freight railway
strike looms

TAYLOR NICOLE ROGERS
AND JAREN KERR — NEW YORK

Businesses have warned of “devastat-
ing” consequences for the North Amer-
ican economy as 9,300 workers
threaten a strike against Canada’s two
largest freight railways as soon as
today.

Canadian National and Canadian Pacific
Kansas City said they planned to lock
out railway workers and shut down
operations in the country if they could
not reach an agreement on pay and
work schedules with the Teamsters
Canada union before their labour con-
tracts expire later this week.

The two railways stretch across Can-
adainto the US and, in the case of Cana-
dian Pacific, into Mexico. A strike would
disrupt the operations of fields includ-
ing agriculture, construction, meat
processing and carmaking — and leave
tens of thousands of commuters with-
out transport to Canada’s cities.

It would be the first time in Canadian
history that both rail operators had a
labour stoppage at the same time.

The US Chamber of Commerce and
Canadian Chamber of Commerce called
on Ottawa to “immediately intervene.

A stoppage of rail service will be dev-
astating to Canadian businesses and
families and impose significant impacts
onthe USeconomy”.

The comments were the latest in an
escalating series of warnings as contract
talks go down to the wire. Pete Buttigieg,
US transportation secretary, said earlier
this week that the Biden administration
was monitoring the negotiations, engag-
ing with the Canadian government and
tracking flows of goods to the US.

Jim Vena, chief executive of US rail-
way Union Pacific, wrote to Canadian
labour minister Steven MacKinnon ask-
inghim to intercede, according to a copy
of the letter seen by the Financial Times,
saying a prolonged shutdown would
have “significant cascading effects”.

US food and agriculture groups wrote
to Prime Minister Justin Trudeau urging
action as trucks were uneconomical for
long-haul crop shipments, saying: “Agri-
culture ships more than 25,000 cars per
week and this figure will go to zero dur-
ingastrike orlockout.”

Keith Creel, chief executive of Cana-
dian Pacific, said on Monday that the
company was “firmly committed” to
reaching an agreement and had offered
to enter binding interest arbitration
with the union.

On Sunday, Canadian National said
“no meaningful progress has occurred,
and the parties remain very far apart”.

The dispute is the first big challenge
for MacKinnon, who took over the
labour portfolio in July after his prede-
cessor left for personal reasons.

MacKinnon was meeting both rail
operators this week, his office said on
Monday. Last week, he declined to
impose binding arbitration at Canadian
National’s request, telling the parties to
bargain in good faith.

The strike threat had already begun to
have an impact on supply chains across
the continent, Union Pacific’s Vena
wrote. Some ocean shipments bound for
Canadian ports had rerouted to the US
and trains had stopped carrying hazard-
ous cargo, including fertiliser.

It could take the railways three to five
days to catch up from each day they
were shut down, he estimated.

The concerns this week echoed those
in 2022 when freight rail workers
threatened to strike across the US.

A shutdown was narrowly averted as
federal officials mediated a deal days
before the labour contracts expired.

Property

China’s $70bn rescue scheme for developers limps off the starting line

JOE LEAHY — BEIJING
THOMAS HALE — SHANGHAI

China has disbursed only a fraction of a
flagship central bank fund designed to
rescue property developers, as authori-
ties struggle to cut a vast stock of
unsold homes and end a prolonged real
estate slump.

Beijing unveiled a plan in May for the
People’s Bank of China and state banks
to mobilise up to Rmb500bn ($70bn) in
lending to support local government
enterprises to buy up unsold property.
Local governments would then lease the
property as social housing.

But the latest figures from the PBoC
show that banks have lent only
Rmb24.7bn under the scheme, prompt-
ing the central bank this month to
promise to “accelerate” the programme.

“The implementation has been one of
the bottlenecks,” said Lisheng Wang,
China economist at Goldman Sachs, as

banks, local governments and others
struggle to agree on property pricing.

The slow take-up comes as policy-
makers have struggled to stabilise the
real estate sector, undermining house-
hold confidence in a country where
property accounts for most of people’s
wealth, according to analysts.

Beijing’s policy responses have
emphasised market-based lending
through the financial system, but they
have run into a challenging economic
backdrop. Credit demand has slumped,
with new renminbi loans to the real
economy turning negative in July for the
first time since 2005.

New home sales by area were about
half the level of three years ago on aroll-
ing 12-month basis as of June, and con-
struction starts were down two-thirds
from their peak in early 2021 despite
multiple property support measures,
according to Chen Long, founder of
research group Plenum.

The market originally greeted the
relending programme with enthusiasm,
saying the policy of intervening by sup-
porting local government purchases of
unsold housing was a step in the right
direction.

The potential market of unsold hous-
ingisimmense. Goldman Sachs has esti-
mated that China’s new housing inven-
tory could be up to 30 times average
monthly sales. To reach the 2018 aver-
age of nine months’ worth of monthly
sales, the government would need to
spend Rmb7.7tn, buying housing inven-
tory at 50 per cent of market prices,
Goldman said.

Under the relending programme, the
PBoC committed to providing up to
Rmb300bn in funds, which banks can
use to support up to 60 per cent of the
principal of their loans, meaning it
could generate a total of Rmb500bn in
lending.

The central bank said this month in

its monetary report for the second quar-
ter that only Rmb12.1bn of its own fund
had been drawn as of the end of June,
while total loans outstanding were
Rmb24.7bn.

But according to Capital Economics,
part of this total had already been com-
mitted under an earlier pilot pro-
gramme that started in February 2023
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New home sales by area are abou
half the level of three years ago

and was later merged with the May
relending scheme, meaning the amount
of lending the new scheme had gener-
ated was even lower.

“The sums being deployed so far are
still too small to make a meaningful dif-
ference to overall housing demand and
developer finances,” said Zichun Huang
and Julian Evans-Pritchard at Capital
Economics.

Similar targeted lending programmes
for the property market and other sec-
tors have suffered slow adoption, raising
questions about the effectiveness of Bei-
jing’s stimulus policies.

Analysts said one of the problems was
that the relending scheme relied on the
assumption that rental yields would be
high enough to justify the outlay for
state banks. Authorities have stressed
that institutions must “make their own
decisions and bear their own risks”.

Larry Hu, chief China economist at
Macquarie, said: “My sense is that the

credit risks are still too high for banks.”
He added that “local [state-owned
enterprises] may also lack the incen-
tive” given low rental yields.

The PBoC did not respond to a request
for comment.

Xiaoxi Zhang, analyst at Gavekal
Dragonomics, said policymakers could
boost the scheme by reducing interest
rates to prevent new loans from becom-
ing lossmaking. She calculated that
while rental yields in China’s cities
ranged from 1.75 per cent to 3 per cent,
banks were probably lending closer to
corporate loan rates, which are higher.

“Not surprisingly, local officials do not
appear keen to undertake many such
projects when they are focused on rein-
ing in their debt,” Zhang said. She sug-
gested that policymakers might prefer
towait to see if the market bottomed out
without further intervention. But most
analysts forecast more downside to
come for the property market.



Thursday 22 August 2024

FINANCIAL TIMES

COMPANIES & MARKETS

Days of milking money from Riyadh’s
wealth fund ‘cash cow’ draw to an end

Saudi Arabia’s PIF rethinks its priorities, focusing more sharply on large domestic commitments

ANDREW ENGLAND AND CHLOE CORNISH

DUBAI

BROOKE MASTERS — NEW YORK

For much of the past decade, Saudi Ara-
bia has been a draw for dealmakers,
bankers and asset managers seeking
capital as its sovereign wealth fund has
gone on a multibillion-dollar spending
spree.

But as the country reassesses its prior-
ities and the $925bn Public Investment
Fund shifts focus to large domestic com-
mitments, the era of Saudi Arabia being
perceived as a source of easy money is
drawingtoa close.

“It is ending,” declared a Dubai-
based investment banker. “People are
realisingit.”

Fund managers, bankers and compa-
nies that have sought to raise capital in
Saudi Arabia are already feeling the
effects of the shift.

Money managers said Saudi officials
had put many more conditions on man-
dates, often demanding the hiring of
local employees and at least some use of
funding for investment in domestic
companies and projects.

Others were being told that, for Riy-
adh to commit new funds, it wanted
reinvestment in the country, bankers
said.

“It is becoming more of a theme,” an
insider at the wealth fund explained.

BlackRock, the US asset manager, did
secure $5bn from the PIF to anchor a
new investment firm in Riyadh, which it
announced in April. But its mandate is
focused primarily on developing Saudi
capital markets.

The PIF said it had a “robust invest-
ment process” allowing it “to choose
partners and advisers who are best
suited for each mandate we pursue”.

It added: “Investments made by PIF
go through a process of multiple com-
mittees and are focused on its key sec-
tors, in accordance with the fund’s man-
date and strategy.”

Companies are not beating a path to
Riyadh’s door in the hunt for cash at the
pace they were, bankers said.

“Client interest has reduced materi-
ally, partly because we are screening
more carefully, partly because there’s
not been a tremendous amount of suc-
cess from these efforts and roadshows,”
said the banker. “People realise it’s not
just about showing up and expecting a
cheque.”

Itis a contrast to the early years of the
PIF’s transformation from a sleeping
state holding company with about
$150bn in assets under management in
2015 into one of the most active and
ambitious sovereign funds.

The overhaul was driven by Crown
Prince Mohammed bin Salman, who
took over as the fund’s chair in 2015,
giving it the task of steering Riyadh’s
trillion-dollar plans to diversify the
economy and project the country on to
the global stage.

As it sought to rapidly build up its for-
eign exposure from virtually zero to its
target of 24 per cent of its portfolio, it
made waves with a string of deals,
including pumping $45bn into Soft-
Bank’s Vision Fund in 2016 and $20bn
into a Blackstone infrastructure fund
the following year.

In the years since, it has splashed the
cash in a diverse range of sectors from
electric-car maker Lucid to its LIV Golf
venture, a cruise liner group, mining,

Crown Prince
Mohammed bin
Salman chairs
the Saudi
sovereign wealth
fund, which has
invested in a
range of groups
such as
SoftBank, Lucid
Motors and
BlackRock, as
well as pumping
cash into LIV
golf, below

FT montage/Bloomberg/AFP/
Getty Images

sports assets, and gaming companies. It
has poured tens of billions into US and
European equity markets and injected
$2bn into a private equity venture set up
by Donald Trump’s son-in-law, Jared
Kushner.

The frenzy of activity coincided with
tightening liquidity in other parts of the
world, marking out Saudi Arabia and
other oil-rich Gulf states as go-to
sources for funding.

That sentiment grew after Russia’s
invasion of Ukraine sent energy prices
to highs, creating a boom in the Gulf and
helping Saudi Arabia post a budget sur-
plusin 2022, its firstin almost a decade.

But since then, Saudi Arabia has
slashed oil production in an attempt to
stabilise softening crude prices. That hit
revenues and returned the budget to a
deficit with Riyadh facinglarge financial
commitments to fund development
plans. Deals had also fallen through,
bankers said.

“For the last eight years, Saudi Arabia
has gone out to the rest of the world with
an open hand of money. Now the fist is
clenching and pulling back to the coun-
try,” said a London-based investment
banker. “It’s part of the maturing strat-
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egy. They could not have gone on like
this forever.”

According to filings at the US Securi-
ties and Exchange Commission, the
PIF’s traded stocks in the US fell from
about $35bn at the end of 2023 to
$20.5bn on March 31, before stabilising
in the second quarter at $20.6bn.

The PIF sold down its stake in Black-
Rock and disposed of its holdings in Car-
nival, the cruise liner company, and
entertainment group Live Nation.

Saudi officials said the country’s
ambitions had not changed and there
was still significant activity taking place,
with work continuing on a number of
megaprojects.

But finance minister Mohammed al-
Jadaan told a conference in April that
Riyadh would “adjust” as required.

“We’ll extend some of the projects.
We’ll downscale some projects. We’ll
accelerate some projects,” he said.

An executive at a US-based asset man-
ager said Prince Mohammed was
focused on building infrastructure.

Saudi Arabia had “shifted meaning-
fully to domestic growth projects,” the
executive said. “They have a bold ambi-
tion of what they want to become.”

Another London-based banker said
that, with the financing outlook “not as
comfortable as they want it to be,
they’ve got to make some difficult
choices. That’s sensible and they are
being slightly more mature; they are not
going for broke. But it means it’s less
lucrative for bankers”.

He added: “The other aspect is the
Saudis are sick to the teeth of being
treated just as a cash cow, and they
are extremely suspicious of fee chasers.
They want people to put skin in the
game.”

The banker said that the shift in pace
was a “cyclical issue” in line with falling
oil revenues, saying the longer-term
attraction of Saudi Arabia was “still

‘Tt'snot
just about
showing
up and
expecting
acheque’

“They are
extremely
suspicious
of fee
chasers.
They want
people to
put skin in
the game’

pretty strong, because they have a lot of
catching up to do from a development
perspective”.

The PIF insider said the fund was
focusing more on strategic investments
in contrast to the early years of its trans-
formation, when it was “looking to
deploy money quickly in certain areas”.

A Saudi executive said: “There is a
pause in terms of spending. Definitely
global investments are not going to be
there in amajor way over the next two to
threeyears.”

There would be exceptions, he said,
particularly in areas deemed to
add value to Saudi Arabia, such as man-
ufacturing, artificial intelligence, and
technology.

Spending is continuing at home, with
the PIF having a goal of investing at least
$40bn a year in the country as it over-
sees a series of megaprojects and devel-
opsindustries, including tourism, sport,
mining, and manufacturing.

Riyadh has to prepare as the host of a
number of international events, includ-
ing the football Asian Cup in 2027, the
Asian Winter Games in 2029, and Expo
2030. It is the sole bidder for the 2034
Fifa World Cup.

Bankers said the PIF’s subsidiaries —
including airline Riyadh Air, gaming
entity Savvy and mining company
Ma’aden — were doing much of the
investing themselves as they sought to
meet their targets.

“There’s a lot of activity in the PIF’s
portfolio companies, not at the PIF
level,” said the Dubai-based banker.

He said bankers’ “wallets” were going
to shift more from investment deals to
financing as the government and the PIF
raised debt. Riyadh had already raised
about $37bn this year. “It’s not necessar-
ily a change of strategy, it’s an evolu-
tion,” he said.

Additional reporting by Eric Platt in
New York

Regulation

Judge blocks
‘capricious’
FTCbanon
non-compete
agreements

TAYLOR NICOLE ROGERS
AND BROOKE MASTERS — NEW YORK

A US judge has blocked the Federal
Trade Commission’s ban on non-com-
pete agreements, saying the regulator
lacked the authority to stop agree-
ments that bar employees from getting
new jobs atrival companies.

The rule “is arbitrary and capricious
because it is unreasonably overbroad
without a reasonable explanation”, US
District Judge Ada Brown in the North-
ern District of Texas wrote in a decision
on Tuesday, concluding that the regula-
tor “lacks statutory authority” to issue
therule.

Victoria Graham, for the FTC, said it
was “disappointed” by the decision but
promised to “keep fighting to stop non-
competes”.

She added: “We are seriously consid-
ering a potential appeal, and today’s
decision does not prevent the FTC from
addressing non-competes through case-
by-case enforcement actions.”

The FTC, which enforces antitrust
laws and regulates competition, voted
3-2toissue the rule in April. Set to take
effectin September, it would have inval-
idated clauses preventing workers from
working for one of their employers’

The agency had said the rule
would increase competition,
limit the ability to suppress
wages and help innovation

competitors or launching a competing
business for a certain period or in partic-
ular regions, affecting industries from
healthcare to finance.

The agency said the rule would
increase competition, limit employers’
ability to suppress wages and help spark
innovation. About 30mn US workers,
20 per cent of the country’s workforce,
were bound by non-compete clauses,
the FTC estimated at the time.

Business groups challenged the ban
soon after it was published, saying they
could not protect trade secrets without
non-competes. They also argued that
the FTC had gone far beyond its legal
authority in issuing such a wide-reach-
ingrule that could invalidate millions of
contracts.

Courts have reached mixed decisions
onit: a courtin Florida had issued alim-
ited preliminary injunction against it,
while a Pennsylvania judge declined to
do the same, finding the FTC had rea-
sonably concluded that the agreements
were almost never justified. The Texas
lawsuit stemmed from a challenge filed
by a local business, Ryan LLC, which
was joined by several business groups,
including the US Chamber of Commerce
and the Business Roundtable.

Brown, the Texas judge, who was
appointed by then president Donald
Trump in 2019, wrote that the FTC
failed to justify why it had banned virtu-
ally all non-competes “instead of target-
ing specific, harmful non-competes”.

Eugene Scalia, a former US labour sec-
retary in the Trump administration and
partner at Gibson Dunn who represent-
ed the plaintiffs, said after the decision:
“With this rule, the FTC assumed vast
authority over the employment rela-
tionship and over the US economy.”

A service from the Financial Times
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Overseas buyers are defying

warning from Beijing over

bubble after soaraway rally

JOSEPH COTTERILL — LONDON
ARJUN NEIL ALIM AND CHENG LENG
HONG KONG

Emerging market investors are betting
that a bull run in China’s bond markets
has further to go, even as Beijing signals
increasing discomfort with a soaraway
rally in government debt.

China’s central bank has been trying
to cool a frenzy for long-term govern-
ment bonds this year driven by local
investors who have pushed yields
down to about 2 per cent in response to
faltering demand in the world’s second-
biggest economy.

While foreign investors have cut their
direct holdings of Chinese government
bonds in recent months, instead they
have ploughed into short-term debt
issued by Chinese banks and used
currency trades to boost overall yields
to rates above US Treasuries in dollar
terms.

“From a macro, fundamental per-
spective, there is still a lot of support for
yields to go lower,” Mark Evans, an ana-
lyst in Asian bonds and currencies at
Ninety One, the asset manager, said.

“There is very little inflation in the
economy, however you look at it, and
that is reflective of weak domestic
demand,” he said. “The real yield on the
bonds s pretty attractive.”

Yields on 10-year Chinese sovereign
debt have fallen to 2.1 per cent and 30-
year paper has hit 2.3 per cent as worries

Fixed income. Bull run

Global investors pile into
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about deflation have stalked China’s
economy following a crisis in the hous-
ing market.

On paper, nominal yields far below US
Treasuries in whatis still alargely closed
capital market should be warding off
overseas buyers.

Foreigners own around ¥2,240bn
($300bn) of China’s government bonds,
about 7 per cent of the total, down from
more than 10 per cent three years ago,
according to ChinaBond, a securities
depository.

But Chinese onshore debt has
remained relatively attractive to out-
side investors who can also earn extra
yields from swapping dollars into ren-
minbi, which can be parked in the
bonds.

Overseas holdings of these negotiable
certificates of deposit issued by Chinese
banks surged to more than a trillion
renminbi as of the end of July, versus
about ¥260bn a year ago, according to
Shanghai Clearing House data.

“When you do a forward to hedge
your exposure, it is quite an attractive
yield pick-up” at currently about four
percentage points on an annualised
basis, on top of underlying government
bond yields, Sabrina Jacobs, a portfolio
manager at Pictet Asset Management,
said.

“That gets you in the six per cent
region, in US dollars, for an asset class
that is very uncorrelated to the US mar-
ket,” she said.

Slightly higher yields and shorter
maturities on bank bonds have made
them even more attractive for these
swaps. Over the past year, this debt
has made up about two-thirds of the

net purchases of Chinese bonds by for-
eigners, who meanwhile cut govern-
ment debt to around half of their overall
holdings, according to analysts at Citic
Securities.

The People’s Bank of China has said it
is prepared to intervene in the govern-
ment bond market for the first time in
decades to prevent a sharp fall in
long-term yields after concerns that an
eventual snapback could trigger Silicon
Valley Bank-style losses in the financial
system.

“They don’t like one-way expecta-
tions and they don’t like herding behav-
iour, given the financial stability risks,”
Evanssaid.

But some international investors said
the central bank’s comments and poten-
tial intervention appears targeted at
ensuring long-dated bond yields do not
fall too much relative to short-term
rates — rather than holding back the
marketasawhole.

The PBoC s focused on preventing an
“asset liability mismatch” in smaller
lenders who are buying up long-term
bonds to park money from an influx of
deposits as households save rather than
spend or invest in property, said Liam
Spillane, head of emerging markets debt
at Aviva Investors.

“The central bank is being very trans-
parent in their desire to try and create a
bit more two-way risk and volatility in
the curve,” he said. “We don’t think
they’re trying to push yields higher.”

The overall foreign outflow from
China’s government debt is despite
reforms in recent years that made it eas-
ier for investors outside mainland China
tobuythedebt.

Chinese bank bonds

The People’s
Bank of China
has said it is
prepared to
intervene in the
government
bond market
for the first

time in decades
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China has also been accepted into glo-
bal benchmarks for local currency
emerging market bonds, although it still
has a relatively small weighting here
compared with China’s share of world
stockindices.

“Unlike equities, where exposure is
over 20 per cent, China doesn’t move
the needle for emerging markets fixed
income investors,” Malcolm Dorson,
head of emerging markets strategy at
Global X ETFs, said. “There is not much
downside to walk away from China
bonds right now.”

But because Chinese government
bonds have traded out sync with other
global debt markets in recent years,
they have delivered decent returns,
whether in renminbi or hedged into
other currencies, Jacobs said.

Ultimately, investors are expecting
Chinese banks and other domestic
investors to keep having to buy govern-
ment bonds in place of lending to a slow-
ing economy with few measures on the
horizon tolift demand.

Chinese policymakers in particular
recently turned down an IMF proposal
for a trillion-dollar plan to relieve
household losses on property through
government purchases of pre-sold
unfinished housing stock.

A bailout would violate “market-
based and rule-of-law principles,” they
said.

A drastic course change is also
unlikely while official growth targets are
still being met, Evans said. “If GDP was
growing at 3.5 per cent rather than the
4.5 per cent or 5 per cent at the moment,
maybe they would be a bit more
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go lower’ alarmed.”

Gold price hits
record high

as traders bet
on rate cuts

LESLIE HOOK AND HARRY DEMPSEY
LONDON

Western investors have piled back into
gold as they position for US interest rate
cuts this year, helping to drive prices to
record highs this week.

Prices reached $2,531 per troy ounce
in Tuesday trading, taking gold’s gains
for the year to more than a fifth, boosted
by purchases by institutional investors
and bullish hedge fund bets.

Holdings of physically backed gold
ETFs have risen by 90.4 tonnes, equiva-
lent to $7.3bn, since May, according to
data from industry body the World Gold
Council. Net inflows were positive in
seven of the past eight weeks.

The flurry of buying ends a period
during which western investors largely
sat on the sidelines of gold’s 20-month
rally, which had been turbocharged by
Chinese investors turning to the metal
as they sought a refuge from chaos in
their local equity and housing markets.

“The west is waking up to what Asia
has been tracking earlier this year,” says
Ruth Crowell, chief executive of the
London Bullion Market Association.

Bullish gold bets on Chicago’s Comex
market, the main futures benchmark
for gold used by western investors,
reached a new post-Covid high, adding
more than 100 tons in the week ending
August 13, according to data from the

‘What we have seen is
investors and speculators
in the west starting to
return to the gold market’

US Commodity Futures Trading Com-
mission.

The futures market is primarily used
by hedge funds and speculative traders,
while ETFs are popular as a way for
institutional and retail investors to gain
exposure to bullion.

Gold hasbeen on a blistering run since
the end of 2022, underpinned by emerg-
ing market central banks seeking to
diversify their reserves away from the
dollar, as well as huge Chinese demand.

But the metal’s latest push from
around $2,300 per troy ounce in June to
new heights appears to have been
driven by US and European buyers posi-
tioning for lower borrowing costs.

Lower borrowing costs tend to boost
the attractiveness of gold, which carries
noyield, relative to assets such as bonds.

“What we have seen is investors and
speculators in the west starting to
return to the gold market,” said John
Reade, chief market strategist at the
World Gold Council, an industry body.
“This has been fast money that has been
drivinggold.”

Ahead of tomorrow’s speech by US
Federal Reserve chair Jay Powell, gold
prices have been supported by expecta-
tions that the central bank will cut
interest rates in September. Markets are
pricing in close to one percentage point
of cuts by the end of the year.

efore the current generation
of weight-loss drugs, there
was hoodia, a cactus that
grows in southern Africa’s
Kalahari Desert and which
members of the region’s San tribe have
long used to stave off hunger.

UK-based Phytopharm licensed
the active ingredient in the cactus in
1996 and made numerous attempts to
commercialise weight-loss products
derived fromit.

The company won licensing deals
with Pfizer and Unilever but drew out-
rage from campaigners who argued that
the country was ripping off indigenous
groups that had made the discovery.

Indignation grew after the chief exec-
utive said it could not compensate local
tribes because “the people who discov-
ered the plant have disappeared”. (They
hadnot.)

This is just one example of companies
using biological resources discovered in
other countries for financial gain. The
UN has attempted to set fairer terms
with treaties such as the 1992 Conven-
tion on Biological Diversity, which deals

with the sharing of genetic resources.

But this approach has been seen by
many developing countries as unsatis-
factory. And earlier tools governing
trade in plants and microbes may
become less useful as biological data is
now frequently transmitted in the form
of so-called digital sequence informa-
tion (DSI) — the genetic code derived
from those physical resources.

Now, the UN is working on a fund to
pay stewards of biodiversity — notably
communities in lower-income countries
— for discoveries made with genetic
data from their ecosystems.

The mechanism was established in
2022 as part of the Conference of Parties
to the UN Convention on Biological
Diversity, a sister process to the climate
“COP” initiative. But the question of
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Hoodia: cactus from the Kalahari has

long been used to stave off hunger

how it will be governed and funded will
be on the table at the October COP16
summit in Cali, Colombia.

If such a fund comes to fruition — a big
“if” — it could raise billions for biodiver-
sity goals. The sectors that depend on
this genetic data — notably, pharmaceu-
ticals, biotech and agribusiness —
generate revenues exceeding $1tn annu-
ally, and African countries plan to push
for these sectors to contribute 1 per cent
of all global retail sales to the fund,
according to Bloomberg.

There’s reason to temper expecta-
tions, however. Such a fund would lack
the power to compel national govern-
ments or industries to pay up.

Instead, the strategy is focused
around raising ambition — and public
pressure — for key industries to make
voluntary contributions.

“No, it’s true right now, we’re not
about to create a mega global law,” said
William Lockhart, who co-chaired a
working group on the fund during pre-
COP16 negotiations that took place last
week in Montreal. “There aren’t many
placesthat can do that.”

But the fund “can send very clear
signals about expectations”, he added.

Early signals about those expecta-
tions appear to have troubled GSK, the
UK pharmaceuticals group, which has
argued that the framework established
at COP15 in 2022 could have “unin-
tended consequences for public health”,
such as delaying medical research and

responses to pandemic pathogens.

Bringing fresh urgency to the debate:
scientists expect the rise of artificial
intelligence to supercharge demand for
biodata. Al could launch a new era for
the life sciences with wide-ranging
applications in therapeutics, diagnostics
and industrial technology.

Just as the chatbot ChatGPT was
trained on reams of text, Al models will
need to be trained on vast quantities of
biodata sourced from the world’s plants,
animals and microbes.

Google DeepMind’s AlphaFold, an
artificial intelligence model of life’s
building blocks, is a particularly high-
profile example. The tool, which has
made strides in the wicked challenge of
predicting protein structure, could help
unlock new biological discoveries.

“The work that Google DeepMind did
on AlphaFold was absolutely integral in
making governments and others
around the world realise the incredible
potential of this technology generally,
and therefore the incredible potential of
nature,” Lockhart said.

Ultimately, he added, such AI deep-
learning tools for biology are “churning
through the genetic material that nature
has provided” so the UN fund is about
trying to “ensure that there’s more
nature there in the future”.

London start-up Basecamp Research
recognises the growing need for biodata
as an opportunity to build a more open
global system for sharing it — one in

which stakeholders in developing
nations agree to more deals, partly
because they know they will be fairly
compensated.

The global biodata trade is currently
like Napster, a free digital streaming
service that was superseded by sub-
scription businesses, said Basecamp co-
founder Glen Gowers. The start-up sees
achance to become the next Spotify.

Basecamp has built the world’s most
diverse database of novel proteins, he
said, by compensating partners such as

“We see countries reject
requests for academic
research because they’ll
see none of the upside’

local communities and landowners for
the use of their genetic resources.

Why would Basecamp be willing to
pay, I asked Gowers, for materials
that other biotech firms are able to
obtain free of charge?

“It will no longer be free in the future,”
Gowers said, pointing to negotiations
over the global biodiversity revenue
mechanism. Currently, he said, “we are
seeing countries reject requests for aca-
demic research because they under-
stand that they’ll see none of the upside
should itbe commercialised”.

Basecamp is betting that the practice
of raiding genetic resources from biodi-

versity hotspots will come to an end.

As an example, Gowers pointed to an
agreement that Basecamp announced
last week with the government of Cam-
eroon. Four communities in the country
have agreed to allow sampling of genetic
resources in their areas, Basecamp said.

Partnering with Ajesh, a Cameroon-
ian non-profit that says it works to pro-
tect communities and the environment,
Basecamp will train a local team to
extract and process samples, the com-
pany said, in a programme that it hopes
will help residents steward biodiversity.

But the major pay-off would come in
the future if Basecamp builds an Al
model and trains it on a data set that
includes Cameroonian digital sequence
information. If that information is used
in commercial scientific research, or if
the AI model is trained on Cameroon’s
DSI, Basecamp said the country would
receive royalties.

Gowers declined to share the agreed
royalty rate but said it was “not wildly
different” from the number proposed
by African nations in the COP16 process.

He hoped that the convention in
Cali would lend clarity to the global
trade in biodata — and that an agree-
ment would not only be fairer to biodi-
versity hotspots but unleash commer-
cial appetite for their resources.

Aversion of this article first appeared in the
Moral Money newsletter. Sign up at ft.com/
newsletters
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The day in the markets

What you need to know

o Wall Street edges higher as data
bolsters case for US interest rate cuts
o Treasury bonds attract buyers but

’ Dollar extends recent slide on revision to US jobs growth ‘

US Dollar index

dollar again slips lower 107
o European stocks gain ground,
led higher by Frankfurt and Paris
106 A

Wall Street stocks edged higher and the ,} h
dollar extended a recent slide yesterday Al

.. . 105
as a downward revision to US job growth
bolstered the case for US Federal Reserve
interest rate cuts. 104

The blue-chip S&P 500 was up 0.2 per
cent by mid-session in New York, erasing
a small decline in the previous session
and just shy of its mid-July intraday
record high.

Consumer cyclicals and energy stocks
were among the best-performing
companies, with shares in Target jumping
after the retailer said comparable sales
rose 2 per cent in its second quarter.

The tech-heavy Nasdaq Composite
gained 0.3 per cent and the small-cap
Russell 2000 index added 0.6 per cent.

In government debt markets, yields on
interest rate-sensitive fwo-year US
Treasuries fell 6 basis points to 394 per
cent, reflecting investor buying.

The US Dollar index, a measure of the
currency’s strength against a basket of
six rivals and which on Tuesday fell fo its
lowest level of the year, slipped a further
0.2 per cent.

The moves came after the Bureau of
Labor Statistics yesterday reported that
the number of jobs added to the US
economy in the 12 months to March was
likely to be revised down by 818,000.

James Knightley, chief international
economist at ING, said that, although the
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US central bank was already widely
expected to lower rates in September,
“today’s update will only put more
pressure on the [Fed] to loosen monetary
policy”.

Central bank officials from around the
world are gathering later this week in
Jackson Hole, Wyoming.

Fed chair Jay Powell is due to speak
tomorrow and is expected by some fo
provide a signal that the central bank will
lower rates by a quarter percentage point
next month.

Since March, Powell has “repeated that
an unexpected weakening of the labour

market” — as well as progress on
inflation — could be a reason to cut, said
Philip Marey, senior US strategist at
Rabobank.

“It would be premature for Powell to
signal the exact size of the rate cut,”
Marey added. “However, he could indicate
whether the baseline is [0.25 percentage
points or 0.5 percentage points].”

Across the Atlantic, stocks also gained
ground. The region-wide Stoxx Europe
600 added 0.3 per cent, Frankfurt’s Xetra
Dax and Paris’s Cac 40 both rose 0.5 per
cent while London’s FTSE 100 added 01
per cent. George Steer

Markets update

us Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 5600.31 2038.42 37951.80 8283.43 2856.58 136325.10
% change on day 0.06 0.32 -0.29 0.12 -0.35 0.17
Currency $ index (DXY) S per € Yen per $ S per £ Rmb per $ Real per $
Level 101.465 1113 145.610 1.306 7134 5.476
% change on day 0.024 0.180 0.003 0.230 -0.125 0.229
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 3.785 2192 0.861 3.984 2140 1177
Basis point change on day -3.790 -2.100 -2.560 -2.800 0.600 4200
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 543.93 76.58 72.43 2529.75 29.77 4037.40
% change on day 0.12 -0.80 -1.01 1.41 3.26 0.31

Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
% us Eurozone UK
Keysight 1257  Grifols 3.88 Jd Sports Fashion 4,02
Target 1255 Saipem 335  Airtel Africa 290
§- Tjx Companies 5.87 Thyssenkrupp 315 Croda Int 210
Ross Stores 413 Pernod Ricard 2.81 Diageo 2.01
Albemarle 379 Ucb 253  Rightmove 1.85
Franklin Resources -871 Ses -1.67  Severn Trent -2.45
2 Walgreens Boots Alliance -3.77  A.p. Moller - Maersk B -145  Antofagasta -1.68
g American Express -3.71 Danske Bank -1.26  3i -1.40
O Cooper Companies (the) -3.42  Telefonica -1.08  United Utilities -112
Citigroup -2.09 Hugo Boss -0.99 Bt -1.10

Prices taken at 17:00 GMT Based on the constituents of the FTSE Eurofirst 300 Eurozone

All data provided by Morningstar unless otherwise noted.
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Concerns mount over US jobs growth
after yearly data revised sharply lower

HARRIET CLARFELT AND KATE DUGUID

Open economies need
to rethink orthodoxy
over exchange rates

Eric Parrado

Markets Insight

rom the collapse of Argentina’s
convertibility regime in the
early 2000s to recent discus-
sions about the case for greater
exchange rate flexibility for
China, the past two decades have seen a
vigorous debate about the optimal
exchange rate regime for economies
large and small.

This debate has been underpinned by
an influential academic consensus that
the only sustainable regimes are hard
pegs of one currency to another or free
floating exchange rated — the so-called
“bipolar view”.

However, the real-world experiences
of many countries have long suggested
that this dichotomy is too simplistic.
Sharp volatility in several countries has
raised concerns about currency insta-
bility and “pass-through” to inflation.

Meanwhile, the relative stability of
economies such as Singapore during the
pandemic has highlighted the potential
benefits of using the exchange rate as a
monetary policy tool.

Rather than targeting interest rates,
the Monetary Authority of Singapore
manages the Singapore dollar’s
exchange rate against a trade-weighted
basket of currencies.

The MAS adjusts the pace of apprecia-
tion or depreciation to achieve its infla-
tion goals, essentially conducting infla-
tion targeting but with the exchange
rate as the instrument. It’s a novel
approach that has delivered impressive
results: since the 1980s, Singapore has
enjoyed low inflation, high growth and
remarkable resilience to shocks.

Against this backdrop, a new study by
the Inter-American Development Bank
provides a rigorous economic rationale
for Singapore’s framework, at least for
economies that are highly open to trade.

Using macroeconomic models cali-
brated to data from Singapore and
Chile, the study finds that exchange rate
management can provide significant
welfare gains — equivalent to a 1.5 per
cent permanent increase in consump-
tion — for extremely open economies
such as Singapore, where exports and
imports total nearly three times GDP.

The rationale is straightforward. In a
very open economy, exchange rate vola-
tility has an outsized impact on infla-
tion, output and living standards. By
adjusting the pace of currency apprecia-
tion or depreciation, monetary authori-
ties can tame this volatility and deliver

Singapore with its focus
on using the exchange rate
as a policy tool could serve
as a valuable template

greater macroeconomic stability. The
catch is that the benefits of a managed
exchange rate rise with trade openness.

For Chile, the study estimates that
moving to a Singaporean-style system
would reduce welfare by 0.5 per cent,
given current levels of trade around 70
per cent of GDP. But if Chile’s trade
increased to more than 100 per cent of
GDP, the calculus would flip and the
case for managed float would start to
look better than a free float.

This suggests that the optimal
exchange rate regime can evolve along
with an economy’s structural character-
istics. As developing economies integrate
more deeply into global trade networks,
they may need to consider a greater role
for exchange rate management.

Of course, this doesn’t mean that

every open economy should adopt Sin-
gaporean-style exchange rate targeting.

A managed float may increase vulner-
ability to speculative attacks or sudden-
stop crises in countries with low central
bank credibility or significant foreign-
currency debts. But the central insight
— that the optimal degree of exchange
rate flexibility depends crucially on
trade openness — is an important one
for policymakers.

The lesson is that no one exchange
rateregime is right for all countries at all
times. Policymakers in open economies
should tailor their approach to their
own circumstances, using the exchange
rate lever judiciously to navigate an
increasingly integrated but volatile glo-
bal economy.

Sometimes, a bit of fear of floating
may not be so irrational after all. As the
global monetary order continues to
evolve, it’s alesson that bears heeding.

The findings of this study suggest that
intermediate regimes can be both sus-
tainable and beneficial under certain
conditions, particularly for highly open
economies. And as emerging economies
continue to gain economic weight and
influence, there may be growing interest
in alternative monetary frameworks
that can better accommodate their
needs and circumstances.

The Singaporean model, with its focus
on using the exchange rate as a policy
tool, could serve as a valuable template
for countries seeking to balance the
benefits of global integration with
the imperative of domestic economic
stability. This could potentially lead
to a more diverse and resilient global
monetary landscape.

Eric Parrado is chief economist at the
Inter-American Development Bank
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Jobs growth in the US economy was
significantly weaker during the year to
March than originally stated, accord-
ing to fresh estimates released yester-
day, compounding concerns about a
slowinglabour market.

The Bureau of Labor Statistics reported
that the number of jobs added to the
world’s largest economy in the 12
months to March was likely to be
revised down by 818,000.

The market reaction to the announce-
ment was muted with stocks dipping
but remaining in positive territory for
the day.

BLS data had previously suggested
that US employers had added 2.9mn
jobs during 12 months from April 2023
until March. The revisions are prelimi-
nary and will be finalised early next
year.

The revised figure “was on the upper
end of the negative estimates that the

market had headinginto the event”, said
Ian Lyngen, head of US interest rate
strategy at BMO Capital Markets. “But it
wasn’t anything paradigm-shifting.”

He noted that the same release last
year initially showed 306,000 fewer jobs
than first reported, only for that figure
to be revised again to a decline of
187,000.

The revisions come at an unsettling

‘It was on the upper end of
negative market estimates.
But it wasn't anything
paradigm-shifting’

time for the US economy. Consumers
are still spending as price pressures have
retreated from their recent decades-
high peak but weaknesses have started
to emerge, fanning fears that arecession
could be brewing if the US Federal
Reserve is not careful about its policy
settings.

Interest rates have hovered at a 23-

year high of 5.25-5 per cent for more
than a year, becoming increasingly pun-
ishing to borrowers as inflation has
fallen back towards the central bank’s
2 per cent target.

In light of this, officials have begun to
set the stage for interest rate cuts, likely
to be made at their next policy meeting
in September.

The pace and depth of those cuts over
the course of this year and next will
be determined in large part by the
health of the labour market, which offi-
cials have broadly characterised as
slowing but not weak.

Monthly jobs growth has slowed and
the unemployment rate has climbed to
4.3 per cent.

The increase in the unemployment
rate is more than half a percentage
point above the 12-month low, trigger-
ing a commonly watched recession
indicator.

Much of the rise in the unemploy-
ment rate can be attributed to a swelling
labour force, economists said, but nev-
erthelessithad caused consternation.
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Citigroup 60.03 -1.28 -2.09  Syncona 120.80 -2.00 -1.63  Dt.telekom Ag Na 24.95 0.13 -0.52  Kikkoman 1691.00 -57.50 -3.29 430,40 5 77 Harbour E 282.60 28 55 PeuaDi d 28.00 31 600 Industrial T at 3907.25 01 17
Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index ~ Based on the constituents of the Nikkei 225 index B — — — arbour Energy = = = STELIEMonas = = = ncustria’ ransportation = = —

Based on last week's performance. tPrice at suspension.

CURRENCIES

DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND

Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's
Aug 21 Currency Mid Change Mid Change Mid Change Aug 21 Currency Mid Change Mid Change Mid Change Aug 21 Currency Mid Change Mid Change Mid Change Aug 21 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 944.2543 0.5021 1050.6190 1.9704 1233.3359 3.6272 Indonesia Indonesian Rupiah ~ 15485.0000 50.0000 17229.3188  78.7194 20225.7190 113.8973 Poland Polish Zloty 3.8509 0.0032 4.2846 0.0094 5.0298 0.0164 ..Three Month 0.7657 -0.0019 0.8515 -0.0009 - -
Australia Australian Dollar 1.4840 0.0015 1.6512 0.0039 1.9383 0.0067 Israel Israeli Shekel 3.7262 0.0298 4.1459 0.0387 4.8670 0.0506 Romania Romanian Leu 4.4730 -0.0064 49768 -0.0005 5.8423 0.0057 ..One Year 0.7654 -0.0019 0.8505  -0.0009 = =
Bahrain Bahrainin Dinar 0.3769 = 0.4193 0.0006 0.4922 0.0012 Japan Japanese Yen 1456100 0.0050 162.0121 02234 190.1882 0.4650 Russia Russian Ruble 91.5000 0.1000 101.8069 02480 1195125 0.4184 United States United States Dollar = = 1.1126 0.0015 1.3061 0.0031
Bolivia Bolivian Boliviano 6.9100 = 7.6884 0.0103 9.0255 0.0218 ..One Month 145.6093 0.0036 162.0116 0.2223  190.1874 0.4633  Saudi Arabia Saudi Riyal 3.7522 = 41749 0.0056 4.9009 0.0118 ..One Month = = 11125 -0.1903 1.3062 0.0031
Brazil Brazilian Real 5.4762 0.0125 6.0931 0.0221 7.1527 0.0335 ..Three Month 145.6081 0.0012 162.0107 0.2205 190.1858 0.4603 Singapore Singapore Dollar 1.3067 0.0009 1.4538 0.0029 1.7067 0.0052 ..Three Month = = 1.1122 -0.1904 1.3062 0.0031
Canada Canadian Dollar 1.3600 -0.0030 15131 -0.0013 1.7763 0.0004 ..One Year 145.6039 -0.0073 162.0076 0.2143  190.1874 0.4559 South Africa South African Rand 17.8750 0.0013 19.8885 00281 233474 0.0579 ..One Year = = 11110 -0.1903 1.3060 0.0031
Chile Chilean Peso 918.8450 -3.1150 1022.3475 -2.0867 1200.1477 -1.1658 Kenya Kenyan Shilling 129.0000 = 1435311 0.1930  168.4931 0.4062 South Korea South Korean Won 1336.5000 3.1000 1487.0490 5.4439 1745.6671 8.2475 Vietnam Vietnamese Dong ~ 24940.0000 26.0000 27749.4117  66.2182 32575.4121 112.4118
China Chinese Yuan 7.1337 -0.0089 7.9372 0.0008 9.3176 0.0109 Kuwait Kuwaiti Dinar 0.3056 = 0.3400 0.0005 0.3991 0.0010 Sweden Swedish Krona 10.2216 -0.0165 113729 -0.0030  13.3509 0.0107 European Union Euro 0.8988 -0.0012 = = 1.1739 0.0013
Colombia Colombian Peso  4007.3050 -1.5100 44587044 43158 5234.1360 10.6518 Malaysia Malaysian Ringgit 4.3800 0.0025 48734 0.0093 5.7209 0.0170 Switzerland Swiss Franc 0.8533 -0.0040 0.9494 -0.0032 1.1145 -0.0025 ..One Month 0.8986 -0.0012 = = 1.1738 0.0013
Costa Rica Costa Rican Colon 5203100 2.2400 578.9199 32673 679.6019 45569 Mexico Mexican Peso 19.2370 0.3330 21.4039 03988  25.1264 0.4945 Taiwan New Taiwan Dollar 31.9255 -0.0420 35,5217 00011  41.6994 0.0458 ..Three Month 0.8983 -0.0012 = = 1.1736 0.0012
Czech Republic Czech Koruna 22.5444 -0.1021 25.0838 -0.0797  29.4463 -0.0620 New Zealand New Zealand Dollar 1.6264 0.0003 1.8096 0.0027 2.1243 0.0055 Thailand Thai Baht 34.3400 0.1437 38.2082 02111 448531 0.2954 ..One Year 0.8971 -0.0012 = = 1.1725 0.0012
Denmark Danish Krone 6.7076 -0.0083 7.4632 0.0008 8.7611 0.0103 Nigeria Nigerian Naira  1595.0000 15.0000  1774.6676  19.0533 2083.3064 245669 Tunisia Tunisian Dinar 3.0469 0.0032 3.3901 0.0081 39797 0.0138
Egypt Egyptian Pound 48.7825 -0.0858 54.2776 -0.0224  63.7172 0.0418 Norway Norwegian Krone 10.5074 -0.0057 11.6909 0.0094  13.7242 0.0257 Turkey Turkish Lira 33.9153 0.0333 37.7356 0.0877 442983 0.1501
Hong Kong Hong Kong Dollar 7.7943 0.0046 86722 0.0167  10.1804 0.0305 Pakistan Pakistani Rupee 279.4500 1.1150 310.9284 1.6570  365.0031 2.3327 United Arab Emirates  UAE Dirham 36729 -0.0001 4.0866 0.0054 47974 0.0114
Hungary Hungarian Forint 3527390 -1.3087 3924729 09264  460.7293 -0.5946 Peru Peruvian Nuevo Sol 37399 0.0007 41612 0.0064 4.8849 0.0127 United Kingdom  Pound Sterling 0.7656 -0.0018 0.8519  -0.0009 = =
India Indian Rupee 83.9325 0.1413 93.3870 0.2825 109.6283 0.4483 Phili Philippine Peso 56.5100 -0.0400 62.8755 0.0401  73.8104 0.1258 ..One Month 0.7657 -0.0019 0.8518  -0.0009 = =

Rates are derived from WM Reuters Spot Rates and MomingStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

UK SERIES
FTSE ACTUARIES SHARE INDICES ww. Hcomfequities FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Institute and Faculty of Actuaries . May08 May07 May06 May03 May02 YrAgo High Low | Year to date percentage changes Closing  Day's Closing  Day's
:Strz\? hDav; IEduru :Strz\[g] :St?lg Year “IjJuw/v . P‘/_E X/(? RT:)ta\ FT30 2861.90 283940 281300 278860 277530 000 2857.50 2639.70 | Industrial Transport @7 TS 780 0il & Gas Producers 119 | FTSE 100 Price Change FTSE 100 Price Change
ugl thgeh dex  Aug 4 agoyledn Lovel Talo gl _teum | FT30Div Vield : : : : - 000 893 274 Acrospace & Defense 3226 General Retailers 775 0il & Gas 113 | 31 Group PLC 3172 -45.00  Intemational Consolcated Aflines Grop SA. 17400 0.30
FTSE 100 (100) 828343 012 757448 827332 835694 725782 370 202 1341 22630 9107.03 | P/E Rationet - - - - - 000 1944 1426 | Construct & Material 25.83  FTSE 250 Index 761 Industrial Metals & 0.40 AdmiraFGroupPLC 2303 300 Intertek Group PLC pSA. e
FTSE 250 (250) 2118719 096 19373.85 20986.15 21157.47 1789899 321 1.61 1933 42990 18652.20 FT 30 hourly changes Tobacco 2043 Consumer Goods 7.38  Industrial Transport 32.39 Airtel Africa PLC 11360 320 Jd Sports Fashion PLC 12815 495
FTSE 250 ex Inv Co (167) 2224804 110 20343.90 22004.95 2220456 1853171 330 136 2233 46367 2002237 8 9 10 1 12 13 14 15 16 High Low | Personal Goods 1932 FTSE All{HY-}Share Index ~ 7.19  Utilities 069 Anglo American PLC 22775 3350 Kingfisher PLC 28270 360
FTSE 350 (350) 458006 024 418807 456914 461408 399243 363 197 1401 12057 997536 28394 2850 2849 28539 28502 28489 28459 28568 28573 28619 28394 | Pharmace & Biotech 1855 FTSE 100 Index 711 Gas Water & Multi 194 i
= = = - 2 - - Antofagasta PLC 1849 -31.50 Land Securities Group PLC 635.00 5.50
FTSE 350 ex Investment Trusts (264) 4521.28 022 413432 451140 4556.69 394546 369 191 1418 12142 5094.98 FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30 Health Care 17.84  Mobile Telecomms 6.79 Technolo 1.99
" . d b 9y 3 Ashtead Group PLC 5200 34.00 Legal & General Group PLC 231.00 1.40
FTSE 350 Higher Yield (126 383960 021 351098 383171 388504 334520 523 194 987 14504 9698.26 Banks 1585 Consumer Services 633 Real Est Invest & Tr 2D | P B bR 2443 400 Lioyds Barking Group PLC B 0
FTSE 350 Lower Yield (224) 4881.29 027 446352 486B.04 489591 425470 202 204 2425 7146 624480 | Ny PRSI S| s STe e Jo R )] =) €5 5 5| Nonlife Insurance 1557 NONFINANCIALS Index 627 Software & CompServ  -251 | Agtrazeneca PLC 13000 -102.00 London Stock Exchange Group PLC 9966 18.00
FTSE SmallCap (212) 694208 022 634793 692668 694241 596720 399 067 37.26 16143 1242358 R Seites 1370 Support Services 562 Household Goods & Ho  -5.14 .
FTSE SmallCap ex Inv Co (110) 599749 039 548419 597426 600217 494837 418 003 81371 13436 1115207 ; I i 15 0il Eaui | puclliadelEipite A0 A Uamilmeie A b QOZI0RC0
FTSE AlLShare 662 453649 024 414823 452570 456052 395340 364 194 1413 11913 997637 A0 A 20 | lduetial e e La RS A piaupren&Sen T8 | A fLC GD D (R Ay W
-onare - g - g : g ' : : g ‘ FT Wilshire 5000 55901.40  FT Wilshire Mid Cap 647172 | Media 12.06  Equity Invest Instr 535 Industrial Eng 797 | B&M European Value Retail S.A. 43850 -1.20 Marks And Spencer Group PLC 32820  3.60
FTSE All-Share ex Inv Co (374) 444302 022 406276 443323 447748 387492 369 189 1432 11910 508305 el i Food Producers 1066 Tech Hardware & F 485 Life Insurance 83 !
forert FT Wilshire 2500 7185.70  FT Wilshire Small Cap 5943.67 . q : b Bae Systems PLC 13125 150 Melrose Industries PLC 505.00 7.40
FTSE All-Share ex Multinationals (508) 1236.25 ~ 0.37 ~ 93844 123164 124299 101866 366 193 1413 3087 2820.69 L5 IShIre ST el e T % i 4 ;
° FT Wilshire Mega Ca 7542.29  FT Wilshire Micro Ca 5153.79 Fixed Line Telecomms 9.66 Food & Drug Retailer 3.88 Beverages 8.55 Barclays PLC 22485 -115 Mondi PLC 1473 750
FTSE Fledgling (55) 1191453 012 1089480 11900.71 1189651 1050966 225 -495 -8.98 170.83 2708448 ST LI Gy g P 79| Hnancials 89 FElectricit 335 Minin 866 ; : " ) ;
i FT Wilshire Large Cap 7361.77 . y . g : Barratt Developments PLC 543.00 -6.00 National Grid PLC 985.80 -3.20
FTSE Fledgling ex Inv Co (23) 1884879 095 1723558 18670.69 1865308 1473250 243 -469 -876 30917 41608.19 JEBEED LEIT ; ; _ — EEE e, i i p
- Leisure Goods 8.89 Electronic & Elec Eq 231 Basic Materials 8.94 | Beazley PLC 75700 6.00 Natwest Group PLC 34650 -0.80
FTSE All-Small (267) 482157 022 440891 4811.04 482155 414893 393 057 4483 11046 1106041 Source: Wilshire. Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Further . eazley R A atwest broup - .
w0 ' \ ‘ 09 414 004 618 ' 15 | information is avilable at htps. /www.wilshire.com/solutions/indexes . Wilshire® is a registered service | F1c omalcap ndex - 805 fleal Estinvest & So 182 Chemicals 1328\ Berkeley Group Holdings (The) PLC 5220 1500 NextPLC 9972 5800
FTSE All-Small ex Inv Co (133) 452100 040 413407 450287 452328 372109 414 -0.04 -61804 10058 1064215 [ http " & Lei 4 iles & P g
K C ht ©2024 Wilshire. All right d Travel & Leisure 143 Automobiles & Parts 3336 | gppLC 43040 055 Pearson PLC 1040 -
FTSE AIM All-Share (621) 77681 036 71033 77404 77659 72921 199 154 3261 851 94159 | mark Copyrig ilshire. All rights reserved. e A T e Tl ety P T A
FTSE All-Share Technology (16) ~ 2613.09  0.33 235209 260447 262061 210169 159 199 31.61 3009 3899.12 BtIGlfou P‘EC'CE goacco D A P:;"‘nmgonq;fce OCnds o
FTSE All-Share Telecommunications (6) 132150 -0.44 118350 132731 137179 119439 7.97 068 1854 5712 230310 | [=upy el Mo)=)-\ B e U A [\ o) = s 312 3 nIPFC R T et O i E
FTSE All-Share Health Care (10) ~ 16690.12 -0.45 15023.06 1676564 1674191 1404071 223 1.86 2410 33355 16186.85 . . Bﬂr;e" - o o Pruodeen‘)t(ia\gtg oldings o T
FTSE All-Share Financials (254) 538859 028 485036 537375 5425.00 4460.18 434 232 991 18206 6514.09 Aug‘20 . No of ) US$ Day Mth YTD Total  YTD Gerlv Aug 20 No of ) US$ Day Mth YTD Total ~ YTD Gr‘DIV A p g : X ; X :
FISE All-Share Real Estate (49) 83685 055 60683 85216 85966 73015 427 053 4412 2458 97537 | Fegions & countries stocks _indices % % % retn % Yield Sectors stocks _indices % % % retn % Yield | CentricaPlC T D Rl e A g
FISE All-Share Consumer Discretionary (75) 5701.60 047 ~ 5132.11 567480 5707.97 486871 239 082 50.84 9655 629922 | FTSEGlobal All Cap 10031 91461 01 16 125 152214 141 1.9 Basic Materials 423 61309 02 09 -40 119720 21 33 ggﬁfﬁi%’g’“ﬁc g;g 3_”'00 Sg::t:ti[lllnnial e 4833533 1;33
FTSE All-Share Consumer Staples (25)18511.12 064 16662.17 1839273 18541.94 1784427 425 153 1538 48590 1829545 | FTSEGloballarge Cap 2034 84603 00 17 147 145137 163 1.8 Chemicals 4 GEE @ 00 20 W 9 28| o pl 8 L e i 25 DiiabiE SE )
FTSE All-Share Industrials (83) 857624 052 771962 853163 862810 679098 180 255 2177 11311 1030606 | FTSE Global Mid Cap 2249 107491 02 20 7.1 168524 86 22 Forestry&Paper 18 26004 08 04 -13 56034 08 37 C?"&’ali’ﬁ rr:mtj'pnIPLC B @ R!QT%"VELC R
FTSE All-Share Basic Materials (21) 735842  1.04 662344 7282.66 733406 702921 507 187 1052 26259 11033.24 FTSE Global Small Cap 5748 110089 -05 -02 53 1644.05 6.6 19 \nl‘iuvstrlal Metals & Mining 113 50912 02 -54 -120 104028 -10.0 41 oda International ! 10 Tinto . - B
FTSE Al-Share Energy (15) 8967.92 030 807218 899476 925178 847973 448 278 802 30000 1175064 | FISEAI-World 4283 54327 00 18 133 95774 149 19 Mining 8 9485 06 03 08 20678 17 39 | DarktracePIC G <D st E kg e 20
FTSE World 2586 99954 00 18 137 236340 152 19 Industrials 847 63460 01 15 103 104806 116 17 | DecPlC 5260 3000 Sage Group PLC 10205 -350
FTSE All-Share Utilities (6) 904330 068 814003 910558 915865 812981 492 216 939 28057 1498553 : ! : : : : : S } : : : : : : . ‘ ¢
FISE AlShite Softwareand CopuerSeniees (15) 2836.33 032 2553.03 282720 284550 227479 156 206 3109 3224 447588 | FISECuobalAlCapexNTEDKNGDOMI 9759 96884 00 16 126 157953 141 1.8 Construction & Materials 161 77133 04 14 70 134681 85 18 | DiageoPLC 24905 43.00 Sainsbury (J) PLC 27980 040
FISE AISere Technolgy Hardvaeand qupment 1 416119~ 121 374556 411136 401169 438046 407 -064 -3830 11587 575201 | FISE Global All Cap ex USA 8304 59009 03 17 72 110885 96 29 Aerospace & Defense 3 121472 06 74 165 194592 176 13 | DiplomaPlC 4316 - SchrodersPLC SR 2
FTSE Al Shere Teecommunicatons Eqipment[1) 39343 -0.56 35413 39566 39231 33598 356 029 9765 000 58360 | FISEGlobal All Cap ex JAPAN 8608 95651 -02 16 127 160577 143 19 General Industrials 7834090 01 10 160 62702 176 19 | EasyietPlC oo SO cortisiMotgagelintestinan QRGNS 2 gy 20
FISE All-Share Telecommunications Senvice Providers 5) 2052.23  -0.43  1847.25 206116  2133.29 1858.34 8.12 068 18.03 9187 327004 FTSE Global All Cap ex Eurozone 9404  971.36 -0.1 16 131 157823 145 1.8 Electronic & Electrical Equipment 173 77457 05 02 146 114339 157 13 Ende_avourMmmg PLC 1639 -11.00 Segro PLC 877.00 360
FTSE AllShare Health Care Providers (11202222 138 1163150 1274589 13022.97 1068035 101 257 3839 10580 1213620 | FTSEDeveloped 2068 91916 00 18 138 153738 152 1.8 Industrial Engineering 71 127847 04 06 83 210747 97 1g | EntanPLC E0A)  AED Ssvem IR 270 A0
FISE All-Shere Medical Equipment and Senvices [2) 5831.89  0.08 524938  5827.23  5854.87 535666 244 063 6499 8991 588166 FTSE Developed All Cap 5622  946.41 -0.1 16 130 1559.25 144 1.8 \ndustrialTra‘nspnrtatiun 138 97919 -0 -06 -1.8 1680.76 0.0 27 ng%elnan P[LC B ?gig azgg ghe"t‘hPSL(CN N ﬁ;g: '1238
FISE Al-Share Phamaceuticals and Botechnology 123977.11  -0.48  21582.20 24092.93 24050.25 20081.30 223 192 2336 48539 20949.21 | FTSE Developed Large Cap 758 88514 00 17 153 150623 168 1.7 SupportSemvices 88 65861 02 26 110 100616 120 13 nvestment f1us - omitha tephew SO
FTSE All-Share Banks (12) 421106 003 379045 420973 427915 338450 590 256 661 21490 4191.60 FTSE Developed Europe Large Cap 197 47950 00 27 83 101023 113 3.1 Consumer Goods 568  597.28 03 02 0.8 1050.63 26 25 FrasestroupPLC 84400 150 Sm_\lh(Ds)PLC 47200 1.80
FISE All-Share Finance and Cret Senvices (11340267~ 0.35 12063.97 13355.76 13397.43 1084519 162 147 4198 20199 1866077 | TISEDeveloped EuropeMidCap 328 69623 02 18 49 126895 76 32 Automobiles & Parts 140 5915 02 53 41 G 23 21| FeloAC s o P aPLC e
FISE AShae mestment Bk andBoerae Senies (411584.09. 010 10427.03 1157298 1159236 8337.75 381 212 1242 27230 1768892 | FTSEDev Europe Small Cap 727 94343 03 09 55 165060 82 3.1 Beverages 73 74333 02 15 07 131816 08 27 S — AB A1 SEePLC 9 9 =
FISE All-Share Closed End Investments (188)12435.77  0.51 11193.64 12372.88 1243643 1071462 281 287 1241 22383 818351 | FTSENorth America Large Cap 212 123908 01 17 187 191228 187 1.2 Food Producers ) 132 68606 02 17 -7 124184 05 28 e TD 1D S e FE W ol
FTSE All-Share Life Insurance (6) 582327 087 524162 577282 582872 606473 583 093 1837 22770 778024 FTSE North America Mid Cap 414 134559 -05 20 8.3 1930.25 95 1.8 Household Goods & Home Construction 59  654.68 07 19 114 115302 134 23 aleon - -l andard Lhartere 8 9
FISE All-Share Nonlife Insurance (6) 4386.74 044 394858 436742 439581 3M835 277 213 1698 8039 975977 | FISENorthAmericaSmallCap 1268 132421 09 08 60 181288 69 15 Leisure Goods 54 28831 12 22 35 M791 44 13 | HamaPLC A Y Wy RS G35 0D
FISE AL Shte sl Estete IesrentandSenies 10 223588 089 201256 221614 223289 198547 232 051 8419  31.01 695469 | FTSENorth America v 626 78369 02 18 166 123770 177 13 Personal Goods 9 943 05 24 8 150273 04 20 | Hegreaweslansioun G gy [wBC i
FISE AllShare Real Estate nvestment Tusts39) 211662~ 0.49 190520 210827 212528 178969 462 -062 -3482 6633 349655 | FTSEDevelopedexNorth America 1442 32073 05 18 70 64920 84 2.9 Tobacco ML U2 A 29 gEkh g W || e e e 91350 800 UniteGrous L TE G0
FTSE All-Share Automobiles and Parts (3) 1063.96 191 ~ 957.69 104405 104315 170830 463 -137 -1581 3530 115333 | FTSEJapanlarge Cap le4 48758 15 03 107 74384 119 20 HealthCare i 346 85498 05 55 146 1407.06 161 16 W VPLC uP SeE o b dUtF’IFt. —— e o
FTSE All-Share Consumer Services (1) 3910.01 000 351946 391001 392814 322675 187 199 2689 7289 515463 | FISEJapanMid Cap @D GO 20 8 63 D 70 20 iEiCnhpmtue & 2O 0 0 60 69 WEr 6 00| _PLC" ings T 200 vmee "'?,SLC"’“" TR
FISE AllShre Household Goods and Home Consrction11)12657.08 .33 11392.85  12615.30 12640.86  8256.80 3.42 171 1712 17947 12299.66 FTSE Global wi JAPAN Small Cap 921  687.53 20 31 34 104362 5.1 2.7 Pharmaceuticals & Biotechnology 214 598.85 07 58 184 1069.36 204 20 mi Pt A istry Group .
FTSE All-Share Leisure Goods (2) 2880513 119 25327.98 28466.01 2867412 2934838 366 132 2063 87674 3474954 | FTSEJapan 502 19657 16 08 97 33612 108 21 Consumer Services 431 6%667 00 17 99 101672 108 1. | Imperial BrandsPLC 218 76 VtemEmp [ESIR e
FTSE All-Share Personal Goods (3) ~ 9934.61 244 894231 969773 9873.13 2624379 653 175 875 41692 8314.10 FTSE Asia Pacific Large Cap ex Japan 1254 765.10 02 12 89 146856 11.0 2.6 Food & Drug Retailers 63 31231 02 1.1 14 519.01 04 26 I”f':"maP_LC 82120 -0.20 We!erUpPLC 1922 8.00
FTSE All-Share Media (10) 1271613 025 1144600 1268379 1275267 964157 227 -099 -4459 25727 936902 | FTSEAsiaPacific Mid Cap ex Japan 875 113878 03 17 64 209912 82 26 General Retailers 140 131950 00 19 155 183367 161 08 | Intercontinental Hotels Group PLC 7474 2200 Whitbread PLC 2780 12.00
FTSE All-Share Retailers (21) 261395 107 235286 258627 261224 224906 266 228 1647 4575  3567.84 FTSE Asia Pacific Small Cap ex Japan 2549  626.20 05 05 35 1116.76 52 2.3 Media 79 407.26 02 26 116 59870 126 12 Intermediate Capital Group PLC 2130 12.00 WppPLC 707.00  -1.40
FTSE All-Share Travel and Leisure (24) 7031.91 066 6329.54 6986.09 7027.18 694413 152 148 4436 5449 7387.92 | FTSEAsiaPacific ExJapan 2129 61234 02 12 86 124863 107 26 Travel & Leisure 14951937 00 06 23 77650 14 15
FTSE All-Share Beverages (5) 2065134 181 1858862 20284.93 2059042 2540465 319 153 2054 29017 1719038 | FTSE Emerg\vng All Cap 4409 81479 0.0 15 85 150148 109 28 Tglecor_nmumcatlon o 78 14560 02 22 93 37113 128 42 CK MARKET TRADING DA
FTSE All-Share Food Producers (9) ~ 830588  0.37 747626 827517 833766 654777 220 283 1605 9915 838239 | FTSEEmerging Large Cap 1276 74722 00 16 99 138642 124 28 Fixed Line Telecommuniations 28 10458 01 18 40 31233 81 53
FTSE All-Share Tobacco (2) 3154689 008 2839589 31521.10 3172058 2793490 803 156 7.98 1266.34 34269.76 | FTSEEmerging Mid Cap 939 119857  -0.1 15 34 2217.79 5.6 3.1 Mobile Telecommunications 50 179.42 03 23 120 390.08 151 36 Aug 21 Aug 20 Aug 19 Aug 16 Aug 15 Yr Ago
FISE All-Share Construction and Materials[15)12377.61  1.36 11141.29 1221170 1236619 9207.24 287 236 1476 23863 1596612 | FTSEEmerging Small Cap 2194 90008 02 08 37 157645 56 25 Utilities 214 36214 00 53 131 90301 160 33 | Grder Book Tumover (m) 133.56 27.34 1366 1366 1366 4078
FTSE All-Share Aerospace and Defense (811189089 0.12 1070319 11876.96 1208950 722411 112 416 2142 8869 1488581 | FTSEEmerging Europe 165 157.70  -04  -66 126 35577 162 3.4 Electricity 156 41794 00 58 163 102183 189 30 | Qrder Book Bargains 476603.00 45200900 460459.00  460459.00  460459.00  512936.00
FISE AllShre Electonic and Fectical Equpment[11)11934.35 0,96 10742.31 11821.06 1190347 1042405 161 225 27.56 13920 1215969 | FTSE LatinAmerica All Cap 246 75725 -07 30 -135 167549 -10.1 7.2 GasWater & Multiutilities 58 34005 01 39 57 88735 80 A1 | grder Book Shares Traded (m) 155300 106400 132000 132000 132000  2266.00
FTSE All-Share General Industrials (7) 6053.52  0.08 544887 6048.87 6081.19 485736 296 168 2013 10096 844488 | FTSEMiddle Eastand Africa All Cap 325 75762 02 22 34 148104 63 36 Financials 852 32631 00 19 122 66633 149 31 | Total Equity Tumover (Em) 807337 618643 694799 694799 694799 629189
FTSE All-Share Industrial Engineering (6)13219.82  0.17 11899.38 13196.92 13355.24 1470003 240 199 2100 22238 1839404 | FTSEGIobalwiUNIEDKINGDOM Al Capln 2;2 38197 06 22 95 83607 125 36 Banks 272 24370 02 02 141 058238 181 42 | Topa Mkt Bargains 1190835.00 1404786.00 124228100 1242281.00 1242281.00 143361300
FTSE All-Share Industrial Support Senvices 2611105574 0.87 995145 10960.59 10996.49 948353 195 153 3355 17826 1323160 | FTSEGlobalwi USAAll Cap 1727 133567 -03 15 159 198634 170 1.3 Nonlife Insurance 71 50483 04 55 223 88924 251 26 | Total Shares Traded (m) 697200 772200 547000 547000 547000  7296.00
FTSE All-Share Industrial Transportation (8 5936.76 079 534378  5889.97 6024.08 575548 177 487 1163 8633 641932 | FTSEEurope All Cap 1465 537.25 01 22 75 108585 104 3.1 Life Insurance 50 23571 00 09 55 48699 84 40 | Icjdingintra-market and overseas turnover. *UK only total at 6pm. £ UK plus intra-market turnover. (u) Unavaliable.
FTSE All-Share Industrial Materials (1)23504.39 043 80374 2340437 2345438 1777832 153 284 2305 24505 30617.61 | FTSE Eurozone All Cap 627 52472 01 18 59 105236 89 32 Financial Services 220 57037 01 23 118 89212 131 T4 | (o) Market closed.
FISE AllShare Industrial Metals and Mining (8) 6680.47 ~ 0.97 601320 661657 666487 630894 532 191 982 25126 11357.04 | FISEEDHEC-RiskEfficient All-World 4283 ~ 561.11  -02 21 84 92463 102 23 Technology 385 87324 01 14 256 115717 263 07
FTSE All-Share Precious Metals and Mining (5] 9905.35 064 891597  9842.06  9763.85 829686 279 174 2058 14958 733447 FTSEEDHEC~R\skEﬁ\memDeve\upedEumpe 525 381.01 02 18 50 71267 79 34 Soﬁware&ComputerSeryices 182 1205.39 03 06 150 147391 155 05
FTSE All-Share Chemicals (7) 8996.14 219 8097.58 830348 891530 1040306 341 121 2417 21715 947826 | Oil &Gas 139 43065 19 18 54 95143 84 41 Technology Hardware & Equipment 203 84338 05 22 367 120826 375 08 | All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Oil. Gas and Coal (14) 871285 -0.30 784258 873906 898858 823231 448 279 800 29174 1184933 | Oil & Gas Producers 89 43460 20 24 51 98806 81 43 Altemative Energy , 24 12576 22 18 17 18165 20 03 | accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
) 0il Equipment & Services 26 30150 -15 02 72 60517 105 4.4 Real Estate Investment & Services 138 25317 01 27 -13 517.03 06 27 guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
RISESeototndices Real Estate Investment Trusts 101 48043 00 34 35 120766 60 38 | jiape for any loss arising from the reliance on or s of the listed information
Non Financials (308) 543742 023 497205 542514 5477.93 481514 341 178 1652 12964 10469.55 | Tpo FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/ 5 ; Py ; ’
mid cap) - please see https://research m/Products/indices/Home/i i is?i GEISAC&currency=USD&rtn=CAP& global-developed ing. The trade names Fundamental Index® el ueites @l el e e e T Gy
. . o indices/Hom geis? GEl - =CAF -developed-emerging.
Hourly 8.00 9.00 10.00 11.00 12.00 13.00 14.00 15.00 16.00 High/day Low/day and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. D a M o 3 k
FTSE 100 830675 834627 834127 835065 834595 833693 833193 835628 8354927 836515 832683 | Nos.US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078393 A2, WO 2008/118372, EPN 1733352, and HK1099110). "EDHEC™" is a trade mark ata provided by ornmgstar|www.mormngstar.co.u
FTSE 250 2043441 20439.13 2042932 20430.92 2043433 20407.98 20379.30 20419.95 20447.74 20491.99 2037845 | of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/ich. For constituent changes and other information about FTSE,
FTSE SmallCap 6630.05 663365 6631.83 6633.16 6641.41 663572 663259 6632.47 6639.74 6647.90 6624.73 please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence.
FTSE All-Share 453891 453892 453630 454487 453874 453375 453053 454293 454324 454723 452835 POWERED BY
Time of FTSE 100 Day's high:14:14:00 Day's Low12:51:45 FTSE 100 2010/11 High: 8313.67(07/05/2024) Low: 7446.29(17/01/2024) MOHNINBSTAH
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522.99(07/05/2024) Low: 4072.19(17/01/2024)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges.  Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turnover Pre-tax EPS(p) Div(p) Pay day Total Issue Issue Stock Close Mkt
Issue paid renun. closing Costain Group Int  639.300 664.400 17.000 8.500 5.000 1.900 0.40000 0.40000 Oct18  1.196  0.400 date price(p)  Sector  code Stock price(p) +/- High Low  Cap (Em)
price up date High Low Stock Price p +0r- Enteq Technologies Pre 0.000 0.000 3.108L 1.638L 0.030L 0.040L 0.00000 0.00000 - 0.000 0.000
There are currently no rights offers by any companies listed on the LSE. Mobico Group Int  1653.900 1569.400 1.500L  41.900L 2.900L 10.400L 0.00000 1.70000 - 0000 6700
Nostrum Ol & Gas 3rd 88793 155573 835167 39.474L 49200  3.600L 0.00000 0.00000 - 0000 0000
Pebble Beach Systems Group Int 525 5468 0294 0248 0200 0200 0.00000 0.00000 - 0000 0.000
Temple Bar Investment Trust Int 93.642 24301 32.200 7700 2.75000 2.30000 Sep27 5236  4.800

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. *Intoduction. $When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm
ia (AS) Finland (€) Denso 2275 700 29935 1864 240 2179 4924319 Richemont 13625 095 15110 10295 181 2166 85843.02 Bristo-Myers 4879 -0.19 6341 3935 4.96-1522 9891661 Linde 46007 200 47771 36102 1.17 34.55219684.68
ANZ Bank 2995 002 3023 2390 585 1326 6055/.83 Nokia 373 -002 380 270 347 2202 2327507 EastJpRwy 2751 12.00 310833 2353 169 1591 2143237 Roche 28320 -0.80 287.40 212.90 3.48 19.05233185.77 Broadcom 16402 -1.93 18516 7951 11.91 594 763494 Lockheed 55632 -0.69 56422 39377 231 19.54 132603.32
BHPGroup ~ 40.88 063 50.84 3876 6.42 184513970536 | SampoA 4064 008 4180 3615 445 17.38 22681.13 Fanuc 4219 5400 4748 3603 198 30.24 2884192 | SwissRe 11090 020 11720 8310 505 12.09 41266.28 CadenceDesign  283.36 199 32899 22167 -  71.05 77589.03 Lowes 24081 048 26249 18185 191 18.48137222.03
CmwBkAu 13603 -357 14134 96.15 343 227815340674 | France (€) FastRetail 43950 20000 48040 31140 074 3834 960498 | Swisscom 53000 -0.50 559.80 486.80 4.07 16.26 32177.01 CapOne 13944 207 15335 8823 1.78 1056 53246.02 Lyondell 989 033 107.02 8846 534 14.46 31497.89
csL 30849 024 31355 22865 1.17 39.86 100456.62 Airbus Grpe 13910 062 17278 12028 130 27.94 12262079 FuiiHvyInd 2731 2250 3614 21665 3.13 539 14139.85 UBS 2604 013 2878 2051 218 291 9016276 CardinalHith ~ 109.91 103 11604 8512 1.88 47.04 26801.04 Marathon Pt 17266 1.88 221.11 13932 189 830 5778655
NatAusBk 3681 -007 3885 2752 454 1668 7651263 | Apliquide 16556 034 17947 13760 175 3150 10649715 Hitachi 3544 3400 3892 17122 101 281111284942 | ZurichFin 48370 030 49290 40480 483 1861 82967.8 Carnival 1536 004 1974 1084 - 2109 1724091 Marsh®M 22366 -0.47 227.63 18402 131 2686 109985.14
Telstra 397 - 412 339 444 2174 30910.17 AXA 347 001 3519 2694 512 1154 819515 Hondaitr 1562 -1600 19595 1233 433 695 56640.09 | Taiwan (NTS) Caterpillar 34282 -0.48 38201 22376 154 1498 166232.77 MasterCard 46570 -3.42 490.00 35977 053 358042691212
Wesfarmers 7481 036 7605 4836 265 3261 5717468 8NP Parib 6118 027 7308 5282 748 749 7697606 | JapanTob 4107 1400 4622 3086 500 1429 5641096 | (gweldeon 12350 - 12800 11500 393 2531 3000875 | CenteneCop 7853 037 8142 6083 - 1498 4130914 McDonald's 28862  2.99 30239 24353 229 237220703961
WestpacBank 3028 -0.04 3056 2041 469 1689 7044775 | ChristianDior 62800 450 83250 569.00 202 17.67 12612791 KDDI 4774 3700 5080 4120 292 1593 7186234 | fomosaPeChem 5870 - 8540 5820 193 2412 17515 | CharlesSche 6486 002 7949 4866 159 26.25115349.94 McKesson 55631  7.79 63751 40472 045 2403 721399
Woolworths ~ 35.37 042 3300 3012 305284231 2911543 | (Creq Agr 1358 005 1593 1105 776 624 4572051 Keyence 69680 1750 77400 52080 0.43 4596 116384.25 HonHaiPre 18350 -3.00 23450 9400 298 1658 79790.15 | CharterComms 34626 -1.06 45830 23608 -  10.84 4942556 Medtronic 8645 107 8873 6884 333 30.03110880.79
gium (€) Danone 6032 -026 6380 5059 3.37 43.60 45608.06 MitsbCp 3018 -6.00 3775 218233 2.31 13.64 86616.84 MediaTek 1220 -30.00 1500 668.00 851 2056 61116.94 Chevron Corp 14582  1.13 171.70 13962 4.37 12.97 266692.69 Merck 11554 040 13463 99.14 2.68124.16 292640.44
AnBshinBy 5468 030 6216 4907 142 2525 1033404 £DF 1200 - 1205 727 241 231 5338944 | MitsubEst 116567 069 119924 97254 - - - TaiwanSem 95800 -15.00 1080 51600 132 276777819974 | ChipoteMexc. 5342 148 6926 3537 - 110 7315 Meta 53138 465 54281 27603 0.10 2957116091026
KBC Grp 6924 020 7230 4878 580 969 32149.03 Engie SA 1548 001 1664 1307 920 1749 41944569 Mitsubishile 2359 3100 29425 16515 211 17.47 3423658 | ouonsrue) Chubb 27045 -159 27791 19810 132 11.62109241.99 Metifes 7253 019 7934 57.91 297 2427 5079456
Brazil (RS) Essloluotica 21280 200 21490 15968 154 4118 108279.55 Mitsuifud 80166 -226 107191 60709 - - - 7 IR T O T OO OOh Cigna 34129 -132 36571 25395 154 27.10 9540581 Microsofte 42230 -250 468.35 309.45 070 3539313897211
MitUFJFin 1538 600 18495 1102 265 12.44 130316.58 . : Cintas Corpe  780.00 534 783.97 47474 069 52.13 78599.77 MnstrBvrg 4685 014 6123 4332 - 2868 4588674
Ty 1289 005 1487 1098 641 1244 3709069 Hermesintl 2195 2400 2436 1641 068 519625782729 itUFJFir United Arab Ei (Dhs) i
et i G B T AN T rER LOreal 39050 540 46185 37200 156 3332 23243166 Mizuho Fin 3069 2200 3571 2275 340 1152 5351939 poe A B O e | O 5038 014 5819 4450 325 163120295154 MondelezZint 7119 021 7720 60.75 241 2193 95095.44
Ty B . 2 97 0B 60 SHDeE LVMH 67880 100 88640 G150 191 2441377738.43 MuataMfg 2928 -2950 3816 2461 177 3075 4002826 IS : : : 60 285 22 : Citigroupe 6003 -128 6781 3817 362 16.93114524.95 Monsanto 1007 002 1113 95 - 5184 25175
- Dm 0T S G G 2 mene | @mm 102 - 1141 919 689 - 301889 NipponTT 15200 - 19290 14250 334 10.13 9452366 United Kingdom (p) CME Grp 20839 031 22380 19070 481 2296 74957.92 MorganStly ~ 100.13  -0.65 109.11  69.42 343 176116272754
e A W dr @ e A% SR PemodRic 12480 360 19685 11995 383 1527 35176.72 NissanMt 44140 -640 71250 377.30 451 4.02 11851.13 | AngoAmerican 22775 3350 2813 1630 44412623 39789.63 Coca-Cola 6957 019 7013 5155 277 27.02 29981598 Netflix 69753 -101 71133 34473 -  42.17 29935519
T S 10 e oD T oD AemeE Renault 4304 068 5454 3132 059 530 1416161 Nomura 84720 270 1021 537.00 250 21.64 1840649 | AscBrfd 2443 400 2765 19075 184 1580 2375425 | Cognizant 7601 055 8027 6214 159 17.63 37674.96 NextEraE 7965 067 8056 4715 255 25.11163708.91
; ‘ : 49 TR : Safran 19655 105 21890 14232 070 23.94 93437569 Nppn Sti 3223 -11.00 3847 2802 494 6.14 2187367 AstraZen 13000 -10200 13218 9461 176 39.89 263235.87 ColgtPim 10331 025 10415 6762 192 3172 8441327 Nike 8396 040 12339 7075 175 23.92100874.72
g:::cTH(I?:) I Sanofi 9892 041 10432 8060 361 2730 139626.39 Panasonic 1160 050 1808 98690 300 6.13 1955328 | Aviva 50180 -0.80 508.00 366.00 6.34 1349 17546.08 Comeast 3987 017 4730 3643 3.1 10.26 154000.78 NorfolkS 24143 066 26366 183.09 231 37.60 54585.33
: : : - : . Sant Gbn 7676 008 8276 4887 272 1355 430454 | Seven&Il 20445 11150 22445 1600 175 27.88 36570.39 Barclays 22485 115 24180 12812 356 868 4313745 | ConocPhil 10994 009 13518 10227 337 1204 127662 Northrop 50730 -0.74 50942 41456 152 34.19 74190.22
EE’\EA " 1;‘322 ggg ég;g 13%;3 ggg ?ggg ggég;gg Schneider 22565 125 23900 13438 142 313814452161 | ShnEtsuCh 6108 -12500 6926 4190 163 2369 8396631 | BP 43040 055 56230 38977 508 639 9238388 | Constellations 24350 045 27487 22750 155 17.67 4436386 | NXP 25258 145 29608 167.21 166 22.89 64339.17
ontrle 62 0. : 67 523 13. : Softbank 8529 100 12180 5639 051-49.22 861039 BrAmTob an - 2839 2233 833 -429 80228.06 Comning 4180 107 4639 2526 277 56.14 35764.02 Occid Pet 5621 004 7119 5504 140 1571 50904.66
gkNka;_Sld gggg 1[11;; éggg zfgg gég ;ggé ggg%gg ?;’fje" é;f; 8?3 %?? ;SZ; igé 1?5@;2}33% Sony 13385 11500 15485 11050 0.63 17.13 11477765 | BTe 13480 150 15120 10170 571 1567 1752578 | Corteva 5412 052 5876 4322 120 5287 3746095 | Oracle 13959 042 14659 9926 1.18 3668 384690.5
rookfiel : : : 28 085 73. : bai oy SumitomoF 9898 -10200 11350 6357 271 1374 8892478 | Compass 872 - 24244 19405 182 30.31 52641.16 Corteva 5412 052 5876 4322 120 5287 37460.95 Pepsico 17531 -055 18341 15583 3.04 24.62240794.11
CanadPcR 10823 020 12337 9445 073 2482 7426165 Si"n'g"’"“ 1;223 ;22 1%;3 3}3?, 390 122@ ;S?i;fﬁ Takeda Ph 4369 500 4873 3852 446 3671 4773578 | Diageo 24905 4900 33395 2275 314 1698 7231875 | Costco 87922 302 89667 53056 0.49 53.13 3897868 | Perrigo 2807 026 3822 2482 403271347 382918
Canlmp 7269 008 7304 4744 503 1075 5040309 | o 975 005 1117 804 261 2283 1117514 | TokioMarine 5479 9900 6679 3092 223 1567 7442801 | GlaxoSmh 159 400 18235 13406 363 1467 8640838 | CrownCstl 10919 079 11950 8472 593 3300 474504 | Pizers 2906 016 3719 2520 587-562.02 164642.86
CanNatRs 4851 014 5650 4002 412 1381 75714.6 ¢ Toyota 26925 550 3831 2183 255 7.65292067.96 Glencore 41330 310 50672 36531 8.46 1550 6586323 SX 3372 014 4012 2903 1.38 17.82 65910.37 Phillipsé6e 13454 215 17408 107.85 323 10.00 56312.21
CanNatRy 15497 -0.13 181.34 14313 217 17.92 71759.94 > € Mexico (MexS) HSBC 65350 240 72520 57290 7.45 7.12157536.22 cvs 58.26 065 8325 5277 440 9.88 73283.58 PhilMorris 11941 043 11994 8723 450 20.45185658.85
Enbridge 5319 -005 5449 4275 699 1932 8516267 | Allianz ZN L0 20 2k G2 TR - mperialBends 2149 700 2190 1968 683 933 239005 | Danaher 27003 -163 28170 18209 040 4804 1950192 | PNCFin 17228 131 18284 10940 369 1399 6848173
; BASF 4416 081 5493 4018 773146658 4385351 AmerMvl 1640 011 2025 1566 33.87 41116.45 °
GtWeslif 4360 010 4505 3706 504 11.97 298744 FEMSAUBD 20641 338 24500 181.66 1.84 27.94 2255393 Jardine Mathes. 6250 - 4643 3429 365 2574 18166.19 Deere 376.83 424 42335 34020 1.53 10.88 103843.16 PPGIndse 12452 152 151.16 11807 2.16 19.76 29050.54
ImpOil- 10174 039 10609 7203 214 1140 3983835 | Bayer A A G 2 O S W || et Cen U Am mm 19 am eas | ks 5830 008 6467 3942 473 833 4714981 | Delta 4009 004 5386 3060 103 557 2587163 | ProctGmbl 16997 -044 17189 14145 229 268640115597
Manulife 3534 020 3746 2369 440 1460 4620986 | BMW Xy () s ks WAl GH5 Gl i : : e : LSE Group 9966 1800 110802 7936 1.1 7216 6915645 | Devonnergy 4404 -0.01 5509 4047 568 811 2757472 | Prudnt 11345 019 12853 87.95 460 1850 40501.65
Nutrien 6468 089 8937 6175 463 2690 2352848 | Continental 5946 022 7840 5148 253 1646 13231.9 Nsetherllandsw) : 7 7 NatiGrid 98580 -320 105285 64500 531 1797 62910 | DigitalRealy 14951 041 16258 11394 337 39.94 4894959 | PublStor 32355 200 32613 233.18 383 28.42 56627.21
RyIBKCe 15323 -017 15622 10792 368 135915944106 | DeutBank 1401 003 1701 944 320 856 3108926 | ASMLHI 84330 1070 10218 53440 072 494637492732 | ypecrGoyy 34550 080 37270 16800 491 745 3758227 | DischinServ 13371 -155 14761 7904 217 1468 3357078 | Qualcomm 17293 082 23063 10433 191 22.30 19764402
SHOP 10233 034 12320 6316 - -45483 9108485 | DeutTkm 7500 008 2534 1899 - 283113670383 Heé"eke" ?0'52 0 ?7'52 18.22 Ay sk 51558'22 Prudential 66280 1040 103096 61360 231 1365 236179 | Disney 8961 -0.14 12374 7873 035 9420 1625065 | Raytheone  117.52 043 11899 6856 208 44.75156329.73
SuncorEn 5510 021 5732 4007 402 878 5147474 | DeutsPost 4473 054 4503 2968 4.18 1457 6046666 | INC oy W A 168 A YRS GRID | mepgy 4275 5400 6006 4034 450 1972 3839363 | DollarGeneral 12380 221 16807 10109 199 1730 2722296 | RegenPhamm 119141 -0.82 120349 76919 - 340212916955
ThmReut 22368 065 24292 16301 124 2821 739722 | EON. By AE B0 0 090 80 SRR || Uik D QB B R 26 BTN | gy 3535 1100 369434 4354 166 3531 859151 | DominRes 5647 017 57.60 3918 489 2364 4737485 | S8&PGlobal 49761 025 50295 34049 075 539515575193
TntoDom 8096 005 8689 7367 505 131310407951 | FresenivsMed 3402030 4535 3016 330 2052 110633 | Norway (Kr) RioTinto 48355 5850 5910 452257 656 1000 79117.96 | DukeEners 11288 050 11667 8306 374 1953 87166.13 | Salesforce 26049 -135 31872 19368 (0.16 44.91 25241481
TmCan 6022 040 6135 4470 647 2212 4594179 ;’ESE”I‘;'SSAE %é‘é ?;é ?ggg éggg gég ‘z‘ggg g?ggggg DNB 22150 050 22610 19260 737 843 3146325 | RollsRoyce 49250 -050 50500 19645 -  17.16 5471013 | DuPont 8006 080 8512 6114 189 8416 3343816 | Schimbrg 4432 029 6212 4261 245 1402 6292026
China (HKS) Lveze ga oBCY 0D @uED Sueh 1T EErph Equinorem 28490 -285 38285 26670 481 7.98 7572445 Shell PLC 27185 -1450 2961 2340.11 3.76 12.58 222752.92 Eatone 29924 300 34519 191.82 1.22 34.17 11912545 SempraFnergy 8083 007 8368 6375 308 17.30 51177.18
AgricBkCh 352 009 385 251 697 445 13881.96 N;" ed 2 S O e oD G o Em Telenor 12770 -0.80 131.80 107.00 751 19.00 16630.1 StandCh 74460 540 796.00 571.00 287 841 2464507 eBay 5770 076 5774 3717 183 11.14 282153 Shrwin-Wille 35705 171 358.88 23206 0.76 3519 90068.59
Bk China 350 004 399 260 734 435 3797957 Mﬂfﬂfsﬁfcz TEe 15 R S 2w T e || L Tesco 33980 100 34345 217.53 321 1385 3043531 Ecolab 24565 308 24900 15672 093 4400 6989524 | SimonProp 15936 004 16130 10211 493 1963 51957
BkofComm 605 001 633 424 695 468 2717656 | oo TR G R B 190 SR QatarNBk 1569 - 1673 1283 427 763 3980217 Unilever 4733 1100 4920 36805 317 21.34154100.79 EdwardsLfesc.  69.55 0.7 9612 5893 - 2899 4189391 SouthCpre 10467  1.35 12907 67.84 372 3365 8176394
BOE Tech 047 -001 087 040 659 575 1187 S 15486 104 18883 11948 286 1823 1457414 | SaudiArabia (SR) Vodafone 7360 -028 8256 063 10.45 19.39 25401.87 Elevance 54274 030 55536 43138 1.18 183912585374 Starbuckse 9287 -0.14 107.66 7155 2.45 24.74105240.28
Ch Coms Cons 481 -0.04 5.07 316 531 290 2726.73 Volkswan 105'50 2'30 152'50 98.55 8‘28 3'50 34838{;‘1 AlRajhiBnk 8650 230 9160 6310 2.74 2090 92212.56 WpP 707.00 -1.40 856.80 7.24 557 70.00 9959.88 Eli Lillys 94401 596 967.00 516.57 0.51134.46 897211.44 StateSt 8046 004 8625 6278 3.47 1433 24026.97
Ch Evrbrght 242 002 264 213 886 356 393662 9 - . : 99 L8 S : Natnlcombnk 3575 070 4435 3090 419 1069 57166.44 United States of America ($) Emerson 10391 079 11953 8310 2.08 2991 59506.39 Stryker 34361 068 361.41 24998 0.93 37.94130941.31
Ch Rail Cons 506 - 589 406 615 260 134525 Hong Kong (HKS) SaudiBasic 7440 020 9100 7340 4.72189.72 5948511 21stC Fox A 2009 002 4025 2829 134 12.23 9006.07 EOG Res 12596 071 13967 108.94 278 963 71620.8 Sychrony Fin ~ 46.82 030 5267 27.30 221 6.33 18502.54
Ch Rail Gp 373 004 467 306 594 262 201349 AIA 5140 070 7445 4525 309 19.50 72910.59 SaudiTelec 3920 020 4320 3500 421 1407 52236 M 12892 122 12963 7135 482 979 70819.92 Equinix 82014 -970 91493 677.80 193 7956 77868.19 T-MobileUS 19577 -045 19879 13147 069 2576 228421.31
ChConstBk 565 -005 595 401 771 38717427611 BOC Hold 2345 020 2610 1786 627 7.41 31809.58 Si (s9) AbbottLb 11120 043 12164 8967 193 3350 193476.55 EquityResTP 7167 -032 7233 5257 384 2963 27170.77 Targets 16119 17.98 18186 10293 283 17.32 74570.08
ChinaVanke ~ 387 -009 1016 363 1942 397 109558 ChOSLnd&lnv 1216 -0.38 1834 1010 645 461 1707533 oS #7800 55 519 458 690 775054 Abbvie 19585 030 19748 13585 3.16 56.37 345938.42 Exelon 3800 046 4216 3335 397 1577 3801893 TEConnect 15193 185 15998 11500 161 1339 46174.36
ChinaCitic 485 004 523 341 766 372 926043 ChngKng 3055 020 4350 2900 763 615 1371857 JrdMtUSS 3732 042 4814 3372 604 1537 108474 Accenture 33164 127 38751 27869 1.54 29.60 222844.42 ExxonMb 11492 034 12375 9577 335 1356245313035 TeslaMtrs 22116 006 27898 13880 -  60.12 706510.7
ChinaLifes 1068 002 1310 819 515 1430 101962 Citic Ltd 739 - 880 653 896 331 2758135 0CBC 1030 008 1538 1217 558 879 4932693 Activision Bl 9442 005 9457 7094 - 3623 742895 Fedex 28969 125 31384 22469 178 16.41 7077192 Texashstr 20782 528 21088 13948 256 34.86 189749.21
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FT 500: BOTTOM 20 BO : HIGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRADE
Close Prev Day Week Month Close Prev Day Week Month Day's Mth's Spread Day's Mth's Spread
price price change change % change change % change % price price change change % change change % change % Red Ratings Bid Bid  chge  chge Vs Red Ratings Bid Bid chge  chge Vs
Target 161.19 143.21 17.98 12.55 7.45 18.7 7.62 | ShenwanHong 0.06 0.06 0.00 -3.51 -0.01 -11.3 -17.91 Aug 21 date Coupon s* M* F*  price yield yield yield US | Aug21 date Coupon S* M* F*  price  yield yield yield Us
Seven & | 204450 193300 11150 577 21050 187 1341 | BOE Tech 047 0.48 0.01 21 0.05 4106 -8.82 | High Yield USS Uss
Advanced Micro 157.06 15640 0.66 0.42 15.65 156 358 | BT 13480 13630 4150 410 -1035 8.1 -4.97 | Petrobras Global FnBV(PGF)  05/26 ~ 800  BB-  Bal BB 10563 534 000 -049 160 | Barclaysplc 01/28 400 BBB+ Baal A 9838 48 -004 037 113
Cisco 50.38 50.24 0.14 0.27 480 109 6.37 Franklin 20.65 2262 -1.97 -8.71 0.60 -6.2 -12.24 High Yield Euro Truist Financial Corporation  01/28 6.00 A- A3 A 10035 588  -0.05 0.25 -
TJX Cos 11996 11331 6.65 587 423 100 727 | SaicMr 1284 1288 -0.04 031 077 59 1385 | Tydiye 0226 10.00 i i B 7067 3830 -009 064 3457 | Morgan Stanley 01/28 400 A Al A+ 9636 518 -006 047 -
Tesla Mtrs 2116 22110 0.06 0.02 1972 98 760 | Midea 0.26 027 0,02 556 0.00 56 1500 : The Goldman Sachs Group, Ic. ~ 02/28 500  BBB+ A2 A 10019 494 005 -056 -
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I I -31. -1. 4 i -15. quinor 284.90 287.75 -2.85 -0.99 -8.35 38 -3.14 . Spain 10/24 2.00 - Baal A 9984 356 0.02 004 -0.17
MitsuiFud 80166 80392 226 028 6692 88 517 | Marathon Ptl 17266 17079 188 110 827 36 467 | Mexico Uy OO GHY R [ 000 G 0 O * | HSBC Holdings plc 0628 300 _ Bl A 9885 345 005 026 028
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FastRetail 4395000 4415000  -200.00 045  3550.00 8.3 545 | OilNatGas 32770 330,10 240 073 -5.80 24 252 | Emerging Euro £ Sterling
Inditex 4851 4814 037 077 324 80 725 | AA 51.40 5210 -0.70 -1.34 055 24 499 | Mexico 03/26  5.00 - Baa2 BBB- 9367 1026 002 056 652 | MetmalGidEetiyTennisonpe 0728 6.00 - Baal A- 10426 527 001 014 :
Nomura 847.20  849.90 270 032 65.60 80  -1318 | Phillips6 13454 132.39 215 162 -5.31 23 281 | Mexico 03/26 500 - Ba? BBB- 9367 1026 002 056 652 | AlenWaterSenvcesfinancingPe  01/29 6.0 - M A-_10424 550 003 012 -
Bayer 28.01 28.27 0.26 0.92 229 78 774 Hngzh HikVDT 26.53 26.44 0.09 034 071 23 1244 Brazil 01/27 10.00 N Ba2 BB 9856 1142 003 014 7.68 \merac:lve Data Pricing and‘Heference Da}a LLC,_an ICE Data Services company. US $ denominated bonds NY close; all other London
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency Bulgaria 03/27 __ 2.00 - Baal BBB 9850 324 001 045 050 | close.”S-Standard & Poor's, M- Moody's,F-fitch.
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody's, F - Fitch.
INTEREST RATES: OFFICIAL BOND INDICES VO ILITY INDICES (c]]
Aug 21 Rate Current Since Last Day's  Month's Year Return Aug 21 Day Chng Prev 52 wk high 52 wk low Change in Yield 52 Week Amnt
us Fed Funds 5.25-5.50 26-07-2023 5.00-5.25 Index change change change 1 month 1 year VIX 16.90 1.02 15.88 65.73 10.62 Aug 21 Price £ Yield Day Week  Month Year High Low £m
us Prime 8.50 26-01-2023 8.25 | MarkitIBoxx VXD 1421 0,69 1352 3690 3.74 a = s a s s a 5 >
us Discount 550 01-08-2023 525 | ABF Pan-Asia unhedged 22274 0.12 339 344 467 917 | VXN 2186 0.75 2.1 4012 6.48 a o a a o a a o a
Euro Repo 400 14-09-2023 3438 | Corporates( £) 361.71 0.1 0.38 203 1.02 1273 | VDAX 14.24 0.04 14.20 93.30 - | Tr275pc 124 9990 499 080 572 1213  -329 10000 9787 3581
UK Repo 5.25 03-08-2023 500 | Corporatesl€) 22985 0.17 0.31 247 1.14 7.97 | 1 CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility. | Tr2pc 25 9765 432 046 189 505 -1803 9769 9388  40.34
Japan 0'night Call 0.00-0.10 01-02-2016 0.00 | Eurozone Sov(€) 224 46 0.27 0.72 0.94 17 6.69 | 1 Deutsche Borse. VDAX: DAX Index Options Volatility. Tr0.125pc '26 95.09 3.66 -0.54 339 -804 -2665 9519 8912 3568
Switzerland Libor Target -1.25-0.25 15-01-2015 -0.75-0.25 | Gilts(£) 27920 0.30 101 -0.05 215 1058 Tr1.25pc 27 9304 379 052 327 525 2218 9333 8741 4141
- Overalll £) 293.90 0.24 0.86 051 18 1090 NDS: BENCHMARK GOVERNME Tr 4125p¢ 29 10128 384 052 295 204 2050 10176 7972 2173
INTEREST RATES: MARKET Overall(E) 2194 023 066 140 158 701 Red Bid Daychg Wkchg Month  Year | Trlpc'32 8219 377 026 272 575 1962 8329 7488 3633
QOver Change One Three Six One | FTSE Date Coupon  Price  Yield yield yield chgyld chgyld | Tr4.25pc 36 102.32 400 025 204 521 -1701 10609 9463 3201
Aug 21 (Libor: Aug 20) night Day Week Month month month month year | Sterling Corporate (£) 5 o o o o - | Australia o ° o . o o - | Trédspe ‘4‘2 102.35 431 -0.46 117 48 1283 10698 9293 2865
USS Libor 506157 0010 0000 0001 542593 538269 525594 6.04143 | Euro Corporate (€) 0447 005 - - 05 73 0532 125 8261 387 004 005 035 034 | Tr375pe’%2 S am 4B Ll g D W Rl dsy
Euro Libor 064957 0064 0000  0.001 -061943 -058057 -0.55600 -0.48571 | Euro Emerging Mkts (€) 875.32 444 - - 043 24.91 02/5 100 9742 201 003 002 013 000 | Trépc’60 9295 439 023 082 394 835 10127 8311 2539
£ Libor 0.18063 -0.005 0.000 0.001 420130 530370 474470 081363 Eurozone Govt Bond 110.04 0419 ~ ~ 034 064 Austria 02/29 050 91.66 248 004 005 026 -0.60 Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.
Swiss Fr Libor 077880 0009 0000 0002 077540 075300 70280 055320 | penoinero e 02/47 150 7543 302 004 001 013 036
Yen Libor 009217 0001 0000 0000 -0.06005 -0.02617 0.07165 0.04867 - 3 U i : ey i Belgium 06/27 080 955 245 -003 005 031 05 | [¢|; K FTSE ACTUARIES INDICES
Euro Euribor 0003 358700 353800 340700  3.15900 _ ndex  change  change  change g oty 06/47 160 7375 325 -003 002 019 038
Sterling CDs 0000 050000 063000 078500 LT Canada 0325 125 9860 397 005 001 037 092 | Pricelndices Day's Total Retum Retum
USS CDs 0000 535000 516000 4.92000 Crossover 5Y 29212 -3.02 -23.78 0.53 358.71 281.11 06/30 125 9119 292 006 -001 041 -0.90 Fixed Coupon Aug 21 chg % Return 1 month 1 year Yield
Euro CDs 0000 365000 3.53000 342000 Europe 5Y 5339 -060 583 052 68.88 49.83 1248 275 9420 309 007 -005 -030 -050 | 1Upto5Years 8374 005 248534 089 6.89 387
Japan 5Y 5241 0.91 -3.24 116 62.58 45.14 25-10 Years 149.27 010 330263 192 10.86 378
Short 7Days One Three Six One Senior Financials 5 6080 078 682 061 7808 5739 | Denmark Tm  WE A 28 A W A W | oo e e 015 380650 283 1352 206
Aug 21 term notice month month month year Markit CDX = [1):3;2121 gg; Zg;g ggg 8?; g?g g?g ggé 45- 15 Years 150'25 0']2 3426‘41 2'25 11178 3'90
Inlan A . . B . . .. - . . . § .
Euro. 339 369 3% 38 350 380 33 3@ 327 35 30 3¢ | pH T e 05 o E boss 0% a5 o0 o008 0m ve | 5OwrsYears 20083 017 368034 386 1400 434
Sterling 045 055 045 055 058 088 071 085 080 105 | \BIIHILLLAT ) 2 90 G a0 7 Al stocks 13429 oM 313663 2% 1060 417
US Dollar 502 522 521 541 525 545 506 526 482 502 444 464 | o ‘QG iy T W A 159 B0 el France 0528 075 9352 258 -004 004 -024 040
Japanese Yen 030 010 030 0.10 025 005 015 005 -005 015 000 020 LGN — : s 2 —= s : 0548 200 7820 334 003 001 015 020 Days  Month  Year's el Room R
liborrates comalfromIGE seawawiteicelcomyfandar et Gt Tam UK imeY Otiercatasaticesa US| ETrol 1005 - markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names. | Germany 0829 000 9021 209 004 006 027 088 | praoioeq Aug 21 ha % ha % ho % R
g chg % chg % chg % eturn 1 month 1 year
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA. 08/50 000 5383 241 004 002 022 0% | 7545 Years 30180 002 058 551 294066 060 6.45
Greece - - - - - - | 20ver5 years 525.24 0.09 228 864  4047.58 2.29 9.40
01/28 375 10410 243 001 003 019 -1.08 | 3545y 468.88 0.02 140 814 385808 141 927
Ireland - - - - - - = | 40ver 15 years 563.71 0.14 288 902 4199.09 289 952
0526 100 9734 259 002 007 026 040 | 5 stocks 505.88 007 197 800 398169 198 881
02/45 200 8605 291 003 002 019 057
COMMODITIES BONDS: INDEX-LINKED Italy 02/25 035 9869 335 003 -005 005 035 | YieldIndices Aug2l  Aug20  Yrago Aug2l  Aug20  Yrago
o 4 05/30 040 9386 152 001 0.07 000 -026 | 5Yrs 372 373 477  20Yrs 433 434 494
www.ft.com/commodities
Energy Price*  Change Agri & Cattle Futures Price*  Change Price Yield Month Value No of (32501 1317 04 N7 (1 S0 S 3 0} 3.92 393 476 45Yrs 425 4.26 4.69
Crude Oilt Oct 7329 0.12 Corne Sep 376.00 1.00 Aug 20 Aug 20 Prev retun stock Market stocks JepEm ?ggg g?g gggl gg? 839] ggg gég 8%? 15Yrs 4.18 4.19 4.89
Brent Crude Oilf 7658 -0.62 Wheate Sep 52925 375 | Can4.25% 26 106.19 1471 149 004 525  73331.66 8 1249 040 842 199 0@ 002 006 048 inflation 0% inflation 5%
RBOB Gasolinet Sep 225 -0.01 Soybeans¢ Sep 961.00 375 Fr0.10%' 26 98.22 1.285 1.297 0.34 1274 260696.40 18 = - o = = = = . 5 =
Natural Gast Sep 220 0.00 Soybeans Meals Sep 31370 1.40 Swe 0.12%' 26 12976 1345 1305 0.07 3385 205177.49 6 Netherlands 07/27 075 9559 234 -0.04 006 -028 -054 Real yield Aug 21 Duryrs  Previous Yrago Aug 21 Duryrs  Previous Yrago
‘ : 01/47 275 10160 265 -004 001 021 034 | Uptobyrs 032 340 032 150 0.16 340 0.15 K
Base Metals (4 LME 3 Months) Cocoa (ICE Liffe)x Sep  6348.00 -85.00 UK 0.125%' 26 98.91 0.816 0.836 0.06 1345 553557.83 32 P v
Aluminium 205850 1750 Cocoa (IE USHY Sep 90000 8600 | ? ? ? ? 0 “ | New Zealand 05/31 150 8529 401 002 -006 019 -100 | Over5yrs 106 1891 1.06 129 102 1897 1.03 125
Aluminium Alloy 240000 800.00 Coffee(Robustal Sep 494000 6100 | UK200%' 35 2971 0625 0639 048 908 55355763 k) 09/40 250 12581 268 002 007 0038 035 | 515yrs L (R O
Copper 921700 3550 Coffee (Arabicalv Sep 2665 280 | US0625% 26 97.20 2675 269 028 4216 167696367 4g | Noway 0830 138 9008 322 -007 000 -029 080 | OveriSyrs kg 2@ il A il R
Lead 207450 1350 White Sugar 505.80 330 | US3625% 28 106.17 1.867 1929 033 1678 167696367 48 | Poland v 2w wmem 49 oo 0 om 0% ’;\'E':'F‘}?Skgwehm — detaglfalww ﬁlf'ffm = dulg‘/‘in dices/;iftg (0730 SN10'30 RN 0'09 RS 24
Nickel 16930.00 65.00 Sugar 11v 17.60 0.03 | Representative stocks from each major market Source: Merill Lynch Global Bond Indices t Local currencies. ¥ Total market - : : e - e e A
Tin 32435.00 435,00 Cottonw Oct 69.04 0.24 | value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par 04/47 400 8501 513 001 001 037 053 ©.2024 Tradevyeb Markets !‘LC'AH”.ng reseyvgd.The Tradeweb FISE =
ine, 2841.00 46.50 Orange Juicew Sep 45575 260 | amount. Portugal 04/27 413 10432 241 003 005 -027 -063 Gilt Closing Prices mforma_tlon cnntalvneq heremvls proprietary to Tradeweb
Precious Metals (PM London Fix) Live Cattles Aug 181.25 155 Spain - B B N B B | Tradeweb; may not be copied or re-distributed; is not warranted to be
Gold 252975 35.20 Feeder Cattles May 13488 - BONDS: TEN YEAR GOVT SPREA 10/29 060 9024 264 -004 004 022 -073 | accurate, complete or timely; and does not constitute investment advice. N ]
Silver (US cents) 2977.00 94.00 Lean Hogs# Oct 76.48 033 10/46 290 9048 352  -0.04 000 -017 -057 | Tradeweb is not responsible for any loss or damage that might result from the use of this information.
Platinum 96000 1200 ~ Spread Spread ~ Spread Spread | Syeden 06/30 013 12051 058 002 005 012 -051 ) ! ) ' - .
Palladium 942,00 1300 % Chg % Chg Bid Vs vs Bid vs Vs 03/39 350 117.94 206 000 007 013 -087 AIIdata_prowded b\_/ Mqrnmgstarunlgss otherwise not_ed.AHe_Iements_hsted arelndlcatlv_eand believed accurate
Bulk Commodities Aug20  Month Year Yield  Bund T-Bonds Yield Bund T-Bonds | Switzerland 04/28 400 11273 045 002 001 023 05 ijthe_ time 0’f publlcl_atlon. No offer is made by V\lglornlhng_st?r, its guppllersl_, %rl the FT. N(Tlther,\}hg’:"r, nhor -
Iron Ore 97.99 -0.11 S&P GSCI Spt 53154 435 825 | Australia 387 178 013 Netherlands 234 025 -139 06/29 000 9795 043 002 002 022 059 orningstar's suppliers, warrant or guarantee that the information is reliable or complete. Neither the FT nor
Baltic Dry Index 1759.00 24.00 DJ UBS Spot 96.02 146 787 | Austria 248 039 125 New Zealand 401 192 028 | United Kingdom _ _ _ _ _ _ _ Mcmlngsta_rssuppllers accept responsibility and WI|| not be ||ab|t_a _foranylos_s arising from the reliance on the
Richards Bay ICE Futures 115.75 125 I?éCACEﬂZBCTHb 32321 lgg éggl Canada 292 083 081 Noway 322 113 051 07/27 125 9298 381 002 010 019 -1.02 | useof thelisted information. For all queries e-mail ft.reader.enquiries@morningstar.com
arbon . -1. ! Denmark 209 000 -1.65 Portugal 241 032 -132 07/47 150 5846 439  -0.03 000 -020 -051 . . a
LEBA UK Power 10800 3743 3960 | Fitand om0 % Spamg w0 a0 | T - - - - - - - | Data provided by Morningstar | www.morningstar.co.uk
Sources: T NYMEX, 1 ECX/ICE, ¢ CBOT, * ICE Liffe, ¥ ICE Futures, # CME, 4 LME/London Metal Exchange.” Latest prices, $ Germany 209 000 -164 Sweden 058 -152 -3.16 03/25 050 9748 475  -0.03 002 -030 -037
unless otherwise stated. Italy 152 -057 -221 Switzerland 043 -166 -331 02/30 150 8901 373 006 001 045 062 POWERED BY
Japan 051 -158  -322 United States 373 164 000 02/50 025 6544 198 005 006 018 0.3
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. MmHNlNBng
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Fund Bid  Offer D+/- Yield Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield Fund Bid  Offer D+/- Yield Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield Fund Bid  Offer D+/- Yield 1
ata rrovided ny
Emerging Mkts NAV £ 721 - 016 202 Janus Henderson Global Equity Fund Acc ~ 5177.00 -38.00 0.00
Sustainable Emerg Mkts Equity Fund A-ACC Shares £ 152 - 001 - Janus Henderson Global Equity Income Fund A Inc 69.46 -0.16 3.15 ®
Sustainable Global Equity Fund W-ACC-GBP £ 37.32 - 0.16 0.38  JanusHenderson Gobel Sustaneble Equity Fund A e~ 582.20 -2.70 0.00
Japan Fund W-ACC-GBP £ 68 - -003 109 Janus Henderson Global Technology Leaders Fund Adce ~ 4447.00 2800 -
Japan Smaller Companies Fund W-ACC-GBP £ 366 - -0.01 0.40 Janus Henderson Instl UK Index Opportunities Adec £ 1.31 - 0.00 2.77
0 . Select 50 Balanced Fund P-ACC-GBP £ 126 - 0.00 1.50  JansHenderson Mut-Asset AbsoteRetim Fnd Adcx~ 175.20 020 134
\ J Candriam Investors Group Special Situations Fund W-ACC-GBP £ 5252 -  0.02 2.89  JanusHenderson Multi-Menager Active Fnd Adcc 28440 - 0.00 - Ruffer LLP (1000)F (UK)
\ / BLUE WHALE Otier punds Short Dated Coporate Bond FndWACCBP £ 1157 - 001 435 ushendom i iitinfndAle 12970 - 0.00 332 A T e A gz Ul Ak inast k
\ / Candriam Bds Euro Sh.Term Cap  €2098.73 1.16 0.00 . . WD D £ 150 0‘00 - ) ; . ’yﬂ " ’y‘ ¥ . - thd*‘ v‘ 93'91 - 3.89 Order Desk and Enquiries: 0345 601 9610 WWW. momlﬂgs ar.co.u
GROWTH FUND Candriam Bonds Credit Opportunities €210.48 002 0.00 ustainable Water & Waste W-ACC- - Janus Henderson Mult-Manager Diversfied Fund A Ace - . Auth d Inv Funds ) . .
INVESTMENTS — i Sustainable Water 8Waste WANCGEP £ 124 - 0.00 068  Jaustirdon ol Gote Stndlcs 36470 040 - ASSET MANAGEMENT T e ey BB I EEseil iy
Candriam Bonds Emerg Mkt -C-Cap $2744.69 7.13 0.00 T ——— 2 o o o ) 20500 010 338 uthorised Corporate Director - Waystone Management (UK) Limites is made by Morningstar or this publication.
Candriam Equiies L Eurp Opt QlithCap €218.05 064 0,00 eectiund FEAL : ) WS Ruffer Diversified Rt C Acc 10227 005 114
e bl 34 SPSO® € %00 40 s 2918 30
It -ACC- - s Henderson Malt4 -
I (IRl S 877000 sn exu o EU . FdWACSP £ 098 000 211 Jm ane . ;4u\‘ ;:r MaagedfndAbe 329,00 000 151 S uffrEuty & Genere CAce 63461 oz
s i Asset Consenvtive Fund W-ACC: - A enders 1! Alne i - d .
Candriam Equmes L Robt& ‘V\WTECM'C&D $4524.61 1198 0.00 ustainable vU’J‘»‘&E\ onsenvative Func )\v Al Janus Henderson Mult-Manager Managed Fund A In WS Ruffer Equlty & General C Inc 565.64 309 123
Sustainable Multi Asset Growth Fund W-ACC-GBP £ 111 - 0.01 1.67  Janus Henderson Sterfing Bond Unit TrustAcc -~ 21840 - 0.30 3.46 WS Ruffer Gold C Acc 33956 1812 030 -
Janus Henderson Sterling Bond Unit Trustlne ~ 56.83 - 0.09 3.53 WS Ruffer Gold C Inc 204.65 1093 033 G u I d e to D ata
. Janus Henderson Strategic Bond FundAlnc 101,50 - 040 - . WS Ruffer Total Return C A 54750 326 195
Algebris Investments (IRL)  Blue Whale Investment Funds ICAV (IRE) Mirabaud Asset Management (LUX) uffer Total Return C Acc - -
Janus Henderson Absolute RetumFund AAcc  186.00 - 0.00 2.24
. " - www.mirabaud.com, marketing@mirabaud-am.com WS Ruffer Total Return C In 33027 196 198 The fund prices quoted on these pages are
Algebris Financial Credit |EUR ~ €20565 -  0.10 0.00 FCA Recognised - Ireland UCITS Janus Henderson UK Alpha Fund A Acc - 161.70 060 135 Please find more details on our website: www.mirabaud-am.com .
Janus Henderson UK Equit Income & Growth Fund Al 542.40 -0.50 supplied by the operator of the relevant fund.
Algebris Financial Credit REUR ~ €17521 - 009 000  Blue Whale Growth USD T $ 1364 - 011 ' S ) Details of funds published on these pages
. Cantab Asset Management Ltd (UK) Janus Henderson US Growth Fund A Acc ~ 2401.00 900 000  Mir.- Glb Strat. Bd | USD $12901 - 019 000 . § Inds p pages,
Algebris Financial Credit Rd EUR € 96.29 0.05 6.08 includin for th f
- 01223 522000 : g prices, are for the purpose o
Algebris Financial Income | EUR  €227.70 -0.93 Mir. - DiscEur D Cap GBP £19295 -063 0.00 i i
T l n a information only and should only be used as a
Algebris Financial Income R EUR  €204.05 -0.84 FCA . guide. The Financial Times Limited makes no
Algebris Financial Income Rd EUR €114.31 047 - - . i i
Algebis Financial Equity BEUR  €232.99 - 225 0.00 VT Centab Balenced A GBP Ace £ 1,14 000 148 Pal ]< Rubrics Global UCITS Funds Plc (Ry  representation as to their accuracy or
BBl - VT Cantab Moderate A GBP Acc £ 1.16 000 175 o nasmapm— completeness apd 1hey should not be .re.l|ed
AEBlITEHEEE Gika - L6 00 VT Cantab Sustanabl GblEq AGBP Acc £ 1.43 000 154 Regulated upon when making an investment decision.
ABIBGTEEI AR G - G0 LGT Wealth Management (CI) Limited ~ (JER) Rubics g Nt o rone ULTSFrd_ 144.92 033 ) ) )
Algebris IG Financial Credit REUR €10896 - 010 0.00 IFC1, The Esplanade, St Helier, Jersey, JE1 4BP OASIS Rubrics Global Credit UCITS Fund $ 18.05 0.02 The sale of interests in the funds listed on these
Algebis Global Credit Opportunities |EUR €146.26 - 0.08 FCA Recognised Rubrics Global Fixed Income UCITS Fund $ 179.92 052 000 pages may, in certain jurisdictions, be restricted
Algebris Global Credit Opportunities REUR €141.81 - 0.07 Volare Offshore Strategy Fund Limited by law and the funds will not necessarily be
geis Giovel e Oppornes o EUR €115.41 - 006 - B ROOCKS MACDOMNALD Bridge Fund £23730 00014 2.34 available to persons in all jurisdictions in which
Algebris Core Italy | EUR €15373 - -1.12 0.00 Findlay Park Funds Plc (IRL)  Global Equity Fund £3.8430 00051 1.28 the publication mrcu_lates, Persons inany QUubt
Algebris Core Italy R EUR €144.08 -1.05 000 Chartered Asset Manag Pte Ltd 30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4300 Global Fixed Interest Fund £07715 - 00015 461 should take appropriate professional advice.
Algebris Sust. World B €127.44 - -039 000 Other International Funds FCA i Income Fund £0.6867 20002 296 Data_ collated by Mormngsta_r._For other
Algebris Sust. World R €12445 -0.38 0.00 CAM-GTFVCC 33076400 STGAH 3334026 American EUR Unhedged Class ~ €20147 - -1.26 Sterling Fixed Interest Fund £0.6966 00006 472 queries contact reader.enquiries@ft.com
CAM GTi VG $78049 - 2 American Fund USD Class ~ $22391 - 0.4 UK Equity Fund £19050 - AW 342 AK +44 (0207 873 4211.
RAIC VCC $ 164 164 003 2.06 American Fund GBP Hedged £10843 - -022 0.06
?;nzk:l Macsnr:alGli Ime:[natswnal anilfanaﬂem LerE;dA(JFER) American Fund GBP Unhedged £ 171.82 094 STONEHAGE FLEMING The fund prices published in this edition along
ird Floor, No'l Grenwlle Street, St Helier, Jersey, with additional information are also available
+44(0) 1534 700 104 (Int.) +44 (0) 800 735 8000 (UK) Oasis Crescent Global Investment Funds (UK) ICVC (Uk) G L(é B ':‘J I] TBYE ?:L II\I%E AS on the Financial Times website, www.ft.com/
Brooks Macdonald International Investment Funds Limited Q funds. The funds published on these pages are
" 1 ) K
The Antares European Fund Limited Euro High Income €1.2502 00015 2.50 835‘3E’ﬁfe”‘;‘ﬂsa“fﬂ“m F““:ESSE‘:(E‘“:‘ i ?3 i; g;g v grouped together by fund management
it (Dist) - -
Other International High Income £0.6673 00007 3.7 M & G Securities (1200)F (UK) U::jc;i:G‘DERD:CET‘Y:S_“ USI]D\DEU $ 1329 ok company.
AEF Ltd Usd $541.01 1382 000  Sterling Bond £1.2994 00016 2.06 PO Box 9038, Chelmsford, CM99 2XF e q ‘ N .
AFEF Ltd Eur €49845 - 025 000  Brooks Macdonald International Multi Strategy Fund Limited D d & C © Foord Asset Management www.mandg.co.uk/charities Enq./Dealing: 0800 917 4472 EastC'es[emﬁ\caa\Medwi}umFu iUSDAD) § 14.94 U2 D Prices are in pence unless otherwise indicated.
Balanced Strategy A £10129 - 0000 132 o ge (0), 4 Website: www foord com - Email: info@foord.com Inv Funds L U lg I & 64 002 The change, if shown, is the change on the
" ° sis Crescent Global Short Te e Fund USD A D 5 o n
Balanced Strategy £10132 - 2008 085 Worldwide Funds FCA Recognised - Luxembourg UCITS HeGr 000 385 (CoisCeomGoldSotiambureefod SDADS! § 0.94 Wy Stonchage Fleming | M i py  Previously quoted figure (not all funds update
Cautious Balanced Strategy A £0.9483 00005 1.87 Foord International Fund | R $ 1900 - 008 000  Mi6DwtmiCaiishuedieesfudDatd e £ 4203 - 004 351  Oasis Crescent Variable Fund GBP A(Dist) £ 10.32 005 070 www stonchagefleming, com/gbi prices daily). Those designated $ with no prefix
Growth Strategy A £1.0505 00010 - Foord Global Equity Fund (Lux) |[R $ 1837 - -0.07 0.00 M&G Charity Multi Asset FundInc £ 094 - 000 - enquiries@stonehagefleming.com refer to US dollars. Yield percentage flgures (in
High Growth Strategy A £1.0600 o001 - Regulated M&G Charity Multi Asset Fund Acc £121.33 -0.09 366 Tuesday to Saturday papers) allow for buying
—~ Cautious Balanced Strategy ~ £1.3281 00006 000 Foord Global Equity Fund (Sing) B $ 2202 - -0.08 000 SF Global Best Ideas Eq BUSD ACC $276.89 105 expenses. Prices of certain older insurance
G Growth Strategy £22005 - 001 000 Foord Intemational Trust Gsy) ~ § 4781 - 008 0.00 SF Global Bestdeas Eq D GBPINC £32239 - 0.1 i plalns ST 0 G| T
‘®' High Growth Strategy £31117 - 0% 000 NS,
USS Growth Steoy srom o 00 ; OmnialFund Lt Guide to pricing of Authorised Investment
Dealing Daily. Initial Charge Nil for A classes and upto 2% for other classes ~ Dodge & Cox Worldwide Funds (IRL) Other International Funds Funds: ( iled with th i fth
The Prorrr Hunter 48-49 Pall Mall, London SW1Y 5J6. - TN ST ST ULLLEE (enilele) Gt] il RIS @ Ui
www.dodgeandcox.com +44 (0)203 642 3370 hMM!P I?vestment Management Limited  (GSY) . IMA. The Investment Association, Camormile
FCA i Court 23 Camomile Street, London EC3A 7LL.
Dodge & Cox Worldwide Funds - Global Bond Fund - Multi-Manager Inv?stmenl Programmes PCC Limited Tel: +44 (0)20 7831 0898.)
T TS u n s m I UK Equity Fd C1 A Series 01 £308040 308041 29175 <
EUR Accumulating Class (H) € 1170 002 000 - Diversified Absolute ftn Fd USD CIAF2 $1688.02 4593 5 UP E R F U ’ y (S)_El_tli. Open-Ended Invl]estmgnt Company.
Brown £UR Distributing Class € 184 o0 E u I t Fu n d Diversified At?snlute Return Stig Cell w £157900 19 - —d INVEST BETTER |{r|11| arﬂ:o a u;ut X{UStt uIt using a company
Artemis Fund Managers Ltd (1200)F (UK) EUR Distributing Class (H) € 786 00 432 AL e ERARE D 9 WD &) W S BT,
57 St. James's Street, London SW1A 1LD 0800 092 2051 GBP Distributing Class £ 1242 001 . X
Inv Funds — ADVISORY GBPD slnbutlng Class (H) £ 855 001 491 P L A TI N U M gt slilis ¢sies e st i il e
I R . i . N
Artemis Corporate Bond I Acc 285316 787 320 ; ¢ different currency, charging structure or type of
3 : Thoughtful Investing. usD Class $ 14.07 0.03
Artemis European Select | Acc 10956 - 015 5.07 CAPITAL MANAGEMENT holder.
) Dodge & Cox Worldwide Funds -Global Stock Fund
Artemis Global Income | Inc 567.18 -0.18 2.62 . . q
s piradss © iy Wik Selling price: Also called bid price. The price
Artemis Global Select | Acc 15358 -  0.08 166
oo : GBP Accumulating Share Class £ 46.54 -0.38 0.00 Marwyn Asset Management Limited (cYm) at which units in a unit trust are sold b
Artemis HighIncome | QInc 20050 - -1.46 GBP Distrbuting Shareclass £ 3058 - 026 Fundsmith LLP (1200)F (UK) SuneriindissetiVanagemontiGmbs investors !
Artemis Income | Inc 45315 - -1.99 244 EUR Accumulating Share Class € 4978 043 PO Box 10846, Chelmsford, Essex, CM39 2BW 0330 123 1815 oV s £32972 514 000 www.superfund.com, +43 (1) 247 00
9 : ; Wyl
Artemis Monthly Dist | Inc 133.28 -0.70 3.05 GBP Di Class (H) £ 1638 008 193 www.fundsmith.co.uk, enquiries@fundsmith.co.uk Other Funds Buyi ice: Al led off ice. The ori
ass : 7 uying price: Also called offer price. The price
Artemis Positive Future Fund 19063 - -056 055  Brown Advisory Funds plc (IRL) = Inv Funds Other International Funds y .QP oo ! p p
ry P
) Dodge & Cox Worldwide Funds-U.S. Stock Fund Fundsmith Equity T A 698.97 044 030 at which units in a unit trust are bought by
Artemis Short-Dn Strat Bond 11962 - 008 463  http//www.brownadvisory.com Tel: 020 3301 8130 S Share C i Platinum Capital M Ltd Superfund Green Gold D=Ly 1829 - investors. Includes manager's initial charge.
Artemis SmartGARP Eur Eg 1 Acc 7305 - 002 578  FCA ; UDAmmipSizetns 6 GLE 020 000 Fyngsmith Equity T Inc 63455 040 oot ap v Superfund Green Silver $86812 - 1401 : 9 ge.
Avtemis SmartGARP Glomr Eq | Acc 286,47 062 345  GloballeadersFundUSDC~ § 2796 - 001 g0 GBP Accurulating Share Class £ 5783 - 044 0.00 ther International Funds Regulated . . : )
GBP Distributing Share Class £ 34.19 0.26 080 Platinum All Star Fund - A $16621 - - - Single price: Based ona mid-market valuation
Artemis SmartGARP Glo Eq | Acc 7754 016 43 Global Leaders Sustainable Fund USDC $ 1672 - 0.01 0.00 Superfund Green USS $65356 594 000 ¢ ingi Th "
Artemis SmartGARP UK Eq [ Acc 6451 042 000  ClotelSustinbleTota etum Bord 6898 £ 971 - 0.02 260 EUR Accumulating Share Class € 56.48 -0.45 0.00 Platinum Global Growth UCITS Fund $ 10.16 0.12 0.00 S S W 00 of the underlying investments. The buying and
S ‘ } X I I A .
! Global Sustainable Total Retum Bond USDB § 1033 - 003 000  GBP Distributing Class (H) £ 1874 008 079 Pl Esena Pesunes UTS Fnd SCAVUSD s § 9,42 -0.70 0.00 & " sgllmg price for §hares of an OEIC and units of a
ACIOSERIRATRE D - WS R e 6 e o1 Platinum Global Divdend UCITS Fund § 47.61 04g ggo  Svperfnd GoldSier & Minng EUR € 1170 0% single priced unit trust are the same.
Artemis Strategic Bond Q Acc 11401 - 024 452 AESLEIALL & = A -
Flexible Equity F DB 7 - 004 7 T .
Artemis UK Select Fund Class | Acc 101004 525 213 USFlexible Equity Fund USDB  § 338 0. GAM Meclnroy &Wood Portfolios Treatment of manager's periodic capital
Artemis UK Smaller Cos | Acc 249899 - 842 205  USMid-CapGrowth FundUSDC § 21.00 - 014 - harge: The letter C d hat th
funds@gam.com, www.funds.gam.com charge: The letter C denotes that the trust
Artemis UK Special Sits | Acc 92989 -364 203  USSmallCapBlend Fund USDB § 2522 - -0.24 0.00 deducts all or part of the manager's/operator’s
Artemis US Extended Alpha | Acc 43879 - -1.57 000  US Smaller Companies Fund USDB § 3890 - -0.27 0.0 LAPIS GBLF OWD 50 DV.YLD-NaD £10746 - 058 periodic charge from capital, contact the
Artemis US Select | Acc 400,04 145 000  USSustainable Growth FndUSDC § 3393 - -0.11 LAPIS GBL MED DEV 25.YLD-Na-D £ 9156 - 031 e e A manager/operator for full details of the effect of
Artemis US Smir Cos | Acc 36295 - 407 000  USSustainable ValueFundUSDCAce $ 1357 - -0.09 0.00 » LAPIS GBLTOP 50 DIV.YLD-NaD £12158 - 080 Private Fund Mgrs (Guernsey) Ltd (GSY) W‘:sz‘:;;:;un . ::: aRagemen this course of action.
Tosca Mid Cap GBP £117.80 -064 0.00 . .
Monument Growth 30/07/2024  £576.84 58249 173 0.85 Tnm o : fp BUSD o081 100 oo EXitCharges: The letter E denotes that an exit
- P osca ortunif - 5
[ T Mclnroy & Wood Portfolios Limited (UK) ) pf o i 02 ogp  charge may be made when you sell units,
IN ¢ Easter Alderston, Haddington, EH41 3SF 01620 825867 egasus Fund Ltd A- ’ : ’ contact the manager/operator for full details.
Inv Funds
o Balanced Fund Personal Class Units ~ 6197.60 710 1.40 Time: Some funds give information about the
;:SGMAsset '\faldlag'é[';l;:g;\l(-lm“ed (IRL) Income Fund Personal Class Units  3009.50 -850 2.40 timing of price quotes. The time shown
Deah:mgTZt\e;szg 10234 5098 Fax. +353 1542 2850 | N N E S S Emerging Markets Fund Personal Class Urits ~ 2067.50 1120 1.48 alongside the fund manager's/operator's name
ooy gilel 3 l I Sl Compnies Fund ersoel Class Unis~ 6361.00 1470 130  Prusik Investment Management LLP (IRL) is the valuation point for their unit trusts/OEICs,
3 Enquiries - 0207 493 1331 0 is indi
e Coraraire e e
Absolute Return Cls M Inc £137.73 13835 -019 209  Www.dragoncapital.com Prusik Asian Equity Income B Dist $170.11 - 0.10 g :
Capital Gearing Portfolio GBP P~ £3773549 135 5997 170  rund com
Capital Gearing Portfolio GBPV  £18351 18452 029 171  OtherInternational Funds The symbols are as foll *100011t0 1100
Vietnam Equity (UCITS) Fund AUSD $ 33.46 051 000
Dollar Fund Cls D Inc £159.76 160.24 023 1.84 ietnam Equity (| ) Fun $ ASSET MANAGEMENT hours; 4 1101 to 1400 hours; A 1401 to 1700
Dollar Hedged GBP Inc £ 9526 9555 045 175 hours; # 1701 to midnight. Daily dealing prices
Real Return Cls A Inc £18959 19016 027 235 are set on the basis of the valuation point, a
UK Index-Linked Bond G Inc £104.87 10502 0.08 - short period of time may elapse before prices
Ashmore Group v Global Investo MILLTRUST Purisima Investment Fds (UK) (1200)F (UK) becorr?e available. Historic p?icing' The Iztter H
61 Aldwych, London WC2B 4AE. Dealing team: +352 27 62 22 233 Guinness Global Equity Income Y GBP Dist £ 21.60 004 191 INTERNATIONAL 3rd Floor, Central Square, 23 Wellington Street, Leeds LS1 4DL S ——— ‘mana e eraiors will
¥ Fiiod s Guinness Global Innovators Y GBP Acc £ 37.15 - -0.12 0.00 Order Desk and Enquiries: 0345 922 0044 Ivdeal onth g i pt th i i
Emerging Markets Blended Debt Fund $ 58.12 - 0.11 450 Guimess Sustanable Globel EquityYGBPAcc £ 12,61 007 Inv Funds norma_ yaealon ! e price setat the most recen
Emerging Markets Equity ESG Fund $154.82 178 000 - - — Troy Asset Mgt (1200) (UK) valuation. The prices shown are the latest
Authorised Corporate Director - Waystone (UK) Limited . L
3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL available before publication and may not be the
Emerging Markets Equity Fund ~ §139.30 -1.65 0.00 Global Total Fd PCG A 52528 265 026 Order Desk and Enquiries: 0345 608 0950 dealing! p s f ‘/ d
Emerging Markets Active Equity Fund $12968 - -1.64 0.00 e ——— — 96 0T DTt current dealing levels because of an intervening
Emerging Markets Corporate DebtFund § 6181 - 013 425 portfolio revaluation or a switch to a forward
: Global Total Fd PCG INT 506.36 -2.56 0.00 Authorised Corporate Director - Waystone Management (UK) Limited ricing basis. The managers/operators must
Emerging Markets Debt Fund ~ § 6466 - 019 481 CAN DRIAM i E—— P— i b Gl 0y
Emerging Markets Frontier Equity Fund $229.51 - 017 1.50 : Milltrust | | Managed I ICAV (IRL) m‘jan m‘/estmem unds deal at affOrWG[jd price on request, aan ma‘/d
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Eric Parrado

Open economies need to rethink
orthodoxy over exchange rates
©® MARKETS INSIGHT

The threat from alternative
networks to BT is overdone

‘ Altnets still lack the scale ‘
to be profitable

Ebitda margin by size of network,
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rollout. The hope was that if they
could lay down their networks first,
they would dissuade the group’s
regulated Openreach platform from
overbuilding and achieve scale, high
market shares and profitability.

Faced with this threat, however, BT
embarked on a furious investment
programme: Openreach fibre is
available to 46 per cent of UK
premises, rising to 76 per cent by
2026. While altnets are a force to be
reckoned with — available to 12.9mn
premises versus BT’s 15mn, according
to a sector report — sector leading
CityFibre reaches only about 3.8mn.

That leaves altnets, as a category,
struggling to build enough scale to
achieve profitability. Coupled with
high capex requirements, the result is
serious cash burn. Even CityFibre,
which turned ebitda positive in the
first quarter, will have negative free
cash flow of £900mn this year, says
James Ratzer of New Street Research.
A tougher financing environment
further clouds prospects.

Some market share loss for BT is
inevitable. And, while the prospects
for the existing crop of altnets look
challenging, once an alternative fibre
asset is in the ground it poses a risk to
the incumbent. But the group’s
strategy of embarking on its own
rapid network rollout safeguards it
against the worst of the threat.

T investors worry about
the proliferation of
alternative network

providers — “altnets” in
industry speak. For
evidence, see the near 8 per cent
decline in the UK telecoms group’s
share price since Sky struck a deal
with rival CityFibre on Tuesday to
deliver broadband services on its
network. Signing up Sky is something
of a coup for CityFibre. Yet fears that
such challengers will truly damage
BT’s business look overblown.

Sky’s agreement with CityFibre
complements, rather than replaces,
its arrangement with BT’s Openreach
network. Sky has indicated that it
intends to use the partnership to offer
fibre-based services in areas in which
Openreach is not present, rather than
migrating its customers en masse.

That may change over time, of
course. But Sky’s seeming lack of
enthusiasm for a mass shift, despite
CityFibre’s likely more competitive
pricing, highlights the stickiness of
customer relationships. Putting a new
line into a customer’s home involves
alot of upheaval. It is not easy to sell
that to customers who can already
benefit from a speedy connection.

That stickiness, in turn, points to
the fundamental problem facing
altnets. Their rise was predicated on
BT’s slowcoach approach to fibre

The waning strategic
value of Walmart’s
JD.com investment

Experienced investors in China tech
have seen this before. Walmart’s
surprise plan to sell its stake in JD.com
pushed shares of the ecommerce group
down more than 10 per cent in Hong
Kong yesterday morning.

That mirrors the decline in JD.com
shares when Tencent handed over
most of its JD.com stake as a dividend
to shareholders three years ago. But
Walmart’s withdrawal comes at a more
difficult time for China tech stocks.

Walmart — which after Tencent’s
2021 move was JD.com’s biggest
shareholder — has cut its nearly 10 per
cent holding in JD.com to zero.
Walmart could raise about $3.6bn by
selling its stake.

Walmart has more than 400
Walmart and Sam’s Club outlets in
China. When it entered into an alliance
with JD.com eight years ago, it was at a
time when ties to ecommerce groups
were crucial to market share. Alibaba
was a formidable competitor, with
quarterly sales growing more than 50
per cent. Having JD.com, the country’s
second-largest ecommerce group, on
its side was a must for Walmart.

But since then, online shopping has
evolved, with many more diversified
options. For example, livestream
commerce continues to take share
away from ecommerce groups.
Walmart also provides several
ecommerce channels. Partnerships
with the likes of JD.com are not as
important as they were.
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China’s ecommerce groups are losing
their lustre as an investment. An
industry-wide slowdown in growth and
margins is unlikely to change course
soon amid price wars. Sales on the
platforms fell for the first time during
China’s 618 shopping festival in June.
The country’s second-biggest annual
sales event had long been seen as an
indicator of consumer confidence.
JD.com is down a fifth in the past year,
bringing falls to three-quarters from
its 2021 peak, on par with Alibaba.

Despite spending billions on share
buybacks this year, Alibaba shares
trade at 9 times forward earnings.
JD.com trades at an even lower 7 times,
a small fraction of global peers
including Amazon, which trades at 35
times. Yet as JD.com’s drop yesterday
and a 19 per cent fall in shares of China
online retailer Vipshop this week
shows, investors have yet to see the
bottom in the tech trade.
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US divestment move
makes ride with Mobico
worth considering

Bus journeys are not known for their
speed. That may explain the plodding
pace Mobico, formerly National
Express, is taking towards the sale of
its North American school bus
business.

The move having been first mooted
last October, the company said
yesterday that the wheels were finally
rolling. Hopes for lower debts and a
return to payouts lifted Mobico shares
almost a fifth in response.

School bus operators in the US took
a battering during the pandemic as
routes shut and inflation pushed costs
higher. Mobico’s delayed timetable for
the sale probably reflects an
improvement in those prospects. The
US school bus business has made its
first net gain in routes for more than
decade. It has been able to push
through above-inflation price rises.
Also flagged at interim results was
better driver retention, a big source of
cost inflation.

The proceeds of a sale are sorely
needed to get Mobico’s debts down.
Net debt including a non-covenant
constrained hybrid perpetual bond sits
at about £1.6bn or more than 4 times

ebitda. Mobico reports gearing on a
covenant level only, which was almost
3 times in the first half. It hopes to get
this down to at least 2 times by 2027.

That should be more than do-able.
US school bus businesses have been in
vogue with private investors in recent
years. The fragmented market of
private outsourcers appears ripe for a
consolidation and cost-cutting strategy.
EQT acquired the market’s largest
participant, First Student, from
FirstGroup in 2021 for an enterprise
value of £3.3bn.

Mobico’s business is the number two
with a tenth share of the market, or
about a half that of First Student.
Number three participant Student
Transportation of America was
acquired by Quebec’s investment fund
in 2019. The average multiple for deals
back to 1999 was 8 times EV/ebitda,
notes Jefferies. First Student fetched a
higher 9 times multiple.

Hopes are that Mobico’s scale, plus
the higher margins it achieved before
the pandemic compared with its two
main competitors, will equate to a
premium. But taking the average
EV/ebitda multiple for bus deals,
the business is worth about £1bn
using 2025 estimates. That would be
enough to get Mobico’s reported
gearing down to zero, assuming it all
goes towards deleveraging. Including
the hybrid bond, gearing would be two
times net debt.

These assumptions would leave
Mobico’s remaining European bus and
rail transport business trading on just a
2 times multiple of 2025 ebitda, about
a one-quarter discount to FirstGroup.
Would-be passengers should consider
climbing on board.

US coal producers wise
to join forces during
a moment of strength

Coal mining has been one of the big
post-pandemic era winners. Two US
producers want to ensure they are well
positioned for the inevitable
comedown. Yesterday, Arch Resources
and Consol Energy said they would
merge in an all-share deal. The group,
Core Natural Resources, will be worth
$5.2bn in equity, with just over half of
the stock going to Consol shareholders.

Since the end of 2019, Consol shares
have jumped more than 6 times while
those of Arch have almost doubled.
Both are heavily focused on exporting
coal to Asia in particular.

The 2010s were marked by weak
commodity prices and a rash of coal
bankruptcies, including Arch’s in 2016.
But the stigma around coal-fired
electricity has faded somewhat amid
unprecedented demand. Commodity
prices and social attitudes can, though,
flip again quickly, making
consolidation at the current moment of
strength appear sensible.

Coal consumption hit a record 8.7bn
metric tonnes in 2023, according to the
International Energy Administration.
In 2019, Consol’s cash margin per short
ton was just $15. By 2023, that spread
had widened to $38.

Core Natural Resources will have
$1.4bn in annual free cash flow, even
before any synergies. Together, Arch’s
and Consol’s cash balances will exceed
debt, with the combined enterprise
value of the companies slightly less
than the $5.2bn equity value. As such,
the implied EV to free cash flow
multiple is under 5 times. The modest
valuation comes from investors leery of
volatile commodity prices. Many
remain squeamish about high carbon
emitting businesses.

Glencore recently said it would keep
its coal business rather than pursuing a
previously mooted spin off. Its chief
executive Gary Nagle cited a change in
attitude towards ESG but the cash
generation from coal is too good to pass
up. Consol and Arch have returned
nearly $2bn together in 2022 and 2023
to shareholders. Coal has been hard to
replace as an industrial input,
whatever its social and moral costs. It is
similarly hard to forsake for investors
when such returns are available.
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ACROSS

1 Get your leg over favourite bike (8)

5 Dirty old town reflected times (6)

8 Third in race winning prize (3)

9 Nut containers (6,4)

10/11 Book outings without parking — public
transport’s useful (8,6)

12 Od’s bodikins, one that might be old hat?
(Y]

14 West Wing ace Sheen reportedly means
to campaign (3,7)

17 Ticks drawing blood? (10)

20 A little merry-go-round is coming full
circle (&)

23/24 Apartment full of Communist
agitator’s old hip bags (6,8)

25 Stereotype of husband in loo, peeing all
over the place (10)

26 It’s global but it could be British (3)

27 Leave instruction for servant on dusty
carpet? (4,2)

28 Unsuccessful immigrant lashed on return
there, regularly (8)

DOWN

1 Spooner’s sweet stall at school makes
problem for the dentist (9)

2 Drunkard outside pub is argumentative
type (7)

3 Changing speed when cycling west of
Ulan Bator (6)

4 Slight tantrum after i-Pad’s removed (9)
5 Sign up on ship saw sailor leap, clearing
the sides (2,2,3)

6 You said shoplift a gardening store? Not
quilty (9)

7 Bank’s first home loan switched to match
others (5,2)

13 Neo-Nazis perhaps uncomfortable with
fruth (4,5)

15 Homoerotism bar is turning camper (9)
16 Copper wearing old fur coat likely to be
pardoned (9)

18 Hide pieces of film in middle of reel (7)
19 Young socialite flipped after fimber
notched, perhaps (7)

21 CEO a bit shaky, breaking vessel (7)

22 DJ shortened US election day party, with
vote to get in (6)
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SClentists wage
a war of words

Sarah
Hemming

ot a great deal happens in

Farm Hall. At least not in

the room we are watching.

But that’s partly the point of

Katherine Moar’s quietly
fascinatingplay.

Inside the dilapidated grandeur of an
English country house’s drawing room
(eloquently recreated in Ceci Calf’s
design), six interned German physicists
kill time and bicker over pecking order.
Outside, the hell of the second world war
drags on in the Pacific — culminating in
dropping the world’s first atomic bomb.
Itisinthe tension between the scientists’
enforced inaction, their ethical wran-
gling and the horrors of nuclear explo-
sion that the meat of the dramalies.

Moar’s compelling chamber drama —
first seen at London’s tiny Jermyn Street
Theatre — draws on real-life events:
Operation Epsilon, in which German
physicists were detained in a bugged
house in Cambridgeshire for six months
from July 1945. But while the play
remains punctiliously period, the moral
dilemmas it raises are for all time. How
do you retain your integrity amid the
viciousness of war? What is right action?
Can you pursue a pure scientific goal
untainted by its potential abuse? When
should you sabotage your own work?

To some degree Moar digs over
ground already superbly dramatised in
plays such as Michael Frayn’s Copenha-
gen and CP Taylor’s Good. This is not as
deeply subtle a piece as those works: the
issues are rather baldly stated and the
structure makes it too static. But Moar
has her own quiet, often droll style,

making neat use of cultural references
to illuminate the role of art in conflict
and wittily depicting the mix of bril-
liance, insecurity and egocentricity that
affects the characters.

They are uniformly well played by a
fine ensemble in Stephen Unwin’s deftly
shaped production, the tiniest pauses
revealing the rumbling hostility
between Julius D’Silva’s defensive party-
member Kurt Diebner, David Yelland’s
troubled Max von Laue and Alan Cox’s
enigmatic Werner Heisenberg.

And when Forbes Masson’s excellent
Otto Hahn bursts into the room, pale
and shaking, to announce that Hiro-
shima has been bombed, the drama
suddenly turns. Petty squabbles give
way to real recriminations about the

‘Farm Hall' draws on real-
life events, when German
physicists were detained

in a bugged house in 1945

grisly moral compromises of living with
a fascist regime and about the failure of
the Nazis to build the bomb first. Was
infighting the reason? Underfunding?
A deliberate choice by Heisenberg to
hinder progress? Or did the Nazis’
antisemitism sabotage their own
endeavours by getting rid of brilliant
Jewish scientists?

Hanging over all of this, unspoken but
always present, are yet bigger questions
about recurrent xenophobia and the
morality of the bomb itself — the dismal
fact that humanity could now extin-
guish itself several times over. This is
beautifully pinned by Masson’s Hahn
(who discovered nuclear fission). He
has been a jovial presence, smoothing
his colleagues’ easily ruffled feathers,
but as they argue the toss he sits, ashen
and deathly still, horribly aware of what

Top: David Yelland, left,
and Forbes Masson in
‘Farm Hall’. Above:
Nadia Nadarajah in
‘Antony & Cleopatra’

Alex Brenner; Ellie Kurttz
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has been released. His sober response
reverberates now, as current wars
prompt speculation about nuclear force.
To August 31, trh.co.uk

There has been some great integration
of British Sign Language (BSL) into the-
atre productions recently, not only cele-
brating the skill of deaf actors but draw-
ing out themes and expanding the aes-
thetic. Now Blanche McIntyre’s new
Antony & Cleopatra goes a stage further.

In McIntyre’s admirably ambitious,
bilingual production of Shakespeare’s
great tragedy, with associate director
Charlotte Arrowsmith, everyone in the
Egyptian court uses BSL, while the
Romans communicate in spoken Eng-
lish. Encounters between the two play
out in both languages. Above the stage
the text of the play unrolls in surtitles on
a great glowing disc, as if printed on the
Egyptian sun — a move that embraces
hearing and deaf audience members
alike. Each is going to need those surti-
tles at different points.

It is an approach that emphasises the
stark differences between the two
regimes. Rational Rome is a place of
starchy formality; in Egypt, Nadia
Nadarajah’s Cleopatra and her waiting
women express themselves with lyrical
physicality. Nadarajah’s mercurial, sen-
sual, imperious queen never stops mov-
ing; you can see why Antony might have
unbuckled his armour for her.

The increased emphasis on move-
ment makes for more physical comedy
than usual and for touching insights: at
moments of greatest intimacy, John
Hollingworth’s Antony shifts from his
speech to her sign language.

But sadly there are also challenges
that the staging does not overcome. This
is a knotty, wordy play, brimming with
great poetry. That makes for a great deal
of intricate text. Unless you know the
play by heart, you find yourself reading
the surtitles a lot, at the expense of
experiencing the performances fully. As
a hearing person, that means reading

Cleopatra’s heartbreaking lament at the
loss of Antony rather than engaging
with Nadarajah’s delivery of it.

There are other issues too. The battle
scenes feel underpowered and the grav-
ity of what is at stake doesn’t come
across. There is little sense of a mighty
struggle for power or of the tension
between the self-mythologising of the
lovers and their real, flawed characters.

There are some beautiful moments,
however. Scenes between Cleopatra and
her waiting women Iras (Gabriella
Leon) and Charmian (Zoé McWhinney,
who is excellent) are filled with tender
concern. Daniel Millar makes a terrific
gruff and wise Enobarbus. And it is good
to see the Globe continuing to build on
its democratic ethos, even if the results
this time are mixed.

To September 15, shakespearesglobe.com

Beatrice and Benedick, Elizabeth Ben-
net and Mr Darcy, Harry and Sally, One
Day’s Emma and Dexter . . . apparently
mismatched couples have popped up in
fiction for hundreds of years. Latest to
join the romcom carousel are Hafsah
and Bilal, the unlikely pair at the heart
of Suhaiymah Manzoor-Khan’s tender
new play Peanut Butter & Blueberries.

Farm Hall

Theatre Royal Haymarket, London
okok Yo

Peanut Butter & Blueberries
Kiln Theatre, London
2.8, 0. 0 0%¢

Antony & Cleopatra
Shakespeare’s Globe, London
ok kv

The title refers to a sandwich filling
favoured by Bilal; it’s fair to say the same
mix of sweet and salty characterises the
relationship that begins to flower
between the two students when they
meet at university in London.

He’s the sort of cheeky charmer famil-
iar to romantic comedy, with a Birming-
ham accent you could spread on bread.
She’s from Bradford and is pursuing
gender studies — smart, diligent and
fiercely independent.

So far, so expected. But one of the joys
of Manzoor-Khan’s drama is the way it
mixes the expected beats of the genre —
attraction of opposites, increasing close-
ness, family complications — with a spe-
cific twist: Hafsah and Bilal are both
practising Muslims.

That becomes not the subject of the
drama but the context for its progress:
itis a given that there’s no physical con-
tact, for instance — the most highly
charged moment arrives when Bilal
gently removes Hafsah’s glasses to wipe
them clear of rain. Buffeting their nas-
cent relationship are the Islamophobic
attitudes they encounter: the microag-
gressions and the outright hostility. Per-
formances at the Kiln are intended to
finish before the time for sunset prayer.

All this is woven into Sameena Hus-
sain’s witty staging, which uses move-
ment to express unspoken feelings.
Usaamah Ibraheem Hussain (Bilal) and
Humera Syed (Hafsah) deftly bring out
their shifting emotions.

Manzoor-Khan opts for a style that
mixes direct address with dramatised
scenes. This has a distancing, stop-start
effect that is not always helpful, though
it can be both funny and revealing when
the characters confide in us. Some
important plot twists feel rushed or
under-developed, particularly the pas-
sage when Hafsah is away on aresidency
in New York to work on her novella. But
allin all, thisis a delicate, touching piece
that, rather like Bilal’s sandwich, com-
bines sweetness and bite.

To August 31, kilntheatre.com

Usaamah Ibraheem Hussain (left) and Humera Syed in
‘Peanut Butter & Blueberries’ — oluwatosin baniju

Gothic stories unfold over several storeys

THEATRE

Life and Trust
Conwell Tower, New York
Jok ook

Nicolas Rapold

Sprawled over several floors of a build-
ing in Manhattan’s Financial District,
Life and Trust is essentially an attempt
from Emursive, the producers of Sleep
No More, to recapture what Punchdrunk
pioneered with their immersive block-
buster. Where Sleep No More was a spell-
binding deconstruction of Macbeth and
other works, Life and Trust is a gothic-
tinged historical pastiche that orches-
trates more than 20 characters from the
Progressive era, the first three decades
of the 20th century. Their trajectories
form a moveable feast of love, greed and
folly, which can send you home happy
or hungry.

The show begins in an office under the
sign of Faust: banker JG Conwell accepts
a devil’s bargain to relive his youth
instead of facing the Wall Street Crash of
1929. After his ponderous prologue,
wordless dance-dramas commence
across lushly designed rooms hosting
urban intrigue and spectacle. Young
Conwell spars with a lithe figure named
Mephisto; his sister entwines in secret
passion with her maid; vaudeville play-
ers carouse on and off the stage; a doctor
wields needles for shadowy purposes.
Throughout, the agile actors clamber
atop furniture and push off walls.

As in Sleep No More, the novelty is that
something is always happening some-
where, and you can go watch. Following
the plot, however, means actually keep-
ing up with an actor as they stride pur-
posefully into the room and enter a

meditative moment or sweaty clinch or
acrobatic waltz. If not, you can always
wander through empty sets such as a
twilit garden or stop short in a cramped
tenement room or spooky chapel.
(Credit for “experience direction and
scenic design” goes to Gabriel Hainer
Evansohn.) This is a voyeurs’ paradise,
with both erotic frisson and the value of
being privy to every character’s narra-
tive, not just a select few. But the frag-
mentary experience can also generate
the absurd feeling of catching only half
of any story.

Dramatically, Life and Trust tends to
lean on fill-in-the-blank vibes (cursed
legacy, filthy lucre, bohemian pathos)
and there’s the perpetual mystery of
lacking the full picture. But then you’ll
find yourself in that tenement room
with three actors, piecing together a
lovely domestic dance around the rick-
ety furniture, and all the grand themes
of the production pale next to being
there as their hushed, sweet-sad scene
of camaraderie plays out. Or you might

I

witness Conwell’s sister pick up an urn
of ashes and spit inside — a wild gesture
that’slike an acerbicline of poetry.

Figures inspired by scientist Marie
Curie, anarchist Emma Goldman and
actor Evelyn Nesbit appear during the
production, which is scripted by Jon
Ronson and directed by Teddy Berg-
man. The audience are part of the expe-
rience, hustling after characters like
paparazzi and marching up and down
(so very many) stairs between floors; in
the mandatory horned masks, they
evoke Ewoksin silhouette.

As in many Punchdrunk shows,
there’s a bravura climax, here a danse
macabre on a grand scale. But the DIY
serendipity of this massive three-hour
production might just be asking too
much of audiences. Even with the grace-
ful artistry of these performers, the
magic, narrative elegance and literary
layers of Punchdrunk’s foundational
work remain hard to match.

To September 30, lifeandtrustnyc.com

Love, greed and
folly: immersive
drama ‘Life

and Trust’

Jane Kratochvil
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Behind a wholesome public image lies an industry whose lobbying clout is arguably greater than defence,
oil or tobacco. Critics say this has led to heavy subsidies and exemptions from environmental measures.
By Susannah Savage, Alice Hancock and Michael Pooler

The global power of Big Agriculture

n March, vegetable grower Florent
Sebban put down his spade and
headed to Paris to join farmers in
mass protests.

Farmers want to produce the
higher-quality, more environmentally
friendly food that customers demand,
he says, “but you need to finance a sta-
ble income for them if you want them to
change their practices.”

The protests for which French farm-
ers are famous are just one way in which
the sector makes its voice heard. Behind
the scenes the agricultural lobby is a
sprawling, complex machine with vast
financial resources, deep political con-
nections and a sophisticated network of
legal and public relations experts.

Ithasbeen “one of the most successful
lobbies in Europe in terms of relent-
lessly getting what they want over a very
long time”, says Ariel Brunner, Europe
director of non-governmental organisa-
tion BirdLife International.

Industry groups spend between
€9.35mn and €11.54mn a year lobbying
Brussels alone, according to a recent
report by the Changing Markets Foun-
dation, another NGO.

In the US, agricultural trade associa-
tions are “enormously powerful”, says
Ben Lilliston, director of rural strategies
and climate change at the Institute for
Agriculture and Trade Policy. “Our farm
policy is very much their policy.”

The sector’s spending on US lobbying
rose from $145mn in 2019 to $177mn
last year, more than the total big oil and
gas spent, according to analysis by the
Union of Concerned Scientists (UCS).

In Brazil, where agribusiness
accounts for a quarter of GDP, the Insti-
tuto Pensar Agropecuaria is “the most
influential lobbying group”, says Caio
Pompeia, an anthropologist at the Uni-
versity of Sdo Paulo. “It combines eco-
nomic strength with clearly defined
aims, awell-executed strategy and polit-
icalintelligence.”

As aresult of this reach, big agribusi-
nesses and farmers have secured
exemptions from environmental regu-
lations, won significant subsidies and
maintained favourable tax breaks.

The sector argues these are necessary
to safeguard farmers’ livelihoods as they
try to feed more people at lower cost.
Bayer, the German crop science and
agrichemicals group that also owns
Monsanto in the US, says lobbying “is an
essential part of the democratic proc-
ess” and that growing regulatory restric-
tions risk hindering farmers’ efforts to
produce more food with fewer resources
and lower emissions.

But critics fear the industry’s power
shields it from the need to modernise
and decarbonise, and that large agribus-
iness groups run roughshod over the
interests of other land owners and users.

Unlike the energy, defence or tobacco
industries, agriculture projects a whole-
some public image. “Everyone likes the
idea of a small farmer — it’s a romantic
notion of farming, sometimes among
non-farmers who are fairly well off,”
said Mairead McGuinness, an EU com-
missioner who served on the European
parliament’s agricultural committee.

Lilliston says “it is this mix of big

money, corporate power and lobbying,
but also grassroots mobilisation” that
makes the agriculture lobby particu-
larly “formidable”.
— ood systems are responsible
for between 21 and 37 per cent
of greenhouse gas emissions
depending on what is
included, according to the
Intergovernmental Panel on Climate
Change. Over half of those emissions
come from livestock faming alone.

Yet agriculture remains one of the last
sectorsin developed countries still to face
binding limits on its carbon emissions. It
is one of the few not covered in the EU’s
emissions trading system, although pro-
posals are under discussion.

In the US, it is exempt from a pro-
gramme to reduce methane emissions,
while in Brazil the Parliamentary Front
for Agriculture (FPA), a large congres-
sional caucus whose sway has expanded
significantly over the past decade, last
year secured a carve-out for primary
agriculture and livestock from a bill to
create aregulated carbon market.

It also helped pass a law restricting
indigenous land claims, though stressed
this was because it wanted greater clar-
ity around property titles.

Nusa Urbancic, chief executive of the
Changing Markets Foundation, says
that as farming’s emissions impact has
become clearer, the meat and dairy
industries have convinced policymak-
ers of “agricultural exceptionalism”.

Farmers receive
significant
subsidies in the
US and EU, but
critics argue
that successful
lobbying has
given the sector
a free pass on
controversial
issues such as
pollution from
livestock.
Right: French
farmers protest
earlier this year
at the Arcde
Triomphe, Paris
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This has resulted in “all-carrots-and-
no-sticks” regulatory approaches that
rely on voluntary actions and financial
incentives, she adds.

Food production also receives consid-
erable state support. Governments
around the world spend about $520bn a
year on agricultural subsidies, accord-
ing to analysis from Business for Nature
and Earth Track. In the EU, farming
subsidies make up a third of the bloc’s
total budget.

To protect their interests, the agricul-
ture and food industries have borrowed
from the playbook used by the tobacco
and fossil fuel sectors, according to the
Changing Market Foundations report.

The first move, says Urbancic, is
“essentially greenwashing” — distract-
ing consumers and policymakers by
promoting their efforts to reduce emis-
sions. The second is to urge govern-
ments to delay environmental regula-
tions. Finally, they seek to derail regula-
tion through political lobbying.

The Meat Institute, a US lobby that
represents large companies such as JBS
and Cargill, said it was pursuing ambi-
tious targets aligned with global climate
goals, “because evidence shows that
meat not only can be sustainable but
that it is, in fact, essential to food secu-
rity and climate solutions”.

Farming bodies and agribusinesses
have funded campaigns that cast doubt
on the science that influences policy-
making and alternative research that
often presents more favourable find-
ings, according to NGOs and academics.

“All you have to say is that the studies
weren’t long enough; they didn’t have
the right number of people; they came
up with inconclusive results,” says Mar-
ion Nestle, professor of nutrition, food
studies and public health at New York
University.

Henning Steinfeld, the former head of
the UN Food and Agriculture Organiza-

tion’s livestock analysis unit, says offi-
cials within the UN itself “diminished”
and “defamed” his team for more than a
decade after it published the first esti-
mates of greenhouse gas emissions from
the livestock sector in 2006.

This year, two academics accused the
FAO of misrepresenting their research
in a report that advocated ramping up
meat production to improve diets in
developing countries — but said little
about cutting consumption in richer
onesin order to reduce emissions.

Lower meat usage in high-income
nations “is mentioned zero times [in the
report] when it is scientific consensus
now that we need large reductions”, says
Paul Behrens, associate professor at Lei-
den University. Both he and Steinfeld
say diplomats assigned to the FAO indi-
rectly lobby on behalf of the industry.

Miaximo Torero, chief economist at
the FAO, denies this. He says it is “one of
the few agencies in the world where the
technical work is not approved by mem-
bers”, adding that national governments
“cannot force me to change anything”.

arm groups and agribusi-
nesses argue that lobbying
activities are necessary to pro-
tect farmers and safeguard
food security.

But the regular meetings between
Copa-Cogeca, the umbrella body for
farming unions across the EU, and the
bloc’s officials show that the reach of the
agribusiness lobby has been “institu-
tionalised”, says BirdLife’s Brunner.

Patrick Pagani, acting secretary-gen-
eral of Copa-Cogeca, counters that lob-
bying is normal practice and “transpar-
ent” because the body publishes videos
of its presidents’ main points. “It is of
paramount importance that EU legisla-
tors, when building legislation, listen to
the actors that have to implement these
laws on the ground,” he adds.

US agribusiness interests spend more
on lobbying than defence and oil
Total annual expenditure (Smn)

Little progress has been made
in reducing meat consumption
in high-income countries

Kg per person per year
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Brazil’s FPA said that “agriculture and
the environment go hand in hand” and
defended its support for a controversial
law approved last year thatloosens rules
around pesticides. Reducing crop losses
and raising productivity would “con-
tribute to food security, with safer food
on Brazilians’ tables”, itadded.

Farmers in Europe say they are being
strangled with red tape from the EU’s
Green Deal climate law, drafted in 2019,
atatime when many are struggling with
rising input costs following the Covid-19
pandemic and the war in Ukraine,
which lifted energy and fertiliser prices.

In the US, the Biden administration
hasrolled out plans for emissions reduc-
tions and a “30x30” initiative that aims
to conserve at least 30 per cent of US
lands and waters by 2030.

Both proposals threaten farming,
given its intensive use of energy, water
andland, US farminglobbies argue.

“Ranchers’ profit margins are so very
thin and are becoming even thinner
when having to produce beef in the face
of climate change and severe weather,”
says Meredith Ellis, who rears cattle on a
3,000-acre farm in Texas.

While funding to incentivise sustaina-
ble practices is a positive step, she says
that for now the cost of climate solutions
falls on producers and urges the US
to steer clear of “punitive-style tactics
such as ablanket methane tax”.

The threat of having to invest large
sums in decarbonisation efforts has
prompted an even greater offensive
from the industry to protect subsidy
schemes that critics say encourage over-
production of crops such as corn and
soyabeans, most of which are turned
into feed for animals or biofuels.

Between 2019 and last year, big agri-
businesses, food and agriculture indus-
try associations and other interest
groups reported more than $523mn of
federal lobbying expenditures in disclo-
sure reports, according to UCS analysis.
The US Chamber of Commerce, the

“The farm
lobby has
been one of
the most
successful
lobbies . . .
in terms of
relentlessly
getting
what they
want’

‘Everyone
likes the
ideaofa
small
farmer —
itsa
romantic
notion’

American Farm Bureau Federation
and Koch Industries were among the
biggest spenders. All declined to com-
ment, or did not respond to requests for
comment.

Much of their effort was focused on
the upcoming food and farm bill, which
is expected to disburse $1.5tn over a
decade. The largest chunk of that fund-
ing goes on nutrition programmes but
therest goes to agriculture.

Raj Patel, from the sustainability
think-tank IPES-Food, says the benefici-
aries range from pesticide companies to
meat producers, but the biggest chunk
goes on insurance for landowners, who
can seek compensation should their
crops fail or market prices fall sharply.

UCS analysis found that political
donors with links to agribusiness made
$3.4mn of campaign contributions to
the bill’s main architects, including
Glenn Thompson, the Republican chair
of the House committee on agriculture.

In the EU, lobbyists are already stak-
ing out positions ahead of the next revi-
sion of the Common Agricultural Policy,
which will take effect in 2028. The
present iteration has been criticised by
farmers for its attempts to tie payments
to better environmental performance
and cuts to pesticide usage.

Following widespread protests, Euro-
pean Commission president Ursula von
der Leyen has pledged that the next CAP
will be “targeted” and find “the right
balance between incentives, invest-
ments and regulation”.

But one EU official says that while
most other big industries have an over-
arching emissions reduction target,
“agriculture is still obsessed with how
we tweak the CAP”. Brunner of Birdlife
says the “obsession” with the policy is in
part what has handed the farming
unions such power. “In Italy, for exam-
ple, a farmer needs to pretty much go
through the dominant farm union if
they want to get their subsidies,” he
adds. “If you want to have your income
support, you better not mess with the
people who do your paperwork.”

esearch suggests that big
farms and landowners reap
far greater benefits from sub-
sidy packages than small-
scale growers, even though
thelatter are often the public face of lob-
bying efforts. “It’ll almost always be a
farmer testifying before Congress or
talking to the press, rather than the CEO
of JBS,” says Lilliston, of the Institute for
Agriculture and Trade Policy

But between 1995 and 2023, some 27
per cent of subsidies to farmers in the
USwentto therichest1 per cent of recip-
ients, according to NGO the Environ-
mental Working Group. In the EU, 80
per cent of the cash handed out under
the CAP goes tojust 20 per cent of farms.

That has led to some tensions within
the sector. Sebban, the vegetable
farmer, says the agricultural lobby
“hijacked” the spring protests by farm-
ers and put the emphasis on deregula-
tion, which served the interest of the
biggest industrial farms and agribusi-
nesses. The main concern of ordinary
farmers was declining incomes, he adds.

He also says FNSEA, France’s largest
farminglobby, “has no interest in secur-
ing income for farmers” but “a huge
interest” in driving pesticide usage,
because FNSEA is headed by Arnaud
Rousseau, chair of agro-industrial group
Avril. FNSEA declined to comment.

At the EU level, Marion Picot, secre-
tary-general of CEJA, the bloc’s main
body for young farmers, says its mem-
bers often feel drowned out by more
dominant voices in Copa-Cogeca. “We
are trying to make sure that young
farmers are visible in other farming
groups.”

But Copa-Cogeca’s former secretary-
general Pekka Pesonen argues that it is
the most representative industry lobby
group in Brussels. It also has interna-
tional clout. Every two years its officials
meet counterparts from the Canadian
Federation of Agriculture, the American
Farm Bureau and the Consejo Nacional
Agropecuario of Mexico.

According to a press statement pub-
lished ahead of the last one in Septem-
ber 2023, they discussed “pressing
issues affecting agriculture” and “col-
laborate and share ideas to work
towards solutions”.

Such global co-ordination gives farm-
ing bodies even more influence, accord-
ingto their critics.

“They work at all levels of govern-
ment and they work in international
courts,” says Lilliston. “Everything they
can do to exert their power.”
Datavisualisation by Keith Fray
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Lessons from the hard-fought battle against inflation

Rate-setters at Jackson
Hole should reflect on how
to manage the cutting cycle

Dubbed the Davos for central bankers,
the annual Jackson Hole summit, which
starts on Thursday, gathers the world’s
top macroeconomists in the mountains
of Wyoming to chew over monetary pol-
icy matters. It may not be as glamorous
as its swanky Swiss counterpart, but as
the discussions influence thinking
around interest rate policy and infla-
tion, it can be more consequential for
the global economy.

At last year’s symposium central
bankers in advanced economies had
made progress in battling inflation, but
were far from certain they had van-
quished the beast. This year, the tone
will be different. Price growth is closer
to inflation targets, and major central
banks have already begun cutting rates,
or are on the cusp of doing so. Price pres-

sures are now less of a concern than sup-
port for slowing economies. All eyes are
on US Federal Reserve chair Jay Powell’s
speech on Friday, which may offer hints
on America’s rate-cutting path.

Monetary policy wonks are not
known for their partying, but the
change in circumstances since the last
summit warrants some celebration.
Price growth has fallen without a signifi-
cant rise in unemployment, so far. That
is a rarity in rate-rising cycles. Central
bankers may have got lucky: food and
energy price pressures largely proved to
be transitory, and labour-hoarding
dynamics in the post-pandemic econ-
omy meant employers tended to
restrain vacancies rather than jobs. Still,
high rates helped anchor inflation
expectations and curb demand.

It has not been a faultless rate-rising
cycle, however. Central bankers were
too slow to raise rates initially, and per-
haps failed to realise that the feedback
of higher rates into the real economy
had weakened for several reasons dur-

ingthis cycle. Indeed, at this year’s sum-
mit — aptly covering the “effectiveness
and transmission of monetary policy” —
central bankers ought to reflect on les-
sons learnt from the journey up, to man-
agethejourney down.

What might they take away? First,
central bankers need to better under-
stand policy lags. The prevalence of
fixed-rate mortgages in some econo-
mies meant that the impact of higher
rates has come only with a long delay.
This should be kept in mind for rate
cuts, too. Households that need to
remortgage soon may still experience a
notable tightening in their finances if
they had locked in before rates shot up.

Second, rate-setters need to be more
aware of on-the-ground economic
dynamics that can interfere with
assumed relationships. For example,
the Phillips curve model — where lower
inflation and higher unemployment
accompany each other — has not been
reliable in this cycle. That is partly due
to quirks in the post-pandemic jobs

market, such as labour hoarding,
changing work preferences, and higher
inactivity. Savings buffers and markets
awash with liquidity also limited the
effect of higherrates.

Third, effective communication is
essential. Central bankers need to make
clear that a “data-dependent” approach
means they are focusing on a totality of
data and not single data points. Contra-
dictory economic data has made market
expectations particularly volatile over
this cycle. In future, placing more
emphasis on a breadth of data and the
overarching outlook may help policy-
makers guide markets better.

These lessons underscore the intri-
cacy and, in turn, the limits of monetary
policy. Central bankers have lessons to
learn, but they cannot keep prices stable
on their own. Keeping rates too high for
too long risks over-constraining the
economy. Governments that have
propped up inflation by running high
deficits and failing to build enough
homes also have their part to play.

Retail

7-Eleven sets stage for
M&A upheaval in Japan

Maria Hergueta

Leo
Lewis

tep into any Japanese

branch of 7-Eleven, and the

best of corporate Japan is

stacked at optimum buying

level before you. An end-
lessly evolving array of Asahi, Kirin
and Suntory drinks; prepaid cards for
Nintendo games; Mitsubishi ballpoint
pens; Meiji Meltykiss chocolates;
Bandai toys; Shiseido moisturiser;
Gunze tights; Nissin UFO instant fried
noodles.

A delight for consumers and, with
what feels like a big, era-shifting flick
of a switch this week, a showcase for
everything that suddenly feels within
takeover grasp of corporates and pri-
vate equity funds around the world.
Games, food, clothes brands, retailers,
engineers: think of a Japanese com-
pany, said one M&A banker, and there
is someone, somewhere wondering
whether they should pounce.

However modest the revolution
turns out to be, the sense of an
upended status-quo comes courtesy of
Alimentation Couche-Tard (ACT) and
its designs on the operator of Japan’s
favourite convenience store. The
Canadian retailer has made an auda-
cious, unsolicited approach to buy 7&I
Holdings (current market valuation
$36bn), the Tokyo-listed company
that runs and has vastly expanded the
7-Eleven chain and which, through
incremental improvement, defines
the art of the convenience store.

If it comes off, this will be Japan’s
biggest foreign-led takeover; even if it
does not, there is a prospect that
Japan’s M&A scene will never be the
same again.

Key details of ACT’s approach,
including the offer price, remain elu-
sive and no formal bid has yet been
declared. But the known elements
indicate profound change: the fact
that the Canadians have been looking
at this for years but acted now, that
they are pushing ahead with an unso-
licited move and that 7&I has felt
forced to constitute a special commit-
tee to examine whatever is on offer.

For decades, would-be foreign buy-
ers have despaired of getting any-
where with Japan, however obviously
desirable (Yakult? Konami? Canon?
Nintendo? Yamaha?) the list of poten-

tial targets. A market for corporate
control, whether led by domestic con-
solidation or foreign takeover, has
never properly evolved — in part
because no one has forced Japanese
companies to accept the primacy of
shareholder interests.

Absent the forces driving valuations
higher, the Tokyo Stock Exchange
twinkles with heavily undervalued
brands and brilliance. ACT, for exam-
ple, has a market capitalisation 1.5
times larger than 7&I with about a fifth
the number of stores. Japanese com-
panies are not rated as if they are prof-
it-hungry, because years of ultra-low
interest rates means many are not.

But Japan has also exuded —
through fierce resistance, poison pill
strategies and more — the message
that its treasures were off-limits. Chief
executives were not historically
obliged, by law, best practice or feisty
shareholders, to take unsolicited
offers seriously, and conventional wis-
dom (along with the recommendation
of financial advisers) was that only a
fully agreed takeover could work.

Everything underpinning that is
being challenged by recent changes
giving ACT its confidence. The yen has
probably bottomed and is likely to
rise. Governance and stewardship
codes have toughened. Activists are
now an accepted part of the scenery.
Last year, the Ministry of Economy,
Trade and Industry (Meti), in the
hope of stimulating some domestic
consolidation, changed takeover
guidelines to encourage CEOs to take
bona fide offers seriously. The stock
exchange has demanded companies
focus on raising capital efficiency and
valuations.

All of this should, according to
recent predictions by M&A lawyers,
bankers and PE fund supremos, have
set the stage for smaller-scale, explor-
atory unsolicited takeovers; that wave
has yet to emerge and ACT seems to
have decided it cannot wait.

For Japan, there is a great deal to be
tested if ACT proceeds with a full take-
over bid — targeting a company so
central to Japanese life it guarantees
constant, widespread scrutiny.

7&I1, if it chooses to reject ACT’s
approach, may be forced to defend
itself with a raised valuation and a
promise, through gritted teeth, that it
is prepared to exist primarily in the
service of shareholder interests.

Japanese institutional money must
decide whether it has a fiduciary duty
and societal say-so to sell to the high-
est offer. Meti, having put in place the
mechanism to encourage what it
thought would be a vibrant domestic
M&A market, electrified by unsolic-
ited bids, must decide whether it toler-
ates that mechanism being chiefly
exploited by foreign buyers itching to
get their hands on the best of Japan.
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Well to remember there’s gold in them thar pensioners

Albert Park’s prediction that Asia may
benefit from a “silver dividend”, where
greater investment in healthcare
creates a healthier and more
productive cohort of over-65s,
resonates with recent research we have
done at BSI (British Standards
Institution) into the age-diverse
workforce (“Asia’s ageing population
could deliver a ‘silver dividend’”,
Opinion, Auguset 19).

Speaking to business leaders around
the world, we found that over half felt

How to make the Summer
Games more sustainable

Recognising the changing times, not
least in terms of climate, should lead to
a rethink of the future of the Summer
Olympics (“A joyous celebration of
sport”, FT View, August 10).

Perennial heatwaves in summer are
accompanied by athletes’ complaints
regarding the lack of air-conditioning,
leading to bad sleep and, worse still,
performance (vide the Ttalian
swimmer Thomas Ceccon choosing to
sleep in the park).

Over the last century, the number of
disciplines and participating nations
has steadily grown. While only 241
athletes, competing in nine disciplines,
came to Athens in 1896, Paris 2024
welcomed over 11,000 competitors
who took part in 33 sports.

What can be done? Limiting the
number of disciplines at any given time
(for example to 12) and holding future
Summer Olympics earlier in the year
and over a longer period — for
example, for the whole of the months
of April and May — could make
participation more accessible, more
affordable and, importantly, more
sustainable.

that maintaining both their health and
mental wellbeing would be an
important enabler of continuing their
careers into old age, rising to 60 per
cent for respondents from China.
Globally, 49 per cent of business
leaders backed the idea of governments
introducing tax incentives for
businesses that supported employee
wellbeing.

Park is right also to look beyond
healthcare policies. As workforces and
communities age, it is important that

Q}
EANXY

It would lower the strain on public
infrastructure, enabling more cities to
potentially host the Games. This slower
way of appreciating events would mark
a comeback to the origins — the 1900
Summer Olympics took place in Paris
from 14 May to 28 October.

Pawel Konzal
Warsaw, Poland

businesses and governments look at
how buildings and spaces are adapted
to suit the needs of the population.
Even an older population that has
benefited from healthcare investment
will still require “long-life
infrastructure”, designed for
generations where people live longer
lives. One example would be airport
operators adapting layouts to reduce
walking distance or ensure steps to an
aircraft are easier to navigate.
Although the opportunities brought

Some economic activities

are worse than zero sum

Tej Parikh (“Taylor Swift and a fallacy
vexing economics today”, Opinion, July
26) puts his finger on the problem, but
only on part of it. Some activities are
worse than merely “zero sum”.

I remain amazed by the amount of
time I spend dealing with organisations
down the telephone while trying to sort
out what should have been simple
matters. Those on the other end have
now become so proletarianised they
cannot respond to difficulties — the
“accountability sink” as the FT’s Tim
Harford explained earlier (Spectrum,
Life & Arts, June 15). The matter has to
be escalated — at my insistence — to
someone else, and often several times.
Eventually someone realises what has
gone wrong, and refers the matter back
down the chain.

A large amount of highly paid
executive time has been expended — to
say nothing of the “shadow work”
(“The real cost of shadow work”,
Opinion, January 30, 2023; and “We are
all secretaries now”, Opinion, March
28,2023) that I have undertaken. At
this stage, we are back where we
started — nothing has yet been

about by an age-diverse society go
beyond increases in national gross
domestic product, improving
accessibility for older consumers has
the potential to create new customer
relationships, and new opportunities to
live well for service users.

Thinking about these things now can
help ensure all are able to flourish,
even as societal demographics shift.
Kate Field
Global Head of Human and Social
Sustainability, BSI, London W4, UK

resolved. The employee now starts
again. I call this “negative
productivity”. It’s about time we tried
to measure that too.

Bernard H Casey

Social Economic Research

London and Frankfurt

VP’s plan to fix prices
has Diocletian echoes

Kamala Harris’s proposal (FT View,
August 21) to fix prices to deal with
inflation is an approach that has been
tried before, at least as long ago as
ancient Rome. Consider this excerpt
from Robert Hughes’s Rome: “Inflation
was a huge, intractable problem, which
Diocletian [284-305] lacked the
economic ingenuity to control. He tried
and failed to fix prices by issuing edicts
limiting both wages and the sale price
of every sort of commodity and service.
. ... None of this worked; it merely
produced a runaway black market. The
Empire’s coinage, meanwhile, became
so debased as to be almost worthless.
Nobody trusted it. There was not
enough gold and silver bullion in the
Empire to reinstate the currency.”
Roger W Kirby

Millbrook, NY, US
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How this
Yimby was
taught a
tough lesson

by Joshua Oliver

ike our new prime minister

Sir Keir Starmer, I would

like to think of myself as a

Yimby not a Nimby. When

it comes to house building,
my slogan is “Yes In My BackYard”. I
had no idea the universe would take
me quite so literally.

I did know, when I bought my first
flat in London this summer, that
planning permission had been granted
to extend the Victorian workshop
adjoining the bottom of my garden to
add new housing. I had looked up the
plans online, and convinced myself
that it would be a temporary and
tolerable inconvenience.

I suspect this government is about
to run up against a lesson that I have
now learnt the hard way: it is easy to
support development in the
abstract. It is less easy to keep that
conviction, lying in bed at 8:01 on a
Saturday morning listening to a crew
of builders doing vocal warm ups,
followed by several hours of what
sounds like bashing an excavator into
a concrete slab.

During my tenure as the FT’s
property correspondent, fate has been
determined to teach a foreigner some
personal lessons about the UK housing
market. This began after several
months of professional effort by me to
try to pin down the elusive statistics
on whether UK landlords are selling up
en masse because of higher mortgage
rates, my landlord announced that he
wanted to sell our flat — because of
higher mortgage rates.

After a year of hemming and

hawing about whether to buy a flat, it
was clearly time to get busy.

The search was educational. Buying
aflat in England is like eating on an
aeroplane: a short menu of bad
options. The leasehold system,
another of Starmer’s targets for
reform, is an off-putting anachronism
— making the “owner” of a flat really
just a different sort of tenant to a
“freeholder”, an arrangement fraught
with opportunities for abuse.

We were lucky to find a flat where
we share our freehold. But in general
the arrangements for managing this,
the most important investment the
majority of people ever make,
compares unfavourably with the
condo system I was used to from my
homeland of Canada — which has
more standardised arrangements for
governance and reporting.

At one attractive flat in a large
block, I asked the agent how the co-
freeholders were organised to run the
building. “They have a WhatsApp
group,” he said. “It seems to work
pretty well.” I was sceptical, judging by
the large patches of brown damp
showing under the roof.

(Nearby, another lesson in how to
stop your neighbour selling. Put on
your door a large sign advocating for
the rights of pet tarantulas. Reader, I
promise this is true.) It’s equally
bizarre that you don’t necessarily get
to meet your fellow freeholders before
you buy, let alone check their financial
status or references. I imagined telling
a commercial property investor that I
was planning to invest 100 per cent of

my capital into a co-investment with
parties I had never met.

I belong to a generation that is

having to fight our way into home
ownership. But once I finally had my
keys in hand, fate had one more
lesson for me to grapple with. Once
you have scraped your way on to the
property ladder, it’s hard to resist the
temptation to pull it up after you — for
the sake of preserving your little castle
in peace and privacy.

Starmer wants to build 1.5mn

homes over five years, a level of
housebuilding not achieved in almost
half a century. His government
unveiled sweeping planning reforms
last month, promising to “take the
difficult decisions necessary to build
what Britain needs”. The proposals
include tougher housing targets for
local governments, on the principle
that “planning should be about how to
deliver the housing an area needs —
not whether to do so at all”.

These moves have been welcomed

by housebuilders, but the industry
should temper their optimism about
what Labour can get done within a
planning system that will still give
local opponents a big voice.

When it comes to the complexities

of national development goals and
local politics, I fear that the new
government — like the construction
crew scraping their digger for the
umpteenth time over the concrete
outside — has only scratched the
surface.

joshua.oliver@ft.com
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lections, especially conten-
tious ones, are challenging
for independent central
banks. Monetary policymak-
ers can neither know what
macroeconomic policies will be chosen
next nor speak frankly about the impli-
cations of the candidates’ policy propos-
als — they obviously don’t want to be
branded as partisan. Making a realistic
conditional forecast, let alone a public
one, is more or less impossible.

Yet when the result of an election is
uncertain, and the parties have very
different fiscal, currency, trade and reg-
ulatory policy positions — as is the case
in the US right now — plans for mone-
tary policy must turn on outcome. The
overwhelming confidence of markets
and the public that the Federal Reserve
is going to embark in September on
acycle of interest rate cuts through 2025

What Powell should say at Jackson Hole

and 2026 means a sudden shift in policy
will be particularly damaging.

Like all central banks, the Fed hates
to make abrupt changes of direction
unless there is an obvious shock, like
Covid in March 2020 or the collapse of
Lehman Brothers and AIG in September
2008. But given the economic outlook
for the US post-election, the Fed needs
to prepare itself, and the public, for at
least the high probability of a shift to
tightening by mid-2025.

Under a Harris or a Trump adminis-
tration, fiscal policy is likely to be loose.
And if Trump wins, the threat of infla-
tion will be greater. Tariffs would go up
substantially across a range of countries
and industries, which would be infla-
tionary. Large-scale deportation of
migrant workers, as Trump and the
Republicans commit to enacting, would
be stagflationary, driving up prices
through worker shortages in certain
sectors and curbing production sharply.

Under Trump, there also would be an
unsustainable boom through deregula-
tion of energy, environment and labour
— this would cause rotation from big
and green tech to fossil fuels and old

Starmer's union
honeymoon
will soon sour

Robert
Shrimsley

or those seeking the true char-
acter of Britain’s new Labour
government, the sudden run
of pay deals offered to public
sector unions were a worrying
portent. The attack lines duly followed:
Keir caves to his union paymasters.

In fact, the defining moments of the
Starmer government will not be the
strike settlements but the first Budget
and spending review delivered by
Rachel Reeves, the chancellor, in the
autumn. These will offer the clearest
sense of the extent of Labour’s radical-
ism and determination.

But until then, the narrative of
Labour doing favours for its union pals
is an easy one for opponents to
grasp. Even as ministers talk up their
“disastrous” economic inheritance and
cut pensioner benefits, they have found
billions to pay off the public services
unions. The latest deal saw a settlement
with the train drivers only for the Aslef
union to immediately announce sepa-
rate new strikes over conditions on the
east coast LNER service.

There are clear grounds for criticism.
The deals encourage other unions.
Already new disputes are threatened by
GPs and border force officials. More

troubling is that these settlements came
without any productivity gains. In the
words of one Tory commentator, it was
quid without quo. Critics add that one of
the government’s first priorities is an
employment rights package that meets
a number of union demands and abol-
ishes recent anti-union legislation.

Yet before we succumb to the usual
clichés (beer and sandwiches, union
“barons”), there are good reasons to
think this summer of love will not last.

First, it is standard practice for new
governments to settle their predecessors’
disputes. Even Margaret Thatcher deliv-
ered major pay deals to public servants at
the start of her rule. It is a mistake to read
too much into Labour’s actions beyond a
desire to clear the decks of problems
that can be attributed to the Tories.

A more nuanced reading is that both
sides had a shared interest in settling
disputes that have hobbled the NHS and
led to rail strikes, projecting an image of
the UK as a country where nothing
works. Furthermore, there was a strong
case for the pay rises. Teachers’ and
nurses’ pay has fallen behind inflation
and there is a recruitment and retention
crisis in both sectors.

Even so, any unions foolish enough to
assume a tame administration may
soon be disobliged. Aslef’s two-fingers
to the government may turn out to be a
serious mistake. It embarrassed
Starmer and undermined transport sec-
retary Louise Haigh, who is more of a
union ally than some in cabinet. It also
rammed home a message that the
unions offer no goodwill.

manufacturing, which would also be
inflationary. He and his running mate
have threatened the independence of
the Fed and the strength of the dollar.

Of course, this inflation and the need
for the Fed to raise may not materialise.
The US could already be heading for
a recession that this year’s expected
50-75 basis points of Fed rate cuts and
fiscal laxity will not be enough to pre-

vent. Net fiscal policy could go into
restrictive mode because of political
breakdown, perhaps due to turmoil sur-
rounding the election result. The reces-
sionary effects of mass deportations by
a Trump administration could hit
harder and faster than their inflationary
impact. But for all that, the likelihood of
inflation accelerating in 2025 remains
considerable.

This matters because public service
reform is at the heart of Starmer’s mis-
sion. It may have seemed more impor-
tant to settle existing disputes but the
imposition of conditions will soon fol-
low. One close ally explains: “Our long-
term changes are heavily about reform.
Productivity deals are coming. This is
something Keir really believesin.”

The first plans are likely before the
end of the year, and will demand
changes to working patterns in both the
NHS and the railways. Wes Streeting,
the health secretary, has already talked
about paying for extra weekend shifts.

This is all far easier to say than to do.
The creation of the NHS relied in the
end on Nye Bevan, then health secre-
tary, having to buy off doctors by, in his
words, “stuffing their mouths with

So what should Fed chair Jay Powell
say in his speech at this week’s central
bankers’ symposium in Jackson Hole?

He should make it clear that the Fed’s
monetary policy stance could reverse
after the election, even if it sets up rate
cuts in the coming weeks. He should
also remind markets and households of
basic economicrealities.

Powell has already, bravely and
rightly, made statements about the sup-
ply side benefits of migration. He should
reiterate the stagflationary effects of
mass deportation and point out that the
vast majority of tariffs are paid for by US
purchasers, and therefore will stoke
inflation. And he should do the usual
central banker talk about the unsustain-
ability of the current fiscal trajectory.

Central bankers around the world
often find themselves in the position of
having to provide public reality checks,
even in the midst of contentious elec-
tions. The fact that this is now necessary
for the Fed shows the extent to which
the political debate around economic
policy in the US has degenerated. As
with the Bank of England ahead of
Brexit, or central banks in developing

gold”. This time any gold will come with
heavy conditions.

The notion of Labour in the pocket of
the unions is antiquated. There is little
readback to the 1970s, when Downing
Street seemed a branch office of the
major unions and strikes crippled the
government. For all their shared his-
tory, the party no longer depends pri-
marily on union donations — they con-
tributed just £6mn of the £21.5mn
raised in 2023 — or on the massed ranks
of an industrial workforce.

But they do retain shared instincts.
Many ministers, including Angela
Rayner, the deputy prime minister,
instinctively buy into the producer
interests of public sector unions (which
account for 60 per cent of the UK’s
6.4mn trade union members). Even so,
since Tony Blair accepted most of the
Thatcher union legislation, Labour’s
relationship with its union founders has
been far more transactional.

There are already signs of some readi-
ness to temper union demands. Propos-
als to give employees a right to ignore
after-hours calls and emails are being

countries prone to high inflation, some- :
one has to remind the public of some
basic truths about economic policy —
while avoiding saying anything about :

the competing parties or candidates.

This is not about influencing the elec- :
tion outcome or an elected president’s :
policy choices. This is about being hon-
est with the American people about the

risks monetary policy must face.

Rather than simply hoping the factors
that would drive a reversal in policy will :
not arise, or that changing course :
abruptly when inflation is already here :
would be more politically prudent, the :
Fed needs to start laying the ground- :
work for a possible pivot now. Leaving
the change in forecast to a November
surprise, or more likely waiting until :
the federal budget passes Congress :
in March or April of next year, will
set markets and households up for !
a shock. That would compound the :
damage caused by the errors that :
an administration of either stripe will :
i built by Russia’s state-owned Rosatom
i on the Mediterranean coast, “Turkey’s
i first nuclear power plant”. In reality, it
i belongs to Russia. In the standard engi-
neering, procurement and construction
i model, the supplier designs and builds
" i thereactor before turning over the keys.
i Akkuyu uses a build-own-operate
(BOO) model unprecedented for the
i industry. Russia retains majority own-
i ership but bears all the financial, opera-
i tional and construction risks.

inevitably make.

The writer is president of the Peterson Insti-
tute for International Economics

Ellie Foreman-Peck

watered down and the Treasury is alive :
to the risk that excessive employment :
i cerns and even praise Turkey for its
i green transition, but Akkuyu is also a
i Nato problem — along-term one.
and delivering for unions — if they want !
i Erdogan as his plan to reduce Turkey’s
¢ energy dependence, particularly on
! Russia. But instead of doing that, the
i BOO arrangement binds Turkey and
! Russia together for the next century,
¢ through an expected 60-year operating
tionship, we have our most robust and
: sioning process.
Yet Aslef’s stance is a salutary warn-
ing that Starmer should expect few !
favours and that he will have to square :
up to the unions sooner rather than :
: tionally impossible for a post-Erdogan
public service reform at a reasonable :
{ Russia, known for using energy as a geo-
¢ political weapon, will have direct con-
sharper medicine is coming. Both sides :
i Nato country for 100 years, no matter
i whoisin power.

regulations pose to UK competitiveness.
On public services, Starmer sees a dis-
tinction between delivering for workers

amity with this more sympathetic
regime, they will need to be seen as allies
not obstacles to reform. Ministers hope
unions will see an alignment of interests
in improving public services. One notes:
“We are used to this. Like a family rela-

frank exchanges with unions.”

later. He has no choice. Failure to secure

price will doom his government.
After the spoonfuls of sugar the

should enjoy these moments of har-
mony. The golden era of shared inter-

ests may already be a thing of the past.

robert. shrimsley@ft.com

‘Gaza’ is the word Democrats dare not whisper in Chicago

f there was a Democratic taboo in
Chicago, Gaza would be it: Don’t
mention the war. Stray dissenters
have had Palestinian flags taken
away; a hijab-wearing protester was
drowned out by chants of “We love Joe”
and hit with a Biden placard after inter-
rupting the president’s speech; permit-
ted demonstrations are quarantined
some distance away. Even to raise
America’s most controversial foreign
policyissueis to tempt fate.

Yet silence is Kamala Harris’s wisest
option. As Biden’s vice-president, Har-
ris cannot break openly with her boss.
The last time this dilemma arose was in
1968 when Hubert Humphrey, Lyndon
Johnson’s number two and the Demo-
cratic nominee, agonised on whether to
call for a halt to the carpet bombing of

North Vietnam. Prevarication helped
cost Humphrey the election.

The Harris equivalent would be to
threaten an arms embargo unless Israel
agrees to a ceasefire. Such a stance
would undercut Biden, who last week
waved through yet another $20bn arms
package for Israel. Even if Biden encour-
aged Harris to play bad cop to his good
on Israel, silence would still be her best
campaign stance.

A clear stand either way would cost
Harris support. Championing the status
quo would further alienate progres-
sives, including the 100,000 who chose
“uncommitted” over Biden in the Mich-
igan primary earlier this year. Harris’s
White House hopes depend on winning
swing states such as Michigan, which
could hinge on a few thousand votes.

But threatening to use America’s lev-
erage over Benjamin Netanyahu,
Israel’s prime minister, could blow up in
Harris’s face. She already alienated
some Jewish-American voters when she
opted against Josh Shapiro, Pennsylva-
nia’s governor, as her running mate. Her
choice was almost certainly motivated
by Shapiro’s White House ambitions. No

president wants a number two who is
impatient for the future. Her pick, Tim
Walz, is supposedly free of aspirations to
the top spot.

Either way, Harris has been dogged by
rumours that she omitted Shapiro
because of his apparently stronger pro-
Israeli leanings, or even because he is
Jewish. Shapiro dismissed Donald
Trump’s claim that Harris omitted him
because he was Jewish. “Trump is the

least credible person when it comes to
hate and bigotry and certainly
antisemitism,” he said. Pennsylvania
has alarge Jewish population. The state
isalso critical to Harris’s ability to win.
The downside to Harris saying noth-
ingis that each side has scope to imagine
the worst of her. As Democrats celebrate
the vibes around their new standard-

bearer, America’s global reputation is
suffering untold damage. Visual tours of
Gaza are redolent of Warsaw 1945 or
Grozny 1999. No one surveying the lev-
elled territory could believe that Israel
has practised anything like precision
bombing. Israel’s razing of Gaza looks
more like a deliberate policy to teach
Palestinians a collective lesson, chiefly
with American weapons.

That Biden is being celebrated as a
great president in Chicago is partly a
function of Democratic guilt. The party
forced him to quit with uncharacteristic
ruthlessness. Praising him on the way
out is one way to salve its conscience.
Yet the encomia for Biden risk straying
into hyperbole. His poor record on the
Middle East dates back to before the
Hamas slaughter on October 7 last year.

He failed to redeem his promise to
rejoin the Iran nuclear deal. Trump
pulled America out in 2018. Biden’s
hyper-caution was motivated by fear of
the pro-Netanyahu Israeli lobby, which
always saw the Iran deal as appease-
ment. That set the template for his
response to October 7. Every time
Netanyahu has called Biden’s bluff, he

has caved. A Martian observing the rela-

Biden has hinted he might use America’s
obliged to climb down.

luck, Harris will get through the next 10
weeks without a wider Middle East war.
If she defeats Trump in November, we

will find out what she really thinks. She

than Biden about Gaza’s human toll.

as Chicago shows, they are barely inside

at Mar aLago. Thisis not complicated.

edward.luce@ft.com

Nato must wake
up to Russias
nuclear power

deal with Turkey

Gonul
Tol

sk Nato’s secretary-general

to name the decision of

Turkish President Recep

Tayyip Erdogan that irks

him the most and he’d

probably say purchasing Russia’s S-400

missile defence system. But Nato has an

even bigger problem when it comes to

Turkey-Russia ties: the Akkuyu nuclear
power plant.

Erdogan likes to call the facility, being

Moscow’s all-inclusive package covers

i construction, operation and personnel
{ training, handling spent nuclear fuel
i and the ultimate decommissioning — all
i very appealing for a nuclear newcomer
i like Turkey. BOO contracts are expen-
¢ sive for Moscow, which is why Russia
{ has only implemented it at Akkuyu and
¢ isreluctantto use it again. But President
{ Vladimir Putin must have thought that
i the benefits of owning strategic infra-
i structure in a Nato country outweigh
i the financial risks. He’s probably right.

As someone born and raised a few

: miles from the plant, I am deeply con-
' { cerned. The lack of transparency
! i around the process, environmental
: risks and Rosatom’s poor safety record

worry me and millions of locals. West-
ern countries might dismiss such con-

The Akkuyu project was hailed by

cycle and the subsequent decommis-

Turkey’s opposition parties are
against the project. To shield it, Erdogan
signed an intergovernmental agree-
ment with Putin, making it constitu-

government to contest it. That means

trol over strategic infrastructure in a

And that’s not all. Akkuyu NPP is

close to Incirlik air base, home to Nato’s
i largest nuclear weapons storage facility
i and a hub for supporting alliance mis-
i sions. The plant is also in proximity to
i Nato’s ballistic missile defence radar
¢ facility at Kiirecik. The BOO contract
i puts Russian personnel and assets near
i these Nato installations. Turkey may
{ build another radar to protect the plant.
i Military analysts and defence officials
i fear that since Akkuyu NPP belongs to
i Russia, Moscow might demand to oper-
tionship between the US and Israel :
might conclude that Israel was calling :
the shots. On the few occasions that |

ate this radar and bring in troops to pro-
vide security. Yanki Bagcioglu, a retired
rear admiral who is deputy chair of the

{ opposition Republican People’s party in
power to restrain Israel, he has felt
i Erdogan mustnotlet this happen.

Biden is once again this week tryingto !
push Netanyahu into a ceasefire. With :
: term political, economic and military
i ties with strategically important coun-
i tries. While Turkey was criticised and
i placed under sanctions for purchasing
has hinted that she is far more upset :
{ muted on Akkuyu. But now Turkey

The one question on which Harris !
should speak out is the fate of Palestini- :
ans if Trump won. He has no interest in
their plight. Nor should it be a mystery
where antisemitism is most menacingin :
America. The anti-Zionist left may :
chant infantile slogans about freeing :
Palestine “from the river to the sea”. But :
i energy projects would be agreat start.
the Democratic tent. Trump, mean- :
while, has dined with Holocaust deniers
i gramme at the Middle East Institute and
i author of ‘Erdogan’s War: A Strongman’s
i Struggle at Home and in Syria’

charge of national defence, told me

The west has largely overlooked Rus-
sia’s use of nuclear energy to create long-

the S-400, western countries have been

wants to build a second nuclear reactor
and Russia is ahead in the bid. To deprive
Moscow of a geopolitical asset and allay
locals’ safety and environmental con-
cerns, the west must do more to match
Moscow’s favourable terms. Pressuring
western development banks to drop
their reluctance to finance nuclear

The writer is director of the Turkey pro-
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