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Surge of support and cash carries
Harris close to sealing nomination

e Backing from Democratic grandees @ Ringing endorsement from Pelosi @ Donors boost war chest

JAMES POLITI AND
LAUREN FEDOR — WASHINGTON

Kamala Harris was close to locking up
Democratic support for her run at the
White House yesterday, as endorse-
ments and money poured in for the
vice-president’s candidacy one day after
US President Joe Biden dropped out of
therace and backed her.

Former House speaker Nancy Pelosi
gave Harris her ringing endorsement,
saying it came with “immense pride and
limitless optimism for our country’s
future”. The longtime Democratic
leader, who was seen as instrumental in
the behind-the-scenes campaign to per-
suade Biden to step aside, called her
support for Harris’s bid “official, per-
sonal and political”.

Three leading governors previously
considered possible contenders to
replace Biden — Gretchen Whitmer of
Michigan, JB Pritzker of Illinois and
Andy Beshear of Kentucky — have all
supported Harris. Bill and Hillary Clin-
ton, California governor Gavin Newsom
and other Democratic party grandees
also announced their endorsements.

In a post on social media site X, Harris
said she was marking the “first full day
of our campaign” by travelling to Biden
headquarters in Delaware. She also used
a previously scheduled appearance at
the White House to fete Biden’s “legacy
of accomplishment” as president as
“unmatched in modern history”.

Harris’s campaign said yesterday it
had raised nearly $50mn from small
donors since Biden dropped out, boost-
ingher firepower for the election run.

Beshear described the vice-president
as smart, strong and kind, adding: “The
contrast between her and those running
on the other side couldn’t be clearer.”

Harris also clinched endorsements
from Wes Moore, the governor of Mary-
land, and Dick Durbin, the Illinois sena-
tor and second highest-ranking Demo-
cratinthe upper chamber of Congress.

The steady stream of support from
top Democrats could help the party
avoid the potential chaos of an “open
convention” when delegates meet in
Chicago next month to pick their candi-
date officially. However, Harris has yet
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to secure a public endorsement from
former president Barack Obama.

Joe Manchin, the centrist senator
from West Virginia, briefly flirted with
the idea of challenging Harris before
saying he would not be running for pres-
ident. But he called on Democrats to
hold a “mini-primary” to find “the
strongest candidate” rather than imme-
diately rallying behind Harris.

Michael Bloomberg, the Biden cam-
paign donor and former Republican
mayor of New York, said the four weeks
until the Democratic convention in Chi-
cago were “more than enough time for

the party to take the pulse of voters,
especially in battleground states”.

He added: “The decision is too impor-
tant to rush, because the election is too
importanttolose.”

Biden announced he was stepping
aside on Sunday after more than three
weeks of infighting over whether the 81-
year-old president was up to the job in
the wake of last month’s disastrous deb-
ate performance against Donald Trump.

Biden swiftly endorsed Harris, the 59-
year-old former prosecutor, as his suc-
cessor, giving her a big advantage in the
race for the Democratic nomination.

Ryanair forecasts fares descending as
post-pandemic travel bonanza falters

PHILIP GEORGIADIS — LONDON

Low-cost carrier Ryanair yesterday
warned that airfares in Europe’s crucial
summer months would be “materially
lower” than last year, deepening fears
that the industry’s post-pandemic
resurgence was waning and sending
sharesin airlines sharply lower.

Chief executive Michael O’Leary said
the drop in fares that airlines had been

Analysts warned that Ryanair was
likely to keep cutting ticket prices,
putting pressure on rivals to follow suit.

The deteriorating picture from one of
the sector’s most highly regarded opera-
tors sparked a sell-off in airline shares.
Ryanair shares tumbled 16 per cent,
while low-cost rival easyJet dropped
7 per cent, Wizz Air declined 10 per cent
and BA-owner IAG fell 3.5 per cent.

Ryanair’s worsening picture will add

has been forced to cut fares on home
routes after overestimating demand.
“More aggressive discounting by Rya-
nair is likely to have adverse implica-
tions for the peak quarter pricing out-
look for the rest of the industry,” said
Gerald Khoo, an analyst at Liberum.
The tougher backdrop drove Rya-
nair’s first-quarter profits down 46 per
cent to €360mn, far steeper than
expected. Average fares fell 15 per cent
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She said she was “honoured” to have his
endorsement and intended to “earn and
win this nomination”.

Newsom, who had been considered a
possible contender to face Trump,
backed Harris late on Sunday, calling
her “fearless” and “tenacious” and say-
ing there was no one “better to prose-
cute the case against Donald Trump”.

Washington is rife with speculation
on whom Harris might select as her run-
ning mate if she secures the nomination.
Possible picks include several popular
Democratic governors including Bes-
hear and Josh Shapiro of Pennsylvania.
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» US diversity drive hit by
ditching of bonus targets
Motorola, Advanced Micro
Devices and Regions Financial are
among a dozen US companies that
have removed diversity criteria
from executive bonus plans this
year after a conservative backlash
that has splitboardrooms.— PAGE 5

» Kyiv secures debt relief
Ukraine has struck a deal with
international bondholders to
restructure about $20bn of debt,
boostingits drive to use private
capital to finance its war effort
against Russia’s military.— PAGE 2

» Pace of EVs rattles Japan
Japanese carmakers are alarmed
by the rapid rise of China’s electric
vehicles and risk becoming
“followers” if they do not innovate
swiftly, the head of Sony-Honda’s
joint venture haswarned.— PAGE 6

» Spain’s premier to testify

Pedro Sanchez hasbeen called asa
witness in a criminal investigation
into corruption allegations against
his wife, Begofla Gomez, in a move
that dramatically raises the stakes
in the case.— PAGE 2; BIG READ, PAGE 15

» Amazon buys UK studios
The ecommerce giant has bought
Bray Film Studios near London,
the former home of the Hammer
horror series, in a push to expand
itstelevision series and feature
film production in the UK.— PAGE 5

» Manila eases China stress
The Philippines has agreed a
“provisional arrangement” with
China for resupplying its military
outpost on the disputed Sierra
Madrereef, a South China Sea
territorial flashpoint.— PAGE 4

» Mubadala bets on buggies
The asset management arm of the
Abu Dhabi sovereign wealth fund
is taking a majority stake in buggy
brand Bugaboo in a deal valuing
the high-end retailer at several
hundred million pounds.— PAGE 6

» Beijing seeks rates boost
The People’s Bank of China has
unveiled cuts to lending rates days
after a senior Communist party
policy meeting, in a sign of efforts
toboost lagging momentum in the
second-largest economy.— PAGE 4
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Kyiv strikes deal to restructure $20bn debt

Agreement boosts drive
to use private capital to
fund fight against Russia

JOSEPH COTTERILL — LONDON

Ukraine has struck a deal with interna-
tional bondholders to restructure about
$20bn of debt, boosting Kyiv’s drive to
use private capital to finance its war
effort against Russia.

President Volodymyr Zelenskyy’s
government said yesterday that it had
won support from investors to reduce
the face value of the debt by more than a
third, paving the way for a formal
restructuring in the coming weeks.

The agreement will replace a two-year
moratorium on bond payments that

was granted after Russia’s full-scale
invasion of Ukraine in 2022 but was due
to expire next month.

Ukraine sought debt relief as part of
its conditions for continuing bailout
loans from the IMF, which said it had
endorsed yesterday’s deal alongside
backing from the US, the UK and other
allies financing Kyiv’s war effort.

Ukraine finalised terms last week
during talks with a committee of bond-
holders, as well as other investors,
which together own about a quarter of
thedebt.

“As long-term investors in Ukraine,
we are pleased to be able to provide sig-
nificant debt relief to Ukraine, assist its
efforts to regain its access to interna-
tional capital markets and support the
future reconstruction of the country to

the benefit of the Ukrainian people,” the
committee said.

The terms of the deal reflect uncer-
tainty over the impact of a longer con-
flict on Ukraine’s economy and its abil-
ity to bear significant amounts of debt.

‘As long-term investors

in Ukraine, we are pleased
to be able to provide
significant debt relief”

In return for writing off 37 cents per
dollar of the old debt, bondholders will
first receive bonds worth 40 cents of
their original claim. These will restore
interest payments immediately, rising
from 1.75 per cent over the next year to

4.5 per cent from 2026, with later
increases.

They will also receive abond worth 23
cents, which will not pay interest for the
next three years but could increase to 35
cents if Ukraine’s nominal GDP exceeds
IMF targets by atleast 3 per cent, and up
to 7.5 per cent, in 2028.

Overall, the restructuring will slash
Ukraine’s previously scheduled bond
payments by more than $11bn, or 90 per
cent, in the next three years.

By restarting payments to private
investors after the moratorium,
Ukraine hopes it can entice them to
finance reconstruction, according to
people familiar with the talks.

Ukraine’s full return to bond markets
is seen as unlikely aslong as the war con-
tinues but it could attract other sources

of private capital, such asloans guaran-
teed by development banks. Such fund-
ing could mitigate a feared reduction in
support if Republican nominee Donald
Trump wins the US presidential elec-
tion, investors and analysts have said.

Yesterday’s deal also has terms on
how to approach a potential further
restructuring in 2027, when Ukraine’s
official creditors are expected to pro-
vide their own debt relief.

Some investors had backed a further
suspension of payments because of
uncertainty over the war’s course and
western support. But a new suspension
was not officially tabled in the talks and
Ukraine was reluctant to add to a pile of
unpaid interest that had already
reached about $3bn since 2022, people
familiar with the matter said.

Sport. Policing

Olympic security operation locks down Paris

Unprecedented measures aim

to keep Games safe as France

faces an array of threats

SARAH WHITE AND
LEILA ABBOUD — PARIS
SARA GERMANO — NEW YORK

Police are locking down swaths of Paris
for the Olympic Games, as France wres-
tles with one of its biggest security chal-
lenges.

The heightened vigilance comes as
wars in Ukraine and Gaza increase the
tension in France, which has suffered
deadly Islamist militant attacks.

With the bulk of events taking place in
temporary venues in Europe’s most
densely populated capital, the risks are
complex. A riverbound opening extrav-
aganza on Friday — the first such cere-
mony outside a stadium — highlights
the scale of what Paris is attempting,
with about 80 boats carrying athletes
along the Seine, flanked by 320,000
spectators and residential buildings on
bothsides.

Measures include a 6km central
perimeter that has made the riverbanks
accessible only to registered guests who
will undergo body searches. Bomb
squads will comb the Seine’s bridges,
many of which will be closed. Military
units will occupy rooftops to combat
possible drone strikes.

France is also braced for potential
cyber attacks, including from Russian
hackers, with forces’ command infra-
structure and hospital systems on alert.

“It will be an unprecedented and com-
plicated security challenge,” Bruno Le
Ray, a former soldier and head of secu-
rity for the Paris 2024 committee, said
of the €320mn-€350mn operation.

Paris police chief Laurent Nufiez, in a
joint interview with other newspapers,
said: “We’re serene because we have a
robust framework, and it’s ready.”

Nuifiez was appointed two years ago
shortly after the chaotic scenes at a
Champions League football final in
Paris, when crowds built up outside the
Stade de France, fans were targeted by
thieves and police responded with tear
gas. Officials insist they have learnt
from the debacle.

In recent weeks police have con-
ducted hundreds of raids targeting peo-
ple on watch lists, detaining a number of

Police presence:

officers check ists, Nuflez said.

Islamists and far-right and far-left activ-

inflict some kind of damage on the
Olympics”, the official said.

‘Big security

authorisations
at a checkpoint
in Paris. A
perimeter along
the banks of the
Seine has sealed
off alarge area
to Parisians and
tourists who had
not applied

for a pass
David Goldman/AP

Attacks on France’s Jewish commu-
nity have risen since the start of the
Israel-Hamas war in October: the coun-
try registered four times as many anti-
semitic acts in the first three months of
2024 compared with the same period
last year.

At least two planned attacks on the
Olympics have been thwarted, accord-
ing to police and prosecutors, including
an alleged plot by a Chechen against a
football venue.

Russia’s cyber threat is a “massive
concern”, according to an official from
the US state’s department’s diplomatic
security service, who highlighted an
attack during the 2018 Winter Olympics
in South Korea that disrupted TV and
internet services.

Russian athletes are banned from
competing under the country’s flag
because of doping violations and Mos-
cow’s invasion of Ukraine, meaning “the
Russians have 10 times more reason
now to attack the Games. .. it’s no
secret that they’re going to try and

Still, the official added, French
authorities were threading the needle
between beefed-up security and “allow-
ing Paris to be Paris . . . They’ve made
[the Olympics] a hard target but they’ve
done it with avelvet glove.”

France has worked with foreign intel-
ligence and security services, especially
in the US and Israel, Nuifiez said. Secu-
rity forces visited the US to assess opera-
tions for New Year’s Eve in New York
and last year’s Super Bowl, the DSS offi-
cial said.

About 30,000 police, increasing to a
record 45,000 deployment at peak
times, will work on the four-week Olym-
pics and Paralympics across the Ile-de-
France region covering Paris. They will
be supplemented by at least 15,000
French military personnel and some
1,800 foreign police officials, including
UK officers and specialist search dogs.

Critics say the Paris 2024 venue
choices increased the demands on an
already overstretched police force, with
many officers having to cancel leave.
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“There are big security efforts being
made . . . to limit the effect of these
political decisions. But we could have
avoided piling risks on top of the risks,”
said Alain Bauer, a professor of crimi-
nology and security expert who worked
on the 1996 Atlanta Olympic Games.

Bauer believes the decision to use the
Seine for the opening ceremony, which
was originally envisaged to host
600,000 spectators, is a “criminal folly”.

French President Emmanuel Macron,
who is dealing with political turmoil
after inconclusive legislative elections
led to a caretaker government, has said
there are back-up plans for the opening
ceremony, in case threats were
detected.

Police are also on high alert for politi-
cal demonstrations linked to the elec-
tions, as well as disruptions from envi-
ronmental and other activists.

Security measures have already
prompted many residents to flee Paris
to avoid disruptions and detours. In the
locked-down perimeter, shops and res-
taurants were practically deserted as
the flow of passers-by dried up.

Spanish PM
Sanchez to
testify over
allegations
against wife

BARNEY JOPSON AND
CARMEN MUELA — MADRID

Pedro Sanchez has been called to tes-
tify in a criminal investigation into cor-
ruption allegations against his wife in a
move that dramatically raises the
stakesin the case.

The judge’s decision, announced yester-
day, means Spain’s prime minister is set
to be questioned as a witness at his offi-
cial residence on July 30 in a probe that
he has described as part of a rightwing
smear campaign against him.

The investigation into Sanchez’s wife,
Begofia Gomez, has stoked rancour in
Spanish politics that worsened last year
when Sanchez returned to power as
head of a fragile coalition after an incon-
clusive general election. The premier
took five days off to consider his future
when the probe waslaunched in April.

The case centres on allegations of
influence peddling and corruption
against Gomez over her business deal-
ings. Sanchez has denied any wrong-
doing by his wife and no charges have
been filed.

Judge Juan Carlos Peinado, of the High
Court of Justice in Madrid, said: “It is
considered convenient, useful and per-
tinent to take a statement from the hus-
band of the investigated person” given
the need to investigate Gomez’s “possi-
ble” relationship with the authorities.

Yolanda Diaz, a deputy prime minis-
ter in the Socialist-led government, said:
“Iam astonished at what is happening.”

Sanchez’s office did not respond to a
request for comment.

Gomez was called to testify in court
last Friday but exercised her right to
decline to answer questions. She has not
commented publicly on the case.

Borja Sémper, spokesperson for the
conservative People’s party, the main
opposition, said the problem with the
prime minister was “ethical” and not
justjudicial. “Spaniards are ashamed of
this permanent scandal,” he said.

The last time a sitting Spanish prime
minister was summoned to testify in a
judicial case was in 2017, when the PP’s
Mariano Rajoy was called in a corrup-
tion case that led to convictions for sev-
eral members of his party.

Alberto Nufiez Feijéo, PP leader,
recalled yesterday that Sanchez had
urged Rajoy to resign at the time and
said it was Sanchez who should now
quit.

The GOmez investigation was trig-
gered by a complaint from Manos Lim-
pias, or Clean Hands — a group with far-
right links and a history of launching
politically tinged legal cases.

Sanchez wrote a letter to the nation
when a preliminary judicial case was
opened, saying he was the target of a
rightwing “harassment and destruc-
tion” operation that included his politi-
cal foes and the media.

When Gémez was placed under for-
mal investigation in June, he wrote
another letter saying: “I will not be
broken.”

In a radio interview this month,
Sanchez said he wanted to “think that
Peinado is not being biased in this case”.
He also said that his wife had “filed sev-
eral appeals, which have yet to be
answered, asking the judge to clarify the
reasons why she has been summoned to
testify”.

Hybrid Al tool brings weather forecasting breakthrough

MICHAEL PEEL — LONDON

Artificial intelligence has helped to
make a breakthrough in long-range
weather and climate predictions,
according to research that promises
advances in both forecasting and the
wider use of machine learning.

Using a hybrid of machine learning and
existing forecasting tools, a model by
Google called Neural GCM successfully
harnessed Al to conventional atmos-
pheric physics models to track decades-
long climate trends and extreme
weather events such as cyclones, a team
of scientists found.

This combination of machine learn-
ing with established techniques could
provide a template for refining the use
of Al in other fields, from materials dis-
covery to engineering design, the
researchers suggest.

Neural GCM was much faster than tra-
ditional weather and climate forecast-
ing and better than Al-only models at
longer-term predictions, they said.

“NeuralGCM shows that when we
combine Al with physics-based models,
we can dramatically improve the accu-
racy and speed of atmospheric climate

simulations,” said Stephan Hoyer, sen-
ior staff engineer at Google Research
and a co-author of a paper on the work
published in Nature.

The paper said Neural GCM was faster,
more accurate and used less computing
power in tests against a forecasting
model based on atmospheric physics
tools called X-Shield being developed by
an arm of the US National Oceanic and
Atmospheric Administration.

In one trial, NeuralGCM identified
almost the same number of tropical
cyclones as conventional extreme
weather trackers did, and twice the
number of X-Shield. In another test
based on temperature and humidity
levels during 2020, the error rate was
between 15 per cent and 50 per cent less.

NeuralGCM’s calculations were able
to generate 70,000 simulation days in
24 hours using one of Google’s custom-
ised Al tensor processing units, the
paper says. By contrast, for comparable
calculations, X-Shield generated only 19
simulation days, and needed 13,824
computer units to doiit.

The research collaboration included
experts from the inter-governmental
European Centre for Medium-Range

Weather Forecasts (ECMWF) and Mas-
sachusetts Institute of Technology.

The European group made its model
publicly available in June and Google
has made the code for Neural GCM open
access. It uses 80 years of ECMWF data
and reanalysis for machine learning.

Google’s DeepMind unit last year
unveiled an Al-only weather forecasting
model called GraphCast, which outper-
formed conventional methods for peri-
ods up to 10 days ahead. Established
forecasting agencies such as the UK Met
Office have projects to integrate
machinelearning into their work.

Rain check: mix of AI and traditional
method was better than either alone

Peter Dueben, head of the ECMWEF’s
Earth system modelling and a co-author
of the paper, said Al-only models were
“often viewed sceptically” by experts
because they were not based on mathe-
matical equations devised from physics.

The combination of the physics-based
model with the deep learning model
“seems to get the best of both worlds”,
he said, adding that the approach was a
“big step towards climate modelling
with machine learning”.

There was still more “work to do”,
such as to enable Neural GCM to esti-
mate the impact of CO, increases on glo-
bal surface temperatures, Dueben said.

An expert not involved in the work,
Cédric M John, head of data science for
the environment and sustainability at
Queen Mary University of London, said
there was “compelling evidence” that
NeuralGCM was more accurate than
machine learning alone and faster than
the “full-physics” model.

“Importantly, this hybrid model does
well at capturing an ensemble of predic-
tions and the practical implication of
this is that an estimate of the uncer-
tainty of the prediction can be derived,”
said John.



Tuesday 23 July 2024

FINANCIAL TIMES

US PRESIDENTIAL CAMPAIGN

Biden throws in towel after 24-day pummelling

Democrats had misgivings over ugly work of ending president’s race but a big blow came from ‘mama bear’ Pelosi

JOSHUA CHAFFIN AND JAMES
FONTANELLA-KHAN — NEW YORK
JAMES POLITI — WASHINGTON

“It’s up to the president to decide if he is
going to run,” Nancy Pelosi told MSNBC
on July 10, smiling past Joe Biden’s
insistence a day earlier that he would
not be dropping his re-election bid
unless the “Lord Almighty” orderedit.

Pelosi, the former Speaker of the
House, never publicly called for Biden
to end his candidacy after his disastrous
debate against Donald Trump in late
June. But for someone with such heft in
the party it was the equivalent of telling
the commander-in-chief: think again.

When one of Pelosi’s closest political
allies, California representative Adam
Schiff, last week called for the president
to step aside, it was all but over. “Mama
bear has sent her message,” a senior
Democrat in Washington said.

Biden’s downfall, a political geronti-
cide, played out over 24 days, with the
president and his inner circle fighting to
cling on as a growing band of Democrats
undertook the ugly work of toppling
him. They did so with misgivings but
ultimately convinced that his candidacy
would doom the nation to a Donald
Trump restoration in November.

The ending was unceremonious. On
Sunday, at 1.46pm, Biden posted a one-
page statement on social media from his
holiday home in Delaware, where he has
been recuperating from Covid.

Almost instantaneously, he was show-
ered with accolades — including from
those who had worked to oust him. “He
will undoubtedly go down in the history
books as a true American patriot,” said
Virginia Senator Mark Warner. Barack
Obama called him “one of America’s
most consequential presidents, as well
asadear friend”.

On one level, Biden’s fall is an epic
event that will reverberate from the bat-
tlefields of Ukraine to the fight against
climate change and US women’s free-
dom over their reproductive decisions.

Yet it is also eminently relatable: the
everyday story of a family attempting to
persuade a beloved but declining patri-
arch to step aside. Or, as one Democratic
operative in Washington described it:
“the hardest case of taking away the
keys from dad. Ever.”

It began on CNN’s Atlanta campus
with the Trump-Biden debate. It was
Biden who requested the June 27 debate
— hoping to jolt a campaign that was
trailing Trump. In the event, it back-
fired. A rambling Biden ended up crys-
tallising the worries about his age and
fitness, rather than dispelling them.

“I was wishing that someone would
jump out and stop it the way they doina
boxing match when an ageing champ is
getting brutally beaten,” said Frank
Aquila, alawyer at Sullivan & Cromwell
and Democratic fundraiser, who was
watchingin Manhattan.

The internet would soon be ablaze
with clips of Biden stumbling and losing
his train of thought — claiming at one
point to have “finally beaten Medicare”.

“We are in Fuck City,” Ari Emanuel,
the chief executive of the Endeavor tal-
ent agency, declared at the Aspen Ideas
Festival the next morning, capturing
Democrats’ sense of dread.

On Wall Street, a rainmaker had his
secretary clear his schedule as soon as
the debate ended. “Iimmediately called
up a bunch of my closest pals and we
started co-ordinating our efforts,” the
person recalled. Over the coming days
they would play a pivotal role, leverag-
ing contacts in Washington and deliver-
ing a stark message: no more money
would be going to Biden.

The shock at Biden’s debate perform-

Withdrawal
ends career
marked by
triumphs

and tragedy

LET'S 60

LET'S 0O

B '.

Joe Biden’s decision to bow out of the
presidential race caps a life of public
service marked by a steady rise o the
top of US politics, punctuated by
disappointments, setbacks, and
personal tragedy.

After being elected to the Senate in
1972 Biden launched two failed
presidential campaigns. What
propelled him to the White House was
his tenure as vice-president under
Barack Obama.

Two personal tragedies were part of
Biden’s political persona. The first
came in 1972, just after he was elected
to Congress, when his first wife Neilia
and their one-year-old daughter
Naomi were killed in a car accident.
Their two sons, Beau and Hunter,
survived the crash.

The second came in 2015, while
Biden was vice-president, when Beau,
the former attorney-general of
Delaware, died of brain cancer. Biden
would revisit these tragedies in public
and they infused his sense of empathy.

Biden’s decision not to run for re-
election will preserve his victory over
Donald Trump in 2020 as his crowning
political achievement. He was often
underestimated by Democratic elites
in Washington, not least because of his
penchant for gaffes and his unevenly
delivered rhetoric.

But in 2017, after a neo-Nazi march
in Charlottesville, Virginia, he launched
his, ultimately successful White House
bid. The 2020 campaign was waged
during the coronavirus pandemic, and
when he emerged victorious in
November, he had been able to dispel
all doubts about his political skills in a
pivotal contest for US democracy.

The admiration for Biden among

Democrats has persisted throughout
his presidency. He has earned plaudits
from younger progressive members of
the party including rising stars such as
New York congresswoman Alexandria
Ocasio-Cortez, who backed his 2024
candidacy until the very end.

But he will be disappointed that
within the space of three weeks after
his disastrous debate performance,
party elders including Obama, Nancy
Pelosi, the former speaker, and Chuck
Schumer, the Senate majority leader,
left him in the lurch.

Biden will point to his record in the
White House as one of success. On the
economy, he can point to high job
growth and rising wages. But he also
presided over a bout of high inflation
that left many Americans upset about
the cost of living.

On foreign policy, he led Nato in its
response to Russia’s invasion of
Ukraine and navigated rising tensions
with China. The Middle East was his
biggest source of trouble, from the
botched withdrawal from Afghanistan
to his support of Israel’s war in Gaza,
which divided the party.

While policy accomplishments have
traditionally been the focus of
presidential legacies, they are not the
only component. Indeed, stepping
aside may bolster his legacy. A
candidate without Biden’s political
liabilities — possibly Harris — may
now fare better against Trump.

The president will hope his legacy
includes the gratitude of his party for
a painful personal decision to give
Democrats a better chance of
defeating Trump — a man Biden
considers a threat o US democracy.
James Politi and Steff Chdvez

BID
HARRIS

ance quickly turned to anger. Donors
complained that they had been misled
by the president’s inner circle about the
extent of his decline. Firstlady Jill Biden
was also a target. The president’s wife of
47 years and closest confidante was
widely admired for her down-to-earth
persona. Now she was being recast as
Lady MacBiden, too enamoured with
the trappings of the White House to dis-
courage her husband’s worst instincts.

In Hollywood, the fury was aimed at
Biden’s chief fundraiser Jeffrey Katzen-
berg, co-founder of the DreamWorks
film studio. “[Katzenberg] had this
famous quote for everybody, which was
‘T'm happy to put you in a room with
him and you’ll see for yourself.” But
nobody did it,” a longtime Democratic
donor recalled

On Friday, July 5 — eight days after the
debate and three days after the first
Democrat lawmaker had called for him
to leave the race — Biden bowed to pres-
sure and sat down with ABC’s George
Stephanopoulos in a Wisconsin school.

Biden performed better than he had
during the debate — but not so well as to
erase the doubts. As one Democratic
consultant remarked: “He could do 400
interviews with George Stephanopoulos
and it wouldn’t make a difference.”

In private meetings representatives
warned that the party was in danger of
losing both House and Senate. Trump
would be unbound in a second term.

But, instead of relenting, Biden
fought. Borrowing a page from Trump,
he blamed “elites” and the media for
turning against him. By Tuesday, July 9,
he appeared to be gaining the upper
hand. Democrats who had voiced con-
cerns about the president in private
were giving him their public backing.

“I'm with Joe,” Chuck Schumer, the
Senate Majority Leader, would say, his

Campaign’s end:
Joe and Jill Biden
atarallyin
North Carolina,
left, a day after
his disastrous
debate with
Donald Trump,
top. Above, the
presidenton a
talk show with
Barack Obama

last month
Kyle Mazza/NurPhoto;
Mike Blake and Kevin
Lamarque/Reuters

‘Twas
wishing
someone
would jump
outand
stop it the
way they do
in aboxing
match
when an
ageing
champis
getting
brutally
beaten’

Frank Aquila,
Democratic
fundraiser

smile a shield. With a mid-August con-
vention approaching, time was on
Biden’s side — even if age was not.

Then Pelosi emerged. “Nancy is the
most important voice and she’s furious,”
aprominent Democratic donor said.

It was a bright summer’s day when
Biden’s motorcade rolled into Detroit on
Friday July 12 for an event at a high
school gym that felt like a homecoming.
Alone voice cried out: “We love you!” It
seemed to lift Biden, and the rote rou-
tine of a 35-minute stump speech was
transformed into something more.

That rally now feels like a swan song.
Next day, in Butler, Pennsylvania, a 20-
year-old man fired a volley of shots from
arooftop at Trump, injuring his ear and
killing a retired fireman. A bloodied
Trump rose to his feet, waved his fist
and exhorted his supporters to “fight!”

The contrast was unmistakable: one
candidate struggling to walk while the
other dodged an assassin’s bullet. To
make matters worse, Biden would soon
be diagnosed with Covid-19.

As Biden took to his sick bed in Dela-
ware, the campaign against him in
Washington shifted into high gear. By
last Saturday evening, Biden was com-
ing around to the inevitable, people
familiar with the matter said. The next
day, he called Harris, his chief of staff,
Jeff Zients, and Jen O’Malley Dillon, his
campaign chair, to relay his decision.

In the aftermath, Democrats like the
corporate lawyer and fundraiser Aquila
seemed as much stricken as relieved.
“We all loved Biden because he was a
pragmatist capable of keeping the dif-
ferent souls of the party . . . united,” he
said. “That’s why it was so hard to accept
that he wasn’t fit any longer to be our
candidate.”

See Markets Insight, FT View, Opinion
and Lex

Vice-president has her party’s

nomination in sight after rapid

rise through the political ranks

LAUREN FEDOR AND
JAMES POLITI — WASHINGTON

On Saturday, Kamala Harris was on the
campaign trail for Joe Biden, telling a
room of about 1,000 Democratic donors
in Cape Cod, Massachusetts, that the US
president would defeat Donald Trump
at the ballot box in November.

“We are going to win,” she said to roar-
ing applause. “It’s not going to be
easy . . . it takes believing in something
and then going for it.”

One day later, Biden announced that
he was abandoning his re-election cam-
paign and putting his faith in Harris.
Within hours, the vice-president con-
firmed her bid for the White House.

“I will do everything in my power to
unite the Democratic party — and unite
our nation — to defeat Donald Trump,”
Harris said. “We have 107 days until

election day. Together, we will fight.
And together, we will win.”

Biden’s withdrawal and endorsement
of Harris ended more than three weeks
of Democratic angst over whether their
candidate was up to the job. But it also
marked the latest stage in a meteoric
rise for Harris, the 59-year-old daughter
of immigrants, who if elected would be
the first female president of the US.

Biden’s endorsement — and state-
ments of support from former president
Bill Clinton and his wife Hillary, as well
as several dozen members of Congress
and multiple state governors — solidi-
fied Harris’s status as the overwhelming
frontrunner to be the Democratic nomi-
nee for president.

But her selection is by no means a
done deal. Several high-profile Demo-
crats, notably former president Barack
Obama, did not immediately back her
on Sunday. It remains unclear whether
she will face challengers, or what rules
the Democratic National Committee
will putin place tolock in areplacement
for Biden ahead of next month’s
Democratic National Convention.

Democrats. Frontrunner

A place in history beckons as Harris seeks path to the Oval Office

Yet Biden’s nod puts Harris in pole
position, setting her on course to make
history. If elected in November, she
would be not only the first female presi-
dent, but the first Asian-American and
only the second Black president after
Obama.

The daughter of an Indian-American
mother and a Jamaican-American
father, Harris spent her early childhood
in Oakland, California. Her parents
divorced when she was young and she
and her sister Maya were raised by their
mother, a cancer researcher.

Harris graduated from Howard Uni-
versity, a historically Black university in
Washington, before studying law at the
University of California, Hastings, and
becominga prosecutor.

Her elevation to the vice-presidency
capped arapid rise through the political
ranks. She was elected district attorney
of San Francisco in 2003. Seven years
later, she was elected attorney-general
of California, and re-elected in 2014.
She won a US Senate seat two years later.

When she was attorney-general, Har-
ris met Douglas Emhoff, a corporate

lawyer, whom she married in 2015,
becoming stepmother to his two adult
children. Emhoff has used the title “Sec-
ond Gentleman” and has been a fixture
on the Biden campaign trail.

Harris sought the 2020 Democratic
presidential nomination to great fanfare
but her campaign failed to take off —
progressives in particular took issue
with her time as a “tough on crime”

Big future: Kamala Harris with her
late mother Shyamala Gopalan

prosecutor — and she suspended her bid
before that year’s Iowa caucuses. Eight
months later, Biden selected her as his
running mate, describing her as a “fear-
less fighter for the little guy and one of
the country’s finest public servants”.

Harris got off to a rough start as vice-
president. She was given the thorny
portfolio of tackling illegal immigration.
In this way she became associated with
one of Biden’s biggest problems: the ris-
ing flow of undocumented immigrants
to the US from the border with Mexico.

One of her lowest points came during
an NBC News interview in June 2021,
when she was asked why she had not
visited the US southern border. She
responded that she would go “at some
point” but added she had not been to
Europe, either.

Harris’s poll numbers languished and
there was some speculation that Biden
might drop her to improve his re-elec-
tion chances. White House officials say
henever considered it.

The political circumstances also gave
her career a second wind. After the US
Supreme Court struck down the consti-

tutional right to an abortion in 2022,
Harris became the White House’s lead-
ing voice in defending reproductive
freedoms and other issues, such as gun
control, that energise vital parts of the
Democratic base, namely women,
younger voters and minority groups.
Now, with opinion polls suggesting
she would fare better against Trump
than Biden in a hypothetical head-to-
head match-up, many party insiders
believe Harris has much more potential
toimprove her standing than Biden did.
“The best path forward for the Demo-
cratic party is to quickly unite behind
vice-president Harris and refocus on
winning the presidency,” said Josh Sha-
piro, Pennsylvania governor, who is
seen as a possible Harris running mate.
Gavin Newsom, the California gover-
nor who has been seen as a future presi-
dential candidate, also threw his weight
behind Harris. “With our democracy at
stake and our future on the line, no one
is better to prosecute the case against
Donald Trump’s dark vision and guide
our country in a healthier direction than
America’s vice-president,” he said.
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Beljing an

Agreement on resupplying
South China Sea outpost
eases flashpoint fears

KATHRIN HILLE — TAIPEI

The Philippines has agreed with Chinaa
“provisional arrangement” for resup-
plying its military outpost on a disputed
South China Sea reef that has become
one of the region’s most dangerous
flashpoints, Manila has said.

Diplomats from the two sides reached
the deal over the Philippines’ resupply
missions to the Sierra Madre, a rusting
warship on Second Thomas Shoal, after
aseries of consultations in recent weeks,

the Philippines’ Department of Foreign
Affairs said in a statement.

In remarks published yesterday,
China’s foreign ministry confirmed that
it had agreed to “allow” humanitarian
Philippine resupply missions but also
reiterated its sovereignty claim and
demand that Manila tow the ship away.
It repeated its condition that China con-
duct “onsite verification” and said it
would “supervise” resupply missions.

If the agreement holds, it could help
defuse a more than year-long spiral of
violence in which China’s coast guard
has disrupted trips by vessels commis-
sioned by the Philippine armed forces to
send supplies to the small group of
marines stationed on the reef.

In Beijing’s most violent move, its
coast guard forces in June rammed Phil-
ippine vessels, boarded them, confis-
cated guns, and used axes to puncture
Philippine boats and threaten Filipino
sailors.

The clash raised concerns that the
stand-off might trigger open conflict
between China and the US, an ally of the
Philippines that has assured Manila
their mutual defence treaty applies to
Second Thomas Shoal.

The reef lies within the Philippine
exclusive economic zone, giving it sole
rights to its use under the UN Conven-
tion on the Law of the Sea. Beijing insists
it has sovereignty over it, along with its
claim over almost the entire South

China Sea, but a 2016 arbitration ruling
hasrejected that claim.

“Both sides continue to recognise the
need to de-escalate the situation in the
South China Sea and manage differ-
ences through dialogue and consulta-
tion,” Manila’s DFA said, adding that the
agreement would “not prejudice each
other’s positions in the South China
Sea”.

Observers said doubts remained over
whether the agreement would succeed
in de-escalating the row. “There is no
sign of Beijing backing down from their
determination to erode Manila’s control
over Second Thomas Shoal,” said a for-
eign diplomat in Manila.

The Chinese government has previ-

d Manila reach deal on reef ship

ously claimed to have struck “gentle-
man’s agreements” with Philippine offi-
cials for arrangements over the Sierra
Madre but later accused Manila of
reneging on those deals and continued
disrupting the Philippine resupply mis-
sions.

Philippine officials said the Chinese
side had offered earlier to allow the pro-
vision of basic supplies such as food and
water to the Philippine outpost under
the condition that Manila notify Beijing
of the missions in advance, commit to
not bringing in materials to stabilise the
rusting Sierra Madre, and allow Beijing
toinspect the resupply vessels.
Additional reporting by Anantha Lakshmi
in Jakarta

India. Economic test

Modi’s coalition allies demand budget payback

Regional parties that acted

as ‘kingmakers’ seek billions

in financing for their states

BENJAMIN PARKIN AND JYOTSNA SINGH
NEW DELHI
CHRIS KAY — MUMBAI

Narendra Modi faces an early test in his
third term as India’s prime minister,
preparing a budget that must balance
the demands of new coalition partners
while putting forward an economic
vision that reinforces confidence after a
surprise election disappointment.

Modi’s Bharatiya Janata party was re-
elected in June but unexpectedly lost its
parliamentary majority, forcing the
prime minister to depend on two
regional “kingmakers” to see off a resur-
gent opposition.

Those allies, the Telugu Desam party
from southern Andhra Pradesh and
Janata Dal (United) in northern Bihar,
were demanding billions of dollars in
financing for their states in the budget to
be delivered today.

Neelayapalem Vijay Kumar, a spokes-
person for the TDP, said the party
wanted to “utilise the clout” ithad as a
coalition partner to secure funding for
roads, an oil refinery and Amaravati, a
new “high-tech” state capital.

TheJDU has requested airports, med-
ical colleges and infrastructure projects,
including power plants and new roads.
“A new government has been formed
and our party, the JDU, is part of that,”
said spokesperson Kishan Chand Tyagi.
“The expectations of the people of Bihar
haverisen.”

Nomura estimates that requests from
coalition partners could cost about
0.2 per cent of India’s GDP this year.

Modi, a domineering leader, has
never ruled in a minority government.
Investors are looking for an early indica-
tion of whether he can adapt to the com-
promises required of coalition politics,
while continuing the fiscal consolida-
tion and business-friendly reforms that
he hopes will make India a global manu-
facturing and tech hub to rival China.

“Economic transformation wouldn’t
have happened if Modi hadn’t forced it,”
said one person close to the party, add-
ing that the BJP would have to “change
their style of working, be a little more
accommodative and make some allies
along the way — whether that will be
adequate, Idon’t know”.

The prime minister also faces popular
anger over chronic hardship in rural
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Budget test:
Narendra Modi
speaks after
arriving for a
parliamentary
session in New
Delhi yesterday
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areas and widespread joblessness in the
country of 1.4bn, despite economic
growth of more than 6 per cent a year.
Finding solutions for these problems,
which many analysts blame for the BJP’s
disappointing election performance,
will be essential to quelling questions
about how many more years Modi
should remain in charge.

Shumita Deveshwar, senior director
of India research at GlobalData T'S Lom-
bard, said one of the government’s
strengths was its ability to “portray
itself to investors well.

“But, on the other side, we’ve seen
with the election results that people are
getting impatient and voters are looking
to see what the government will do
next,” she said. “There’s no quick fix.”

The BJP, which has in recent years
increased spending on infrastructure,
welfare and subsidy schemes to attract
foreign manufacturers, has dismissed
concerns aboutits record and appointed
alargely unchanged cabinet last month.

The budget will be buoyed by arecord
Rs2.1tn ($25bn) transfer from the
Reserve Bank of India this year, part of
an annual payout from the bank’s sur-
plus funds. Analysts expect this extra

cash should help Modi maintain or even
lower the fiscal deficit from its current
target of 5.1 per cent, compared with 5.8
per cent the previous fiscal year, even if
it increases spending on infrastructure
or for coalition states.

The coalition partners “are fully
aligned” with the BJP’s economic vision,
said Narendra Taneja, a former spokes-
person for the ruling party.

“There will always be people who will
be submitting a wish list . . . but are
there any serious differences? No. Is
there any bad blood? No.”

Modi’s return has been welcomed by
big businesses that have thrived on BJP
policies such as corporate tax cuts.
“They will not fix what is not broken,”
said R Shankar Raman, chief financial
officer of Larsen & Toubro, India’s larg-
est engineering and construction com-
pany, which has been in talks to restart
development of the city of Amaravati.
“There is merit in continuity.”

But the BJP also enters its third term
saddled with daunting economic chal-
lenges. Private investment has not
picked up and inequality has risen to a
historic level under Modi, with the rich-
est 1 per cent of Indians holding 40 per

‘There will
always be
people who
will be
submitting
awish

list ... but
are there
any serious
differences?
No.Is there
any bad
blood? No’

cent of the nation’s wealth, according to
a paper this year from the World Ine-
quality Lab. The Centre for Monitoring
Indian Economy put youth unemploy-
ment at 45 per cent last year.

Modi may have limited time to show
results. Two BJP-controlled and allied
states, the business hubs of Maharash-
traand Haryana, will hold elections this
year, and analysts expect a tough fight
after the opposition made strong gains
during the parliamentary polls.

Pronab Sen, India’s former chief stat-
istician, warned that perceptions of
favouritism to Andhra Pradesh and
Bihar in the budget would “open a can of
worms” and inflame tensions with other
states.

But he suggested that India’s new
political landscape could prove an eco-
nomic boon if the BJP became adept at
consensus building, which could help it
push through more economic reforms.

“What was happening at least over
the last six, seven years was that most
decision-making was completely unilat-
eral,” he said. Now, “they’re going to
have to convince their partners, [and] if
they’re sensible they’ll open it up fur-
ther to all states”.

China cuts
rates as party
elite moves to
boost ailing
economy

CHENG LENG — HONG KONG
THOMAS HALE — SHANGHAI

China has unveiled cuts tolending rates
days after a senior Communist party
policy meeting, in a sign of government
efforts to boost lagging momentum in
the world’s second-largest economy.

The People’s Bank of China announced
yesterday that the one-year loan prime
rate, widely used as a benchmark for
corporate lending, would be lowered 0.1
percentage points to 3.35 per cent, the
first such cut since August last year. The
five-year equivalent, which influences
mortgage pricing, was also reduced 0.1
percentage points for the first time since
February, to 3.85 per cent.

The cuts came after China’s central
bank reduced the so-called reverse repo
rate, a seven-day rate used to price
short-term lending, by 0.1 percentage
points to 1.7 per cent. The PBoC said the
move was intended to “strengthen
countercyclical adjustments to better
support the real economy”.

The PBoC yesterday also lowered
rates on the so-called standing lending
facility, loans made to banks in need of
short-term cash, by 0.1 percentage
points across all maturities.

China has repeatedly cut its main
lending rates in recent years against the
backdrop of a prolonged property slow-
down and weak domestic consumption.
Policymakers have come under pres-
sure to take greater action to shore up
investor and consumer confidence.

Official data last week showed the
economy grew 4.7 per cent in the second
quarter, missing forecasts, while met-
rics in the property sector worsened.

“This quantitatively modest but sym-
bolically significant set of actions signals
the government’s willingness, finally, to
use macroeconomic stimulus to support
faltering economic activity,” said Eswar
Prasad, an economics professor at Cor-
nell University.

The rate cuts came on the heels of the
Chinese Communist party’s third ple-
num, a closely watched closed-door
meeting in which the party’s elite Cen-
tral Committee lays out its policy direc-
tion. At this year’s event, which
wrapped up on Thursday, officials sig-
nalled concerns over the economy and
pledged additional support.

Beijing has in recent months allowed
state-owned enterprises to buy unsold
housing in order to tackle the property
slowdown. But there are few signs of
improvement in the sector, with new
home prices falling 4.5 per cent last
month, the mostin almost a decade.

China’s rate-setting framework has
evolved in recent years, with rates such
as the LPR linked to a medium-term
lending facility set by the PBoC that
influences banking sector liquidity. Pan
Gongsheng, the central bank’s governor,
hinted in June at a bigger role for the
repo rate in setting policy in the future.

Analysts warned the impact of cuts
such as yesterday’s was likely to be mod-
erate. Prasad said the LPR reductions
were “unlikely to be effective” unless
“accompanied by fiscal stimulus and
broader policy reforms to revive flag-
ging private sector confidence”.

China’s 10-year sovereign bond yield
dropped to 2.24 per cent yesterday after
the cut, while the renminbi weakened to
anear two-week low of 7.28 to the dollar.
Additional reporting by Joe Leahy in Beijing

FSB fears shadow banking risks are building

MARTIN ARNOLD — FRANKFURT

The world’s financial stability watch-
dog has urged regulators to maintain
their clampdown on the “underlying
vulnerabilities” building up outside the
formal banking system in fast-growing
and often heavily indebted areas such
as private equity and hedge funds.

Klaas Knot, chair of the Financial Stabil-
ity Board, told finance ministers and
central bank governors in a letter yes-
terday that geopolitical tensions, rising
debt levels and elevated asset prices
heightened therisk of a financial crisis.

“While the memory of past turmoil
fades and optimism over a soft landing
for the global economy grows, it is
important to emphasise that tail risks
remain,” said Knot, who is also head of
the Dutch central bank.

He said regulators had still not done
enough to tackle the dangers created by
the vast shift of financing activity out-
side the closely supervised banking sys-
tem into an area known as non-bank
financial intermediation (NBFI).

This sprawling “shadow bank” sector
includes money market funds, asset

managers, pension funds, insurers,
hedge funds, private equity, credit funds
and real estate investment trusts. It has
built a $218tn stockpile of assets —
nearly half of all global financial assets.
Knot said in his letter to G20 officials
ahead of their meeting in Rio de Janeiro
starting on Thursday that “key underly-
ing financial system vulnerabilities

‘Many of the underlying
vulnerabilities that
contributed to incidents
are still largely in place’

have not gone away, so we must main-
tain our focus on building resilience”.

The FSB has been focused on the risks
stemming from non-bank financing
since a “dash for cash” by heavily
indebted hedge funds in March 2020
was blamed for a sharp sell-off in bond
markets.

These concerns intensified after the
collapse of family office Archegos Capi-
tal Management three years ago, leaving
investment banks with $10bn of losses,

and the crisis in UK debt markets two
years ago due to problems from deriva-
tive-linked strategies in pension funds.

“Recent incidents of market stress
and liquidity strains have demonstrated
that NBFI can create or amplify sys-
temic risk,” Knot said. “Many of the
underlying vulnerabilities that contrib-
uted to these incidents are still largely in
place, leaving the global financial sys-
tem susceptible to further shocks.”

Knot said some progress had been
made in addressing these risks, but he
warned “the pace of implementation of
agreed NBFI policies has been uneven
across jurisdictions and we may already
belosing momentum”.

He said some non-banks, such as
hedge funds, broker-dealers and
finance companies, had been “taking on
additional leverage through off-balance
sheet exposures, including foreign
exchange swaps and forwards”, which
had “grown significantly over the past
decade”. The FSB said it planned to pub-
lish a report “with proposed policy
approaches for authorities to address
system risk” from the build-up of lever-
ageatnon-banks.

Israel renews offensive push in Khan Younis

NERI ZILBER — TEL AVIV

Hundreds of thousands of Palestinians
have fled the southern Gaza city of
Khan Younis as Israel launched a
renewed offensive in the area three
months after its forces withdrew.

The Israeli military yesterday ordered
the evacuation of residents from the
city’s eastern edges in an area that had
formed part of an expanded Israeli-des-
ignated humanitarian “safe zone”.

The Israeli military said the “humani-
tarian area” was now being “adjusted”
because of Hamas rocket fire and other
militant activity ahead of a planned
“forceful” operation.

Israeli air and artillery strikes were
reported later in the day, with witness
accounts indicating that Israeli tanks
and armoured personnel carriers were
inthe city’s eastern suburbs.

More than three dozen people have
been killed, according to health authori-
ties in the Hamas-controlled enclave,
with an estimated 400,000 heeding the
evacuation orders and heading west to
the Al-Mawasi coastal “safe zone” or
north to the city of Deir al-Balah. The

Israeli military said that hospitals in the
areawould not need to be evacuated.

The renewed offensive, which comes
after Israel in April concluded a five-
month operation in Khan Younis, forms
part of what Israeli officials have termed
the “low-intensity” phase of their Gaza
campaign, with intermittent raids tar-
geting Hamas forces across the territory.
The Israeli military said yesterday it was
still conducting operations around the
southern city of Rafah as well as in the
enclave’s central region.

The Israeli military also confirmed

eastern neighbourhoods on foot

that two hostages seized by Hamas
during its October 7 attack on the Jewish
state were killed while in captivity.

The two men, Yagev Buchshtab and
Alex Dancyg, are believed to have died
in the Khan Younis area several months
ago. Israeli authorities said they were
investigating the circumstances of their
deaths and emphasised that Hamas was
still in possession of their bodies.

About 120 Israelis and foreign nation-
als are still being held hostage in Gaza,
with more than a third now confirmed
by Israeliintelligence to have died.

An Israeli delegation is set to travel to
Doha on Thursday for talks over a hos-
tage-for-ceasefire deal being brokered
by US, Egyptian and Qatari mediators.
Talks have stalled for months over fun-
damental gaps between Israel and
Hamas, including Israeli Prime Minister
Benjamin Netanyahu'’s refusal to end
the war permanently.

The Israeli premier flew to the US yes-
terday but a planned meeting with Pres-
ident Joe Biden will now not take place
today, as scheduled, according to people
familiar with the matter. The US presi-
dentisrecovering from a bout of Covid.
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US businesses
drop diversity
targets from
bonus plans

e Motorola among those joining trend
& Moves follow flak from Republicans

PATRICK TEMPLE-WEST — NEW YORK

Amazon sinks its teeth into
Hammer horror series site Bray Film Studios

EY Germany's
former boss to
appeal against
Wirecard fine

OLAF STORBECK — FRANKFURT

EY’s former Germany boss Hubert
Barth is to challenge a €300,000 fine
for alleged violations of professional
duties during the Big Four firm’s audits
of Wirecard.

Wirecard collapsed four years ago in
one of Europe’s largest accounting scan-
dals after disclosing that half its revenue
and €1.9bn in corporate cash did not
exist. It had received unqualified audits
from EY for almost a decade.

Germany’s audit watchdog Apas last
year fined EY €500,000 and banned the

Advanced Micro Devices, Motorola and
Regions Financial are among a dozen
companies that have removed diversity
criteria from executive bonus plans this
year after pressure from conservatives,
as the political backlash to the initia-
tives continue to divide US boardrooms.

The 12 companies were among 60
that dropped environmental, social and
governance incentives from their exec-
utive pay plans after pressure from
Strive, the anti-ESG asset manager
founded by Donald Trump ally Vivek
Ramaswamy. Launched in 2022, Strive
has more than $1.6bn of assets under
management.

Matt Cole, Strive’s chief executive,

Tractor maker Deere
reaffirmed this month it
has no ‘diversity quotas’ or
‘pronoun identification’

applauded the moves away from diver-
sity, equity and inclusion and ESG meas-
ures, and said the decision improved
executive incentives.

“It’s not surprising to see corporations
struggle when their executives are
incentivised in ways that don’t improve
and often impair financial perform-
ance,” he told the Financial Times. “Sev-
eral bold corporations have improved
how they incentivise their executives
this year, by moving away from DEI and
ESG measures. I expect more corpora-
tions to follow in their footsteps.”

Amid increasing pressure from
Republicans on corporate DEI initia-
tives, companies have scrambled to cut

and reaffirmed it had no “diversity quo-
tas” or “pronoun identification” in the
business. In June, retailer Tractor Sup-
ply said it would eliminate all its diver-
sity roles.

Deere’s statement came days after
DEI became a central theme in Republi-
cans’ attack on the US Secret Service fol-
lowing the assassination attempt on
Trump. Even before the shooting,
Republicans had seized on DEI as a
Democratic tool for affirmative action.
Speaking at the Republican National
Convention last week, Florida governor
Ron DeSantis said DEI “really means
division, exclusion and indoctrination”.

DEI and ESG gained favour in execu-
tive pay plans in recent years but some
asset managers have criticised these
provisions as unaligned with financial
performance. Vanguard last year said it
was concerned “poorly constructed ESG
metrics could resultin inflated pay rela-
tive to performance”.

As of June, 66 per cent of S&P 500
companies included metrics for diver-
sity and inclusion in executive pay,
according to an analysis by ESGauge and
the Conference Board. That is down
from 75 per cent in 2023, but up from 52
per centin 2021.

ESG or DEI incentives typically com-
prise a sliver of total executive pay, con-
sultants have said.

This year, IBM included a “diversity
modifier” in executive bonuses that
would increase pay if certain targets
were hit. Advance Auto Parts included a
“DEImodifier” in its pay plan.

AMD included a DEI metric in the
annual cash bonus for executives in
2023 but it was cutin 2024 and replaced
with “workforce strategic objectives”.
Motorola and Regions Financial also

DANIEL THOMAS — LONDON

the UK.

closed sum.

Rings: The Rings of Power in 2022.

Amazon has bought Bray Film Stu-
dios near London, the former home
to the Hammer horror series of films,
in a push to expand its production of
television series and feature films in

Amazon said yesterday that its Prime
Video division had acquired the stu-
dios, which comprise five stages,
workshops and offices, for an undis-

Bray Studios has already worked
with Amazon MGM Studios, helping
produce the second season of the
Prime Video series The Lord of the

The next Amazon MGM Studios
production to be made at Bray follow-
ing the acquisition will be the second

sound stages at the UK’s Shepperton
Studios.

The deal marks a further boost to
the UK’s studio and production sector,
which helps make many of the largest
Hollywood movies at facilities owned
by Disney, Sky, Warner Brothers Dis-
covery and Amazon. Last year, half of
the top 20 film releases were made at
least partly in Britain, including Bar-
bie and Wonka.

US studios in particular have been
attracted by tax breaks and access to
talented workers, although the sector
has been hit by the slowdown in pro-
duction caused by the Hollywood
strike last year as well as production
curbs among streamers.

This has not stopped a series of stu-
dio developments planned, however,
with more than 3mn sq ft promised in

Christopher Lee starred in Terence Fisher’s ‘Dracula’ (1958), which was made at Bray Film Studios — everett/shutterstock

Mike Hopkins, head of Prime Video
and Amazon MGM Studios, said the
US tech giant was “committed to
deepening our relationships with the
UK creative community, which is rich
with world-class storytellers and cre-
ative talent of all kind”.

Culture secretary Lisa Nandy said
the Labour government was “deter-
mined to support the huge potential
for economic growth in our creative
industries”.

She said: “This vote of confidence
by Amazon MGM Studios will ensure
that one of our leading film studios
continues to play a crucial role in our
first-class screen industries.”

Hammer has produced horror and
fantasy films such as The Mummy, The
Curse of Frankenstein, and Terence
Fisher’s Dracula. Other productions at

firm from taking on any new listed audit
clients in Germany for two years over its
failings. It also announced penalties of
between €23,000 and €300,000 to five
unnamed current and former staff.
These fines against individuals were for-
mally imposed last month.

The largest of the personal fines was
for Barth, according to people familiar
with the decision. His lawyer Jan Bock-
emiihl said he would appeal against the
Apas decision on behalf of his client as
he considered it “incorrect” from both a
legal and a factual point of view.

EY said in March that it did not fully
agree with Apas’s findings but dropped
its appeal against the ruling and decided
to “fully comply with the sanctions”.

Under Barth’s leadership, EY’s Ger-
man partnership had doubled its mar-
ket share of auditing for members of the
country’s blue-chip Dax between 2017
and 2020 as it won high-profile audit
mandates including Deutsche Bank and
Deutsche Telekom.

Half a year after Wirecard’s collapse,
Barth resigned as head of EY Germany,
moving on to a “European role” at the
firm. He subsequently left EY and now
works as an independent auditor in
Munich, according to the German pub-
licregister of certified accountants.

Barth told a parliamentary inquiry
committee in 2021 that it was EY that
uncovered the Wirecard fraud and that
it “did not hesitate for a second to blow
the whistle”. He defended the firm, say-
ing that EY always worked to the best of
its knowledge and had been deceived by
a complex fraud. But Apas concluded
that EY was guilty of “grave” and
“repeated” violations of professional
duties in its Wirecard audits.

The fines for Barth and the four other

them. Tractor maker Deere said this  dropped DEIfrom pay plans.
Strive voted against the companies’
initiatives such as supporting external  pay plans in 2023, but voted for them

month it would roll back various DEI

“social or cultural awareness parades”,  thisyear.

season of the Russo brothers’ spy
series Citadel, starring Richard Mad-
den and Priyanka Chopra Jonas.
Amazon Prime Video also uses nine  such asSunderland.

UK private equity tax reform requires a spirit of compromise

Patrick
Jenkins

tis a politically smart bit of heart-

string tugging. Labour’s manifesto

pledged that it would pay for 8,500

new mental health workers and

other good causes by tightening the
tax rules for wealthy private equity
executives.

Uncontroversial for most voters. But
within this vast industry, huge efforts
are being made to persuade the UK’s
new chancellor Rachel Reeves to water
down her plans to generate an extra
£565mn from closing the “carried inter-
esttaxloophole”.

Reeves has two arguments in favour
of her plan: first, she needs to raise the
revenue to pay for worthier causes; sec-
ond, the status quo is demonstrably
unfair, because it essentially allows a
privileged minority of professional
investors to pay tax on a key element of
their earnings at the carried interest
rate of 28 per cent instead of 45 per cent
like other highly paid executives.

The private equity groups, equally,
have two arguments against her policy.

First, they make a principled point —
that carried interest is not really income
as reformers argue, but a genuine
reward for executives, dubbed general
partners in the industry, taking invest-
ment risk. If GPs invest alongside third-
party investors — so-called limited part-
ners (or LPs) — in a deal, any gain (or
“carried interest”) they make should be

treated as a capital gain because that is
whatitis.

Second, the sector insists that imple-
menting the policy as outlined would
drive wealth creators and growth gener-
ators — key to Labour’s agenda of eco-
nomic revival — out of the country.

Unpublished research from one pri-
vate equity firm suggests that more
than 60 per cent of those who work in
the sector in the UK are foreign nation-
als, with the implication that many of
them could leave the country if they felt
overtaxed. Labour’s plan to abolish non-
domiciled tax status for wealthy for-
eigners would compound the incentive
to leave. Milan and Paris have both
made big plays for financiers, with gen-
erous tax breaks.

And so a protracted game of chicken
isunder way. Who will win?

There are clear

flaws in the indus- There are clear flaws in the

try’s arguments.

Tax changes and 1NAUStry’s arguments. Tax
differentialsin this - changes and differentials

sector have not led

past. In 2017, Italy - tg an exodus in the past

introduced a new

regime, taxing carried interest at 26 per
cent, instead of the 43 per cent of high-
er-rate income tax. Ireland taxes carried
interest at barely half the UK rate. So far
neither country has made huge inroads
in attracting private equity executives.
London remains the unrivalled Euro-
pean base for the sector.

The more substantive point of princi-
pleis also moot. In many cases a private
equity manager is not actually investing
any of their own money, but is being
gifted the “right to carry” by their
employer, in much the same way as a
banker might be gifted shares as part of
a bonus (which is liable to income tax).
There is no requirement to actually

invest your own money in order to bene-
fit from the carried interest tax break.

Reform is clearly needed, but with a
spirit of pragmatic compromise. First,
Reeves should follow her instinct that
individuals must actually invest, say ata
level equivalent to 1 per cent of the fund,
as similar regimes in France and Italy
already dictate. This would tighten the
alignment between GPs and LPs, which
isin everyone’s interest.

Second, in order to qualify for carried
interest taxation, the investment should
genuinely be putting capital at risk. At
present, CVC is one of very few firms
where executives on abad deal can actu-
ally forfeit money, even if the fund over-
all succeeds.

Third, tax rates should be calibrated
smartly. For cases where the threshold
for real investment is met, a rate of, say,
33 per cent could be levied; if the thresh-
old is not met, the rate would be 45 per
cent. This would still be within the range
of competitor jurisdictions, albeit
towards the upper end. (France charges
up to 34 per cent.)

The snag is that these measures may
notraise the £565mn Reeves is counting
on. That, though, was always a spurious
number, calculated on the basis of an
outdated Resolution Foundation report.
More recent data suggests raising the 28
per cent rate to 45 per cent could actu-
ally raise close to £1bn on a “static” basis
that assumes no one would seek to
dodge the higher taxes. If Reeves
plumped for a 33 per cent rate instead —
and factoring in arbitrage on one side,
but tighter parameters on the other —
that might just get her close to the origi-
nal target. If private equity can pay a
fairer share of tax, while also helping to
drive Reeves’s economic growth agenda,
the country will be a net winner.

patrick.jenkins@ft.com

expanded schemes in studios in
Elstree, Leavesden, Shepperton,
along with proposed studios in cities

Bray Film Studios have included The
Rocky Horror Picture Show, Ridley
Scott’s Alien, and the Elton John biopic
Rocketman.

current and former EY employees is the
final stage in a Apas investigation that
started months before Wirecard filed
for insolvency in June 2020.
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Rise of China’s EVs unnerves Japanese rivals

Sony-Honda joint venture
chief calls for focus on
boldness and innovation

DAVID KEOHANE AND KANA INAGAKI
TOKYO

Japanese carmakers are alarmed by the
rapid development of Chinese electric
vehicles and risk becoming “followers”
ifthey do notinnovate more quickly, the
head of Sony-Honda’s joint venture has
warned.

Yasuhide Mizuno said Japan’s compa-

nies needed to change their conserva-
tive corporate culture and called for a
breakthrough in manufacturing to keep
up with Chinese rivals, which within a
few years have become some of the
world’s leading vehicle exporters.
“Chinese competitors are very strong,
and I'm very scared of their implemen-
tation and execution speed,” said
Mizuno, chief executive of Sony Honda
Mobility, at the company’s headquar-
ters in Tokyo. “Japanese carmakers are
abitnervous or sensitive before launch-
ing a car. We need to change this kind of
behaviour, otherwise China will be first

and we will always be followers,” added
Mizuno, who led Honda’s China opera-
tions until 2020.

Despite an ambitious target to phase
out petrol cars by 2040, Honda has
lagged behind rivals in the global race
for electrification. It agreed to team up
with Nissan in March to develop electric
vehiclesin order to survive the competi-
tion against high-tech, low-cost models
from China.

The 50-50 joint venture between
Honda and Sony was established in
2022 to combine Honda’s car manufac-
turing strength with Sony’s software and

entertainment expertise. The company
plans to start delivering its electric vehi-
cle to North America by 2026.

Mizuno said Chinese competitors
were moving faster than he had antici-
pated. Buoyed by large government
subsidies and the recruitment of top
Japanese, European and US engineers,
the development time of Chinese elec-
tric vehicles — from concept to produc-
tion — had shrunk to as little as 18
months, he estimated, adding that was
less than half of the time it took to
developacarin Japan.

“Since China-made electric vehicles

will not be entering the US, the choices
for consumers will be limited,” Mizuno
said. “But instead of feeling good that
Chinese cars will not be coming in, I feel
that we should launch a car that can
directly compete with Chinese rivals.”

Afeela, Sony-Honda’s premium car
meant to showcase how software can be
incorporated into the manufacturing
process, will target what Mizuno
described as “wealthy geeks” and will
not be mass produced.

Mizuno added that Japanese carmak-
ers should not be complacent after the
US quadrupled tariffs on Chinese elec-

tric vehicles to 100 per cent, in effect
shutting out groups such as BYD and
Nio from the market.

Sony is expected to benefit from the
joint venture by moving closer to the car
manufacturing process and boosting
sales of image sensors to the sector. But
many analysts have questioned what
Honda has to gain from the partnership.

Mizuno argued that the joint venture
would be equally valuable for Honda
since it would obtain expertise in soft-
ware development from Sony. “Soft-
ware might be the new weapon in the
car development process,” he said.

Monarch champions effort

to turn Johor state into the

Shenzhen of south-east Asia

MERCEDES RUEHL — JOHOR BAHRU

In what were once wild jungle and palm
oil plantations in southern Malaysia, the
likes of TikTok, Nvidia and Microsoft
are racing to install the building blocks
of the digital economy: data centres.

Billions of dollars are being invested
in the state of Johor, just a few kilome-
tres from Singapore, by companies tak-
ing advantage of cheaper land and more
abundant energy for computer infra-
structure while staying close to south-
east Asia’s biggest financial centre.

Johor’s fortunes may soon be more
closely tied to those of its wealthy
neighbour. Malaysia’s king, the motor-
bike-riding Sultan of Johor, is champi-
oning an effort to bind his state closer to
Singapore in a single economic zone,
expected to include tax breaks and
smoother cross-border trade.

There is amodel in China: Shenzhen’s
transformation from fishing village to
tech megapolis started after it became a
special economic zone on the doorstep
of Hong Kong. Malaysia hopes Johor can
be as integral to the regional digital
economy as Shenzhen has been to
China’s manufacturing growth.

“Johor could become the Shenzhen of
south-east Asia,” said Tengku Zafrul
Aziz, Malaysia’s investment, trade
and industry minister. “The data
centre industry can form the backbone
of a broader transformation of the
state into a high-tech manufacturing
powerhouse.”

The boom in Johor gathered pace
after Singapore, which has limited
energy resources, placed a three-year
moratorium on construction of power-
hungry data centres in 2019. Johor
spurred investment by cutting approval
times from more than three months to
aslittle as seven days.

Robin Khuda, chief executive of
AirTrunk, a data centre with facilities
across Asia, said Malaysia had given the
company its “smoothest” entry to any of
its markets. The group planned to
expand further in Johor, Khuda said.

Foreign investment into the state of
4mn people hit RM58.8bn ($12.6bn) in
2022 and RM31bn in 2023, compared
with RM10bn in 2019, according to fig-
ures from Malaysian Investment Devel-
opment Authority. Johor’s economic
growth is expected to outpace national
forecasts up to 2025, according to Mida.

At Johor’s Sedenak Tech Park, land
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prices have gone from about RM40 per
sq fta couple of years ago to about RM70
to RM80, according to Adi Yaacob, a
manager for JLand Group, the devel-
oper. The group is part of Johor Corpora-
tion, the state development company.
The activity has pushed Malaysia to
the top of the list of Asia’s fastest-grow-
ing data centre markets, according to a
report by Cushman & Wakefield. The
country has a development pipeline of
1.2 gigawatts of data storage capacity, an
increase of 600 per cent in the next five
years from its current 189 megawatts.
Malaysia is projected to make up the
majority of south-east Asia’s data centre
market in terms of capacity by

2035 thanks to its proximity to Singa-
pore, according to Morgan Stanley.

The next boost should come from
artificial intelligence companies that
want to build AI foundational or train-
ing models in Malaysia, according to
Yeoh Seok Hong, managing director of
YTL Power International.

His company has struck a $4.3bn deal
to build an AI data centre in Johor with
Nvidia as a tenant — an agreement that
involves a partnership in cloud comput-
ingand a supercomputer project.

YTL Power’s share price is up more
than 100 per cent this year since the
announcement.

Meanwhile, ByteDance, TikTok’s

Chinese owner, planned to invest about
RM10bn to set up an AT hub in Malaysia,
minister Tengku Zafrul Aziz said last
month.

The company is already an anchor
tenant at three data centres in Johor.
Microsoft has also been snapping up
sites and recently acquired land in Johor
toexpand.

All of this is a prelude to the establish-
ment of an SEZ with Singapore, which is
due to be agreed this year. The push has
gained momentum since the business-
friendly Sultan of Johor, who has good
relations with Singapore, became
Malaysia’s kingin January.

“The current king is very pro-busi-
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ness and wants Johor to be successful.
I think Johor needs something like
[the SEZ] to move forward,” said
Govinda Singh, an executive director
at real estate consultancy Colliers
International.

But he pointed to past problems
between the two countries including
stalled projects. A plan for a high-speed
rail link between Singapore and Kuala
Lumpur was abandoned after the coun-
tries failed to reach agreement.

“The main difference [now] is the
Johor king and [Malaysian prime minis-
ter] Anwar are really trying to get the
economy up and running. There is will-
ingness at national and state
level . . . Canitlast? You have to be a bit
sceptical,” he added.

“Ultimately I am not sure Johor can be
successful without [the SEZ], even with
the data centre boom.”

Many wonder if the data centre surge
will increase pressure on resources
while not contributing many jobs.
Malaysia still relies on fossil fuels,
including coal, for most of its power.
Many aspiring cloud providers have no
plan for renewable energy.

Liew Chin Tong, Malaysia’s deputy
minister for trade and industry, said he
was “uneasy” about some parts of the
industry and wanted more stringent
requirements for water and renewable
energy use in data centres.

“Finding the balance is what I am
most concerned about. We also want to
make sure data centres will generate
spillover to the economy, such as locali-
sation of equipment and parts as well as
creation of jobs for Malaysians,” he said.

Yet both places have become increas-
ingly integrated — the two land cross-
ings between Johor and Singapore,
Woodlands and Tuas Link, are among
the busiest and most congested border
crossings.

One engineer working at US semicon-
ductor giant Micron’s Singapore fabrica-
tion plant said he intended to buy prop-
erty in Johor this year in anticipation of
the SEZ. “I can afford a house in Johor as
opposed to a tiny, expensive apartment
in Singapore,” he said.

A SEZ would make Johor attractive to
everyone from multinationals to young
engineers, according to Lee Ting Han, a
member of Johor state’s executive coun-
cil. “What I hope is that investing in
Johor is one day regarded by everyone
asthe same asinvesting in Singapore.”

Johor was always “regarded as the
Wild West in Malaysia”, said Greg
O’Shea, the head of Singapore and
Malaysia for supply chain consultancy
TMX Transform. “That is really starting
to change.”

Vodafone sells €1.3bn stake in masts arm

YASEMIN CRAGGS MERSINOGLU
LONDON

Vodafone has announced the sale of a
further 10 per cent stake in a leading
European mobile phone masts busi-
ness for €1.3bn, as chief executive Mar-
gherita Della Valle continues her plans
to simplify the sprawling telecoms

group.

The disposal of the stake in Vantage
Towers to a consortium of long-term
infrastructure investors led by Global
Infrastructure Partners and KKR will
shift the joint venture to a 50-50 owner-
ship structure and help the telecoms
group reduce its debt pile.

Vodafone’s latest deal takes the total
net proceeds from the selldown in Van-
tage to €6.6bn after an initial transac-
tion in 2022. The stake has been sold at
the same price of €32 a share. Saudi Ara-
bia’s Public Investment Fund bank-
rolled the 2022 deal.

Vantage Towers operates tens of thou-
sands of mobile towers across 10 Euro-
pean countries, including the UK, Ger-
many and Italy.

The UK-based group said proceeds
from the sale would be used for cutting
its debt levels and bringing down its net
debt-to-adjusted earnings before inter-
est, tax, depreciation and amortisation
after leases to the lower half of its target
range.

The announcement comes as the
group has been steadily selling assets. In
March, the FTSE 100 company agreed

The latest deal takes total
net proceeds from the
selldown in Vantage
Towers to €6.6bn

to sell its Italian operations to Swisscom
for €8bn.

This followed the sale of Vodafone
Spain for up to €5bn to Zegona Commu-
nications, founded by two former Virgin
Media executives, announced in Octo-
ber.

Vodafone reported its net debt
excluding its Spanish and Italian busi-
nesses as €33.2bn in May.

Vodafone and Three UK confirmed
plans for a domestic merger in June
2023, which is now being probed by the
Competition and Markets Authority.

Atthe time of the Italy exit announce-
ment, the company said it would also
return up to €4bn to shareholders
through buybacks and cut its dividend
to 4.5 cents a share from 2025, down
from 9 cents from the previous year.

Kester Mann, director of consumer
and connectivity at research group CCS
Insight, said the sector had looked
to monetise infrastructure assets in
recent years. “Selling towers has proved
a popular ploy for telecom operators
looking to cash in on passive infrastruc-
ture to reduce debt and help fund
expensive network investments,” he
noted.

The European tower sector has been
undergoing consolidation.

German group Deutsche Telekom in
2022 agreed to sell amajority stake in its
towers business to Brookfield Asset
Management and private equity group
DigitalBridge Group in a deal that val-
ued the business at €17.5bn.

Mubadala buys majority share in Bugaboo

LAURA ONITA AND IVAN LEVINGSTON
LONDON

Abu Dhabi’s Mubadala Capital is buy-
ing a majority stake in high-end buggy
brand Bugaboo in a deal valuing the
retailer at several hundred million
pounds.

Amsterdam-based Bugaboo, which
started life in the late 1990s as a proto-
type for a more versatile stroller — part
of co-founder Max Barenbrug’s gradua-
tion project —has grown into a business
spanning upmarket car seats, travel cots
and other infant accessories.

The asset management arm of the
Emirati sovereign wealth fund is buying
a stake from Bain Capital for an undis-
closed amount but which valued the
brand at “several hundred million”
pounds, according to two people famil-
iar with the matter.

Bugaboo gained in popularity after
one of its pushchairs featured in an epi-
sode of TV series Sex and the City. Its cur-
rent Donkey 5 Mono carrycot and seat
travel systemis priced at £1,215.

Antoun Ghanem, executive director

and head of Mubadala Capital’s private
equity team in Europe, said there was
scope for growth in the US and Asia and
the transaction could unlock more deals.
“We believe there’s a lot of organic
growthbut . . . there are alot of opportu-
nities. [These] can be smaller bolt-ons,
but they can as well be transformative
mergers and acquisitions,” he added.
Bain, which bought Bugaboo in 2018,

The Bugaboo
brand gained in
popularity after
featuring in the
television series
‘Sex and the City’

had been exploring options for the com-
pany but the process was slowed down
by Russia’s full-scale invasion of
Ukraine and surging inflation.

Nigel Walder, a partner and head of
Bain Capital’s European consumer
team, said: “I think [Mubadala] has
been looking for a vehicle through
which to explore the thesis of consolida-
tion in [the] premium juvenile [mar-

ket], which is still an incredibly frag-
mented landscape. The benefits of Bug-
aboo [are that] it is genuinely a global
business and it is a business that is not
only strollers.”

The deal, which is subject to regula-
tory approvals, is the latest develop-
ment in the global buggy market, which
is forecast to grow at an annual rate of
6.25 per cent between 2022 and 2027 —
a pace that would push up its overall
value by a further $4.3bn, according to
Technavio, a research consultancy.

“Over the past five years, we have
almost doubled revenues due to both
organic growth and the successful
acquisition and integration of comple-
mentary brands in the worldwide juve-
nile products market,” said Adriaan
Thierry, Bugaboo’s chief executive.
“With Mubadala Capital’s support, our
brand and product design, our teams,
and our business partners are poised for
the next phase of our growth.”

Ghanem said Bugaboo, whose man-
agement would remain in place, was
profitable and Bain would retain a
“meaningful minority”.
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Crash families do battle with DoJ over
Boeing ‘picking own probation officer’

Giving the jet manufacturer a say on monitor role goes against first principles of justice, say critics

CLAIRE BUSHEY — CHICAGO

Families of victims killed in 737 Max
crashes are fighting with the US Depart-
ment of Justice over the selection and
role of the compliance monitor who will
oversee quality and safety initiatives at
Boeing now that the company has
agreed to plead guilty to fraud.

The aircraft maker is poised to join
the ranks of companies that have been
subject to court-ordered oversight,
including Volkswagen, Apple and Deut-
sche Bank.

ButJavier de Luis, an aeronautics pro-
fessor at the Massachusetts Institute of
Technology whose sister was killed in
the second Max crash, said the justice
department’s proposed process to
choose a monitor was essentially Boeing
“picking its own probation officer”.

“Giving Boeing a say as to who is
responsible for monitoring them goes
against first principles for how justice is
done,” he said.

Boeing’s plea deal will be filed in court
next week, prosecutors have said. The
deal fines the group $487mn, of which it
has already paid half, after its $2.5bn
deferred prosecution agreement in
2021. The plea deal further requires the
group to spend $455mn over three years
to improve compliance and safety pro-
grammes and to appoint an independ-
ent corporate monitor for three years.

A justice department official said the
plea deal “holds Boeing accountable”
and “protects the American public”.

Boeing declined to comment.

Corporate monitorships are a lucra-
tive business for law and accounting
firms, lasting years and usually requir-
ing staff, with the monitored company
footing the bill.

Monitors make regular reports to
court on the company’s progress
towards meeting goals established at
the outset.

“They’re most appropriate when the
misconduct at a corporation is either
severe or pervasive,” said Veronica Root
Martinez, a professor at Duke university
law school who studies corporate moni-
torships. “This seems like a pretty clas-
sic case where you'd want one.”

Lawyers for the victims’ families and
prosecutors will now argue in a federal
court in Texas over the process for
appointing a monitor.

The justice department had initially
proposed that it would follow the gov-
ernment’s “standard process” and

choose a monitor from a pool of candi-
dates proposed by the company, prose-
cutors said in a court filing.

Families and
friends who lost
loved ones in the
737 Max crash in
Ethiopia protest
last year outside
Boeing HQ in
Arlington,
Virginia. Below,
investigators at

the crash site
Olivier Douliery/AFP/Getty
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After meeting victims’ families on
June 30, prosecutors said that they
would solicit a public request for pro-
posals and pick from among them “with
feedback from Boeing”, with the court
having 10 days to object to the depart-
ment’s choice.

But the families wanted Judge Reed
O’Connor to select the monitor, said
Erin Applebaum, one of the lawyers on
the case. They would like the judge to
consider names they suggested but
believed that anyone picked by the
court would do a better job than a choice
from the DoJ and Boeing.

Trust between the DoJ and the vic-
tims’ families is frayed. Prosecutors did
not consult the families on the 2021
deal, and they argued — ultimately
unsuccessfully — against their designa-
tion as crime victims.

That designation, Applebaum said,
was the only reason that the justice
department was conferring with the
families atall.

The two sides also disagree on how
often the monitor should report on Boe-
ing’s progress. The DoJ has endorsed an
annual report, with a public executive
summary, while the families want
monthly updates.

The justice department began using
corporate monitors in the mid-2000s.
Prosecutors used to appoint their
friends, said Martinez, so companies
began proposing candidates to avoid
such cronyism. Companies liked to
have input, too, because they were pay-
ingthebill.

David Hess, law professor at the
University of Michigan’s business
school, said that companies had no
incentive to pick a monitor who would
“go easy on them” because the DoJ
could then reject the entire list and pick
someone else.
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Prosecutors
have said
they will
solicit a
public
request for
proposals
and pick
from among
them ‘with
feedback
from’ the
plane maker

Once they
‘start looking
under the
hood, they
may find
problems
thatare
tangentially
related. That
fearisin the
background’

LVMH-backed fund buys Value Retail stake

JOSHUA OLIVER

LVMH-backed private equity firm
L Catterton has bought a stake in Value
Retail, owner of luxury retail outlet
Bicester Village in the UK.

The long-awaited deal to sell the out-of-
town designer outlet operator is a mile-
stone for Hammerson, which is pushing
through a turnaround plan focused on
cutting debt, selling non-core assets and
refreshing city-centre retail properties.

The deal leaves the UK shopping cen-
tre landlord with cash proceeds of
£600mn.

“It is really a game-changer,” said
Hammerson chief executive Rita-Rose
Gagné. “We have been working on this
foralongtime.”

Value Retail runs nine luxury retail
outlets outside European cities such as
Barcelona and Brussels, including the
Bicester Village location outside Oxford.

The sale of Hammerson’s stake to a
vehicle set up by L Catterton comes
after a brutal period for shopping centre
owners, which were hit by the rise of
online shopping and the Covid-19 pan-
demic, contributing to a sharp drop in
property values.

Recently, however, some investors
have become more optimistic about

these properties, with landlords such as
Land Securities looking to buy more
major shopping centres as their prices
have fallen.

Hammerson has set aside £350mn
from yesterday’s deal to reinvest in its
core assets, including the Bullring in Bir-
mingham and London’s Brent Cross,
and to increase its stake in properties
where it does not have full ownership.

Selling out of Value Retail was made
more difficult by the complex structure
of Hammerson’s stake, which included
an interest in the company and different
stakes in particular outlets. Hammer-
son’s investment had been built up over
decades since the late 1990s.

The deal represents a £1.5bn enter-

The operation runs luxury outlets
including the Bicester Village site

prise value for Hammerson’s stake in
Value Retail, a multiple of 24 times
earnings before interest, taxes,
depreciation and amortisation. Eastdil
Secured was lead financial adviser to
Hammerson, while JPMorgan advised
L Catterton.

Hammerson, whose shares closed up
3.3 per cent yesterday, has been seeking
an exit from its minority stake in part
due to its lack of control over the com-
pany. Gagné said the investment had
“an extremely complex structure”.

L Catterton, a consumer-focused
investment firm, was set up by Catter-
ton, LVMH and Bernard Arnault’s fam-
ily holding company. Gagné said finding
a buyer who was acceptable to Value
Retail founder, New York businessman
Scott Malkin, had been “key to making
itwork™.

Gagné said the deal “really turns the
page after three years of intense turna-
round work”.

The company will allocate £95mn to
reduce net debt, leaving it with a loan-
to-value ratio of 23 per cent when the
deal closes. It will also return up to
£140mn to shareholders through share
buybacks and increase its dividend to
80-85 per cent of adjusted earnings, up
from 60-70 per cent.

The worry for companies was that the
scope of a monitor’s work could always
expand. Once monitors “start looking
under the hood, [they] may find other
problems that are tangentially
related . . . That fear is always there in
the background”.

De Luis said the public had a very
broad understanding of what a monitor
could do. “They think that somebody is
actually going to make sure that planes
don’t roll off [the assembly line] with
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missing bolts, and from what I've heard
so far, that’s not what this monitor
intends to be doing.”

De Luis sat on the expert panel that
published a congressionally mandated
report this year that called Boeing’s
safety processes “inadequate and con-
fusing” and recommended a monitor be
empowered to oversee implementation
of thereport’s 53 recommendations.
Additional reporting by Stefania Palma in
Washington
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Barclays seeks
toremove
passive funds
from lawsuit

ALISTAIR GRAY — LONDON

Barclays has called on the High Court
in London to slash the value of a
£560mn lawsuit from investors by
striking out the claims of passive funds
over adrop in its share price triggered
by regulatory scrutiny of its “dark
pool” trading exchange.

Scores of investment funds are suing
Barclays, arguing its share price had
been “artificially inflated” by “false rep-
resentations” the bank had made about
its dark pool exchange that allows
trades to be conducted in private.

Lawyers acting for Barclays argued
that passive funds could not be said to
have been misled by the bank and
should not be able to sue as they had not
read disclosures made by the lender.
Passive funds buy shares automatically
based on inclusion in market indices.

Helen Davies KC, representing the
bank, told the court that the claimants’
case had a “fundamental deficit”.

But Jonathan Nash KC, acting for the
shareholders, said in written arguments
that all investors, whether active or pas-
sive, are “entitled to and do” trade on
the basis share prices incorporate “all
material information”.

The judge’s decision will help deter-
mine if index tracking funds can partic-
ipate in other lawsuits piling up against
UK companies over share price falls.

Shareholders in Barclays filed a law-
suit against the bank in London in 2020,
arguing it had made “untrue” or “mis-
leading” statements to the market.

The bank is contesting the lawsuit
and wants the court to strike out the
claims of 242 funds and sub-funds that
are valued at about £330mn — more
than half the total £560mn against it.

About £2.5bn was wiped off Barclays’
market capitalisation on a single day in
2014 after US regulators sued the bank
for allegedly favouring high-speed trad-
ers on its dark pool against the interests
of institutional investors.

@ Deloitte. mm,,m STARZ



* FINANCIAL TIMES

Tuesday 23 July 2024

COMPANIES & MARKETS

will extend

Currencies. Speculator surge

all Street banks bet sterlin

its winning run

British pound is bolstered by

resilient economy and political

stability after general election

MARY MCDOUGALL — LONDON

Wall Street banks are betting that
sterling will extend a winning run that
has carried it to its strongest level since
the 2016 EU referendum as a resilient
economy and hopes for political
stability buoy the currency.

The pound has been the best-
performing major developed market
currency this year, climbing 1.7 per cent
against a strong dollar to $1.29 and
nearly 3 per cent against the euro.

The gains have been fuelled by better
than expected growth and stubborn
inflation, which are likely to keep the
Bank of England from cutting interest
rates aggressively this year.

Labour’s resounding general election
victory has also raised optimism among
investors of an end to a period of volatile

politics that frequently buffeted ster-
ling.

That stands in contrast to France
where parliamentary gains for the
leftwing alliance Nouveau Front Popu-
laire and the far-right Rassemblement
National party have unsettled investors
while the upcoming US presidential
election has also knocked markets.

“The UK finds itself as being the most
politically stable country in the G7 for
the first time in quite a long time,” said
Mark Dowding, chief investment officer
at RBC BlueBay Asset Management.
“The Labour front bench are going out
of their way to try to reassure markets
they will be responsible stewards of the
economy, which has helped sterling
marketsin general.”

Analysts at JPMorgan forecast that
sterling will reach $1.35 by March next
year while Goldman Sachs expects it to
climb to thatlevel on along-term view.

Citi strategists said they were bullish
on the pound, forecasting that the UK
currency would strengthen to £0.82 per
euro for the first time since the UK voted

to leave the EU in 2016. Sterling at
present trades at £0.843 to the euro and
against a basket of the UK’s trading part-
nersis atits strongest level since 2016.

“The UK election result provides
opportunities to address fiscal issues
and to improve trade relations with the
EU, both of which are currency-
positive,” said analysts at Citi.

Growing optimism for sterling has
been reflected by the surge of currency
speculators’ wagers on arise in the cur-
rency which hasrisen to its highest level
in records going back to 1988, data from
the US Commodity Futures Trading
Commission shows.

“It feels like we have really turned the
page on UK sentiment, both domesti-
cally and internationally,” said William
Vaughan, a bond portfolio manager at
Brandywine Global. “Over the last few
months, we have seen sentiment
improve significantly towards UK assets
and as a result have seen inflows into
sterling, stocks and gilts”.

Despite the UK raising interest rates
to 5.25 per cent, the country has already

Sterling rises to highest level since Brexit
referendum on trade-weighted basis
BoE sterling broad effective exchange rate index

record high

Speculators’ bullish position on pound hits ‘
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Bearing fruit:
the pound has
been the best-
performing
major developed
market currency

this year
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‘It would be
inaccurate
to credit

the Labour
government
entirely for
the better
tone in

pulled itself out of a mild recession, with
the economy in May growing twice as
quickly than expected.

Stubbornly high services inflation has
also added to conviction that the Bank
of England will not lower interest rates
atits next meeting on August1.

That comes as markets have
increased bets on a September rate cut
from the US Federal Reserve as the
labour market starts to weaken there.

“There is new momentum in the UK
economy this year which is helping to
close the gap between the UK and the
US,” said Hugh Gimber, global market
strategist at JPMorgan Asset Manage-
ment. “We are confident that you will
see a continued acceleration in the UK,
albeit from a much weaker starting
point.”

Some analysts point to amore gradual
return of confidence since a crisis in the
gilt market drove the pound to an all-
time low in September 2022.

“It would be inaccurate to credit the
Labour government entirely for the bet-
ter tone in the pound,” said Jane Foley,
currency strategist at Rabobank. “In
our view, the pound has been slowly
picking itself up after the hit that came
from the market chaos triggered by the
shortlived government of [Liz] Truss.”

Despite its gains this year, sterling
remains 4 per cent below its trade-
weighted level on the eve of the Brexit
vote. Further gains may be harder to
come by, given that the BoE is likely to
join the Fed and other central banks in
lowering interest rates later this year,
according to Chris Turner, currency
analyst at ING.

“Perhaps we should be a bit careful of
concluding there is some wholesale re-

Our global
team gives you
market-moving
news and views,
24 hours a day
ft.com/markets

the pound’

rating of sterling,” he said.

Fixed income

Trump trades
reassessed

after Biden
withdraws

KATE DUGUID, NICHOLAS MEGAW

AND JENNIFER HUGHES — NEW YORK

LEO LEWIS — TOKYO

There was a muted reaction in markets
yesterday following Joe Biden’s decision
to drop out of the US presidential race as
investors tried to work out the implica-
tions for “Trump trade” positions they
had built in the past few weeks.

In early trading, some recent market
moves associated with a Donald Trump
election victory — such as a steeper US
yield curve, a weaker Mexican peso and
arally in regional bank stocks — went
into reverse as investors bet the former
president’s odds of victory had receded.

But many of yesterday’s initial moves
proved shortlived.

Prediction markets showed that
Trump’s probability of victory had
declined slightly since Biden quit the
race and officially endorsed vice-presi-
dent Kamala Harris, although they
ticked higher again later in the session.

The 10-year Treasury yield climbed
0.03 percentage points to 4.27 per cent,
having earlier fallen to 4.21 per cent.

Investors have in recent weeks been
adding to a bet in Treasury yields that
could pay out if Trump’s tariff and tax-
cutting plans ultimately lead to higher
inflation.

That trade — a so-called yield curve
steepener — could also pay off if lower
inflation in the short term prompts the

‘These are all modest
moves against the Trump
trades we have seen in
the past couple of weeks’

US Federal Reserve to cut interest rates
in the coming months.

The Treasury curve flattened yester-
day morning in a reversal of that trade.
But by midday the move had unwound,
leaving the yield curve roughly where it
was prior to the Harris announcement.

Reaction in stock markets was simi-
larly quiet, though there were some
small reversals in trades that were asso-
ciated with a Republican victory.

The KBW regional banks index, for
example, fell as much as 1.4 per cent in
early trading. Smaller bank stocks are
seen as potential beneficiaries of a sec-
ond Trump term due to hopes for
reduced regulation, pro-growth policies
and more receptivity to mergers and
acquisitions.

New York Community Bancorp, the
lender backed by former Trump Treas-
ury secretary Steven Mnuchin, was the
biggest laggard, dipping as much as 4
per cent. However, the index had
retraced its losses and turned positive
by early afternoon in New York.

Companies that generate a high pro-
portion of their sales overseas outper-
formed those that rely on domestic
sales, reversing a recent trend that had
been encouraged by investor belief that
Republicans would pursue an “America
first” policy.

“These are all modest moves against
the Trump trades we have seen in the
past couple of weeks,” said Stuart Kai-
ser, Citi head of equity trading strategy.
See Markets Insight

Equities

French TV group Canal+ looks to float
in London as part of Vivendi break-up

DANIEL THOMAS — LONDON
ADRIENNE KLASA — PARIS

Vivendi plans to list its French TV
business Canal+ in London as part
of a break-up of the conglomerate
controlled by French billionaire
Vincent Bolloré.

The decision to list Canal+ in London
reflected the group’s increasingly
international operations, Vivendi said
yesterday. Canal+ recently agreed to
buy MultiChoice, Africa’s largest pay-
television operator.

Vivendi, which is listed in Paris, said
its advertising business, Havas, would
move to the Amsterdam stock exchange
as the group dismantled to end a con-
glomerate structure that it said had
depressed the valuation of its individual
businesses.

Vivendi said its position as a conglom-
erate was “substantially reducing its
valuation and thereby limited its ability
to carry out external growth transac-
tions for its subsidiaries™.

The arrival of Canal+ on the London
Stock Exchange would represent a boost
for a market that has struggled more
than its rivals during a lengthy global

drought in initial public offerings.

While Canal+ has deep ties to France,
almost two-thirds of its subscribers are
now from outside the country.

Canal+ will remain incorporated in
France and is expected to have a second-
ary listing in Johannesburg where Multi-
Choice is based.

The final part of Bolloré’s break-up
plan will bring together Vivendi’s pub-
lishing operations, including its 63.5 per
cent shareholding in Lagardére and

Vincent Bolloré is pressing ahead
with his restructuring plans

Prisma Media, into a new company to be
called Louis Hachette Group.

It would be listed on the Euronext
Growth market in Paris, with a separate
listing of subsidiary Lagardére on
Euronext Paris.

Vivendi said all three companies
would keep decision-making and their
operational teamsin France.

The current Vivendi entity would
remain listed in Paris and manage a
portfolio of investment stakes, foremost
among them its 10 per cent stake in Uni-
versal Music Group.

It will also continue to develop video
game maker Gameloft and “provide a
certain number of services to the three
listed companies resulting from the
split”, Vivendi said.

Under the plans, existing sharehold-
ers in Vivendi will get the same propor-
tion of stock in the newly listed busi-
nesses in London, Amsterdam and
Paris. Bolloré is the largest shareholder
in Vivendi.

A final decision on the Vivendi split is
expected at the end of October ahead of
a shareholder meeting in December.
Canal+ and Havas will remain under
French corporate income tax rules.

Equities

Number of Aim-quoted groups drops to
22-year low amid jump in UK delistings

EMMA DUNKLEY — LONDON

The number of small companies
quoted on London’s junior stock mar-
ket has plunged to its lowest level in
more than 20 years due to a dearth of
flotations and a number of delistings —
in the latest blow to the UK’s capital
markets.

About 80 companies on Aim have come
off the exchange in the past year, shrink-
ing the total number of groups there to
722, according to accountancy group
UHY Hacker Young.

The reduction, which puts the total of
Aim companies at its lowest level since
2002, is also partly due to the low
number of initial public offerings com-
ingtothe market.

There have been just eight IPOs in the
year to the end of June, according to
UHY Hacker Young. Atits peakin 2007,
1,694 companies were quoted on Aim.
The trend is another setback for London
asaglobal trading venue.

The City has suffered from a string of
larger companies choosing to list in New
York in recent years in an attempt to
achieve a higher valuation by tapping a
greater pool of investors.

A number of bigger companies have
also come off the main London stock
market as aresult of acquisitions.

Hargreaves Lansdown said on Friday
that it had extended the date by which
private equity groups seeking to acquire
the investment site must make a final
offer.

Smaller companies are battling simi-
lar pressures in terms of trying to fetch

“The Aim market has had
to battle with the idea that
growth companies will be
better off listing elsewhere’

the best valuation while the cost of being
listed tends to weigh heavier on them
due to their size.

“The Aim market has really had to
battle with the idea that growth compa-
nies would be better off listing in the US
or elsewhere in Europe,” said Colin
Wright, group chair of UHY Hacker
Young.

He added that “more needs to be done
to remake the arguments in favour of
listingon Aim”.

Aim, which waslaunched in 1995 with
the goal of helping small, fast-growing
companies access capital, has less strin-
gentrules for companies seeking to float
than the London Stock Exchange’s main
market.

For example, there is no minimum for
the amount of shares that need to be in
publichands.

But some companies such as Scirocco
Energy, which came off the market in
May, have chosen to delist because of
the costs and associated burden of list-
ingrequirements.

The Quoted Companies Alliance, an
organisation representing small and
midsized companies in the UK, said the
cost of floating on Aim was about
£600,000 while maintaining a listing
amounted to roughly a further
£500,000 ayear.

The LSE said that, in the year to date,
40 per cent of all capital raised across
Europe’s growth markets had come
from Aim.

“Aim continues to be a pre-eminent
global growth market and the most
active in Europe,” said Marcus Stuttard,
head of UK primary markets and Aim at
the LSE.
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The day in the markets

What you need to know

o Wall Street rebounds from last week’s
tech-led sell-off

o Dollar steadies amid muted trading
reaction to Biden decision to drop out
o European stocks begin week on front
foot but oil and gold prices edge lower

US stocks rallied yesterday, rebounding
from a tech-led sell-off last week as
traders looked ahead to a flurry of
corporate earnings.

Wall Street’s blue-chip S&P 500 gained
0.6 per cent by midday in New York with
gains for utilities and real estate groups
outweighing declines for energy stocks.

Security group CrowdStrike was the
biggest drag on the index, retreating
again following last week’s global IT
outage that the company blamed on a
faulty update.

‘ Semiconductor stocks claw back some of last week’s losses ‘
Philadelphia Stock Exchange Semiconductor index (% change)
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Those gains helped claw back some of
the heavy losses suffered by the
Magnificent Seven tech stocks last week
when reports that the US is considering
tougher restrictions on trading chips with
China sparked a global sell-off in
semiconductor companies.

The Philadelphia Semiconductor index,
which tracks 30 of the biggest
semiconductor manufacturers, rose 2 per
cent. After surging last week, the Russell
2000 index gained 0.4 per cent.

Following lower than expected June
inflation data and steadily rising jobless
claims — which have boosted the case for
a September interest rate cut from the US
Federal Reserve — tech earnings will this
week be the focus of investors’ attention.

Source: Bloomberg

Alphabet, Tesla, Visa and Advanced
Micro Devices are among the 25 per cent
of S&P 500 companies reporting earnings
over coming days, with tech earnings
expected to grow 18 per cent year on
year in the second quarter compared with
growth of just 2 per cent for the rest of
the S&P 500, LSEG data showed.

“Such forecasts set a high bar for tech
companies to keep delivering
on earnings, [but] we think they can,”
BlackRock analysts said in a note.
“Sudden pullbacks” like last week’s tech
sell-off should be freated as “an
opportunity to dial up risk-taking”.

Joe Biden’s decision to drop out
of the presidential race and endorse
Kamala Harris met with a muted market
reaction.

The dollar was steady against a basket
of six other major currencies.

Across the Atlantic, stocks began the
week on the front foot. The region-wide
Stoxx Europe 600 rose 0.9 per cenf,
having fallen for five consecutive sessions
last week.

Brent crude, the global oil benchmark,
fell 0.4 per cent to $82.33 a barrel and
gold slid 0.3 per cent to $2,399 per troy
ounce. George Steer
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Trump 2.0 wouldn’t
play out the same as
first time around

Bhanu Baweja

Markets Insight

rump trades have been stir-
ring this year and are pick-
ing up pace. For example,
amid strong gains in equi-
ties, financials — seen as
beneficiaries of deregulation under a
Republican president — have outper-
formed renewables, a sector that a Dem-
ocrat in the White House would favour.

The market seems to be using the
template of Donald Trump’s first term
to position for a potential second. This
would be a mistake. The context today
could scarcely be more different.

First, the US economy is clearly in the
later stages of the economic cycle, hav-
ingbeen at an early to midpoint in 2016.
From 2017 through to mid-2019, both
US GDP and S&P 500 earnings growth
were consistently revised higher along a
non-inflationary runway.

It’s unlikely that strong economic
expansion can be sustained today with-
out triggering higher inflation and rates.

There are clear signs that growth and
earnings upgrades are close to peaking:
a closed gap between actual and poten-
tial output in the economy, unemploy-
ment levels that are low but creeping
higher, and a transition in consumption
growth from extraordinary to pedes-
trian.

Second, the supply and demand situa-
tion of US debt is utterly changed. US
debt held by the public has risen to 97.3
per cent of GDP from 75.6 per cent in
2016. This debt stock of $27tn is on
course to nearly double within the
next decade if the next president is a
Democrat. If Trump’s 2017 tax cuts
are fully extended, the rise could be an
additional $3tn-$5tn.

Through the years of quantitative eas-
ing programmes to support economies
and markets after the global financial

crisis, a “savings glut” and central bank
liquidity had debt markets awash,
anchoringlong-end rates.

But central banks’ balance sheets are
shrinking now. Compared with the mid-
2000s, weighted average savings rates
of the OECD, East Asian and Middle East
countries have fallen from 14.9 per cent
to 10.2 per cent of GDP, so the demand
pool for government debt is growing
more slowly just as its supply is surging.

Former Fed chair Alan Greenspan
once confessed that steady long-term
bond yields in the face of higher Fed
rates were a conundrum.

Now the risk is the opposite: the Fed
may cut rates but long-end bond yields

Risk premiums, an
important driver of
returns during Trump 1.0,
now have limited room

may not respond that strongly, keeping
the cost of capital for companies high.
Third, it is not clear that continued
lower taxes will buoy GDP or earnings
growth. Consensus expectations of pre-
and post-tax earnings show that the
market thinks low tax rates will persist.
The profit margins of S&P 500 com-
panies are seen rising from an already
high 12.1 per cent to 14.3 per cent in
2026, just after Trump’s tax cuts are due
to expire. This isn’t just down to Al and
the Magnificent 7 tech companies that
dominated markets recently. Margins of
the remaining 493 companies are also
expected torise to a new high of 12.6 per
cent. A red wave by the Republicans in
November’s election will be closer to
“no news” for the market. A blue wave,

which may make for a tax wall in 2026,
would be the real surprise.

Fourth, a contraction in the risk pre-
mium priced into key markets was an
important driver of returns during
Trump 1.0. Now it has limited room to
shrink further. As Trump assumed
the presidency, US high-yield spreads
contracted from 5.10 to 3 percentage
points over benchmarks and S&P 500’s
forward price-earnings multiple
revalued from16.1to 18.6 times.

Today, US high-yield spreads are
already at 3 percentage points and the
S&P 500 is valued at 21.5 times forward
earnings, a level equivalent to the 93rd
percentile of a 50-year history. There is
little fuel left to drive higher valuations.

The backdrop is another crucial dif-
ference. In 2016, China had laid the
seeds of a global upturn as it spent to
redevelop old housing. Today, China has
neither the ability nor the willingness to
engineer another housing upturn.

While China’s 2016 domestic stimulus
stoked demand in other countries, its
exports-led push to boost the economy
today could eat their lunch.

Muscle memory may mean the mar-
ket initially regards a red wave posi-
tively. But a poorer growth-inflation
mix is the more likely legacy. By
contrast, a blue wave may initially be
regarded negatively by a market
unprepared for higher taxes.

Starting points of high earnings
expectations, high valuations and little
fiscal room suggest a narrow path ahead
for high returns. A split US Congress —
where the most extreme of both parties’
agendas are diluted — may be the least
worst outcome for markets.

Bhanu Baweja is chief strategist at UBS
Investment Bank
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Woodside buys Tellurian for $1.2bn
in push for ‘LNG powerhouse’ status

MYLES MCCORMICK — HOUSTON
NIC FILDES — SYDNEY

Woodside Energy has agreed to buy
struggling US liquefied natural gas
developer Tellurian in a $1.2bn deal
that the Australian company said
would turn it into a “global LNG
powerhouse”.

The transaction, announced by the
companies on Sunday, draws a line
under a long-running saga surrounding
Tellurian, which ousted its chair in
December amid repeated struggles to
get its $25bn Driftwood export project
in Louisiana off the ground.

“Despite our recent progress, we've
been clear that the company’s situation
necessitated an exploration of all
possible alternatives, including a poten-
tial sale,” wrote Tellurian executive
chair Martin Houston in a letter to
shareholders. “Ultimately, we decided
the attractive offer in hand outweighed
the risks and uncertainty associated
with goingitalone.”

Tellurian was founded in 2016 by

Houston, a former BG Group executive,
and US LNG pioneer Charif Souk with
the aim of developing the Driftwood
project on a 1,200-acre site along the
Calcasieuriver.

If completed, it would be one of the
country’s largest export terminals.

But the project has faced repeated set-
backs, losing key buyers and struggling

‘We decided the attractive
offer in hand outweighed
the risks associated

with going it alone’

toraise funds despite a surge in demand
for US gas since Russia’s invasion of
Ukraine.

Souki, credited with kick-starting the
US LNG export industry at his former
company Cheniere, was ousted as exec-
utive chair at Tellurian in December as
its struggles intensified.

The company’s travails have caused
its market value to collapse from a high

of almost $3bn in 2017 to less than
$500mn on Friday.

The sale price, which includes
$900mn in cash plus the company’s
debt, is a 75 per cent premium to its
mostrecent close.

For Woodside, Australia’s biggest oil
and gas developer, the deal gives it
a better foothold in the booming US
LNG export industry at a time when
demand for the super-chilled fuel is set
togrow rapidly.

“The acquisition of Tellurian and its
Driftwood LNG development opportu-
nity positions Woodside to be a global
LNG powerhouse,” said Woodside chief
executive Meg O’Neill.

Woodside doubled in size in 2022
when it merged with BHP’s oil and gas
division and has been on the hunt for
acquisitions to boost growth prospects.

It held talks with local rival Santos
this year for a $52bn deal that would
have created a “national champion” but
it fell apart after the two companies
failed to agree terms.
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Warner Bros Discovery 829 038 438  Hochschild Mining 17640  -640  -350 Orange 1015 004 044 Hoya 19885000 108000 G4z | AU ; - 7/ WL : : A e ; : W S pstmer : - :
AirProducts & Chemicals 25216 1076 409 IntConsoiaedAvinesSa. 16420 580 341 lberdrola 170 005  -038 Disco 4991000 279000 529 | Eubem FRED £ <L [HmmD G 2l 8 V(e D <Y 9 GEmbOEmEED TEXE O @
. . S Severn Trent 2515.00 -32 -2.5 Future 1051.00  -47  33.0 Seraphim Space Investment Trust 58.60 -55 703 Life Insurance 573066  -0.7 -8.1
Starbucks 76.80 247 -3.12  Centamin 127.80 -3.90 -2.96  Mowi 14.86 0.01 -0.08 Hitachi 3461.00  -171.00 47 ; 5
= = = = = Z 5 ——— Entain 656.00 -31  -340 Mony 22700 46  -19.0 Record 6510 54  -7.5 Nonlife Insurance 360324 06 73
Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index  Based on the constituents of the Nikkei 225 index = = =
Based on last week's performance. tPrice at suspension.

CURRENCIES

DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND

Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's
Jul 22 Currency Mid Change Mid Change Mid Change Jul 22 Currency Mid Change Mid Change Mid Change Jul 22 Currency Mid Change Mid Change Mid Change Jul 22 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 926.2522 1.5127 1008.2205 1.1752 1196.1210 1.6757 Indonesia Indonesian Rupiah  16220.0000 30.0000 17655.3984  24.4045 20945.8299 33.9026 Poland Polish Zloty 3.9331 -0.0028 42812 -0.0051 5.0791 -0.0049 ..Three Month 0.7745 0.0002 0.8426 -0.0002 - -
Australia Australian Dollar 1.5060 0.0121 1.6393 0.0125 1.9448 0.0152 Israel Israeli Shekel 3.6306 -0.0145 39519 -0.0177 4.6884 -0.0199 Romania Romanian Leu 45673 0.0027 49714 0.0006 5.8979 0.0021 ..One Year 0.7745 0.0002 0.8416  -0.0002 = =
Bahrain Bahrainin Dinar 03770 0.0001 0.4104  -0.0001 0.4868 0.0000 Japan Japanese Yen 156.8850 -0.4500 170.7685  -0.5700  202.5943 -0.6284 Russia Russian Ruble 87.9500 -0.0275 95.7331 -0.0748 1135747 -0.0619  United States United States Dollar = = 1.0885  -0.0005 1.2914 -0.0003
Bolivia Bolivian Boliviano 6.9100 = 75215 -0.0035 8.9233 -0.0021 ..One Month 156.8842 -0.4515 170.7679 05712 202.5934 -0.6302 Saudi Arabia Saudi Riyal 3.7509 = 40828  -0.0019 4.8437 -0.0011 ..One Month = = 1.0883  -0.2032 1.2914 -0.0003
Brazil Brazilian Real 5.5541 0.0034 6.0457 0.0008 7.1724 0.0027 ..Three Month 156.8829 -0.4543 170.7669 -0.5732  202.5917 -0.6336  Singapore Singapore Dollar 1.3459 0.0012 1.4650 0.0006 1.7380 0.0011 ..Three Month = = 1.0880 -0.2032 1.2914 -0.0003
Canada Canadian Dollar 1.3762 0.0037 1.4979 0.0033 1.7 0.0044 ..One Year 156.8776 -0.4649 170.7630  -0.5809  202.5934 -0.6388 South Africa South African Rand 18.3088 0.0243 19.9290 00172 23.6431 0.0260 ..One Year = = 1.0867  -0.2032 1.2914 -0.0003
Chile Chilean Peso 950.1150 10.1450 1034.1951 10.5637 1226.9365 12.8187 Kenya Kenyan Shilling 131.5000 0.5000 1431370 0.4775 169.8133 0.6063 South Korea South Korean Won 1388.1500 1.3500 1510.9940 0.7626 1792.5956 1.3271 Vietnam Vietnamese Dong ~ 25335.0000 10.0000 27577.0779 -1.9774 32716.5179 5.2440
China Chinese Yuan 7.2737 0.0064 79173 0.0032 9.3929 0.0060 Kuwait Kuwaiti Dinar 0.3059 0.0001 0.3330 0.0000 0.3950 0.0000 Sweden Swedish Krona 10.7260 0.0561 11.6752 0.0556  13.8511 0.0692 European Union Euro 0.9187 0.0004 = = 1.1864 0.0003
Colombia Colombian Peso  4002.1950 -33.1200  4356.3684  -38.1080 5168.2578 -43.9820 Malaysia Malaysian Ringgit 4.6805 -0.0070 5.0947 -0.0100 6.0442 -0.0104 Switzerland Swiss Franc 0.8894 0.0009 0.9681 0.0005 1.1485 0.0008 ..One Month 0.9185 0.0004 = = 1.1863 0.0003
Costa Rica Costa Rican Colon 528.4400 3.2750 575.2041 32971  682.4040 4.0715 Mexico Mexican Peso 17.9230 0.0080 19.5091 -0.0004  23.1450 0.0050 Taiwan New Taiwan Dollar 32.8650 0.1465 35.7734 01428 42.4404 0.1794 .Three Month 0.9182 0.0004 = = 1.1861 0.0003
Czech Republic Czech Koruna 231971 0.0134 25.2499 0.0028  29.9556 0.0103 New Zealand New Zealand Dollar 1.6725 0.0110 1.8205 0.0111 2.1598 0.0137 Thailand Thai Baht 36.2800 = 39.4906 -0.0185  46.8504 -0.0109 ..One Year 0.9169 0.0004 = = 1.1851 0.0003
Denmark Danish Krone 6.8552 0.0036 7.4618 0.0005 8.8524 0.0027 Nigeria Nigerian Naira  1585.0000 -30.0000 17252641  -33.4780 2046.7988 -39.2255 Tunisia Tunisian Dinar 3.1023 0.0036 3.3768 0.0023 4.0061 0.0037
Egypt Egyptian Pound 48.4124 0.2582 52.6966 02565  62.5176 0.3190 Norway Norwegian Krone 10.9793 0.0954 11.9509 0.0983 14.1782 0.1200 Turkey Turkish Lira 32.9129 -0.1449 35.8255 -0.1745 42,5023 -0.1970
Hong Kong Hong Kong Dollar 7.8072 -0.0037 84981  -0.0080  10.0819 -0.0071 Pakistan Pakistani Rupee 278.3000 0.2000 302.9281 0.0759  359.3843 0.1748 United Arab Emirates  UAE Dirham 36730 = 3990  -0.0019 47431 -0.0011
Hungary Hungarian Forint 357.71171 -1.0066 389.3731 -1.2785  461.9400 -1.4075 Peru Peruvian Nuevo Sol 37399 -0.0012 4.0709 -0.0032 48295 -0.0027 United Kingdom  Pound Sterling 0.7744 0.0002 0.8429  -0.0002 = =
India Indian Rupee 83.6688 0.0063 91.0730  -0.0358  108.0461 -0.0170 Phili Philippine Peso 58.3835 0.0385 63.5501 0.0122 753939 0.0322 ..One Month 0.7744 0.0002 0.8428  -0.0002 = =

Rates are derived from WM Reuters Spot Rates and MomingStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata
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FTSE 350 (350) 453836 050 419789 451575 454417 422511 365 195 1406 9311 9825.05 28394 2850 2849 28539 28502 28489 28459 28568 28573 28619 28394 | Fixed Line T 1413 FTSE All{HY-}Share Index ~ 6.23 Technology 035 | Antofagasta PLC 1935 13.00 Land Securities Group PLC 64100  3.00
FTSE 350 ex Investment Trusts (264) 4476.40 051 414059 445370 448228 417472 371 190 14.16 9350 5013.14 FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30 Tobacco 14.04 FTSE 100 Index 6.02 Software & Comp Serv -1.06
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FTSE 350 Higher Yield (127) 385263 038 356360 383817 386688 357270 522 1.82 1054 10875 9639.67 p— . 1340 Equity Invest Instr 588 Industrial En 189 ; P! !
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FT Wilshire 2500 708426 FT Wilshire Small Ca 5959.80 | Food Producers 9.98  NON FINANCIALS Index 5.12 Basic Materials 585 | Bag Systems PLC 12775 750 Melrose Industries PLC 55160  2.80
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FTSE All-Share Industrial Engineering (61442646 1.26 1283245 14246.67 1478659 1585101 219 204 2235 207.17 20051.18 | FTSEGlobal wi USA All Cap 1729 131607 -07 08 142 195483 151 1.3 Nonlife Insurance 71 47864 19 21 159 84245 185 26 | Total Shares Traded (m) 917500 658300 658300 705100 787600  7635.00
FTSE All-Share Industrial Support Services [26110997.89 2.0 978271 10772.18 10839.16 1031504 195 167 30.64 166.85 1314830 | FTSEEurope All Cap 1469 52556 10 07 51 105978 78 3.1 LifeInsurance 50 23351 13 30 45 48148 72 39 | Fcjdingintra-market and overseas turnover. *UK only total at 6pm. £ UK plus intra-market turnover. (u) Unavaliable.
FTSE All-Share Industrial Transportation (8) 6076.15 021 ~ 540478  6063.48 619367 602850 169 4.97 11.90 2256 649975 | FTSE Eurozone All Cap 631 51524 11 09 40 103215 68 32 Financial Services 220 55751 10 29 94 87092 104 15 | (o) Market closed.
FTSE All-Share Industrial Materials (12400448 -3.81  811.17 2495466 2400448 1690315 150 271 2467 24505 3126905 | FISEEDHECRiskEfficientAl-World 4287 54936 -08 18 61 90370 77 24 Technology 387 86082 1.1 -30 238 113988 244 07
FTSE All-Share Industrial Metals and Mining (] 6904.36 027 614148 688585 7005.14 714814 523 201 952 16090 1157647 FTSEEDHEC~R\skEﬁ\memDeve\upedEumpe 525 37414 12 14 31 69839 5.7 34 Soﬁware&ComputerSeryices 184 119836 04 03 144 146419 148 05
FISE All-Share Precious Metals and Mining [5/10287.30  -2.30 915063 10529.96 10617.35 9889.56 258 1.13 3427 13528 760563 8!}{8;‘833}3 ; 133 ﬁggg lé g;} ;? 1332;1 13? 2? TAeIchno\o_ngEardware&Eqmpmem Zgi ?gggg 83 gg 38!13 q%gg 333 gg All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Chemicals (7) 929583  1.01 826871 920319 935458 1141348 326 127 2410 21320 9789.59 N EERFRIEES : =Ud b : d b -1 Alternative Energy . - - 6. 0. - : - accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
FTSE All-Share Oil. Gas and Coal (14) 9067.29 ~ 0.02 806542 906556 916830 8327.35 426 298 7.88 193.94 1219651 | Oil Equipment & Services 26 30224 04 71 75 60293 101 44 RealEstate Investment & Services 138 24645 12 34 38 50306 21 27 | gyarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
FTSE Sector Indices — - - - Real Estate Investment Trusts 101 _ 46472 04 55 02 116602 23 33 | |izp|g for any loss arising from the reliance on or use of the listed information.
= Z Th_e FTSE Global Equity Series, launched in 2003, contains the F_TS!E Global Sm_aH Ca_p Indlcgs _and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhaﬁced FTSE All-World index Series (large/ For all queries e-mail ft.reader.enquiries@morningstar.com
Non Financials (309) 537862 045 497512 535456 5389.37 5059.84 344 207 1405 9862 1029712 | i) please see https://research com/Products/indices/Home/ geis? GEISAC&currency=USD&rtn=CAP& global-developed—emerging. The trade names Fundamental Index®
and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. q 9 2
Hourly 800 900 1000 1100 1200 1300 1400 1500 1600 High/dey Lowfday | Nos.US-2006-0149645-A1, US-2007-0055536-A1, US-2008-028B416-A1, US-2010- 0083342-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733362, and HK1089110), ‘EDHEC™" is a vagemark | D@ta provided by Morningstar | www.morningstar.co.uk
FTSE 100 8346.75 8346.27 8341.27 835965 834595 8336.98 833193 8356.28 8354.92 8365.15 8326.83 | of EDHEC Business School As of January 2nd 2008, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/ich. For constituent changes and other information about FTSE,
FTSE 250 20434.41 20439.13 20429.32 20430.92 20434.33 20407.98 20379.30 20419.95 20447.74 2049199 20378.45 | please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence.
FTSE SmallCap 663005 663365 6631.83 6633.16 6641.41 663572 663259 663247 6639.74 6647.90 6624.73 POWERED BY
FTSE All-Share 453891 453892 453630 454487 453874 453375 453053 454293 454324 454723 452835 M OHNINBSTAH
Time of FTSE 100 Day's high:14:14:00 Day's Low12:51:45 FTSE 100 2010/11 High: 8313.67(07/05/2024) Low: 7446.29(17/01/2024)
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522.99(07/05/2024) Low: 4072.19(17/01/2024)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges.  Values are negative.
K RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turnover Pre-tax EPS(p) Div(p) Pay day Total Issue Issue Stock Close Mkt
Issue paid renun. closing Mony Group Int 223500 213.800 58.100 53.300 8.300 7.600 0.00000 3.20000 - 8852 11810 date pricelp) Sector code Stock price(p) +/- High Low  Cap (Em)
price up date High Low Stock Price p +or- | Premier Foods Int 1094800 1119200  3.100L 58.100L 177.960L 605066L 0.00000 0.00000 - 0000 0000 06/18 13200 AM  AQTI AOTI Inc 134.00 00 13800 13200 142521
There are currently no rights offers by any companies listed on the LSE.

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. *Intoduction. When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm
Australia (A$) Finland (€) Denso 2475 -3550 29935 20755 235 2225 4972213 Richemont 13445 125 151.10 10295 176 19.58 81265.92 Bristo-Myers 4289 025 6538 3935 5.58-13.53 8693219 Linde 44504 029 477.71 36102 1.16 34.90213920.17
ANZ Bank 2949 022 3023 2390 596 13.01 5892371 Nokia 345 008 380 270 352 2270 2109872 EastJpRwy 27795 79.50 3108.33 2505 1.42 13.15 20098.15 Roche 28010 1.80 281.00 212.90 363 18.29221259.06 Broadcom 15906 171 18516 7951 12.14 583 74042.02 Lockheed 47375 117 48086 39377 2.65 16.95 1136707
BHPGroup 4164 -012 5084 4135 6.32 18.73140222.96 SampoA 3976 045 4180 3486 459 16.82 21708.38 Fanuc 4340 -4800 4804 3603 246 2633 27536.85 Swiss Re 10605 040 11720 8310 544 1122 37857.65 Cadence Design 28465 470 32899 21777 - 7251 7754384 Lowes 23881 029 26249 18185 1.90 18.54136079.51
CmwBkAu 13168 005 13425 9615 3.56 21.98 146330.77 France (€) FastRetail 41530 -90.00 48040 31140 087 3525 8435995 Swisscom 53400 250 56580 48680 4.16 1590 31102.13 CapOne 14500 -2.27 15335 8823 169 1111 55129 Lyondell 9758 058 107.02 8846 524 14.73 31774.22
csL 309.18 252 311.70 22865 1.17 39.82 99209.89 Airbus Gipe 13256 076 17278 12028 138 26.35114319.29 FujiHwind 3125 -4200 3614 23995 274 610 15017 UBS 2732 024 2878 1828 206 309 94584.24 CardinalHith ~ 9583 080 11604 8512 2.14 4148 23341.02 Marathon Pl 16565 049 221.11 12208 194 805 5836266
NatAusBk 3692 -032 3808 2745 454 16.68 75818.38 Ailiquide 16520 216 17947 13760 184 27.38 103958 Hitachi 3461 -171.00 3892 17122 505 359 1022862 ZurichFin 47390 140 49290 40170 508 17.69 779829 Carnival 1860 017 1974 1084 - 5692 20872.05 Marsh®M 21854 179 22171 18402 160 27.13 10746834
Telstra 386 002 432 339 458 21.07 29614.58 AXA 221 027 3519 2676 537 10.99 79639.83 Hondaitr 1671 650 19595 1386 331 7.77 5623786 | Taiwan (NTS) Caterpillar 34333 -2.90 38201 22376 1.52 15.18 167904.06 MasterCard 44387 018 49000 35977 052 37.04 409452.16
Wesfarmers 7087 054 7111 4836 281 3079 533719 BNP Parib 6453 148 7308 5282 6.13 1051 79428.77 JapanTob 4468 1800 4622 3060 489 14.59 5695892 ChngwaTekoom 12050 -0.50 12800 115.00 4.10 24.27 28442.76 Centene Corp 6622 -0.02 8142 6083 - 1278 353387 McDonald's ~ 258.70  1.42 302.33 24353 2.44 2209 186440.34
WestpacBank ~ 28.07 -0.15 2865 2041 508 15.60 64537.47 ChristianDior  648.00 9.00 83250 61850 1.98 18.05127319.99 KDDI 4620 3400 5080 4059 3.42 1269 64546.19 FomosaPetChem 6590 080 8540 6350 1.75 26.60 19101.17 CharlesSch 6365 157 7949 4866 161 26.05113123.95 MCKESSqn 582.95 282 61217 39530 0.42 2547 7574583
Woolworths ~ 35.15 009 3944 30.12 3.08281523 2851147 Cred Agr 1396 008 1503 1085 763 634 4597974 Keyence 70730-1980.00 77400 52080 045 4379 109647.7 HonHaiPrce 19250 -11.50 23450 9400 289 17.09 81210.95 Charter Comms 31090 -8.42 45830 23608 -  9.85 4477821 Medtronic 7962 014 9100 6884 350 24.93102094.32
gium (€) Danone 5870 020 6380 5059 3.50 41.98 43419.85 M!tSbCp 3276 -26.00 3775 2182.33 2.39 13.42 87264.33 MediaTeke 1225 -3500 1500 654.00 8.62 2028 59613.47 Chevron Corp 157.95 -1.20 171.70 13962 3.87 13.73291735.08 Merck 125652 -0.25 13463 99.14 2.44136.43 317917.85
AnBshinBv 5602 054 6216 4917 140 25.60 10958857 EDF 1200 - 1205 727 241 -231 53889.44 MitsubEst 117378 -1259 1199.24 97254 - - - TaiwanSem  939.00 -31.00 1080 516.00 1.37 26.65 74096087 ChipotleMexic. 5319 -0.35 6926 3537 - 111 1460.97 Meta 48569 890 54281 27438 0.11 27.34106436352
KBC Grp 6852 090 7170 4878 592 949 311242 Engie SA 1416 005 1664 1307 1017 1583 3752199 MitsubishiEle 27165 -72.50 29425 16515 1.91 19.46 36590.57 Thailand (THB) Chubb 26096 108 27541 19437 1.35 11.35105963.66 Metlife 7483 005 7690 5791 284 2533 5321336
Brazil (RS) Essloluotica 19680 395 21240 15068 1.69 37.68 9796478 Mitsuifud 82090 2431 107191 73282 - - - BT SRR SRR e R0 Cigna 336.67 083 36571 25395 1.55 27.04 95639.19 Microsoft 44008 297 468.35 30945 0.66 37.313270809.13
AT T T T R HermesIntl 2085 2300 2435 1641 064 4932 23959097 MitUFJFin 1747 2750 18495 1039 249 1326 137387.2 g o CintasCorp 76622  7.66 77378 47474 069 51.80 7774317 MnstrBwrg 4990 -099 6123 4713 - 30,89 51982.24
’ : pal e : LOreal 4 490 46185 37200 151 3456 238260.4 MizshoFin 3402 900 3571 2175 327 1198 550628 | United Arab (Dhs) Ciscoe 4708 024 5819 4495 336 14.11 1896766 | Mondelezint 6618 -0.27 7677 6075 256 2062 88771.14
Bradesco 151 005 1577 1087 553 872 11007.72 UiEE) 0935 90 461.85 37200 1.1 34.56 238260.45 Emirtestel 2430 070 3898 1160 295 2259 5753564 .
ol 5 On &% 57 0m 6 mmm LVMH 69210 1230 88640 64400 186 22.20376780.31 MurataMfg 3581 -66.00 3816 2461 1.57 27.85 45437.01 mirtestele - - : - 2 Citigroup 6467 048 6781 3817 332 18.44 12334458 Monsanto 1007 002 1113 956 - 5184 25175
G A0 OR W mD A0 T g Orange 1013 007 1141 919 701 - 29330.98 Nippon T 15990  0.90 19290 14400 345 10.11 92290.69 United Kingdom (p) CME Grp 19942 -043 22380 18611 4.97 2222 71731.37 MorganStly ~ 10268 0.5 109.11 6942 331 18.26 166871.7
B NE W M @ me A% G PemodRic 12735 250 20490 12370 379 1542 3511638 NissanMt 53500 -530 71250 51800 3.16 429 13331.85 AngloAmerican 2234 1200 2813 1630 4.53123.82 38587.64 Coca-Cola 6453 076 6581 5155 295 25.35277992.36 Netflix 64499 1165 697.49 34473 -  43.72277988.54
e fE B T S I o A Renault 4850 017 5454 3132 053 590 1561177 Nomura 95340 -1810 1021 52620 2.36 22.86 19225.16 AscBrFd 2480 -2600 2765 1907.5 1.91 16.04 2388849 Cognizant 7451 018 8003 6214 161 17.48 370438 NextEraE 7290 090 8047 4715 2.69 19.48 149775.42
: - - R - G 20090 320 21890 14007 0.69 2422 9343272 Nppn Stl 3309 -4500 3847 3040 562 494 2058561 AstraZen 12260 15400 12704 9461 1.86 38.24 24543875 ColgtPIm 9738 -070 9963 6762 202 30.24 79894.56 Nike 7447 177 12339 7124 195 2145 90217.54
Canada (CS) Sanofi 112 10832 2554 1288831 Panasonic 12715 -21.00 1808 12525 2.88 525 1989241 Aviva 49020 870 50140 366.00 6.49 13.18 16946.36 Comcaste 3908 -1.00 47.46 3643 309 10.14152986.22 NorfolkS 22783 -0.06 26366 18309 2.42 3590 51483.55
BauschHith 1047 001 1643 832 503 276221 ki s Lhl CIED i A3 i
ausch HIt - : - 32 - bl - Sant Gbn 7854 104 8276 4887 262 1461 43087.64 Seven & | 1798 -300 22445 172067 221 19.27 29849.82 Barclays 23085 220 23430 12812 347 891 43997.22 ConocPhil 11262 -1.73 13518 10677 3.25 124813171292 Northrop 43716 -0.78 49689 41456 1.75 29.80 64695.29
BCE 4548 014 5922 4256 B.92 2266 3013653 | o o o560 370 23900 13438 143 311814196392 | ShREtsuCh 6588 -14500 6926 4190 161 23.99 8405612 | BP 45780 050 56230 44105 477 680 9772028 | Constellation 24277 268 27487 22750 150 2533 4423086 | NXP 27553 624 29608 167.21 150 24.91 7044855
BkMontrl 12034 088 133.95 10267 513 1393 6362036 | o o0 2395 020 27.95 2023 720 1371 2003325 | Softbank 10500 -10.00 12180 5639 047 2434 9838384 | BrAmTob 2589 2400 2742 2233 892 -400 7417977 | Coming 4409 022 4639 2526 260 59.90 3776834 | Occid Pet 6200 113 7119 5512 1.25 17.53 54971.48
BkNvaSe 6393 023 7040 5520 683 10.33 5729139 | Lo 6314 041 7011 5282 477 75916478665 | Sony 14460 -210.00 15485 11535 062 185611508454 | BT 14135 -050 14595 10170 545 748 181686 | Corteva 5466 012 5876 4322 1.8 5401 3809671 Oracle 13987 131 14659 9926 1.17 36.15385462.14
Brookfield 5888 1129 6388 4128 065 7396 6994882 | | . .o 7284 056 8216 4166 - 605 1104962 | SumitomoF 10835 -100.00 11350 6177 269 1545 91487.65 | Compass 2191 400 2332 19405 197 27.99 4811451 | Corteva 5466 012 5876 4322 1.18 54.01 3809671 | Pepsico 16827 109 19238 15583 3.07 247923113103
CanadPcRe 11536 058 12337 9445 068 2665 7852148 | . - 10705 150 12062 9744 389 1273 6857623 | TakedaPh 4261 3100 4873 3300 487 3361 432099 | Diageo 2505 1450 3509 2452 3.12 17.08 719154 | Costco 84015 202 89667 53056 050 53.86372467.92 | Perrigo 2782 018 4028 2482 402272011 3792.43
Canlmpe 6940 073 6954 4744 528 10.10 47298.18 | o 1080 007 1117 799 238 2500 1210185 | TokioMarine 6111 7800 6679 29605 213 1640 7704725 | GlaxoSmh 15245 200 18235 1330.19 380 1401 8160232 | CrownCstl 10479 030 11950 8472 6.11 32.03 4553152 | Pfizer 2957 041 3780 2520 562 78.88 16753282
CanNatRs 4855 023 5650 3765 810 6.12 747154 ¢ Toyota 3090 -4300 3891 22635 237 82431109744 Glencore 44335 140 50672 36531 7.89 1662 69851.88 CSX 3434 035 4012 2903 1.34 1836 671322 Phillipsé6 13918 0.71 17408 10312 3.08 10.47 59005.66
CanNatRy 167.40  1.74 181.34 14313 2.00 19.05 76717.49 () : HSBC 667.60 7.50 72520 57290 7.29 7.27 159646.51 cvs 5880 -0.11 8325 5277 431 10.09 7381593 PhilMorris 10715 0.03 10918 87.23 4.93 20.47 166570.78
Enbridge 5046 029 5234 4275 738 1828 7968205 | Alianz 26230 290 28000 21035 440 1154 1119258 | Mexico(Mex$) A : - S5 el - ) g : g (et :
B proc R B e e TR (5h TR e e e AmerMvl 640 001 2025 1566 - 17.00 4111645 mperialBrands 2116 2300 2120 1968 670 844 2335627 Danahers 24807 453 269.11 18209 043 44.53183742.11 PNCFin 17613 062 18097 10940 357 14.47 70081.4
fule: X | . 06 539 11. ! Bayor e 0 Gy D G W A FEMSAUBD 21254 254 24500 17510 165 3131 2512244 Jardine Mathes. 6250 - 4918 3429 361 2603 18166.19 Deeres 37840 034 45000 34594 1.43 10.88 10427581 PPG Inds 12808 004 15260 12033 205 21.13 30034.76
hr/lnp \H 2?8‘51 gg Wg;ig gg;g igg 122573 %ggiz; T TR 10 ThE G Om 551 Gmm WalMrtMex 6380 015 7350 5928 193 19.02 6233676 LydsBkg 5898 -0.16 5982 3942 427 843 4754959 Delta 4449 -096 5386 3060 069 558 2871148 ProctGmbl  167.94 -0.02 170.92 14145 2.29 26.84 396361.12
anulife ! X ! 69 4.32 14 . Bt GO 0 D GIe 20 B T Netherlands (€) LSE Group 9436 1400 110802 7784 1.18 6832 64737.1 DevonEnergy 4692 -082 6509 4047 527 874 2965344 Prudntl 12422 046 12853 87.95 416 2049 44594.98
Nutrien 6952 014 9248 6489 433 2878 248899 e Y B Dn 0m e 5o e ASMLHId T T T R Tl Natl Grid 947.00 1240 1052.85 64500 545 12.83 58843.45 Digital Realty 15562  0.45 16258 113.94 321 42.05 48619.83 PublStor 30064 -1.01 31493 23318 408 2671 52829.86
RylBkC 15366  1.02 15459 107.92 367 13.66 158067.99 e Mg R A B - e oot D 0 A mie R0 pR R NatwestGroup 33860  3.10 338.80 168.00 502 7.28 36329.26 DiscFinServ  139.04 -273 14761 7904 206 1544 34868.23 Qualcomm 19171 550 23063 104.33 1.71 2500 213948.36
SHOP 8471 -205 12320 6316 - -386.34 7649268 e M OB E Tm AN 15 GRS NG W 0X TB e 05 o GEHG Prudential 701.00 -040 11025 68473 2.18 14.44 24828.98 Disneys 9411 -1.63 12374 7873 0.33100.07 171566.58 Raytheon 10318 037 10865 6856 2.34 39.74137178.43
Suncor En 5312 027 5669 37.98 420 840 4911301 : - - - - : - - ReckittB 4427 3600 6006 410264 4.22 19.47 39904.03 Dollar Generale 12293 051 17347 101.09 198 17.38 27031.65 Regen Pharm  1067.23 363 1106.16 720.00 -  30.82 115200.81
ThmReut 22669 325 24292 16301 123 2843 7369384 | EON 2E 01 B 0 0 280 SR | Uik D WE D) B a8 2T |y 3512 4200 3675 2462 159 3732 8441832 | DominRes 5176 035 5474 3918 527 2192 4335383 | S&PGlobal 48660 676 49148 34049 (076 5336 152257.14
TntoDome 7996 054 8710 7367 512 12.96 10145288 FF're::e”r‘]':stseg gggg ggl ‘3‘?% gggg gﬁ g;gg };gg?% Norway (Kr) RioTinto 49445 2850 5910 45095 642 1022 79978.91 DukeEner 10729 037 10859 8306 389 1878 8280305 | Salesforce 25267 504 31872 19368 - 5933 244837.23
TmCane 5705 064 57286 4370 6.85 20.91 42934.95 el 50 b B 8 SR s AT DNB 22210 330 22440 19260 582 865 3019237 RollsRoyce 44330 -280 48850 14955 - 1545 48686.96 DuPont 8008 044 8263 6120 1.86 85.15 334818 Schimbrg 4992 025 6212 4261 2.10 16.28 7135254
China (HKS) e g Me0 A EHE Eam AT CSEmimm Equinor 29195 -220 38285 25670 464 800 74262.71 Shell PLC 2793 050 2961 2289 3.66 12.92 227548.68 Eaton 31764 575 34519 191.82 1.13 36.69 126992.47 Semprabnergy  77.94 037 7946 6375 315 1687 49324
AgricBkCh 340 005 38 250 7.4 434 13386.45 Mgrc:des-eenz ME O B D On B2 S Telenor 127.80 120 131.80 10525 761 2296 15927.72 StandCh 73040 540 79600 571.00 293 825 2406864 eBay 5376 0.6 5569 3717 194 10.50 26985.01 Shrwin-Will 31874 -312 34837 23206 0.81 3324 80814.96
Bk Chinas 342 003 399 260 753 424 3663074 Vel (B0 G0 GHE SR 26 19 e Qatar (OR) Tesco 32620 020 327.80 21753 3.34 1661 29174.82 Ecolab 24475 158 24651 15672 092 4434 698932 SimonProp 15625 280 158.19 10211 4.97 19.47 50927.47
BkofComm 566 012 633 423 736 442 2538255 o TR 2w I O 10 A A QatarNtBk 1490 012 1715 1283 446 7.42 37798.05 Unilever 4486 -900 4546 3680.5 3.35 20.22 14452153 Edwardslifesc. 8751 101 9612 6057 - 3690 5273353 SouthCpr 10415 016 12979 6822 369 3386 80516.17
BOE Tech 053 002 087 040 573 662 1351 i T A RS 1D 2 T e Saudi Arabia (SR) Vodafone 7042 008 8256 6271 1093 1855 241786 Elevance 50018 006 55536 43138 124 18.46115984.68 Starbucks 7680 -247 10766 7155 2.93 20.70 86991.36
Ch Coms Conse 443 002 507 316 571 269 2507.13 Volkswgn HZvEO 1‘6[] 152'55 ,‘05'95 7‘87 3v68 35006‘93 AlRajhiBnk 8460 060 9160 6310 2.78 2063 90218.36 WPP 74880 480 87860 724 526 74.14 10429.27 Eli Lilly 85916  1.69 966.10 446.56 0.56123.78 816545.54 StateSt 8445 -004 8624 6278 327 1521 2544131
Ch Evrprght 243 001 264 213 874 361 3946.26 i : i : : : : Natnlcombnk 3830 - 4435 3090 3.87 1156 61265.28 United States of America ($) Emerson 11665 097 11953 83.10 1.83 33.96 6673547 Strykere 34108 013 36141 24998 093 3809 129932.45
Ch Rail Cons 501 -004 596 406 6.14 261 1332.38 Hong Kong (HKS) SaudiBasic 7910 - 9100 7340 44020355 63264.81 21stC Fox A 3689 -0.01 3795 2829 144 1138 852597 EOG Rese 127.96 -1.29 13967 108.94 270 9.90 73539.97 Sychrony Fin ~ 50.21 024 5267 27.30 2.00 7.04 20159.5
Ch Rail Gp 379 001 532 306 579 269 204248 AIA 5380 035 7885 4525 292 2061 7678541 SaudiTelec 3860 010 4595 3500 424 1398 514543 M 10414 022 10604 7135 590 -8.00 57627.04 Equinix 79528 846 91493 677.80 1.97 78.03 75476563 T-MobileUS 17916 -2.89 18542 13147 074 23.84209949.41
ChConstBke 542 008 595 401 7.96 3.75166904.92 BOC Hold 2310 045 2610 1786 630 737 3128264 ! AbbottLb 10311 108 12164 8967 206 31.42 179364.94 EquityResTP 7066 052 7117 5257 385 2955 26819.26 Target 14964 009 181.86 10293 3.02 16.27 69228.94
( ! I ! 01 79 3. f | i Singapore (S8) ott I . 57 385 29. ! I I / 93 302 16. I
ChinaVanke 451 -013 1146 363 1650 467 127464 ChOSlnd&lnv 1294 -008 1924 10.10 6.00 486 1814038 Abb 17343 111 18289 13585 346 62.94 306245.62 Exelon 3620 007 4353 3335 412 1520 3620091 TEConnect 15204 135 15975 11500 159 1356 46558.98
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FT 500: BOTTOM 20 BONDS: HIGH YIELD & EMERGING MARKET BONDS: BAL INVESTMENT GRADE
Close Prev Day Week Month Close Prev Day Week Month Day's Mth's Spread Day's Mth's Spread
price price change change % change change % change % price price change change % change change % change % Red Ratings Bid Bid  chge  chge Vs Red Ratings Bid Bid chge  chge Vs
VF Cp 16.18 16.38 -0.21 -1.25 3.05 213 1320 | CharlesSch 63.65 62.08 1.57 253 -12.99 -15.2 41316 | Jul22 date Coupon S* M* F*  price  yield yield yield US | Jul22 date Coupon S* M* F*  price  yield yield yield Us
Telia Co 31.08 3054 0.54 177 203 90 1401 | Advanced Micro 15394 15158 236 156 2825 -14.4 -4.56 | High Yield USS Uss$
UtdHithcre 561.04  565.33 -4.29 -0.76 49.96 89 1619 | ASMLHId 85250  829.50 23.00 277 15970 -138 1092 | Petrobras Global FinBV (PGF)  05/26 800  BB-  Bal BB 10501 58 002 021 164 | Morgan Stanley 01/28 400 A A A+ 9487 564 006 003 -
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Turk 03/21 500 WR  NR
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Kroger 54.74 54.51 0.23 041 2.39 50 897 | Qualcomm 191.71 186.21 550 295 2197 79 -9.86 | Emerging Euro fSterling
SaicMtr 1491 14.87 004 027 067 50 612 | Softbank 1050000 1051000  -1000 010  -88500 79 598 | Mexico 03/26 500 - Baa2 BBB- 9256 1082 007 007 663 | MoelGidCetiylmmsinge  07/28 600 7 \Baal EERAT D3 83RO 1R 0,04 880109 :
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Volvo 286.30 281.40 4.90 174 820 48 6.87 KLA Corp 792.06 762.55 29,51 387 9557 77 284 Brazil 01/27 10.00 N Ba2 BB 9735 1156 -002 -026 7.38 Interactive Data Pricing and Reference Data LLC,_an ICE Data Services company. US § denominated bonds NY close; all other London
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency Bulgaria 03/27 __ 2.00 - Baal BBB 9809 338 001 007 080 | close.’S-Standard & Poors, M- Moody's,F-fitch.
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody's, F - Fitch.
INTEREST RATES: OFFICIAL BOND INDI GILTS: UK CASH MARKET
Jul 22 Rate Current Since Last Day's Month's Year Return Jul 22 Day Chng Prev 52 wk high 52 wk low Red Change in Yield 52 Week Amnt
ed Funds 5.25-5.50 26-07-2023 5.00-5.25 ndex change change change mont| year 15.62 -0.90 16.52 23.08 10.62 ul 22 rice £ iel ay eel ontl ear ig| ow £m
Us Fed Fund Ind h h h 1 month 1 VIX Jul Pri Yield D: Week  Month Y, High L
us Prime 850 26-01-2023 825 | Markit IBoxx VXD 14.92 -0.55 15.47 36.88 374 a = s a s s a 2 -
us Discount 550 01-08-2023 525 | ABF Pan-Asia unhedged 21281 027 128 147 1.30 121 | VXN 2081 -0.70 2151 26.10 6.48 a . a a o a a o .
Euro Repo 4.00 14-09-2023 3438 | Corporates( £) - - - - - - | VDAX 14.77 -0.53 15.30 93.30 - | Tr2.75pc ‘24 99.78 4.45 2.06 -4.30 -4.91  -1409  100.00 97.48 3581
UK Repo 525 03-08-2023 5.00 Corporates(€) = S & & & = T CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility. | Tr2pc '25 97.23 4.55 0.66 -0.66 -1.09 -8.82 97.24 93.73 40.34
Japan O'night Call 0.00-0.10 01-02-2016 0.00 Eurozone Sov(€) - - - = = = 1 Deutsche Borse. VDAX: DAX Index Options Volatility. Tr 0.125pc ‘26 94.36 3.98 0.76 2.2 -386  -14.96 9437 88.93 35.68
Switzerland Libor Target -1.25-0.25 15-01-2015 -0.75-0.25 | Gilts(£) - - - - - - Tr1.25p¢ 27 9229 400 101 089 000 -11.70 9293  87.23 4141
INTEREST RATES: MARKET Overall( £) - - - - - - N BENCHMARK GOVERNME Tr0.5pc ‘29 8594 392 129 -076 051 -1151 8700 7949 2922
: Overallle) - - - - - - Red Bid Daychg Wkchg Month  Year | Trlpc'32 8066 400 178 000 152 544 8329 7453 3633
QOver Change One Three Six One | FTSE Date Coupon  Price  Yield yield  yield chgyld chgyld | Tr4.25pc 36 100.25 422 1.93 024 144 254 10609 9463 3201
Jul 22 (Libor: Jul 19) night Day Week Month month month month year | Sterling Corporate (£) = = = = = - | Australia = = = = = = - | Tréb5pe ‘4‘2 9962 453 1.80 022 1.34 180 10698 9293 2865
USS Libor 506157 0010 4136 0002 546123 554460 556294 6.04143 | Euro Corporate (€) 104.47 0,05 - = 0.54 173 0532 125 8040 422 004 -005 -004 035 | Ir375pc’S2 8664 460 177 02 132 478 9561 7970 2537
Euro Libor 064957 0064 0224 0001 -061943 -058057 -0.55600 -0.48571 | Euro Emerging Mkts (€) 873.32 412 - - 907 28.53 02/5 100 9427 214 006 -005 001 047 | Trdpc’60 9010 457 201 044 178 678 10127 8311 2539
Elibor 018063  -0005 -0.043 0001 420130 530370 474470 081363 | Eurozone Govt Bond 11004 019 - . -0.34 064 | Austria 02/29 050 9049 274 004 -006 015 -0.19 | Giltsbenchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.
\Sr‘évr:sLschr,rlem géggfg ggg? gggi gggg gégggg g;gg?? gé%gg ggigég CREDITINDICES nd hDaV'S V‘I’fek‘s Mﬁ”th‘s Sehr.ieli Sel"‘es Belgium gg% ;gg ;zzlég g?; ggg ggg g?g g?g GILTS: UK ETSE ACTUARIES INDICES
Euro Euribor 0007 362600 369800 363300 350200 _ ndex  change  change  change L oty 06/47 160 7124 343 005 -003 008 005
Sterling CDs 0000 050000 063000 078500 LU Canada 0325 125 9817 43 004 003 022 03z | Pricelndices Day's Total  Rewn  Rewm
US$ CDs 0000 539000 535000 525000 Crossover 5Y 29159 529 761 -37.93 347.09 281.11 0530 125 8398 333 003 000 013 -013 | Fixed Coupon Jul 19 chg % Return 1 month 1 year Yield
Euro CDs 0000 370000 3.69000 359000 Europe 5Y 5287 -1.50 168 -1017 6525 4953 1248 275 8942 339 004 001 -004 013 | 1Upto5Years 83.08 006 246523 049 561 410
sh 70 0 ™ Si 0 ey s 01 e e e LA e 11/29 050 9089 234 004 004 005 028 | 25-10Years L7 Up AN 070 o e
i ort ays neh reeh wxh ne Senior Financials 5Y 60.19 -1.70 194 -13.86 7593 5739 2 OB @D o6 On o5 on 9 | e0-Bims 153.40 073 370745 004 4.96 426
u e notico mont mont mont el Markit CDX Frad T m S o | 98- 16Vee 14769 053 335538 0.11 558 412
Euro 339 369 352 382 355 385 354 384 344 374 330 360 " infan / : - . : : B b
) Emerging Markets 5Y 167.62 0.07 11.28 424 18663 156.34 09/29 050 8924 277 004 005 -012 -009 | BOver15Years 194.04 136 355070 075 0.64 454
Sterling 045 055 045 055 058 068 071 085 00 105 | FwHEEILAL R 2 e o0 Gam 6% . 3 A L . 7 Al stocks 13177 061 307245 00 397 437
US Dollar 504 520 523 543 529 549 525 545 515 535 492 512 | oo A’“E" 'QG vy e o T o o France 05/28 075 9256 282 004 005 019 -004 : : : ‘ ‘
Japanese Yen 030 010 030 -0.10 025 005 015 005 -005 015 000 020 WbTe’_ Y kft“ = T 0548 200 7603 350 005 001 015 022 Days  Month  Year's el Room  Rmm
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US §, Euro & CDs: USHICS MAKIECONLISe CORLpuI BIEes SIOWRRIC LINSUgerLulieneice cie ShORIRDIgEe S elierine InCeRnamas (N Garmany 08/29 000 8887 236 004 005 -005 -005 | qexlinked Jul19 chg % chg % chg % Return 1 month 1 year
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA. 08/50 000 5085 262 005 -002 002 024 | 99545 Years 34048 018 004 472 292877 023 564
Greece - - - - - ) ~ | 20ver5years 516.50 -1.29 -0.93 177 3979.96 083 -1.08
01/28 375 10353 268 002 010 031 072 | 3545yeqrs 464.16 072 048 314 381903 021 422
Ireland - - - - - - = | 40ver 15 years 551.83 167 1.25 497 411027 1.25 453
0526 100 9677 285 002 008 013 008 | 5a)stocks 498,61 -1.09 -0.76 053 392418 062 0.20
02/45 200 8340 310 005 -002 011 011
Ttaly 02/25 035 9843 339 001 001 014 023 | YieldIndices Jul19  Jul18  Yrago Jul19  Jul18  Yrago
COMMODITIES werw.toom/commodities BONDS: INDEX-LINKED 05/30 040 9376 153 005 002 -030 024 | Byrs 303 387 730 20Yrs 454 445 739
Energy Price*  Change Agri & Cattle Futures Price*  Change Price Yield Month Value No of 7 gi;gg ggg gg gg g;g gg? g gg géi 81; 10Yrs 4.13 4.06 422 45Yrs 4.43 4.34 412
Crude Oilf Sep 7815 -0.49 Come Sep 39450 400 Jul 19 Jul19 Prev retumn stock  Market stocks | 93P H 00 TS 0@ am 98 oF 05 B U
Brent Crude Oilf 8217 -0.46 Wheate Sep 54425 150 | Can4.25%' 26 106.22 1,555 1522 0.76 525  71460.60 8 1249 040 6744 205 002 006 001 073 inflation 0% inflation 5%
RBOB Gasolinet Aug 243 -0.02 Soybeanse Aug  1108.00 10.75 | Fr0.10% 26 98.03 1.339 1328 0.44 1274 25941825 18 : : : : - : ) : -
o Netherlands 07/27 075 9470 262 003 -007 -010 -0.18 | Realyield Jul19 Duryrs  Previous Yrago Jul19 Duryrs  Previous Yrago
Natural Gast Aug 2.24 0.11 Soybeans Meale Aug 33970 290 | Swe0.12%' 26 12935 1.455 1.415 023 3386  203917.57 6 ol 275 08 287 005 002 004 016 | Upwb o oo i T W o it ot
Base Metals (4 LME 3 Months) Cocoa (ICE Liffe)x Sep  6711.00 37300 | UK0.125%' 26 98.98 0.737 0.676 027 1345  540372.73 32 - - - - ~ = [PIDEE - - - - - g
Aluminium 230850 4150 Cocoa (IOE US)y Sep 804200  353.00 - 3 > . > - " | New Zealand 0531 150 8410 421 001 -014 037 -032 | Over5yrs 114 1892 1.07 087 110 1898 1.03 083
Aluminium Alloy 160000 2000 Coffee(Robusta)= Sep 455700  27.00 | UK2.00%'35 247,63 0716 0639 103 908 54037273 2 WA o) W 2@ 0 A2 O 0k g"”{; ?;g zig ?fg SQE ?gg 2%2 ?fg gg§
Copper 917750 -112.50 Coffee (Arabicalw Sep 23810 -0.10 | US0625%'26 96.76 2865 2809 0.6 4216 168522607 ag | Norway (0530 M55 5 NS 01 N (172 75 ok LGk o T LS Lt 0o T
Lead 209650  -25.00 White Sugars 533.00 820 | US3625% 28 105.42 2107 2047 0.60 16.78  1685226.07 4g | Poland - - - . - - - SUOCKS TR = : =~ : : :
Nickel 1610500  -115.00 Sugar 11% 18.31 -0.35 | Representative stocks from each major market Source: Merill Lynch Global Bond Indices T Local currencies. # Total market 07/27° 250 9255 524 003 004 005 005 S©E§UE.;S$ V\;ehswts :\:r rEore Sféaisuwwxl ftse.comépr;;]dﬁts/&ndlce;ﬁ!? >
Tin 29940.00  -1060.00 Cottonw Oct 70.48 050 | value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par AT gj;g; j?g 132;; 2gg ggg ggg g?g g % Gilt C|0S\;lag ;‘r/;/cis in?(;rrentz?tion cont;;li?\eﬁ);Z:eeirnv?s'pro;rier;r\j?oe v d b
Zinc 2729.50 -44.50 Orange Juicew Sey 428.25 -4.95 ortugal 5 2 E 4 2 =l 3 L T
: < ey i J AT Spain - B B B B B _ | Tradeweb; may not be copied or re-distributed; is not warranted to be ra EWE
Precious Metals (PM London Fix) Live Cattles Aug 182.90 0.20 p:
Gold 240350 60.30 Feeder Cattles May 13488 _ BONDS: TEN YEAR GOVT SPREA 10/29 060 8908 28 004 -004 019 -031 | accurate, complete or timely; and does not constitute investment advice.
Silver (US cents) 291050  -136.50 Lean Hogse Aug 9165 0.08 10/46 290 88.02 370 005 -002 -016 -0.09 | Tradeweb is notresponsible forany loss or damage that might result from the use of this information.
i R Spread Spread Spread Spread | Syeden 06/30 013 11968 069 005 006 014 001
I;:‘uandl:an g?ggg glgg % Chg % Chy Bid B B Bid Vs vs 03;39 350 11629 219 007 002 -013 -032 | AlldataprovidedbyMorningstarunlessotherwise noted. All elementslisted are indicative and believed accurate
Bulk Commodities ’ ’ Jul19  Month Year Yield  Bund T-Bonds Yield Bund T-Bonds | Switzerland 04/28 400 11210 068 002 002 001 028 | a the time of publication. No offer is made by Morningstar, its suppliers, or the FT. Neither the FT, nor
ron Ore 108.45 -0.28 S&P GSCI Spt 555.46 408 335 | Australia 422 186 003 Netherlands 260 026 -156 06/29 000 9689 065 000 -002 001 -0.29 Mcrn?ngstar's supp\?ers, warrant or guex_rantee that Fhe inform_alion is reliable or l;omplete. Neithe(the FT nor
i _6.00 DJ UBS Spot 97.80 387 7.92 » ited Ki B N B _ B B ~ | Morningstar's suppliers accept responsibility and will not be liable for any loss arising from the reliance on the
Baltic Dry Index 1896.00 6.00 p Austria 274 038 -145 New Zealand 421 185 002 | UnitedKingdom poe ; . h . A
Richards Bay ICE Futures 105.65 025 Igéicgﬁchmh 34351 132 221 | Canada 333 097 086 Noway 351 115 067 07/27 125 9228 401 004 -004 -013 -044 | useofthe listed information. For all queries e-mail ft.reader.enquiries@morningstar.com
arbon 58.91 198 12994 4 5 5 07/47 150 5634 459 009 001 004 022 q q .
R 10800 3743 39k0 | etk S g‘;:‘,“nga‘ 7 B B e ————=——————————= | Data provided by Morningstar | www.morningstar.co.uk
Sources:TNVﬂEX’tECX/ICE,OCEOT,*ICELiffe,VICEFutures,QCME,QLME/LondonMera\ Exchange.* Latest prices, $ Germany 236 000 -1.83 Sweden 069 -167 -350 03/25 050 96.94 5.05 000 -003 -0.16 0.13
UnilSs GRS, Italy 153 083 -2.66 Switzerland 065 -1.71 -354 02/30 150 878 419 006 005 017 031 POWERED BY
Japan 060 -176 -359 United States 419 183 000 02/50 025 6250 217 003 003 006 050
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. MOHMNESMH
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Fund Bid  Offer D+/- Yield

MIRABAUD

ASSET MANAGEMENT

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com

Please find more details on our website: www.mirabaud-am.com

Mir. - Glb Strat. Bd 1 USD $127.00 - -019 0.00
Mir. - DiscEur D Cap GBP £193.16 -1.18 0.00
OASIS

Oasis Crescent Global Investment Funds (UK) ICVC (Uk)

Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield
Sustainable Mult Asset Consenvative Fund WACC:GBP £ 0.97 0.00 213 JanusHenderson Mult-Manager Managed Fund Al 327.10 - 0.30 1.52
Sustainable Mult Asset Growth Fund W-ACC-GBP £ 1.09 -0.01 168 Janus Henderson Sterling Bond Unit TrustAcc 21550 - -0.50 3.10
Janus Henderson Sterling Bond Unit Trustlnc -~ 56.07 - -0.13 3.16
Janus Henderson Strategic Bond FundAlnc ~ 97.89 - -0.36 3.35
Janus Henderson Absolute Retum Fund AAcc 18450 - 0.20 2.35
0 Candriam Investors Grou Janus Henderson UK Alpha Fund AAcc ~ 161.30 - 110 1.41
\ I P Janus Henderson UK Equity Income & Growth Fund Al 538.30 - 240 410
‘ g e b rl S \ / BLUE WHALE g;::r’\am — ShF:;‘:Cap —_— Janus Henderson US Growth Fnd A e 236600 - 300 0.00
INVESTMENTS \/( GROWTH FUND Candiiam Bonds Credit Opporturities €208.99 002 000 F N d l ay
Candriam Bonds Emerg Mkt -C-Cap $2683.08 -6.78 0.00
Candriam Equities L Eurp Opt Qlit--Cap €215.72 -1.09 0.00 Pa I- l<
Candriam Equities L Global Demg-R-Cap €315.71 -1.39 0.00
Candriam Equities L Onco impt-1-Cap  $2948.21 -11.34 0.00
Candriam Equities L Robt& InnvTech-1-Cap  $ 4590.35 -5055 0.00 LGT Wealth Management (Cl) Limited (JER)
Sir Walter Raleigh House, 48 - 50 Esplanade, St Helier, Jersey, JE2 30B
FCAR ised
Algebris Investments (IRL)  Blue Whale Investment Funds ICAV (IRE) Volare Offshore Strategy Fund Limited
WWW. co.uk co.uk Bridge Fund £2.3486 00004 2.36
Algebris Financial Credit|EUR ~ €20329 - -050 000  FCA Recognised - Ireland UCITS Findlay Park Funds Plc (IRL)  Global Equity Fund £38114 00005 1.29
Algebris Financial CreditREUR ~ €173.31 -0.42 0.00 Blue Whale Growth USD T $ 1342 -0.10 0.00 30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4300 Global Fixed Interest Fund £0.7556 00015 4.76
Algebris Financial Credit RAEUR € 9524 - -0.23 6.05 Chartered Asset M Pte Ltd FCA i Income Fund £06791 00005 2.93
Algebris Financial Income | EUR ~ €226.50 -0.46 0.00 Other Funds American EUR Unhedged Class ~ €20258 - 073 006 Sterling Fixed Interest Fund £0.6892 20010 470
Algebris Financial Income REUR  €203.12 042 000 CAM-GTF VCC SUTB TATH 04180 American Fund USD Class $22066 -131 006 YK Equity Fund £1.8977 00093 343
Algebis Financial Income RAEUR €11380 - 0.23 4.69 ERIENVEE D) = American Fund GBP Hedged  £106.96 - 065 0.6
Algebris Financial Equity BEUR ~ €233.91 119 0.00 RAIC vCC § 164 164 003 206  American Fund GBP Unhedged  £17081 020 0.06
Algebris Financial Equity REUR ~ €193.56 -0.99 0.00
Algebris G Financial Credit | EUR €110.11 011 0.00
Algebris |G Financial Credit REUR €107.53 - -0.12 0.00 B M
Algebris Global Credit Opportunities | EUR € 144.70 -0.12 0.00
Algebris Global Credit Opportunities REUR €140.38 - -0.12 0.00 M & G Securities (1200)F (UK)
geis Glovel et Oporntes O EUR. €11424 - 009 461 BROOKS MACDOMNALD OB G BY A
) Foord Asset Management www.mandg.co.uk/charities Enq./Dealing: 0800 917 4472
ARl i EU CEY - W D d & C ® Website: www.foord.com - Email: info@foord.com Authorised Inv Funds
Algebris Core Italy R EUR €149.99 -0.75 0.00 (0] ge OX° FCA Recognised - Luxembourg UCITS MEG esfied st Fnd Chabord e £ 110 - 0.00 3.93
LR R Wit Clits - Ueh Ul Worldwide Funds Foord International Fund [R~ § 49.09 018 000 M whnibstodls £ 4152 - 004 356
Algebris Sust. World R €12509 033 0.00 Foord Global Equity Fund (Lux) | R $ 18,53 012 000 MB&G Charity Multi Asset Fund Inc £ 094 - 001 429
Regulated M&G Charity Multi Asset Fund Acc £119.34 - 035 373
Brooks Macdonald International Fund Managers Limited (JER) Foord Global Equity Fund (Sing) [B § 2215 - -0.13 0.00
Third Floor, No 1 Grenville Street, St Helier, Jersey, JE2 4UF Foord International Trust (Gsy) ~ $ 47.86 - -0.17 0.00
+44 (0) 1534 700 104 (Int.) +44 (0) 800 735 8000 (UK)
Brooks Macdonald International Investment Funds Limited
The Antares European Fund Limited Euro High Income €1.2359 00019 250 X
Otiorlnts rational H‘gh.lnmme £0g60 37 ,l;)g?:‘gﬁzea]?MSf Tu:!:: Igdwv::(d;: unds (R MMIP Investment Management Limited  (GSY)
ABF Ltd Usd $54101 - -3 ogg  Sterling Bond £1268 - 00 206 ieox.com +44 (0203 642 3370
AFEF Ltd Eur €49845 - 025 000 Brooks Macdonald International Multi Strategy Fund Limited FCA - Multi-Manager Investment Programmes PCC Limited
Balanced Strategy A E1002 - OS2 134§ e Cox Worldwide Funds - Global Bond Fund Fu “ d s m It h UK Equity FACI A Series 01 £308040 308041 315 -
Balanced Strategy £1.0039 W WD S e € 1728 003 0.00 Diversfied Absolute Rtn Fd USD CIAR2. § 1683.02 5% -
Cautious Balanced Strategy A £0.9376 00030 1.89 EUR Accumulating Class (H) € 1130 2004 000 H Diversified Absolute Return Stig Cell AF2 £ 1579.00 -1.96
i ST Q078050 Digtrbuting Class € 1167 002 460 E q u Ity Fu n d Global Equity Fund A Lead Series £1747.16 174716 -5.31
MRS ELOS130 = MR 0.85 0 R Distributing Class (H) € 759 002 443
7'/‘:}‘ Cautious Balanced Strategy £1.3135 00043 0.00 GBP Distributing Class £ 1208 001 475
\gg{ 3 S £21819 - 0B 000 oo ictibuting Class (H) £ 825 003 504
‘U High Growth Strategy £3.0875 00257 0.00 UsD Class $ 1356 005 0.00
US$ Growth Strategy $2.0712 00153 0.00 -
ARTEM I S Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes Dodge & Cox Worldwide Funds -Global Stock Fund
] 3 USD Accumulating Share Class ~ $ 36.24 -0.25 0.00 Marwyn Asset Management Limited (cvm)
The Prorir Hunter GBP Accumulating Share Class £ 46.17 020 000  Fundsmith LLP (1200)F (UK)  poculated
GBP Distributing Share class £ 3034 013 141 PO Box 10846, Chelmsford, Essex, CM39 2BW 0330 123 1815 Manwyn Value Investors £32072 514 000
EUR Accumulating Share Class € 50.03 2026 0.00 www.fundsmith.co.uk, enquiries@fundsmith.co.uk
6BP Distributing Class (H) £ 1611 011 199 uvEucs
Dodge & Cox Worldwide Funds-U.S. Stock Fund AR CHE - 28] 0
Fundsmith Equity T Inc 624.23 255 0.26
Brown USD Accumulating Share Class ~ $ 47.53 -0.26 0.00
Artemis Fund Managers Ltd (1200)F (UK) m GBP Accumulating Share Class £ 57.26 0.17 0.00
57 St. James's Street, London SW1A 1LD 0800 092 2051 GBP Distributing Share Class £ 3385 2010 082
Inv Funds E— ADVIS ORY EUR Accumulating Share Class € 56.64 023 000
METBERREREIINE ARk = 210 d Thoughtful Investing. GBP Distributing Class (H) £ 1840 0N 082 (\/)
Artemis European Select | Acc 10819 - -021 5.15
Artemis Global Income | Inc 58182 - 430 266 GAM Mclnroy &Wood Portfolios
Artemis Global Select | Acc 15230 - 061 167 funds@gam.com, www.funds.gam.com
Artemis High Income | Q Inc 200.00 -0.06
Artemis Income | Inc 45611 - 129 240 LAPIS GBLF OWD 50 DIV.YLD-Na-D £107.46 - 058 1.20
Artemis Monthly Dist | Inc 136.84 032 312 LAPIS GBL MED DEV 25.YLD-Na-D £ 9156 031
Artemis Positive Future Fund 19077 - -011 053 Brown Advisory Funds plc (IRL) LAPIS GBL TOP 50 DIV.YLD-Na-D £ 12158 0.80
Artemis Short-Dn Strat Bond 11850 -0.10 468 http://www.brownadvisory.com Tel: 020 3301 8130 -
Artemis SmartGARP Eur EqlAcc 7336 - 004 589 FCA i
Artemis SmartGARP GloEmr Eq | Acc 28165 - 154 359  Global Leaders Fund USD C $ 2725 - -019 000 Mcinroy & Wood Portfolios Limited (UK)
Artemis SmartGARP Glo Eq 1 Acc ~ 77.52 001 453 Global Leaders Sustainable Fund USDC § 16.30 -  -0.12 0.00 e T Easter Alderston, Haddington, EH41 3SF 01620 825867
Artemis SmartGARP UK Eq | Acc 6490 - 0.00 000  Global SustainableTotalRetum Bond GBPB £ 9.48 - -0.02 266 Inv Funds
Artemis Strategic Assets | Acc 10228 - 0416 160  Global Sustainable Total RetumBond USDB $ 1008 - -0.02 0.00 Balanced Fund Personal Class Units ~ 6126.40 -7.00 1.40
Artemis Strategic Bond | Q Acc 11184 - 021 444 US Equity Growth Fund USDB ~ $ 6362 - -0.07 0.00 Income Fund Personal Class Units ~ 2972.70 260 2.40
Artemis UK Select Fund Class | Acc 99850 563 222 USFlexible Equity Fund USDB  § 3345 - -0.22 0.00 U | N N E S S Emerging Markets Fund Personal Class Units  2036.60 230 148
Artemis UK Smaller Cos | Acc 26211 - 235 217  USMid-Cap Growth Fund USDC $ 2080 - -007 0.00 G Smaller Companies Fund Personal Class Units ~ 6302.40 1870 1.30
Artemis UK Special Sits [Acc 93066 - 331 212  USSmallCapBlendFund USDB § 2564 - -0.16 0.00 GLOBAL INVESTORS
Artemis US Extended Alpha | Acc 43515 - 0.87 000  USSmaller Companies Fund USDB § 3897 - -0.24 0.00  Dragon Capital
Artemis US Select | Acc 40089 - 077 000 USSustainable GrowthFundUSDC $ 3324 - -0.21 000  www.dragoncapital com
Artemis US Smir Cos | Acc 36466 - 038 000 USSustainableValueFundUSDCAce $ 1336 - -0.05 000  Fund informationinfo@dragoncapital.com
Other International Funds
Vietnam Equity (UCITS) Fund AUSD $ 31.88 -0.37 0.00
Guinness Global | MILLTRUST
Guinness Global Equity Income Y GBP Dist £ 21.16 -0.09 181 INTERNATIONAL
CG Asset Management Limited (IRL) Guinness Global Innovators Y GBP Acc £ 3633 - -0.27 0.00
25 Moorgate, London, ECZR BAY Guimess Sustinable lobal Exuity Y GBPAcc £ 12.61 011 000
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
Ashmore ==
- CG Portfolio Fund Plc
Absolute Return Cls M Inc £136.07 13668 -0.30 2.12
Capital Gearing Portfolio GBP P £3727372 3747924 -84.45 1.74
Capital Gearing Portfolio GBPV  £181.26 182.26 -0.42 1.75 Milltrust I | Managed | ICAV (IRL)
Dollar Fund Cls D Inc £158.19 15866 0.35 1.85 HPB Assurance Ltd mimi@milltrust.com, +44(0)20 8123 8316 www.milltrust.com
Dollar Hedged GBP Inc £ 9352 93.80 -0.24 1.78 Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
Real Return Cls A Inc £186.78 18734 020 235 International Insurances Wiltrust Glotel Emerging Mertets und -Cless A $ 89,11 -112 0.00
Ashmore Group UK Index-Linked Bond G Inc £104.30 10445 -0.34 Holiday Property Bond Ser 1 £ 050 - 000 000
61 Aldwych, London WCZB 4AE. Dealing team: +352 27 62 22.233 R irertErcE L2 S 5 by @
Inv Funds EdenTree Investment Management Ltd (UK)
Emerging Markets Blended DebtFund $ 5643 - -0.15 464 Sunderland, SR43 4AU, 0800 358 3010
Emerging Markets Equity ESG Fund $151.64 149 000 Inv Funds
Emerging Markets Equity Fund ~ $138.86 157 000 EdenTree Short Dated Bond ClsB~ 95.39 006 293 Millrust | | Managed SPC
Emerging Markets Active Equity Fund $12856 - -1.36 0.00 em@milltrust.com, +44(0)20 8123 8316, www.milltrust.com
Emerging Markets Corporate Debt Fund $ 60.76 -0.04 4.40
Emerging Markets Debt Fund $ 6316 - -0.16 4.85 CAN D RIAM ? J Milltrust Alaska Brazil Fund SPA § 8302 - -0.93 0.00
Emerging Markets Frontier Equity Fund  $223.03 054 155 : an uS en erson Milltrust Laurium Africa Fund SPA $10354 - -0.57 0.00
Emerging Markets Local Currency BondFund $ 62.07 - -0.30 5.09 ANEW TORX LIFE INVESTHENTS COMPANY Milltrust Marcellus India Fund SP $15802 - -2.97 0.00
Emerging Markets Sovereign Debt Fund $ 87.21 -0.99 0.00 Euronova Asset Management UK LLP (cym) | NVE STO RS Milltrust Singular ASEAN Fund P Founders $153.06 - -1.59 0.00
Regulated Milltrust SPARX Korea Equity Fund SPA $136.35 - -0.48 0.00
Smaller Cos Cls One Shares € 56.65 0.39 0.00 Milltrust Xingtai China Fund SPA § 7623 - -0.71 0.00
Smaller Cos Cls Two Shares € 3587 0.24 0.00 The Climate Impact Asia Fund SPA $ 69.84 - -0.04 0.00
Smaller Cos Cls Three Shares € 17.90 0.12 0.00
Smaller Cos Cls Four Shares € 2359 0.15 0.00
Atlantas Sicav (ux)  Candriam Investors Group (LUX)
FCA i Janus Henderson Investors (UK)
American Dynamic $806445 - 28918 000  Candriam Abs RetEqt Mkt Neutral-C-Cap €218.23 - -0.72 0.00 PO Box 9023, Chelmsford, CM39 2WB Enquiries: 0800 832 832
American One $8927.65 9012 0.00 Candr}am Bds Euro H\vgthla\d Cap €132813 - 013 - www.janushenderson.com Ministry of Justice Common | Funds (UK)
Bond Global €160816 - 032 0go  Candriam Bonds Gib HiYield-C-Cap €267.22 - -0.19 0.00 = ! lnv Funﬂs — Property & Other UK Unit Trusts
Eurocroissance euss03 - 696 oo  CandiamBonds il ShDtontCep €157.05 - 029 000 g\ o ne Services (UK) Limited (1200)F (UK) W‘ "%Mﬂ'a‘_ﬁ " ,UM“ 1480 200019 2 Equity ldx Tracker Fd Inc 21200 200 231
Far East $100175 - 903 0go  CandiamBondsTotalRetun-C-Cop €137.38 - -022 0.00 Beech Gate, Millfield Lane, Lower Kingswood, Tadworth, KT20 6RP fons o fn D e T 76.85 051493 Distribution Units
Candriam Diversified Futures--Cap * € 1396296 906 000 Cylfree: Private Clients 0800 414161 Janus Henderson Cautious Managed Fund AAcc ~ 308.20 020 383
Candriam Eqts L Australia Cap  AS21235 - -1211 000 Boker Dealings: 0800 414 181 Janus Henderson Cautious Managed Fund Alnc 144,60 010 393
Candriam Eqts L Emerging Mkts Cap €95443 - -574 000  QEIC Funds Janus Henderson China Opportunities Fund AAcc ~ 940.90 340 0.76
Candriam Equites L Bitecth-C-Cap $916.05 - 220 0.00 ey Sering Coporete Bend rd PACCGEP £ 0.90 000 40y sk CECND AR - k) U
Candiam Eqites L Europe lmovRCap €273.80 - 184 0.00 Syt Aset Bt Frd WACLSB £ 1.05 o ) SCMEEEILIRERIGTE R o 2D (3
Candriam Index Arbitrage-C - Cap €149223 - 069 000  American Fund W-ACC.GBP £ 69.90 013 ogp  ofendeontuopen S Oponaisfindh ke 2632.00 1200 075
Candriam Long Short Credit-R-Cap €113.18 - 0.00 000  Cash Fund W-ACC-GBP SRR 000 460 emshendeson Foed st ooty uomefundloc -~ 17.32 - -0.05 453
Candriam Risk Arbitrage - C-Cap €25029 - -141 000 Emerging Mkis NAV £ 72 016 198  JenusHenderson Global Equity Fund Acc ~ 5202.00 -4.00 0.00
Candiiam SustBond Emerg MK HDIST $79476 - 190 844 Sy nergMes iy nd AACE Shes £ 1.52 0 o (ORI G - 6 8l
Candriam Sust Bond Euro Corp-RCap €10464 - -0.12 0.00  Sysainable Global Euiy Furd WACC.GBP £ 36,95 024 038 Janus Henderson Globel Sustainabl Equiy Fund Al 583.40 370 0.00
Candrim SustBond GloaltghYielt-Cap €117570 = -0.69 0.00  Japan Fund W-ACC-GBP £ 696 003 113 Janus Henderson Global TechnologyLeaders FundAdee 443300 - -53.00 0.00
Candriam Sust Eq Cirl Econ-R-Cap $14458 - -1.05 000 jopan Smaller Companies Furd W-ACCGEP £ 3.66 001 - Janus Henderson Instl UK Index Opporunides Adce £ 1.29 0.00 285
Candriam Sust Eq Climt Action- |- Cap $1643.69 1432 000 Select 50 Balanced Fund PLACCGBP £ 1.24 001 152 Janus Henderson Mlt-Asset Absolte Retum FundA A~ 17350 - 0.10 1.37
Candriam Sust Eq Emerging Miis-C-Cap €12089 - -007 0.00  Special Situations Fund W-ACC-GBP £ 5149 025 305 Janus Henderson Mulf-Manager Active nd AAcc ~ 283.10 020 1.10
Candriam Sust Eq EMU-C-Cap ~ €183.43 - -1.33 000 hon Dated Coporate Bond Fnd WACCGBP £ 11.50 000 438 Janus Henderson Mult Manager Distibion und Alne -~ 12820 - -0.50 3.35
Candriam Sust Eq Eurp S&M Caps--Cap € 2420.36 2158 000 Systainable Water & Waste W-ACG.GBP £ 1.29 000 70 onsteesmbhiiMoreeDiesfefdAh 9253 024 391
Candriam SustEq World -C-Cap € 3673 - -0.16 0.00  Systainable Water & Waste WINCGBP £ 1.26 001 070 Janus Henderson Mlt-Marager Globel Seleetund Ao~ 362.40 - -2.00 0.12
NYLIM GF US High¥ieldCorp Bond-R-Cap $ 154.87 009 000 UK Select Fund W-ACC-GBP £ 418 004 229 Mg bone Gouh A 202.60 070 341
Global Enhanced Income W-ACC-GBP £ 2.72 002 427 Janis MultiMarager beone 8 Gowti FindAle~ 150.70 - -0.50 3.49
Index UK Gilt Fund P-ACC.GBP £ 075 000 343 Janus Henderson Multi Menager Managed Fund AAcx ~ 344.50 040 1.38
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(Qasis Crescent Global Equity Fund USDA(Dist) $ 39.10 -0.33 079
(Qasis Crescent Global Income Fund USD A (Dist) $ 10.16 -0.01 376
(Qasis Crescent Global Low Equity Fund USDD (Dist) $ 13.12 -006 1.44
Qasis Crescent Global Medium Equity Fund USDADis) $ 14.78 -0.08 1.04
(Qasis Crescent Global roperty Equity und USDA D) $  9.16 -0.04

Oasis recent Goka Sort Ten bcome Fnd USDADs) $ 0.94 - 0.00 3.57

Oasis Crescent Variable Fund GBP A (Dist) £ 10.24 005 071
Omnia Fund Ltd

Other International Funds

Estimated NAV $11500 - 000 000

PLATINUM

CAPITAL MANAGEMENT

Platinum Capital Manag Ltd

Other International Funds

Platinum All Star Fund - A $16499 - =

Platinum Global Growth UCITS Fund $  9.95 -0.05 0.00

Plainum Essental Resnunes UCTS Fnd SCAVUSD ClassE § 9.42 -0.70 0.00

Platinum Global Dividend UCITS Fund $ 48.38 -0.21 0.00
(GSY)

Private Fund Mgrs (Guernsey) Ltd

Fund Bid  Offer D+/- Yield

Ruffer LLP (1000)F (UK)
3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL
Order Desk and Enquiries: 0345 601 9610

Auth d Inv Funds

Authorised Corporate Director - Waystone Management (UK) Limited

WS Ruffer Diversified Rtrn C Acc 100.75 015 1.16
WS Ruffer Diversified Rtrn C Inc 97.75 -0.15 1.17
WS Ruffer Equity & General C Acc ~ 621.32 1232 1.24
WS Ruffer Equity & General CInc ~ 553.79 1098 1.26
WS Ruffer Gold C Acc 332.64 1581 031
WS Ruffer Gold C Inc 20048 - 954 034
WS Ruffer Total Return C Acc 53917 - 669 1.98
WS Ruffer Total Return C Inc 32624 - 404 201
Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com

Rubrics Emerging Markets Fixed Income UCITS Fund - $ 142.16 -0.30 0.00
Rubrics Global Credit UCITS Fund $ 17.80 -0.02 0.00
Rubrics Global Fixed Income UCITS Fund $175.81 -0.45 0.00
Scottish Friendly Asset Managers Ltd (UK)

Scottish Friendly Hse, 16 Blythswood Sq, Glasgow G2 4HJ 0141 275 5000

Inv Funds
Managed Growth ¢
UK Growth ¢

394.30
447.00

210 0.0
1.10 0.00

hUA

STONEHAGE FLEMING

GLOBAL BEST IDEAS
EQUITY FUND

Stonehage Fleming | M Ltd (IRL)
www.stonehagefleming.com/gbi
enquiries@stonehagefleming.com

SF Global Best Ideas Eq B USD ACC $276.11 -0.73 0.00
SF Global Best Ideas Eq D GBP INC £ 324.32 0.69 0.00

SUPERFUND

INVEST BETTER

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00

Monument Growth 09/07/2024 ~ £576.84 58249 1.73 0.85

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331

Prusik Asian Equity Income B Dist $166.77 - -0.71 6.04
Purisima Investment Fds (UK) (1200)F (UK)

3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL
Order Desk and Enquiries: 0345 922 0044
Inv Funds

Authorised Corporate Director - Waystone (UK) Limited
Global Total Fd PCG A 522.81 -2.74 0.26
Global Total Fd PCG B 515.35 -2.71 0.07
Global Total Fd PCG INT 504.19 -2.66 0.00
Purisima Investment Fds (CI) Ltd (JER)
PCGB * 415.07 -2.00 0.00
PCGC * 402.39 -1.95 0.00

Qi

Ram Active Investments SA

Www.ram-ai.com

Other Funds

RAM Systematic Emerg Markets Eq $255.38 255.38 -3.09

RAM Systematic European Eq ~ €609.67 609.67 -4.81

RAM Systematic Funds Global Sustainable Income Eg - $179.30 179.30 -1.15  0.00
RAM Systematic Long/Short European g €169.57 169.57 0.95
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Other Funds
Other International Funds
Superfund Green Gold $1077.44 -5161 0.00
Superfund Green Silver $925.59 5209 0.00
Regulated

Green US$ $697.84 -1575 0.00
Superfund Black Blockchain EUR € 20.49 -1.04 0.00
Superfund Gold Silver & Mining EUR € 11.64 -0.16
Toscafund Asset Management LLP
www.toscafund.com
Tosca Mid Cap GBP £117.80 -0.64 0.00
Tosca Opportunity B USD $252.81 -15.03 0.00
Pegasus Fund Ltd A-1 GBP £ 27.03 -0.23 0.00

TR

ASSET MANAGEMENT

Troy Asset Mgt (1200) (UK)
3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL
Order Desk and Enquiries: 0345 608 0950

Inv Funds

Authorised Corporate Director - Waystone (UK) Limited
Trojan Investment Funds

Trojan Ethical Global Inc 0 Acc 107.79 - -025 246
Trojan Ethical Global Inc 0 Inc 101.05 - -024 250
Trojan Ethical O Acc 13679 - -035 123
Trojan Ethical O Inc 13468 - -034 144
Trojan Ethical Income 0 Acc 15087 - 075 2.66
Trojan Ethical Income O Inc 121.09 - 060 2.72
Trojan Fund 0 Acc 40455 - -067 1.02
Trojan Fund O Inc 32319 - -054 1.03
Trojan Global Equity O Acc 59045 - -061 022
Trojan Global Equity O Inc 48607 - -050 022
Trojan Global Income 0 Acc 159.18 - -0.28 3.02
Trojan Global Income O Inc 12686 - -0.22 3.08
Trojan Income 0 Acc 36397 - 197 290
Trojan Income O Inc 17163 - 094 298
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MORNINGSTAR

www.morningstar.co.uk

Data as shown is for information purposes only. No offer
is made by Morningstar or this publication.

Guide to Data

The fund prices quoted on these pages are
supplied by the operator of the relevant fund.
Details of funds published on these pages,
including prices, are for the purpose of
information only and should only be used as a
guide. The Financial Times Limited makes no
representation as to their accuracy or
completeness and they should not be relied
upon when making an investment decision.

The sale of interests in the funds listed on these
pages may, incertain jurisdictions, be restricted
by law and the funds will not necessarily be
available to persons in all jurisdictions in which
the publication circulates. Persons in any doubt
should take appropriate professional advice.
Data collated by Morningstar. For other
queries contact reader.enquiries@ft.com
+44 (0)207 873 4211.

The fund prices published in this edition along
with additional information are also available
on the Financial Times website, www.ft.com/
funds. The funds published on these pages are
grouped together by fund management
company.

Prices are in pence unless otherwise indicated.
The change, if shown, is the change on the
previously quoted figure (not all funds update
prices daily). Those designated $ with no prefix
refer to US dollars. Yield percentage figures (in
Tuesday to Saturday papers) allow for buying
expenses. Prices of certain older insurance
linked plans might be subject to capital gains
tax on sales.

Guide to pricing of Authorised Investment
Funds: (compiled with the assistance of the
IMA. The Investment Association, Camomile
Court 23 Camomile Street, London EC3A 7LL.
Tel: +44 (0)20 7831 0898.)

OEIC: Open-Ended Investment Company.
Similar to a unit trust but using a company
rather than a trust structure.

Different share classes are issued to reflect a
different currency, charging structure or type of
holder.

Selling price: Also called bid price. The price
at which units in a unit trust are sold by
investors.

Buying price: Also called offer price. The price
at which units in a unit trust are bought by
investors. Includes manager's initial charge.

Single price: Based ona mid-market valuation
of the underlying investments. The buying and
selling price for shares of an OEIC and units of a
single priced unit trust are the same.

Treatment of manager’s periodic capital
charge: The letter C denotes that the trust
deducts all or part of the manager's/operator’s
periodic charge from capital, contact the
manager/operator for full details of the effect of
this course of action.

Exit Charges: The letter E denotes that an exit
charge may be made when you sell units,
contact the manager/operator for full details.

Time: Some funds give information about the
timing of price quotes. The time shown
alongside the fund manager’s/operator's name
is the valuation point for their unit trusts/OEICs,
unless another time is indicated by the symbol
alongside the individual unit trust/OEIC name.

The symbols are as follows: "X 0001 to 1100

hours; 4 1101 to 1400 hours; A 1401 to 1700
hours; # 1701 to midnight. Daily dealing prices
are set on the basis of the valuation point, a
short period of time may elapse before prices
become available. Historic pricing: The letter H
denotes that the managers/operators will
normally deal on the price set at the most recent
valuation. The prices shown are the latest
available before publication and may not be the
current dealing levels because of an intervening
portfolio revaluation or a switch to a forward
pricing basis. The managers/operators must
deal at a forward price on request, and may
move to forward pricing at any time. Forward
pricing: The letter F denotes that that
managers/operators deal at the price to be set
at the next valuation.

Investors can be given no definite price in
advance of the purchase or sale being carried
out. The prices appearing in the newspaper are
the most recent provided by the managers/
operators. Scheme particulars, prospectus, key
features and reports: The most recent
particulars and documents may be obtained
free of charge from fund managers/operators. *
Indicates funds which do not price on Fridays.

Charges for this advertising service are based
on the number of lines published and the
classification of the fund. Please contact
data@ft.com or call +44 (0)20 7873 3132 for
further information.
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Punk with a dark and joyful flame

POP

Patti Smith
Somerset House, London
Jokokokok

Ian Gittins

Patti Smith once defined her singular
artas “three chords and the power of the
word”. The woman reverently dubbed
the “high priestess of punk” declared
her creative mission was to wed her
insatiable, poetic lyricism to visceral
rock and roll chords. Fifty years on, she
is still doing exactly that. Backed by
a rudimentary three-piece band,

including her son, Jackson, on guitar,
Smith padded onstage at this final night
of Somerset House’s Summer Series
shows looking, as ever, like a ferociously
attitudinal librarian. Stylish in a black
blazer, she cut a youthful figure beneath
ariotof greylocks.

New York punk was never a terribly
bookish movement, but Smith acquired
instant status with the arrival of her
1975 debut album, Horses, a literate
masterpiece as indebted to Rimbaud as
it was The Ramones. Sadly, she pulled
only one track from it here, dispensing
the loping white reggae of “Redondo
Beach” early in her set.

No matter. Smith remains a fluent,
graceful performer, rock-and-roll
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insouciance made flesh. She majors in
charisma. For the sparse, twisted folk
music of “Ghost Dance” she teetered on
the lip of the stage, urging the crowd to
joinin the fervour of the song.

Her fertile mind roams far and wide,
perennially prone to freewheeling
between-song improvisations. Before
the keening “Nine”, she mused on the
industrial revolution, William Blake,
Rossetti and Yeats, before watching
proudly as her son wigged out on guitar.

A charged, mesmeric set was littered
with tributes and eulogies. Smith dedi-
cated Lana Del Rey’s “Summertime Sad-
ness” to her late husband, MC5 guitarist
Fred “Sonic” Smith. Where Del Rey’s
original was all murmured under-

Visceral and
lyrical:

Patti Smith
in London
Jim Dyson/Getty

statement, Smith’s cover of this hymn to
devotion was raw, her voice both
cracked and rich.

From there, she fired straight into the
throbbing yearning of her 1978 hit
“Because the Night”, co-written with a
fellow 1970s tyro, Bruce Springsteen.
This uplifting section of the set also fea-
tured the jagged, unruly “Dancing Bare-
foot”, a song part-inspired by another
shamanic live performer, Jim Morrison.

Smith dedicated “Peaceable King-
dom” to the people of Palestine,
prompting a shout of “Free Palestine!”
“Free fucking everybody!” she retorted,
before 1976’s “Pissing in a River”, about
being abandoned by a lover (“My bow-
els are empty, excreting your soul!”)
found her bent double and howling as
she inhabited the anguish of the song.

The tone hardly lightened as she
intoned “About a Boy”, her stark,
haunted meditation on the suicide of
Kurt Cobain, before pogoing like a der-
vish as she segued into Nirvana’s
“Smells Like Teen Spirit”, her voice an
appropriately harsh growl. It was an
achievement to make material so dark
feel so energetic.

In the encore, Smith was joined by
Paul Simonon from The Clash for the
earnest call-to-arms of “People Have
the Power”. In her twilight years, the
august Patti Smith is not so much raging
atthe dying of the light as possessed by a
profound joy that her flame burns on.

pattismith.net

Paint the town red —
and blue and green

GAMING

Eté
Available on PC
0.0.0. ¢ 0" ¢

Chris Allnutt

The problem with painting games
is that it is not much more fun
being a bad painter virtually than
being a bad painter in real life.
Sure, you can undo a lopsided leg
here or airbrush an outsized hoof
there, but if what you're left with is
apicture of ahorse thatlookslike a
cocktail sausage, it doesn’t really
matter if it’s only made of pixels —
it still sucks.

Which is why Eté, a painting
game more about creative compo-
sition than technical draughts-
manship, takes the form it does.
Playing as an artist spending the
summer in Montreal, as soon as
you step in front of your virtual
easel a number of themes will pop
up. These contain pre-drawn
objects that you can insert on to
your canvases like a collage, rang-
ing from conventional (trees, ani-
mals) to unusual (a touching por-
trait of alawnmower, anyone?).

To unlock those objects, how-
ever, you will need to explore the
city — which is as colourful as a
crossword when you arrive. It’s up
to you to add some life to it, point-
ing and clicking on objects until
they take on their true tint like a
giant urban colouring book. Once
they’re looking a little less lifeless,
the objects you’ve shaded will be
added to the repertoire available
for your easel. Colour in a green-
grocer’s stall, say, and your next
tortured masterpiece can be more
convincingly named “Still Life
with Pears”.

It’s not all absinthe and existen-
tial crises, alas — in Eté you have
rent to pay and furniture to buy, so
the game requires you to sell the
odd painting too. My first creation,
a four-parter of purple sparrows
taking flight, sells for $300 at the
local coffee shop. That’s enough to
buy 12 toasters at the antique
store, or all manner of organic
honey and cauliflower tacos from
the city’s food trucks.

You don’t quite have the whole
of Montreal at your disposal —
there are seven small areas to
explore, filled with a whimsical
selection of Québécois hipsters,
creatives and pets. The theme of
gentrification gently underpins
the narrative: who owns the city?
How can artists continue to sus-
tain themselves there? The game
isn’t here to preach, so much as
gently guide your creative journey.

I encountered a few technical
hurdles unrelated to my artistic
abilities, unfortunately: dialogue
bubbles cut off by scenery; charac-
ters so keen on my picture of a
watermelon wearing a party hat
that their heads disappeared into
it; loading screens that, at their
worst, froze for minutes at a time.
Structurally, too, the short main
storyline could introduce a little
more of the city before letting
youloose.

But then the story is really just a
tutorial. Eté’s trick is having you
discover a world at first unfamiliar
to both you and your protagonist.
The colouring process encourages
you to look more closely at differ-
ent objects, from the prettiest per-
gola to the most unobtrusive
orange. And just when you think
you’re done, your easel is there to
remind you that there are still an
infinite number of blank canvases
to be completed.

Palette cleanser: ‘Eté’ invites you to decorate Montreal

Romantic work has satanic overhaul

OPERA

Der Freischiitz
Bregenz Festival, Austria
Fokok et

Shirley Apthorp

It was a dark and stormy night: the
launch of this year’s Bregenz Festival in
Austria owes more than a little to novel-
ist Edward Bulwer-Lytton’s overdone
gothic opening line. You might think
that Der Freischiitz, Weber’s Romantic
opera, was gothic enough already, what
with its demonic bullets, forest chasm,
terrified virgin and chorus of huntsmen.
But stage director Philipp Stolzl, with
his love of spectacle, seems to have
resolved to out-goth Weber.

Instead of the opera’s traditional sum-
mer forest setting, St6lzl and his team
offer a half-submerged, post-apocalyp-
tic winter nightmare populated by zom-
bies and sociopaths. Weber’s overture
hasbeen truncated and subsumed intoa
new theatrical soundscape (crows caw-
ing, thunder); we see the murdered
Agathe buried while Max is lynched.
Samiel, normally a peripheral charac-
ter, has been kitted outin ared devil cos-
tume and granted a pivotal role as nar-
rator, with pseudo-Romantic rhyming
couplets supplied by writer Jan Dvorak.

Hold on to your hats. In the course of
the ensuing two hours, we will see
Samiel ride a skeleton horse and a fire-
breathing dragon, Agathe cavort with a
chorus of Hollywood nymphettes, vil-
lagers slip around snow-covered hill-
ocks and splosh through the set’s lavish
lagoons, explosive shots fired, funereal
mists rise, King Ludwig Il and entourage
drop by in a royal sled and, finally, the
good Lord Himself arrives, dolled up
like a Russian icon. As the lights fade,
Stolzl gives the Devil the last laugh.

Weber’s 1821 hit has been through
many iterations. Berlioz composed
music for the spoken dialogue to help
the piece conform to the traditions of
the French stage; when Tchaikovsky
saw it in Moscow in 1873, he slammed
Berlioz’s adaptation as “utterly incon-
gruous”, “tasteless” and “silly”. While
all these adjectives could equally well be
applied to Stolzl’s twisted new adapta-
tion for the lake stage, each man was
working within the theatrical conven-
tions of a particular time and place.
Bregenz, with its 7,000 seats and state of
the art technology, needs to blend opera
with circus in order to keep its public
entertained, and Stolzl’s work is
unquestionably entertaining.

Under these circumstances, the music
will always draw the short straw. Stélzl
and his team have cut the score to
shreds, with electronic sound effects
dominating. Still, the Wiener Sym-
phoniker plays its heart out on an adja-
cent stage, beamed via a complex sys-
tem of screens and speakers to the audi-

ence above; the brass section is memo-
rably good. The Prague Philharmonic
Choir, also offstage, is also superb. Con-
ductor Enrique Mazzola keeps every-
thing mostly together, no mean feat
initself.

Nikola Hildebrand’s Agathe is plucky
and sweet-toned, Mauro Peter’s Max has
baritonal warmth and a clean upper reg-
ister, Katharina Ruckgaber lends poise
to the part of Annchen, Agathe’s cousin,
and Moritz von Treuenfels works franti-
cally hard as Samiel in his reimagined
role as satanic master of ceremonies,
trying to ensure the whole bizarre revue
runs as a coherent whole.

Bulwer-Lytton’s infamous first line
prompted a literary prize in his name,
awarded for composing “an atrocious
opening sentence to the worst novel
never written”. Perhaps a Stolzl prize
could be established for the most gratui-
tous use of zombies in a serious opera
staging. To be fair, it’sa good laugh.

To August 18, bregenzerfestspiele.com
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Record visitor numbers are provoking angry protests in Spain, and policymakers are beginning to
take action. But rejecting a sector that is the economic lifeblood of many places is dangerous.

By Barney Jopson

The rise of ‘tourism-phobia’ in Europe

hey were the squirts heard
around the world. A hand-
ful of anti-tourism protest-
ers doused visitors to Barce-
lona with water pistols dur-
ing a demonstration this month, chas-
ingthem off restaurant terraces.

As images of the aquatic assault hit
the press from the US to China to Aus-
tralia, and triggered a branding crisis for
the Spanish city, the pistoleers were
condemned by tourism executives for
scaring visitors away.

Organisers say the stunt was
unplanned, but understandable. “Peo-
ple are pissed off,” says Marti Cus6, who
helped direct the 3,000-strong protest
march. “It’'s normal that if what’s closest
to you is a hotel, or tourists on a terrace,
then the unhappiness gets channelled
towards them.”

The backlash against tourism, how-
ever, extends far beyond Barcelona.
Europe has been dubbed the world’s
museum, and the Mediterranean has
thrived as its beach resort. European
countries hosted 709mn international
visitors last year, with rising numbers
coming from North America but the
vast majority travelling within Europe.

But in some countries the mass of
pleasure seekers has grown so great
that, from Venice and Amsterdam to
Lisbon and the Greek island of San-
torini, the patience of locals has
snapped.

More than anywhere else, Spain is on
the frontline. It is the world’s second-
most visited country, receiving 85mn
foreign travellers last year. It depends
more on tourism than France, the top
destination, and receives more visitors
per capita.

Pressure has been building for years
as visitor numbers climb, but this year
the strains in Spain have become
unbearable. Residents complain that
housing has become unaffordable, pub-
lic transport is buckling, medieval town
centres are being “Disney-fied”, water
supplies are being depleted, and anti-
social behaviour is rife. From Benidorm
to Magaluf, Spaniards remain agog at
drunk Britons engaged in “balconing”,
the life-threatening activity of clamber-
ing between balconies or leaping from
them into a pool.

Many are now saying enough is
enough. In the past three months anti-
tourism protests have drawn 56,000
people across the Canary Islands and
10,000 people on the island of Mallorca,
where locals rose early to “occupy” one
of its most Instagrammed beaches.

On the mainland’s southern coast,
more than 5,000 turned out in Malaga
along with several thousand in Alicante
and Cadiz. There have been demonstra-
tions in Seville, on the north-west coast
in San Sebastian, and even in Madrid,
one of the most voguish European capi-
tals. The word of the summer here is
“tourism-phobia”.

Despite the soaking given to tourists
in Barcelona, the goal of protests is not
to vilify or blame individual visitors,
says Cusé. “They are not the ones
responsible. The responsibility lies with
the tourism industry and governments
that have allowed the industry to do
whatever it wants,” he says, a sentiment
echoed by other demonstrators.

Seated in arare bar still frequented by
locals within the stone walls of Barce-
lona’s Gothic Quarter, he sips a €1.60
coffee and laments the difficulty of find-
ing such prices in a world of Starbucks
and inflation. “What has marked Barce-
lonaisthe violence of tourism in the way
it occupies public spaces, privatises
things and expels people,” he says.

pain is becoming a European
test case of whether the fury
can be turned into a force for
renewal — and not destabili-
sation.

After all, rejecting a sector that is the
economic lifeblood of many places is
dangerous. Over the course of six dec-
ades, the industry has become an engine
of jobs and profits. It has lifted Spain up
the ranks of wealthy countries and
accounts for 12-13 per cent of national
GDP. But one slogan in the Canary
Islands summed up a common senti-
ment: “Tourism, yes. But not like this.”

Jordi Hereu, Spain’s tourism minister,
is mindful of finding the right balance.
The country’s visitor record last year
was “an unquestionable success”, he
says. Its tourist promotion agency pre-
dicts that visitor numbers from June to
September will be up 13 per cent from a
year ago. But Spain must remember that
its tourist magnets are also home to its
people, Hereu adds. “We must listen to
the demands, wherever they come

Overcrowding in
hotspots like
Barcelona,
above, has
fuelled
demonstrations
across Spain,
right. Officials
are beginning to
tighten controls
but industry
representatives
like Marian
Muro, below,
warn of
over-reach

Eva Parey/FT/Reuters

from, because without citizens there are
no tourist destinations.” The question s,
how can its tourism sector be fixed —
and at what economic cost?

Europe’s travel hotspots are passing
through the stages of what the academic
George Doxey labelled an “irritation
index”.

The initial arrival of visitors generates
euphoria, he wrote as mass tourism
accelerated in the 1970s. That gives way
to apathy as they are taken for granted,
followed by annoyance as saturation
approaches. The final stage, antago-
nism, is marked by open expressions of
hostility aimed at tourists.

As long ago as 2001, the Canary
Islands introduced a moratorium on
new construction in tourist areas in an
effort to control numbers. Ten years
ago, amid social unrest over eurozone
austerity measures, Barcelona saw its
first large-scale protests against tour-
ism. But since then the nature of the
problem has changed.

First, the search for experiences and
authenticity went viral: more tourists
started leaving beaches and city centres
to flock to neighbourhood festivals, iso-
lated villages and natural parks that
were not used to seeing them but found
themselves promoted by travel influ-
encers.

Then Covid-19 struck. Residents had
a sudden taste of having their homes to
themselves again, but with a costly flip-
side: governments racked up huge debts
to compensate for the disappearance of
tourism income. When the pandemic
subsided, travellers returned with anew
hunger and policymakers were desper-
ate towelcome them back.

This moment is “qualitatively differ-
ent” from the long-existent issue of
mass tourism, says Angelos Varvar-
ousis, an academic and urban planner
based in Barcelona and Athens. “It’s not
amatter of the numbers, it’s that towns,
regions and even whole countries are
turning into touristified societies.
Which means that their landscapes,
their economies, their self-images are
being operationalised to serve tourists.
It’s a form of colonisation.”

In Barcelona’s case, the discontent
unifies two strands of social life that are
normally opposed: conservative snob-
bery about lower classes of visitors and
the leftwing anti-capitalism of a city
with anarchistroots.

But the tourism industry is eager to
downplay the significance of the pro-
tests. Jorge Marichal, who owns hotels in
the Canary Islands and heads the indus-
try group for hoteliers CEHAT, blames
the “tabloid press” for amplifying them.
“We have one of the most competitive
tourism economies in the world, and
people say that the model has to be
changed? What we need to do is get to
work,” he says.

Arturo Mas-Sarda, who owns several
hotels and the PortAventura amuse-
ment park on the Catalan coast, says it is
necessary to “de-dramatise” the issue
and do a better job of communicating
how “tourism has enormous positive
effects in terms of GDP and the number
ofjobsitgenerates”.

Referring to the water pistols, he says:
“Obviously when things like this hap-
pen, they attract attention and have
an effect, but the protesters are very
much in the minority. What’s true is that
we have to be aware that tourism needs
tobe managed.”

he proposed remedies for

overtourism can be divided

into four categories. The

first, and ostensibly the

simplest, is better oversight
and tighter controls by regional and
municipal governments.

Officials in Spain are cracking down
on the abuse of public spaces. Across the
Balearic Islands, a decree approved in
May bans people from drinking outside
authorised venues and orders party
boats to stay away from the coast. San
Sebastian has limited tour groups to 25
people to reduce pavement congestion.
Barcelona has shifted to online-only
ticketing for its Parc Giiell and had a
local bus route removed from Google
Maps so tourists do not use it.

In many tourist centres, fines for uri-
natingin the streets, and even in the sea,
are multiplying. Although rising sum-
mer temperatures do not deter every-
one, they are helping efforts to spread
visitors out across the year.

But many local residents demand
new measures to address the most pain-
ful economic pinch point: housing. As
property supply is reduced by Airbnb-
style apartments and foreigners’ holi-
day homes, soaring rents have left
restaurant and hotel staff living in
caravans, tents or cars on Greek and
Spanish islands. The problem is exacer-
bated by the fact that most tourism jobs
are low skilled and low paid.

In response, Lisbon has suspended
the issuance of new short-term rental
licences.

Barcelona has taken the most drastic
action, vowing to close down its 10,000
Airbnb-style apartments — which

account for 40 per cent of visitor beds —
by late 2028. But it is facing an array of
legal challenges from property owners.
The move would penalise the many
families with children who stay in them
because hotels are too expensive, says
Marian Muro, director-general of Apar-
tur, a lobby group for holiday apart-
ments. “The city will not have the neces-
sary accommodation. So the repercus-
sions could be huge,” she says.

The second remedy is to change the
kind of tourists a destination attracts by
going upmarket — and in Barcelona’s
case to ward off stag and hen parties.
“We don’t want the tourists who come to
do what they can’t do in their own coun-
tries,” says Mateu Hernandez, director-
general of Turisme de Barcelona, a pub-

lic-private agency promoting the city.
“We don’t want the tourists who come to
get drunk. We don’t want the tourists
who come here to eat cheaply.”

But he will not replicate the blunt
“stay away” campaign that Amsterdam
directed at boozy Britons last year, say-
ing it did not work. Instead the plan is to
switch to high-end marketing focused
on Barcelona’s fine restaurants, music
festivals and the artistic heritage of
Picasso, Gaudi and Miro.

Barcelona wants to turn its hosting
of this year’s America’s Cup sailing com-
petition, sponsored by Louis Vuitton,
into an emblem of luxury. “A commit-
ment to quality tourism is a guarantee
of increasing the quality of employ-
ment too,” says Hernandez. “It’s a virtu-
ouscircle.”

But others warn that too much elitism
is not viable and even classist. Ifiaki
Loépez de Vifiaspre, co-founder of the
gourmet Sagardi restaurant group,
noted that people who fell in love with
Barcelona while eating sandwiches as
students could return two decades later
asbigspenders.

He nods to a group of six twenty-
something women, from Portugal and
Italy, who had dropped in for a drink in
one of his eateries. “So, what? You'’re
going to forbid these girls from com-
ing?” he asks. “They’re part of society.”

The third solution to overtourism,
pushed by many in the travel industry,

Ttsnota
matter of
numbers.
Towns,
regions and
even whole
countries
are turning
Into
touristified
societies’

‘Protesters

are very
much

in the
minority.
But we
have to be
aware that
tourism
needs to be
managed’

rests on the idea that the root of the
problem is not too many people but too
little capacity.

Places only feel overwhelmed if they
have not been prepared to cope, they
say. What is needed are co-ordinated
investments in housing, urban trans-
port and water systems. It is not a diag-
nosis promoted by governments,
because it pins the blame on them.
Tourism in Spain was for decades a story
of policymakers — from right and left
alike — competing for business and fail-
ingto plan, industry figures say.

“They’ve not realised that infrastruc-
ture has to keep pace with the growth of
the population,” says Marichal, of the
hotel lobby. “I can give you 1,000 exam-
ples. Take a typical small fishing village.
Since the 1960s it’s turned into a tourist
destination. [But] there’s no sewerage
system, no investment in roads, not
enough housing for people who work in
the tourism industry.”

Muro, who has held a series of jobs in
the tourism industry, says governments
had spent years holding press confer-
ences to celebrate the number of tourist
arrivals. “But if you've not gone through
the exercise of understanding the eco-
nomic activity, making forecasts and
having in your head what’s coming next,
what’s going to happen? You get this.”

The final, most radical proposed solu-
tion is degrowth, or shrinking the over-
all numbers of international tourists.
The anti-capitalist version rejects the
notion of foreign travel as a right,
stresses the need to cut carbon emis-
sions from transport and calls to atten-
tion those who still cannot afford any
kind of vacation. Ernest Cafiada, a
researcher at Alba Sud, a group critical
of tourism, says: “What we are asking
for is a change in tourism policies to ena-
ble the majority of the population to
organise holidays close to home.”

Others favour using tourism taxes to
discourage visitors. But nowhere in
Europe has come close to the $100 per
night fee levied by the Himalayan king-
dom of Bhutan. Barcelona’s tax is a max-
imum of €6.75 per night and its Social-
ist-led government has a more moder-
ate vision of limits.

Jordi Valls, deputy mayor, says the
city needs to offset tourism’s economic
weight. It accounts for 14 per cent of city
GDP and he says the government does
not want that proportion to be much
higher. “We don’t want to be absolutely
dependent,” he says.

On the Rambla, the visitors them-
selves seem unperturbed and their
behaviour little changed. The street is
filled with the guttural sound of 19
members of an Italian stag party, who
are belting out songs between swigs of
liquor. Stefano Pausini, the groom in a
bright pink T-shirt, is not remotely trou-
bled by any protests. “I heard about
them,” he says. “But because it’s my
wedding party, Idon’t care.”

Additional reporting by Carmen Muela
and Giuliana Ricozzi
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Biden’s late farewell

Harris is likely to be the
Democratic presidential
nominee in November

Joe Biden’s decision not to seek re-elec-
tion was both inevitable and right. After
his faltering performance in recent pub-
lic appearances, the US President could
no longer brush aside questions about his
ability to serve four more years in office.

By stepping aside now, Biden can
retire with honour and a significant
record of achievement as president. He
has also ensured that American voters
will have a proper choice in November.
Millions of voters who have deep and
justified concerns about Donald Trump
would still have struggled to vote for a
visibly declining president.

Biden has now thrown his supp-
ort behind Kamala Harris, his vice-
president. Democratic party leaders
are rallying behind Harris and she is
the overwhelming favourite to be

the party’s candidate against Trump.

The sudden elevation of the vice-
president carries its own risks. Harris is
an unproven candidate on the national
stage. Her campaign for the Democratic
nomination in 2020 flopped badly. Like
most vice-presidents, she has struggled
to establish herself as a strong figure in
her own right.

It would be preferable for Harris to
facereal competition for the Democrat’s
nomination. A proper contest would
help to ensure that the party selects a
candidate with a proven ability to
appeal to a wide cross sections of voters
and the political skills to take on Trump.

But with just four weeks to go before
the Democratic convention, and many
party figures and donors expressing
their support, it seems unlikely they will
run primary elections. An open conven-
tion — in which candidates compete for
the support of delegates — might gener-
ate public attention and give the even-
tual victor added legitimacy. But, in
modern times, open conventions are

also an untried process that could be a
formula for chaos. There is also, as yet,
little sign that other major players in the
Democratic party are willing to step for-
ward to challenge Harris for the nomi-
nation at this late stage.

Trump and the Republicans are
already arguing that a coronation of
Harris would be undemocratic. Yet the
Democratic party can nominate who-
ever it likes as its candidate, provided it
follows its rule-book and the law. Voters
will get their say on Harris — or whoever
the party selects —in November.

The Republicans are on surer ground
when they raise the question of Biden’s
continued fitness to serve as president.
The obvious riposte to this is that there
isa clear difference between serving out
another six months as America’s chief
executive and taking on another four-
year term in office.

Nonetheless, given the visible evi-
dence of Biden’s decline and the respon-
sibilities of the office, it would be advisa-
ble for the president to take medical

tests to prove his physical and mental
ability to continue in office. Those tests
should be taken quickly and the results
should be made public.

Despite the shock of Biden’s decision
— and the legitimate questions sur-
rounding Harris — the US, and the
world, is now in a better position than it
was last week.

Donald Trump is unsuited to be the
next president of the United States. His
efforts to overturn the results of the
2020 presidential election revealed the
instincts and morals of a dictator. A suc-
cession of close aides of Trump during
his first presidency have since
denounced him — and underlined his
moral and intellectual unfitness for high
office. The foreign and economic poli-
cies that Trump is proposing for Amer-
icaare dangerous and incoherent.

It is vital for America and the world
that Trump is defeated in November.
Biden was no longer capable of leading
the fight against Trump. He was right to
step aside.

Britain

‘Eat your greens politics
brings its own dangers

Ewan White

Stephen
Bush

olitical legacies are what

) happen while you’re deal-

ing with other crises.

Although it wasn’t the only

reason Rishi Sunak’s career

ended in landslide defeat, his reluc-

tance to be the prime minister that cir-

cumstances demanded was part of the

problem. He wasn’t willing to let the

fact that he took office after a long

period of spending restraint, with an

ageing population and a darkening

geopolitical background, stand in the

way of aping the form, but not the con-

tent, of the Thatcher-Lawson govern-
ment of 1987.

Part of Sunak’s problem was that he
wanted to mimic the style, the manner
and, in some cases, the dividing lines
of a more successful era of Conserva-
tive politics without doing the hard
work that came before. He wanted
Nigel Lawson’s triumphant budget in

1988, in which the basic rate of income
tax was cut to 25 per cent, but not the
fiscal consolidation of the preceding
years. Fittingly, given his own sweet
tooth, Sunak’s government was one
that wanted to have its dessert without
having to eat the healthy stuff first.

Sir Keir Starmer is a vegetarian who
occasionally has the odd lapse. In a
happy coincidence, “I have sworn off
red meat but from time to time I just
have to have some” pretty much
exactly describes the UK’s on-again,
mostly off-again relationship with
Labour governments.

But Starmer’s diet also reflects the
character of his administration. This
is a “first, eat your greens” govern-
ment — one that will talk a lot about
the necessity of hard choices (read:
taxes to go up and public services not
to noticeably improve for some time)
in the belief that what it is doing will
unlock higher growth and easier
choices justin time for the party to win
asecond term.

There are real political benefits to
this approach: in an era when people
don’t trust politicians, telling them
that there will be a period of inconven-
ience before they see any improve-
ment does, at least, make it highly
likely you will be able to say you have
kept your promises.

But the policy benefits may well be

illusory, notleast because it can lead to
abroader kind of “eat your greens pro-
gressivism”: a government based on
the idea not only that some policy
choices are tough but necessary but
that they will actively lead to better
outcomes for the county asawhole.

Consider Labour’s growth plans.
There’s the unalloyed good of plan-
ning reform and making it easier to
build things. However, this is accom-
panied by a bunch of stuff that is wor-
thy and vital, but is not necessarily
going to lead to higher growth.

Ministers are right to talk about the
importance of resilience, in both phys-
ical and digital infrastructure, the
necessity of decarbonising the British
and global economies, and the impor-
tance of onshoring some parts of the
UK’s defence in a changing world.

But these are true of all countries.
Onshoring vital capabilities, building
resilience and decarbonising are
things everyone has to do, and they
cannot easily become areas of com-
parative advantage because the UK is
outside the walls of its nearest trading
bloc, the EU, and both the US and
China may become increasingly unre-
liable and chaoticin the coming years.

And some parts of this agenda do
just cost more. Extra resilience in dig-
ital infrastructure simply does mean
redundancy that you pay for, but
mostly don’t use. It can’t be part of
your growth strategy or a source of
advantage for a country, just as “I
really don’t want to starve” can’t be
your opening pitch atajob interview.

The UK’s sluggish growth, and the
rising cost pressures exerted by every-
thing from digital infrastructure to an
ageing population to the climate crisis
to a darkening geopolitical picture,
can’t be solved by investing only in the
things that the country has to get bet-
ter at in order to navigate those
changes.

If anything, it’s quite the reverse.
The UK’s areas of strength, such as
pharmaceuticals, gaming, higher
education, the arts and financial serv-
ices, are going to need to do better so
they can generate more revenue to
help the country navigate changing
tides, rather than hoping that having
the capability to meet the urgent
challenges facing all states will some-
how become the key to a more pros-
perous UK.

While Sunak would certainly have
done better as prime minister if he had
been more willing to deal with the
problems in front of him rather than
the ones he wanted to wrestle with, for
Starmer it is just as important that his
growth strategy boosts the interests of
the sectors in which the UK already
does well. If nothing else it will make it
easier for the UK to invest in the things
it will have to do well and the crises it
will have to overcome.

stephen.bush@ft.com
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How UK economic tragedy becomes fiscal farce

Having just read Sam Fleming and
Mary McDougall’s report about bond
losses suffered by the Bank of England
(“UK can adjust debt rule to ease
impact of BoE losses, say traders”,
Report, July 17), one has to commend
the genius of 21st-century British
economic policy.

First adopt an arbitrary debt to
gross domestic product cap. Then
ask the newly formed Office for Budget
Responsibility to forecast — conditional

on announced economic policy —
whether the debt target will be
reached. To which the answer is
typically yes. Sub-clause: if not,
change the rule.

Then stand well back and watch
debt to GDP rise inexorably to
100 per cent, alongside a fall in the
quality of the provision of public goods,
as the revenue base erodes and the
spectacular stall in living standards
creates a structural fiscal deficit. And

finally, as a coup de grace, in order to
allow room for much needed public
expenditure within the existing fiscal
rule, seek to redefine net debt so that
some items of debt can be excluded
from the count. We are now in danger
of turning an economic tragedy into
a fiscal farce.

Jagjit S Chadha

Director, The National Institute of
Economic and Social Research

London SW1, UK

Barking up the right tree

The European wood industries are fully
supportive of the aims of the EU’s
deforestation-free products regulation
(EUDR), the practical failings of which,
from a global south perspective, were
perceptibly outlined by Alan Beattie
(“Brussels can’t see deforestation for
trees in jungle of policies”, Opinion,
July 19).

To date, the implementation of the
EUDR is a salutary reminder that the
road to hell is indeed paved with good
intentions. As companies have
struggled with its onerous
requirements, it has morphed into a
prime example of the very
“burdensome micromanagement”
criticised by European Commission
president Ursula von der Leyen in her
recent re-election speech to the
parliament in Strasbourg.

The difficulties associated with the
EUDR’s implementation include the
challenges faced by EU companies as
they endeavour to deliver on their new
legal commitments to make certain
that goods placed by them on the EU
market, and those that are exported
by them from the bloc, do not contain
any item linked to deforestation and
forest degradation. Clearly, given the
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size and complexity of this task,
implementation was always going to
be difficult hence it was surprising
to discover, via an independent
third-party legal evaluation, that
these new obligations needed to be
implemented in a shorter timeframe
than has ever been imposed by
comparable European legislation.
As aresult of the unprecedented

tightness of the deadline the decreed
transition period simply does not
enable the objectives assigned to it to
be met before the deadline expires —
large companies must fully implement
the regulations from December 30,
2024, while micro and small
companies have a further six months
and the regulations will therefore apply
to them from June 30, 2025.

Additionally the obligations imposed
by the regulation are objectively
unclear as evidenced by the fact that
the commission has needed to publish
86 responses to industry queries on
the interpretation of the regulation.

A further 40 responses to queries

are expected to be published by the
commission soon. To date, 37 articles
of the regulation need more than
100 commission “answers” to be
understood.

Consequently in order to effectively
combat deforestation and illegal
logging — and to translate EUDR
objectives into positive results — the
European wood industries are calling
on the EU to grant an adequate delay in
the implementation of the EUDR.
Paul Brannen
Director Public Affairs, CEI-Bois —
European Confederation of Woodworking
Industries, Brussels, Belgium

Debt of gratitude due for
raising trauma awareness

We owe psychiatrist Bessel van der
Kolk a debt of gratitude for raising
awareness on trauma and, importantly,
the road map he provides in his work
for healing it (Lunch with the FT, Life
& Arts, June 29). But we have arrived at
a place where our society calls any pain
trauma, an unhelpful stance and one
that is disrespectful to people who have
experienced actual trauma.

Additionally, the focus has become
avoiding discomfort (“trigger alert!”)
rather than working through it. For
those traumatised, this approach
means staying stuck, the “mosquitoes
in amber, frozen in the moment of
catastrophe” rather than integrating
earlier experiences into a present-day;,
more expansive sense of self.

For those stretching the definition of
trauma, this allows for silencing any
controversial topic with the accusation
of emotional harm. Neither is healthy.

Van der Kolk’s The Body Keeps the
Score has been on The New York Times
bestseller list for nearly 300 weeks. As
your correspondent India Ross
mentions, it is a dense, scientifically
rigorous text. I'd add that it is nearly
500 pages.

I can’t help but think many readers
have over-identified with the diagnosis
of trauma in the first half of the book,
but lost steam by the second half which
is about healing.

Keep reading, people!

Kelly Hearn
London W11, UK

Correction

o]D Vance, Donald Trump’s Republican
running mate, invested in Al firm
Anduril Industries via his Rise of the
Rest fund, rather than via his venture
capital firm Narya Capital as incorrectly
stated in an article onJuly 18.
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Conspiracy
theories

are being
baked into the
LIS election

by Hannah Murphy

ithin hours of Joe

Biden dropping out of

the US presidential

race and endorsing his

vice-president,
Kamala Harris, baseless claims
surfaced on social media that as
neither of her parents were US citizens
when she was born, she is not eligible
to run for president. It was just the
latest fraught online discourse related
to the election.

Earlier this month, the attempted
assassination of Donald Trump at a
rally was, according to some of his
fiercest online supporters, part of
a secret plot to eliminate him ordered
by shadowy forces that included
the deep state, the antifa protest
movement, even Biden himself. To
some of his opponents, though, it was
a “false flag” operation staged by
Trump to give him a bump in the polls
and a heroic photo opportunity.

Conspiracy theories around the
election have been erupting across
social media platforms, including X,
TikTok and Meta’s Facebook, stoking
online tension at a time of dwindling
trust in governments, institutions and
democracy. Within three days of the
shooting, the top theories had been
viewed more than 215mn times on X,
data from the Center for Countering
Digital Hate shows.

Experts say a flood of conjectures
can be expected in the anxious
aftermath of an unexpected
event. According to Karen Douglas,
professor of social psychology at the
University of Kent, research suggests

we are drawn to conspiracy theories
when one or more of our fundamental
needs are frustrated — such as the
need to know the truth. Online
grifters then fan the flames.

In the lead-up to the 2020 election,
a single conspiracy theory, QAnon,
came to dominate, its adherents
convinced that a Satan-worshipping,
paedophilic, Democrat-allied “deep
state” controlled the levers of global
power. This narrative was fed by “Q”,
who promised Trump would save the
world. Most believers lost faith after
Q’s prophecies failed to materialise.

Today, there is no single big
conspiracy theory; instead individual
ones proliferate on all sides and are
becoming deeply baked into election
politics, particularly in the US.

“I think what QAnon did was
mainstreamed conspiracy theories,”
says Mike Rothschild, who wrote a
book on QAnon. Popular myths
around vaccinations, climate change
and election denialism are now more
broadly propagated. X owner Elon
Musk is openly conspiracy minded in
many tweets, for example, as is the
Maga universe and, of course, Trump
himself over the 2020 poll result. But
the attempted shooting also spurred
an explosion in theories from the left,
an emerging phenomenon known as
“BlueAnon”.

So what, if anything, can be done
to prevent a collective warping of
reality on both sides of the political
spectrum? Some experts, such as Jen
Golbeck, a professor at the University
of Maryland, College Park, whose

research focuses on social media and
conspiracies, call for closer policing of
platforms, including the elimination
of dangerous conspiracies, as well as
increased fact-checking or

labelling. “If people aren’t seeing and
engaging [with conspiracies], they
won't stay engaged,” she says.

Facebook announced a month
before the US 2020 election that it
would cull all QAnon pages from its
platform, after it was increasingly
being tied to real-world violence and
harm. Today, the company says it
deliberately tries to slow the spread of
hoaxes and carries out third-party
fact checks on viral misinformation.

But so-called “prebunking” or
“inoculation” campaigns — designed
to build up our pre-emptive resistance
to misinformation by warning us
of its existence — have had only
mixed success.

And with multiplying conspiracies
that are tricky to define and may not
always cause real-world harm, blunt
online crackdowns will surely be
harder to achieve in this presidential
campaign. Some research suggests
taking down such theories will only
reinforce the beliefs of proponents
amid claims of censorship.

Ultimately, we may have to take
responsibility for checking our own
sources. “We need to be better in
our own information diet,” says
Rothschild. “We need to stop waiting
for social media companies to be the
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solution. We need to be the solution.

hannah.murphy@ft.com
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The vice-president should not just become the heir-apparent

Frank
Luntz

n already unpredictable

2024 US presidential cam-

paign became even more

unpredictable on Sunday.

The chaos caused by Joe
Biden dropping out of the race could
and should have been averted. But self-
denial, always a factor in politics, was in
full force in the weeks after his disas-
trous debate with Donald Trump at the
end of June — and it still threatens our
democracy now.

As the great Paul Simon wrote: “A
man hears what he wants to hear and
disregards the rest.” For too long Wash-
ington politicians of all partisan stripes
have colluded in a conspiracy of silence.

Even after a debate performance that
led some Biden supporters to turn away
in private, they still defended him in
public. As for the vice-president,
Kamala Harris, now looking likely to be

Trump, Harris
and a fear-filled

the next Democratic presidential nomi-
nee, people have conveniently forgotten
that she raised tens of millions of dollars
for her 2020 presidential campaign, but
dropped out before the first primary
after failing to hone a convincing mes-
sage. No Democrat has yet stood up to
challenge her, even though many ques-
tion her prospects behind closed doors.

On the Republican side, there are
plenty of GOP politicos who do not agree
with significant elements of Trump’s
agenda and don’t like his vocabulary —
but they too remain quiet. Their lack of
courage is depressing, but significant.
They know that a harsh rebuttal from a
vengeful Trump could prematurely ter-
minate their own political careers.

But in a campaign season that has
rewarded style as much as substance,
the Republicans are now lining up to
score political points with their base by
calling for Biden’s immediate resigna-
tion from the presidency. That’s going to
turn off the majority of voters who
appreciate the humanity of his situation
and the difficulty of his decision. Never
missing the chance to kick a man when
he’s down, Trump and his followers

campaign

GLOBAL AFFAIR

Gideon
Rachman

hen it comes to political

melodrama, America is

still the undisputed

world leader. Joe Biden’s

decision not to seek re-
election as president came just days
after the attempted assassination of
Donald Trump.

But while the plot twists of the US
election continue to shock and bewilder,
in other respects this year’s presidential
race is following a predictable script.
Even before Biden bowed to the inevita-
ble and stepped down, it was clear that
both the Republicans and the Demo-
crats will run campaigns based on fear.

That will not change, whoever
becomes the Democratic candidate.
Indeed, if vice-president Kamala Harris
is the nominee, as seems probable, the
Republicans will redouble the fear-
mongering venom of their campaign.

Demonising Biden, an old white guy
from Pennsylvania, was relatively diffi-
cult for Trump and his “Make America
Great Again” legions. Harris is a Black
woman from California — the perfect
target for the Maga movement.

Even before Biden stepped down,
rightwing commentators were suggest-
ing that Harris would be America’s first

“DEI president”. They argue that she
has risen to the top not on merit, but on
the basis of policies that promote “diver-
sity, equity and inclusion”.

As far as Republicans are concerned,
DEI is the epitome of “woke” policies
that weaken the US and discriminate
against white men. Trump picked
another white guy, the senator JD Vance,
as his running mate and entered last
week’s Republican convention to watch
Vance speak, as the song “It’s a Man’s
World” boomed out around the arena.

At the convention, it became clear
Trump will fight the election on immi-
gration, inflation, war and wokeism. For
Republicans, these themes are all linked
by the claim that the Democrats pose a
mortal threat to the American dream.

Democrats will appeal to a different
set of fears. Their key themes are likely
to be abortion and authoritarianism.
Harris, or whoever replaces Biden at the
top of the ticket, will claim that Trump
threatens the fundamental freedoms of
ordinary Americans.

The issue that most riled the Republi-
can convention was the supposed inva-
sion of America by illegal immigrants.
Audiences in the hall and on television
were regaled with stories about
migrants raping and murdering Ameri-
cans. Delegates waved placards
demanding “Mass Deportation Now”.

Republicans will relish trying to pin
the migration crisis on Harris, who they
call Biden’s “border tsar”. The vice-pres-
ident says that her actual mission is
working with Latin American states on
the root causes of migration — not

have heaped abuse on Biden in the
immediate aftermath of his announce-
ment instead of focusing on drawing a
clear contrast between the records of
Trump and Harris, his presumptive
opponent.

Republicans listen only to Republi-
cans. Democrats listen only to Demo-
crats. But as a pollster, my job is to
listen to everyone. I moderated a focus

group of undecided swing voters on Fri-
day night to measure the combined
impact of the debate three weeks ago,
Biden’s post-debate interviews, his
recent press conference, and the Repub-
lican convention.

Not one of these voters wanted Biden
as the Democratic nominee — not
because they disliked his policies, but
because they didn’t think he could do

securing the Mexican border. But that
distinction is likely to get lost in the
tumult of an election campaign.

The third element of the Republican
fear campaign is war. Trump has repeat-
edly warned that a third world war is an
imminent danger. His party will claim
that only he is strong enough to deter
America’s enemies and prevent the US
from being dragged into conflict.

Trump has also claimed that America
is suffering from the worst inflation in
its history. That is nonsense. But a
reported 25 per cent increase over four
years in the price of groceries is damag-
ing for the Democrats. The party will
find it hard to run a positive campaign
on the economy highlighting low unem-
ployment. So the Democrats will also go
negative and run a fear-based campaign

the job for another four years. You can
spin just about anything, but old is old.

To my surprise, only one of the partic-
ipants preferred Harris as the Demo-
cratic nominee. All the others chose
someone else or had no preference atall.
That tells me that the presidential head-
to-head polling, after an initial Harris
bump, is likely to go unchanged in the
coming weeks, even with Harris now on
top of the ticket. She will have to wait for
the Democratic convention to have her
redefining moment.

But the focus group’s evaluation of
Trump’s convention speech was hardly
what his campaign had hoped for either:
too long, too boring, too Trumpian, they
said. The unity he promised in the open-
ing moments gave way to the same
name-calling that keep these undecid-
edsstill undecided.

It’s not because they like some ele-
ments of both campaigns and simply
can’tdecide. It’s because they dislike both
candidates (Trump and Biden at the
point of asking) and are trying to figure
out who will do less damage to the coun-
try. Harris will therefore need to break
free of Biden if she is to be successful.

focused on the deep misgivings of many
Americans about Trump.

Outlining Republican plans to tackle
illegal immigration, Trump’s advisers
have talked about using the National
Guard to round up millions of people,
and building massive deportation camps.
Their willingness to air such proposals
suggests that they know that their posi-
tionis popular —atleastin theory.

It is the issues Republicans are quiet
about that Democrats will highlight. For
decades, Republicans have demanded a
national ban on abortion. The Supreme
Court’s reversal of Roe vs Wade in 2022
made that suddenly possible. This fright-
ened voters, particularly women, across
the US and may have helped the Demo-
crats put in an unexpectedly strong per-
formance in the 2022 midterms.

In response, the Republican platform
— which bears Trump’s imprint (right
down to the Random Use of capital let-
ters) — has now dropped the demand
for a national ban on abortion. None-
theless, Democrats see the issue as a
key Republican vulnerability. Harris’s
backers believe that she is a particu-

Itis in this environment of scepticism
and cynicism that the Democratic lead- :
ership seems determined to preventany :
possibility of an open convention. They :
appear to prefer the tidiness of presi- :
dential succession — even if it leads to :
elevating a flawed nominee — to the
chaos and confusion of encouraging :
Democrats to express their opinions :
and potentially pick a politically more :
viable outsider without the baggage of :

the current administration.

But in their rush to judgment they
need to remember that we have a !
democracy to protect. It would be dam-
aging to an already weakened system
just to hand the nomination to the heir
apparent without any debate or discus- :
sion. If Democrats decide to give Harris :
i problems it’s inherited. Contrastingly,
will undoubtedly claim, with some :
i notable, given not only party history,
orchestrated by the party elite. It may :
be better to suffer a few weeks more of :
political chaos than four years of regret :

the nomination by acclamation, Trump

accuracy, that it was a rigged process

and recrimination.

Strategist

larly effective campaigner on abortion.

Another issue that was conspicuous
by its absence from the Republican con-
vention was Trump’s attempt to over-
turn the results of the 2020 presidential
election. On the convention floor, I

day”. But no one speaking from the plat-

the Capitol that day.

claims that the 2020 election was stolen,

a would-be dictator remains the Demo-
crats’ strongest card.

campaigns that offer hope and opti-
mism look like a thing of the past. The

on which party is most effective at terri-
fying the voters.

gideon.rachman@ft.com

Venezuelans want to throw off the shackles of Maduros regime

Maria Corina
Machado

here are a few days left until
July 28. On that day, presi-
dential elections will be
held in Venezuela. After
25 years of struggle, Vene-
zuelans are facing the best opportunity
we have had so far to overcome a dicta-
torial regime that has destroyed our
economy and forced a quarter of our
population to emigrate.
Turning the upcoming elections into
a real option for change has required
extraordinary effort. A couple of years
ago, Nicolas Maduro’s regime felt rela-
tively secure. The pandemic served as
an excuse to further restrict the civil and
political rights of citizens, while invest-
ing heavily in a narrative — both domes-
tically and internationally — that “Vene-
zuelahasbeen fixed”.
Nothing could be further from the
truth. Only those who can evade the

reputational cost of doing business with
this criminal regime want Maduro’s rule
to continue. The future of Venezuela is
very bleak if he stays in power. Venezue-
lans know this well. Change is a neces-
sity on which we are placing all our
hopes and investing all our efforts.

The opportunity for something new
emerged in 2023 with my election as the
opposition candidate to confront
Maduro. It was vital to us that this pri-
mary election was conducted without
interference from the National Electoral
Council controlled by the regime, using
manual voting and facilitating the par-
ticipation of Venezuelans abroad.

After many sham elections, these pri-
maries reconciled Venezuelans with the
good electoral practices essential for
effective voting. More than 2mn people
participated in this process, marking a
true turning point. The primaries
revealed the reality that the govern-
ment’s lies had hidden: Venezuelans
were not complacent or apathetic, but
outraged and willing to open a true
electoral path for change.

Since then, Venezuela has witnessed
unprecedented events. A massive

citizens’ movement, as peaceful as it is
powerful, has emerged from the remot-
est corners of the country. People have
rallied to support a campaign that is
censored by the national press, radio
and TV, financially limited and har-
assed in multiple ways by the regime.
Maduro breached the agreement to
organise free and fair elections reached

between him and the opposition in Bar-
bados on October 17 last year. The first
blow came from disregarding the results
of the primaries, disqualifying me from
competing in the presidential race
through rigged judicial procedures.
Later on, without giving a reason, they
also prevented my replacement, Corina
Yoris, from registering as a candidate.
As of the time of writing, 24 members

of our campaign staff have been jailed or
are seeking asylum in the Argentine
embassy in Caracas. Regime security
forces are shutting businesses and raid-
ing the homes of people who support us.

Despite all this, the citizens’ force
continues to grow, now rallying around
the candidacy of Edmundo Gonzalez
Urrutia. All reasonably reliable polls
show that twice as many voters, at
worst, support Gonzalez as the presi-
dent. Maduro meanwhile claims he will
stay “by hook or by crook”.

It’s clear to us that “by crook” means
massive fraud and repressive violence.
It means closing off the possibility of
peaceful and democratic change. It also
means perpetuating Venezuela’s situa-
tion as a sanctuary for organised crime
and the hybrid warfare promoted by
Iran and Russia. Millions more Vene-
zuelan migrants will flood Latin Amer-
ica, North America and Europe, fleeing
apredictably grim future.

Only the hope of peaceful electoral
change can contain this new migration
surge. Venezuelans do not want more
hatred or violence. We are united in
a desire for profound change. We know

entireregion.

the determined support of democrats
worldwide for the outcome of this
election to be respected by the regime.
That would encourage Maduro to
transition to democracy.

Few countries have our potential.
Under a democratic government, we

paid off as we restore the rule of law.

years of earning a living abroad, could

make Venezuela free again.

The writer is the leader of the Venezuelan
i Fiscal Studies
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Labour must
address growth
and inequality
in tandem

Paul
Johnson

rowth” got 49 mentions in
the 130-page Labour mani-
festo, leaving no doubt
about where the party aims
to find answers to the many

“inequality” appeared just once. This is

but also public attitudes. There is plenty

of evidence that concern about inequali-

tiesis high and has grown since 2010.
That said, the two are inextricably

i related. Over the past 15 years, incomes
The writer is a pollster and political
i rate. Income inequality between rich
i and poor has, if anything, fallen slightly.
i But the slow growth, accompanied by
i mostly ultra-low interest rates, has
i driven another kind of inequality. It
7 penalises younger generations relative
| | to older groups, who had accumulated
| wealth before growth stopped. And it
i changes the determinants of inequality:
i young people are more dependent on
i the economic position of their parents,
over which they have no control, than in
i many generations.

and earnings have grown at a feeble

The resumption of growth would help

i avoid further entrenching these ine-
i qualities, and perhaps reverse them. It
i would also mean more public money
i available to spend on things that can lift
i everyone up. New Labour spent growth
. proceeds on higher benefits and tax
i credits — helping to ensure that all
¢ groups saw substantial income growth
i — and on health, education and other
. public services. Get more growth, and
i their successors may well do the same.

This isn’t to say that growth necessar-

ily reduces inequality. The 1980s stand

i outin the UK as a decade of very rapid
{ increases in earnings accompanied by
{ unprecedented increases in inequality.
i The effects are felt to this day in “left
i behind” communities. Indeed, that is
. perhaps the clearest example of why we
found delegates who were prepared to :
state that January 6 2021 was a “great
i with later, using the extra wealth cre-
form wanted to venerate, or even men- :
tion, the pro-Trump mob that stormed
i case, people generally prefer to be able
Trump himself briefly alluded to his
i to be forced to depend on charity. It is
when he strayed off script during his :
marathon acceptance speech. But his
campaign managers want to bury that :
issue. They know the fear that Trumpis :
i quality atits core is the commitment to
¢ build 1.5mn homes. That will help, over
The bleak reality is that presidential |
i inequalities, and to provide opportuni-
i ties for those without wealthy parents.
outcome of the 2024 election will turn
i There are winners and losers. This time,
i though, the losers are typically rela-
: tively privileged, and the winners those
i who have been shut out from owning, or
indeed renting, their own home.

can’t just assume that impacts on those
less favoured by change can be dealt

ated. In truth that kind of “compensa-
tion” never really happens. And in any

to make their own way in the world, not
striking that Labour’s manifesto places
more emphasis on making work better

than on increasing redistribution.
One policy with concerns about ine-

the long term, to reduce generational

Local communities will often object.

Despite ditching the phrase “levelling

i up”, geographic inequalities are clearly
i aconcern of the new government. We
i have one corner of our country that is
i close to the productivity frontier of the
i high-income world, and the rest lagging
i well behind. The latter will only catch
i upiftheir economies can grow.
the regime cheats, and that is why
we have put together the largest :
electoral monitoring organisation ever :
seen in our country and possibly in the :
i apolicy aimed at reducing inequality —
We are doing our part, and we need
i poor world. But perhaps the biggest
i challenge will be to make the transition
i in a way that is mindful of the distribu-
i tional impact today. It will be expensive.
engage in a negotiation for a peaceful :
: tial effects on vulnerable households, or
i even those on average incomes, and the
i whole project could be derailed.
could make our nation the energy hub :
of the Americas. The debt accumulated
by chavismo could be restructured and
i housing and a whole lot more matter
Most importantly, our people, now :
separated, could reunite and live :
together in Venezuela again. The dream :
of so many Venezuelan children who
ask me to bring their parents back after :
barely mention it, but consideration of
become a reality. We must prevail and
i heartofitsagenda.

Labour has already made clear its
ambitions for ensuring we get to net
zero carbon emissions. The challenge
here is different. You can sell this as

between generations or the rich and

It could be disruptive. Ignore the poten-

The lesson of the past 50 years is
that macroeconomic policy, provision
of public services, trade, immigration,

for inequality. Get the policy wrong
and you risk either increasing inequali-
ties in ways you won'’t like, or in ways
that will eventually derail the original
objective. Labour’s manifesto may

inequality must nevertheless be at the

The writer is director of the Institute for
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Trump 2.0 wouldn’t play out
the same as first time around
© MARKETS INSIGHT

Netflix faces demanding set of
challenges in advertising wars

etflix has won the

streaming war. Now it
needs to win the
advertising one. That will
be easier said than done.

The group remains the undisputed
leader in video streaming. Last week
it threw up another big quarter of
subscriber and revenue growth,
adding more than 8mn net new
subscribers from April to June.
Revenue rose 17 per cent to $9.6bn
while net income rose nearly a third.

Fuelling the growth was last year’s
decision to crack down on password
sharing and introduce a lower-priced
subscriber plan with advertising. Hit
shows such as Bridgerton and Baby
Reindeer also helped attract viewers.

As rival streaming services struggle
to gain customers and make a profit,
Netflix, with its 27 per cent operating
margin and robust free cash flows, is
the envy of the sector. Its stock, up
35 per cent over the past 12 months,
hit a new high this month. At about
30 times forward earnings, it
commands a premium over rival
streaming operators.

But the subscriber surge from the
password crackdown cannot last.
User growth will slow from as soon as
the next quarter. Netflix plans to stop
reporting quarterly subscriber
numbers starting next year.

It’s a questionable move that may

‘ Netflix is still a minnow ‘
in the ad business
% of connected TV ad spending
(2024 estimates)
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backfire. Without insight into
subscriber growth, investors will be
forced to focus on other metrics.
Netflix will need to start making
more money from advertising to
maintain its share price gains.

The problem is Netflix is still a
minnow in advertising. While
YouTube and Amazon have well-
oiled ad machines, Netflix is only to
starting to build its own ad-tech
platform. Analysts at Emarketer
forecast Netflix will generate $760mn
in advertising revenue this year. That
would translate into just a 2.7 per
cent market share of the so-called
connected TV ad business. Hulu and
YouTube each have 12 per cent, while
Amazon has 11 per cent.

Of Netflix’s 277mn subscribers,
40mn are now on the cheaper ad-
supported plan. It needs to work
harder to monetise these customers.
That means showing more ads, or
even introducing ads to its other ad-
free tiers. At Amazon’s Prime Video,
showing ads is the default mode.
Users have to pay more to avoid ads.

But people pay for Amazon Prime
for free delivery. Video is just gravy.
Netflix customers will have less
tolerance for ads, and for being asked
to pay more to stay ad-free. After
years of pitching itself as an ad-free
alternative to traditional TV, Netflix
faces its toughest battle yet.

Ryanair’s tough talk
over low fares spells
bumpy ride for rivals

Revenge travel has taken a new twist.
The term was originally coined to
describe the travel boom after the
pandemic as consumers revolted
against several years of lockdown
restrictions. Now holidaymakers are no
longer willing to travel at any cost.

Unexpectedly poor first-quarter
results from Ryanair show passengers
will exact revenge on airlines if they
push ticket prices too high.

For investors, this is reason for
caution across the sector — even if
aircraft delivery delays from the likes
of Boeing and Airbus should provide
something of a life raft in future years.

Shares in all European airlines sank
yesterday after Ryanair reported a
46 per cent drop in quarterly profit
after tax to €360mn, missing the
consensus of €538mn. The main
culprit was a 15 per cent drop in
average fares to less than €42.

The low-cost airline carried 5.1mn
more passengers than the same period
ayear earlier. But as its chief executive
Michael O’Leary said, consumers were
prepared to travel “only at a price”.

While full-year traffic is still
expected to grow 8 per cent to 200mn
passengers, Ryanair expects fares in
the key summer season to be
“materially lower” versus its previous
guidance of “flat to modestly up”.

After recent efforts to limit
discounting did not go down well with
customers, Ryanair will “aggressively”
advertise low fare availability, O’Leary

European airlines lose appeal
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warned. Given its low cost base, that
can only be bad news for rivals.
Ryanair had net cash of €1.74bn at the
end of June, up 27 per cent.

There were already warning signs.
Some US airlines and hotel operators
had reported softening leisure demand
and shares in many European airlines
were also down in 2024.

Consumers yet to book summer or
autumn getaways will relish a price
war — but cheaper than expected does
not mean rock bottom. Ryanair’s
average ticket price in the first quarter
was €6 higher than pre-pandemic.

Ryanair reckons delays from Boeing
and Airbus should help the industry in
future years as it keeps a lid on
capacity. Even so, the assumption that
constrained capacity should support
much higher ticket prices now looks
shaky. Capacity in Europe in 2024 is
still about 5 per cent lower than pre-
pandemic levels. Investors should keep
their seatbelts on for now.

Asia’s EV battery makers
look at far from welcome
prospect of a Trump win

President Joe Biden’s decision not to
seek re-election moved oil prices and
the US dollar yesterday. For some
businesses in Asia, there could be a
more lasting impact.

Biden’s decision to abandon his bid
for a second presidential term,
endorsing vice-president Kamala
Harris, leaves the Democrats’ efforts to
stop a victory for Donald Trump in
disarray. Asia’s electric-car battery
makers are already suffering from the
risk of a Donald Trump triumph.

Asia’s battery makers have been
building plants in the US, investing
billions of dollars to set up local supply
chains. They have also struck joint
ventures with US carmakers.

South Korean battery maker LG
Energy Solution is building its third
plant with General Motors in
Michigan. Peer Samsung SDI has
committed to two plants with
Stellantis in Indiana and another with
GM. Japanese rival Panasonic has also
previously said there were potential
plans to invest in a third factory in
North America, following a Kansas
factory that is under construction.

Asia battery makers struggle ‘
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This boom was fuelled by the Biden
administration’s clean energy
measures within the landmark
Inflation Reduction Act of 2022, which
includes reducing carbon emissions as
one of its goals. That lured Asian
battery makers to the US with
uncapped tax credits.

US tax credits offered a subsidy of
$35 per kilowatt hour (kWh) for
locally produced battery cells, $10 per
kWh for battery modules and a 10 per
cent production cost credit for mining
and producing certain battery
minerals.

An election victory for Trump, who
has vowed to roll back Biden’s clean
energy policies, would force changes to
the US strategy of Asia’s EV battery
makers.

Battery manufacturers have already
been struggling with weaker demand
for electric cars and fierce price
competition from Chinese peers such
as CATL. The average selling price of
Chinese power cells fell more than
50 per cent between the start of 2023
and December. The resulting squeeze
on margins would limit battery
makers’ ability to ride out five years of
unfavourable US policy.

Shares of LG Energy Solution,
Samsung SDI and SK Innovation,
parent of SK On, are all down about a
quarter this year, and fell further
yesterday.

A Harris victory, meaning a lower
chance of a drastic overhaul of current
policies, could render that sell-off
overdone. But at a time when battery
makers are grappling with potential
overcapacity, rising uncertainty about
the pay-off on US investments means a
rough road ahead.

Woodside’s LNG deal
risks foundering under
looming supply glut

It takes a brave company to dive
headfirst into a wave of overcapacity.
Yet that is what Woodside is doing with
its $1.2bn bid for US liquefied natural
gas developer Tellurian. This looks like
an opportunistic swoop given
Tellurian’s straitened circumstances.
But the Australian oil and gas group
has its work cut out to make a decent
return against a looming LNG glut.

The take-out marks an ignominious
end for Tellurian, founded by industry
veteran Charif Souki, who was ousted
as chair at the end of last year.
Shareholders are getting $900mn: in
2017 Tellurian had a market value of
almost $3bn. The developer had been
trying — and failing — to get its huge
Driftwood export project in Louisiana
off the ground. Amid a dearth of
offtake agreements and funding, it was
slowly withering on the vine.

That helps explain Woodside’s
interest. Indeed, for $1.2bn including
debt, it is getting $1bn of capex that
Tellurian had already sunk into the
ground, plus development and export
permits.

Trouble is, it will need to invest
perhaps $16bn to complete the
project’s first two phases. The LNG
terminal is due to come online at the
tail-end of the decade, when the
market will already be heavily
oversupplied.

Between 2025 and 2027, 175mn
tonnes per annum (Mtpa) of new LNG
are set to hit the market, according to
broker Bernstein. On top of that,
developers are looking to take final
investment decisions on projects that
could deliver a further 230 Mtpa. That
will lead to oversupply in the early part
of the 2030s. This abundance of sellers
will compress returns.

There are lots of ways for Woodside
to improve returns, including being
clever with how it trades the LNG.
Selling a stake in the Driftwood project,
as Woodside said it planned to do,
would also help. Woodside could even
swing a higher price than it paid for the
asset given there is a wealth of gas-
hungry Middle Eastern companies on
the prowl. Even so, the Australian
group’s new venture may find it a
struggle to keep returns afloat.
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ACROSS

1 Bone meal covering various strata (10)
7 Chopper circling top of lift shaft (4)

9 Openers from Yorkshire entertain the
Indians’ mountain dweller? (&)

10 Wielded gun, swallowing drug, having
no ambition (10)

11 Detain a king indoors — this one? (6)
12 One might ring bordello, perhaps (8)
13 Bird takes tiny step back (8)

15 US theatre award for New York (4)

17 Area of land, one that’s about right (4)
19 Lights out here in France, it’s decreed
@

22 Sporting colleague chewing meat again
and again (4,4)

23 Queen is overthrown and might be
burnt (6)

25 Deaconship ordered porcelain (5,5)

26 Lavishly appointed — not soft, but
luxurious (&)

27 Clothes deteriorate (4)

28 Feature of light talk (7,3)

DOWN

2 Spain’s trees are rubbish! (7)

3 My friend, it's before noon, | leave (5)
4 Bridgewater Canal crossing! (8)

5 Miss appointment with firm - an
average joker (5-2,8)

6 Trophy mate returned to PC (6)

7 A small reptile seizes bait at sea, being
agile (9)

8 Oil from the Cotswolds? (7)

14 | had men join the marines in month of
revolution (9)

16 Where prompts are given to gaffes
misdelivered (8)

18 Peach crumble that is a bargain (7)

20 Not a Jumbo’s failing, apparently (7)
21 Some bounder — a scallywag (6)

24 Somewhat well-endowed girl (5)
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