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Are weight loss drugs behind a baby boom?

ANJANA AHUJA, PAGE 16

Boldly going
Race for the
Moon revived

For several decades, Earth has left the
Moon alone. But the global race to
explore and colonise our planet’s natu-
ral satellite isreachingits final stage.

The US and its allies are jostling with
India and China to be the first to claim
the most desirable locations on the
lunar surface where they can settle
humans and their machines.

With water essential for settlements,
disputes are likely to focus on the south
pole, which is believed to hold the
Moon’s largest concentration of ice.

Nasa’s Artemis programme, backed
by Europe and Japan, is the frontrunner
to land astronauts back on the Moon.
The US agency’s target date is Septem-
ber2026.

But while the best outcome by 2050
would be a permanent human presence,
the missions might also result in little
more than sporadic scientific trips.
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Heading back: the International Space Station photographed from Turkey with the full Moon in the background — vunus Turkyimaz/Anadolu via Getty Images
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Trump’s choice of Vance as deputy
fuels European fears for security ties

@ Isolationist named as running mate ® Ukraine aid cast into doubt e Tariffs pose economic threat

FELICIA SCHWARTZ — ASPEN
HENRY FOY — BRUSSELS
JOHN PAUL RATHBONE — LONDON

Donald Trump’s selection of arch-
isolationist JD Vance as his running
mate has cemented Europe’s fears that a
second Trump term would reduce trans-
atlantic security ties, increase tariffs and
sever critical US support for Ukraine.

Vance has dismissed American secu-
rity guarantees as a crutch that has
allowed Europe “to ignore its own secu-
rity” and argued that US aid for Ukraine
isunnecessary.

Trump’s choice of the 39-year-old has
intensified US allies’ concern that he
will run a protectionist “America first”
administration, with huge implications
for Europe’s defence and economy.

“If Trump is elected and continues

Freshfields finds magic
solution to US success
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with the policy preferred by Vance, he
may announce the abolition of Nato or
US leadership of it at least,” said Rob
Johnson, a recent director of the UK’s
Ministry of Defence. “That would be the
signal for Russia to regenerate its power
over a decade with China and apply
more coercion against Nato. We are
entering a very dark period indeed.”
Trump’s lead in polling before Nov-
ember’s vote and incumbent Joe Biden’s

Opting for Vance
signals that Trump
feels bullish. He is
so confident of his
support that he
chose the closest
thing to a mini-me
he could find

Edward Luce
Page 3

poor performance in their televised
debate have unnerved Europe’s capitals.

Reacting to Vance’s nomination, Guy
Verhofstadt, a European parliament
member and former Belgian premier,
posted on X that there would be “more
champagne poppingin the Kremlin”.

In another sign of possible transatlan-
tic tension, Vance said last week that the
UK under its new Labour government
could become an “Islamist country”.

Trump said this year that London was
“unrecognisable” because it had
“opened its doors to jihad”, referring to
pro-Palestinian protests. About 6.5 per
cent of the UK population is Muslim.

Deputy UK premier Angela Rayner
said she did not “recognise” Vance’s
characterisation of Britain.

In an interview last year, Olaf Scholz,

the German chancellor, praised Vance’s
memoir, Hillbilly Elegy, saying it had
moved him to tears. But he added it was
“tragic” that a “self-declared conserva-
tive opponent of Donald Trump who
analyses so trenchantly the injustices of
American society” had “turned into
such a fiery advocate of this rightwing
populist, just to gain his support and
himself become a senator”.

More broadly, many European offi-
cials worry that Trump would use a sec-
ond term to impose blanket tariffs on
imports that would damage the EU
economy. They are also concerned by
the impact of his policies on the Nato
alliance and the war in Ukraine.

Nils Schmid, Germany’s foreign
affairs spokesman, described Vance as
“more radical than Trump in his desire

Luxury brands slash prices in half as
China’s acquisitive classes turn frugal

ANNACHIARA BIONDI — LONDON
THOMAS HALE — SHANGHAI

Luxury goods are being discounted at
rates as high as 50 per cent in China as
middle-class shoppers rein in spending
on big-ticket items and retailers grap-
ple with overstocking.

The discounts in the country are being
offered mainly by aspirational brands
such as Versace and Burberry, as China’s
once-voracious middle-class consum-
ers become more frugal, according to
industry insiders and experts.

Those brands had started selling their
goods on local ecommerce platforms to
capitalise on a boom in luxury spending
during the pandemic. But the ecom-
merce companies are slashing prices to
drive trafficin a slow economy.

Marc Jacobs this month offered a dis-
count of more than 50 per cent on hand-

bags, clothing and shoes on Tmall Lux-
ury Pavilion, Alibaba’s premium ecom-
merce platform, while Bottega Veneta
was offering a 24-month interest-free
loan to purchase bags on the same site.

In the past, “everyone was a winner”
in China’s luxury market, said Jonathan
Siboni, founder of data platform Luxu-
rynsight in Paris. “Now there is a polari-
sation between winners and losers.”

He added: “The challenge is for the
brands that are stuck in the middle and
they are not cheap enough or not big
enough to survive.”

Average reductions on Versace and
Burberry products in China have hit
50 per cent or more this year, up from
30 and 40 per cent in 2023, respectively,
according to Luxurynsight.

Burberry warned in its first-quarter
update this week that annual profits
would miss forecasts, with comparable

store sales in mainland China down
21 per cent. Chinese customer spending
overseas “declined but held up better
than mainland China”, the group said.

Top-tier labels such as Louis Vuitton,
Hermes and Chanel, which target
higher spenders, have kept stronger
control on distribution and avoided dis-
counts, according to experts.

China’s domestic luxury market dou-
bled in size between 2019 and 2021,
according to consultancy Bain, as travel
restrictions during the pandemic forced
shoppers to purchase goods athome.

By October 2020, a total of 200 luxury
brands had joined Tmall. “Chinese con-
sumers couldn’t go anywhere, so they
shopped domestically, no matter how
much you charged,” said Veronica
Wang, partner at consulting firm OC&C.
Versace, Marc Jacobs and Burberry did
not respond to requests for comment.
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to suspend all further US military aid to
Ukraine”, adding: “In that respect he’s
moreisolationist than Trump.”

Vance has called on Ukraine to cede
territory to end the war. The position
closely aligns with the terms laid out by
Russian President Vladimir Putin last
month for beginning peace talks.

Kyiv has rejected calls for talks with
Moscow while Russia occupies large
parts of Ukraine. But Trump intends to
demand such talks immediately if he
wins the election and has “well-founded
plans” on how to do so, Hungarian
Prime Minister Viktor Orban said after
meeting him last week.
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» Ackman touts his high
profile as fund’s best asset
Hedge fund manager Bill Ackman
has told potential backers of the
investment fund he is working to
take public that his prolific social
media presence will help the
potential $25bn vehicle trade ata
premium valuation.— PAGE 5

» IMF still wary of inflation
Chief economist Pierre-Olivier
Gourinchas has warned that
progress on curbing price rises
could yet stall on the back of high
services costs, scuppering any
hope of early rate cuts.— PAGE 4

» Morgan Stanley prospers
Profits rose more than 40 per cent
inthe second quarterto $3.1bn
but the Wall Street investment
bank has suffered a slowdown in
growth in its cornerstone wealth
management business.— PAGE 5

» Israeli strike kills Syrian
A prominent Syrian businessman
with close ties to President Bashar
al-Assad’sregime and Iran-backed
militant groups has been killed in
an Israeli air strike near Syria’s
border with Lebanon.— pAGE 4

» Deutsche stands accused
The German bank’s 2019 financial
report did not meet international
accounting standards because it
lacked key details on historical US
losses, German financial
watchdog BaFin has said.— PAGE 6

» Household loans rebound
Demand for loans hasrisen from
Eurozone households for the first
time in two years as consumers
respond to fallinghouse prices,
lower borrowing costs and rising
optimism for the economy.— PAGE 2

» China bottled water spat
Beverage group Nongfu Spring,
founded by China’srichest person,
has demanded that a Hong Kong
watchdog apologise for saying its
bottled water had hit the EU’s
limit for bromate content.— PAGE 5

» Turkey business tax rejig
Ankara has unveiled plans for an
overhaul of its corporate tax
structure, including a10 per cent
minimum rate, as policymakers
seek to cool the $1tn economy and
boost government coffers.— PAGE 2
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Eurozone household loan demand rises

Falling property prices
and lower borrowing costs
drive increase in take-up

MARTIN ARNOLD — FRANKFURT

Demand for loans hasrisen from house-
holds in the Eurozone for the first time
in two years as consumers react to fall-
ing house prices, lower borrowing costs
and rising confidence in the economy.
The European Central Bank said
“improving housing market prospects”
— particularly in Germany, Europe’s
biggest economy — were the main
driver of the rebound in demand for
mortgages and consumer credit,

according to its quarterly survey of
banks.

The rebound in household loan
demand gives support to the Eurozone
economy’s tentative recovery but a
pick-up in borrowing could also help to
keep inflation high, increasing policy-
makers’ caution on interest rate cuts.

The ECB, which is expected to keep
rates on hold this week after starting to
cut them last month, has identified the
extent to which bank lending is
restricted by higher borrowing costs as
one of the big factors that will determine
the pace of monetary policy easing.

“If more evidence of stronger than
expected loan demand emerges, the
governing council may have to hold pol-

icy rates or cut at a much slower pace
than markets expect,” said Tomasz Wie-
ladek, economist at investor T Rowe
Price.

Swap markets are pricing in two more
quarter-percentage point cuts in the
ECB’s deposit rate of 3.75 per cent before
the end of this year.

Claus Vistesen, economist at the con-
sultants Pantheon Macroeconomics,
doubted that a pick-up in household
borrowing would be enough to deter the
ECB from cutting rates in September
and again in December. But he added:
“A firming credit cycle chimes with our
view that the ECB will cut less than mar-
kets expect next year.”

The ECB survey showed that loan

demand from businesses continued to
fall for the seventh consecutive quarter
because of reduced investment activity
and higher rates on corporate loans.

Banks slightly eased terms and condi-
tions for household loans in the second
quarter, while tightening them for busi-
nesses — particularly on commercial
property loans, it said.

But it found that banks expected loan
demand to rise from both household
and corporate borrowers in the third
quarter.

Increased demand for mortgages was
particularly strong in Germany, it said,
which was “consistent with improve-
ments in housing affordability due to a
relatively strong decline in residential

real estate prices in recent quarters”.

German house prices fell 8.4 per cent
last year, one of the biggest drops in the
Eurozone, where prices on average
declined 1.1 per cent from the prior year.

There have recently been signs of a
stabilisation in parts of the Eurozone
housing market. Residential property
prices fell at a quarterly rate of 0.1 per
centin the first three months of this year
— a slower decline than the 0.8 per cent
dropin the previous quarter.

The ECB said the pick-up in demand
for mortgages also reflected falling bor-
rowing costs — as banks lowered bor-
rowing rates in anticipation of rate cuts
this year — and improved consumer
confidence.

Rival factions in fragmented
National Assembly bid to

form durable administration

ANNE-SYLVAINE CHASSANY — PARIS

On the brink of civil war and with gov-
ernments surviving less than two
months, France in 1958 turned to Gen-
eral Charles de Gaulle to rewrite the
constitution and keep an unruly parlia-
mentin check.

More than six decadeslater, the rise of
populist forces has reopened an old
chapter in French history that De
Gaulle’s Fifth Republic was meant to
have closed: parliamentary chaos.

Snap elections have yielded the most
fragmented National Assembly in the
country’s postwar history, with no party
or bloc gaining sufficient seats to govern
alone and the far right emerging as the
third-largest faction.

Efforts by President Emmanuel
Macron’s centrists and a rival leftwing
bloc to revive a long-buried tradition of
parliamentary compromise have
resulted inimmediate bickering.

“It is the crash-test of the system a la
frangaise, which is no longer fit to deal
with today’s political forces,” said Tris-
tan Mendes France, grandson of Pierre
Mendeés France, who headed a seven-
month-long government from 1954-55.

At stake is the ability to find a durable
government for the Eurozone’s second-
largest economy. As Russia continues to
wage its war in Ukraine, a France beset
by government instability could have
consequences for the EU and Nato.

Macron, who cannot call parliamen-
tary elections again until June next year,
has said he would give the newly elected
assembly some time before using his
constitutional prerogative to appoint a
new prime minister. He has urged par-
ties to “to build a solid majority” exclud-
ingthe far right and far left.

Deep divisions have resurfaced within
the leftwing Nouveau Front Populaire,
which came first with 193 seats in the
577-strong parliament and was quick to
claim the right to nominate a premier.

But after a week of talks, the NFP —
spanning centre-left Socialists, greens,
Communists, and the far-left La France
Insoumise (France Unbowed) of anti-
capitalist Jean-Luc Mélenchon — has yet
to agree on aname for PM.

Even if they reach consensus and if
Macron appoints their candidate,

Europe. Political instability

France struggles to revive lost art of compromise

Seeing red:
protesters brand
the far right as
fascists during
this month’s
election. Below,
leftwingers
oppose the
inauguration of
Charles de
Gaulle in 1958

Violeta Santos Moura/
Reuters; AFP/Getty Images

others, including the conservative Les
Républicains and Marine Le Pen’s far-
right Rassemblement National, have
already signalled they would call a vote
of no confidence against any govern-
ment thatincluded LFI ministers.
Macron’s own Renaissance party may
suffer defections: some of its more
leftwing members said they wanted to
form their own parliamentary group.
Other centrist allies are pushing for
a deal with the conservatives, who have
so far been reluctant to team up after

criticising the president. Unlike Ger-
many or the Nordic countries, which
have long practised the delicate art of
coalition building, France has lost its
ability to compromise, said Marie-Anne
Cohendet, a professor in constitutional
law. “In France it’s more confronta-
tional, pitting one bloc against another,”
she said.

Instead, French party politics are usu-
ally about winning the presidency, with
Macron’s second and final term ending
in 2027. “In France, the presidential
elections are at the heart of everything,”
said Enrico Letta, former Ttalian prime
minister. “Today they must strike a deal
that has nothing to do with the presiden-
tial election since the issue is how to run
the country. You need politicians willing
to make compromise. But some of
them, including Mélenchon, are already
campaigning for 2027. This overlap is
unique to France.”

France’s 1958 constitution brought an
end to political instability by strength-
ening executive power, favouring the
emergence of a parliamentary majority
serving a directly elected president. It
grants the government many tools to

“Today they
must strike
adeal that
has nothing
todo

with the
presidential
election
since the
issue is how
torun the
country’
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bypass an uncooperative lower house.

France’s shift from “a parliamentary
Republic to a presidential Republic” is
unique in Europe, said historian Nicolas
Roussellier. De Gaulle and all those who
went through the trauma of the Vichy
regime that collaborated with the Nazi
occupation were “obsessed by the abil-
ity togovern”, he said.

France’s presidential regime also
empowers technocrats, Roussellier said.
“The idea is that laws are being written
by more intelligent civil servants in
ministries,” he said. The result, he
noted, is both a more disengaged and a
more rebellious parliament.

Yet France did experience a golden
age of parliamentarianism. Some of the
country’s most important laws, said
Roussellier, were crafted by MPs in the
late 19th and early 20th century. An
example is the 1905 law on the separa-
tion of church and state, which was
drafted by Aristide Briand — a socialist
lawmaker who went on to serve as
prime minister 11 times.

The parliamentary system faltered
however in the late 1950s after Algeria
started its war of independence, fractur-
ing French society to the point of wide-
spread civil unrest and prompting De
Gaulle to demand full emergency pow-
ers after being asked to run the govern-
mentin 1958.

Now, after decades of relative stabil-
ity, the demise of mainstream parties
and the rise of political extremes are
testing the general’s constitution. “The
political landscape has changed, moving
from a traditional bi-polarisation with a
one-party majority to fragmentation
and a form of radicalisation of the politi-
cal discourse,” said Anne Levade, a con-
stitutional law professor.

The French reflex, when faced with a
political crisis, is to change constitution,
she said, noting there have been more
than 14 such alterations. “We’ve tried
everything, including the monarchy, a
parliamentary system, a presidential
system . . . But changing constitution is
not going to change the political reality.”

Tristan Mendeés France is also pessi-
mistic about the resilience of French
institutions in the face of populism.

“The tragicomedy of this situation is
that those who will be bold enough to
join a coalition will be called ‘traitors’.
The extremes will automatically benefit
from this, with no political cost,” he said.

“The notion of compromise is akin to
betrayal here.”

Additional reporting by Adrienne Klasa

Turkey plans
minimum tax
on companies
to help cool

high inflation

ADAM SAMSON — ANKARA

Turkey has unveiled plans for an over-
haul of its corporate tax structure,
including a 10 per cent minimum rate,
as policymakers seek to cool the coun-
try’s $1tn economy and boost govern-
ment coffers.

President Recep Tayyip Erdogan’s rul-
ing Justice and Development party
(AKP) yesterday circulated a wide-
ranging tax reform package to key par-
liamentary committees for review.

The reforms aim to broaden the tax
base and help to bring down scorching
inflation by tightening fiscal policy.
They come as part of a wider economic
turnaround programme that began
after Erdogan’s re-election in May 202.3.

The AKP, which leads a coalition that
controls parliament, set out plans that
include a minimum corporate tax rate
and changes to the treatment of prop-
erty investment trusts.

Under the proposal, Turkey will
impose a minimum tax rate of 10 per
cent for most established companies
regardless of exemptions. The standard
statutory corporate income tax rate is
set at 25 per cent but some companies
use exemptions to achieve amuch lower
effectiverate.

Multinationals with an annual turn-
over of more than €750mn would also
face a 15 per cent minimum tax on glo-
bal income. The move would bring Tur-
key in line with an OECD deal aimed at
keeping businesses from seeking refuge
in low-tax havens.

The tax plans would also give authori-
ties abroader toolkit to audit companies
and apply penalties to those found in
breach of rules — a move aimed at cur-
tailing Turkey’s underground economy.

Ankara’s economic team, led by
finance minister Mehmet Simsek, has
tightened fiscal policy over the past year
as part of its goal of curbing inflation
that exceeded 70 per cent in June. Poli-
cymakers are seeking to correct other
severe imbalances caused by Erdogan’s
previous unorthodox economic poli-
cies, which included ultra-low interest
rates and big pre-election giveaways.

The proposed corporate tax package
comes after the government last year
increased value added tax on a range of
goods and services and tripled levies on
petrol, among actions aimed at restor-
ing “rational” economic policymaking.

“We will maintain our efforts to
ensure that no area is left untaxed in
Turkey,” Simgek said yesterday.

The revenue-raising initiatives have
amplified the pressure on ordinary
Turks and contributed to a severe ero-
sion in the popularity of Erdogan’s AKP
in March’slocal elections.

In an effort to ease some of that pres-
sure, the AKP said yesterday that it
planned to increase the minimum pub-
lic pension by TL2,500 to TL12,500
($378) a month. The change will apply
to only about 3.7mn pensioners on the
lowest rung of the scheme.

Officials are betting that the tax
changes will help reduce Turkey’s gov-
ernment budget deficit, which has wid-
ened as a result of costs stemming from
last February’s devastating earthquake
in the south.

The general government budget defi-
citreached 5.3 per cent of GDP last year,
the highest since 2009.

EU accused of using wrong deforestation data to ban imports

ANDY BOUNDS AND ALICE HANCOCK
BRUSSELS

Brussels is using incorrect data for a
far-reaching initiative to ban imports
from deforested land, Australia and
Brazil have alleged, as they step up
demands for a delay to the new regime.

Several countries say the EU could uni-
laterally bar imports of palm oil, leather,
coffee and a host of other goods from
areas that should be exempt when the
law comes into force on December 31.

“The EU’s map is not a single source of
truth but acts as one possible source of
information for EU operators and com-
petent authorities to determine if defor-
estation has occurred,” said the Austral-
ian embassy in Brussels.

It said there were differences between
Canberra’s 2023 Forests of Australia
map and a 2020 map from the EU
Observatory on deforestation and forest
degradation, because they used differ-
ent definitions of forested areas.

The EU law aims to prevent consump-
tion within the bloc from causing defor-
estation beyond its borders by banning
the import of products made from cat-
tle, wood, cocoa, soya, palm oil, coffee

and rubber linked to cleared land.
Trade in these goods and related prod-
ucts was worth about €126bn in 2022,
according to S&P Global.

Therules, agreed by EU policymakers
in December 2022, also apply internally
to EU countries but have been opposed
by more than 20 of the bloc’s agricul-
tural ministries for the administrative
burden that it will heap on their coun-
tries’ foresters and farmers.

Austria, backed by six other member
states including Finland and Greece,
called on Brussels to “firmly reconsider
the timeframe for the application of the
deforestation regulation” at a meeting
of EU agriculture ministers on Monday.
It added that the commission should
also “adequately address serious con-
cernsrelated to itsimplementation”.

The Australian embassy said Brussels
had yet to publish guidance on how to
comply with the rules, and several
member states had not yet nominated a
national authority to police imports.

“Australian producers need to pre-
pare for export to Europe months
before the year-end deadline to account
for shipping time, yet significant ques-
tions remain, such as clarification about

what counts as a predominantly agricul-
tural land use,” the embassy said. It had
requested a delay in implementing the
rules “until all required arrangements
are understood and effectively in place”.
“Our private sector has documented
multiple cases of cocoa and coffee plan-
tations, as well as commercially grown
tree plantations, that are misidentified
as forests,” said Pedro Miguel da Costa e
Silva, Brazil’s ambassador to the EU.
Diplomats said at least three other
countries, including Canada, had com-
plained about the maps. Australia, Bra-
zil and Colombia are among the nations

N A
Target of rules: land cleared for
growing palm oil in Indonesia

to have joined the US in calling for the
EU to delay the legislation. Two Euro-
pean commissioners have backed a
pause until there is more comprehen-
sive guidance on how to comply.

“European operators and competent
authorities should co-operate with pro-
ducer governments to use local moni-
toring systems that have much higher
precision rates,” Da Costa e Silva said,
adding Brazil had free-to-use, “state of
the art” monitoring. He criticised the
“imposition of European standards and
norms on other countries” without col-
laboration and warned that producers
would have to spend millions of euros
on private sector compliance systems.

EU environment commissioner Vir-
ginijus Sinkevicius has said there are no
plans to delay the law. Sinkevicius, a
Lithuanian politician who also ranin EU
elections in June, is leaving the commis-
sion to take up a seat in the European
parliament this week.

The commission in March agreed to
delay the classification of countries as
having either “low”, “standard” or
“high” deforestation risks, a system that
will eventually determine the amount of
customs checks required for imports.
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Rise of Vance splits corporate America

Ideological approach alarms traditional Republicans on Wall St but he has support in Silicon Valley

LAUREN FEDOR — NEW YORK

JD Vance vaulted on to the national
stage back in 2016 with the publication
of a bestselling memoir, Hillbilly Elegy,
about his upbringing in white, working-
class America. At the time, he described
himself as a “never Trump guy”.

Eight years later Vance, a Republican
senator since 2022, is now former presi-
dent Donald Trump’s running mate in
the 2024 election.

Vance’s elevation to being a heartbeat
away from the presidency marks a
remarkable rise for the 39-year-old US
Marine Corps veteran and Yale Law
School graduate who worked in venture
capital before turning to politics.

It also provides another example of a
Republican who went from a “never
Trumper” to a loyal acolyte and a
glimpse into how the Maga movement,
and the wider Republican party, might
lookina post-Trump era.

Vance has embraced an isolationist
foreign policy vision and has been
among the loudest Republican voices

What he said

On the assassination attempt
‘The central premise of the Biden
campaign is that Donald Trump is
an authoritarian fascist who must
be stopped at all costs. That
rhetoric led directly to Trump’s
attempted assassination’

X, July 14

On the 2020 election

‘| think the election was stolen’
Said during a television debate
in April 2022

On abortion

‘It's not whether a woman should
be forced to bring a child to term,
it's whether a child should be
allowed to live’

Spectrum News podcast, Sept 2021

On Ukraine

‘There is frankly no good reason
that aid from the US should be
needed. Europe is made up of many
great nations with productive
economies. They ought to have the
capacity to handle the conflict’

FT opinion piece, Feb 2024

opposing more US aid to Ukraine. He
has also attracted sharp criticism for
embracing Trump’s claims that the
2020 presidential election was fixed,
including saying that if he had been in
the US Senate at the time he would have
voted against certifying the results on
January 6 2021.

But it is Vance’s brand of economic
populism that has divided the business
community. Vance, whose 2022 Senate
campaign was bankrolled in part by
PayPal founder Peter Thiel, has vocal
fans in Silicon Valley. He helped organ-
ise a high-profile fundraiser for Trump
in San Francisco last month hosted by
tech investors David Sacks and
Chamath Palihapitiya.

Yet his ideological approach has rung
alarm bells among more traditional
Republicans on Wall Street and beyond
who fear the Ohio senator will be in a
position to influence Trump and shape
the party platform for years to come.

“We are very concerned about JD
Vance playing an outsized role in a
Trump administration,” said one big
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bank lobbyist. “Trump populism and
Vance populism are not the same.”

“He represents a populist mindset,
and he is clearly smart and considered
the future of the party,” said another
financial services lobbyist, who called
him an “intellectual powerhouse”.

“He represents something in the

“We are very concerned
about JD Vance playing
anoutsized rolein a

Trump administration’

country that the coastal elites and big
business have taken too long to recog-
nise,” the lobbyist added, in an apparent
reference to Vance’s ability to channel
the anger and disenfranchisement of
the working classes.

Vance has espoused a protectionist
trade policy, stricter immigration laws,
higher minimum wages and a more
aggressive approach to antitrust
enforcement. He made headlines ear-

lier this year when he described Federal
Trade Commission chair Lina Khan as
one of the Biden administration officials
“doinga pretty good job”.

Those kind of comments have con-
cerned investors in particular. One top
New York dealmaker said picking Vance
as vice-president “would not be reassur-
ing to the business community, and
could signal an anti-M&A mindset for
the second Trump administration”.

One private equity investor said there
was “no question” Trump was “better
[than Joe Biden] for Wall Street as well
as business broadly”, but added: “He
needs to stick to a pro-business agenda
and he’llwin . . . we don’t need a Repub-
lican Bernie Sanders.”

People close to Vance push back on
any comparisons between the Ohio sen-
ator and Sanders, a self-described Dem-
ocratic socialist who has long been a
leader on the left.

“Vance doesn’t hate capitalism. He
doesn’t hate business. He lovesit . . . he
loves creation . . . it is not like [Demo-
cratic Ohio senator] Sherrod Brown’s or

Bernie Sanders’ nostalgia . . . it is not
that longing for the static society,” said
onelongtime friend.

Mark Kvamme, an Ohio-based ven-
ture capitalist who has raised money for
Vance, described the senator as a “busi-
nessguy” and a “clear thinker”.

“Some people see him as an ideo-
logue.Idon’tseethatatall. Iseehimasa
guy who thinks through the issues,”
Kvamme said. “He is very methodical.”

Those same allies are also quick to
defend Vance’s journey from Trump
critic to Trump loyalist, arguing the Hill-
billy Elegy author who was once feted by
coastal elites has always been at his core
an ally of the white, working-class com-
munity that shaped his early childhood.

As one Republican operative who is
close to Vance put it: “He has always
viewed himself not as an elite but as
somebody who wants to fight for the
working class.”

Additional reporting by Brooke Masters
and James Fontanella-Khan in New York
Janan Ganesh and Katie Martin

see Opinion

Trumps confidence on display in his mini-me choice of running mate

Edward
Luce

fthere were any doubts that Donald

Trump would go full “America

First”, the Republican presidential

candidate banished them on

Monday with his vice-presidential
pick. JD Vance is the most high-profile
Trumpian cheerleader among senior
Republicans.

Trump could have held his nose and
chosen Nikki Haley, the former South
Carolina governor, who gave him the
biggest run for his money in the Repub-
lican primaries. Haley is a relative mod-
erate on abortion. Selecting her, or a
like-minded figure, would have sig-

nalled that he wanted to broaden his
appeal to wavering suburban female
Republicans.

Vance, by contrast, is an unapologetic
Christian conservative. If Joe Biden,
president, can find a silver lining in the
gathering storm clouds, Vance would be
it. Biden’s vice-president, Kamala Har-
ris, is an effective campaigner on a
woman’s right to choose.

Opting for Vance is thus a sign that
Trump is feeling very bullish. Vice-pres-
idential picks rarely have a discernible
impact on election outcomes. But they
signal what the nominee is thinking.

Biden chose the youngish mixed-race
Harris in 2020 to balance the fact that
he was an elderly white male. Trump, by
contrast, is so confident of his party’s
support that he chose the closest thing
toamini-me he could find.

Much will be made of the fact that
Vance used to be a never-Trumper. He
told a former college roommate in 2016

that Trump could be the “American Hit-
ler”. Trumpism was “cultural heroin” to
blue-collar US voters, he said. Demo-
crats will try to make hay with Vance’s
erstwhile loathing for hisnew boss.

Itis ironic that Vance was at the fore-
front of those accusing Biden of having

Irrespective of his
U-turn, Vance is an
intelligent and forceful
exponent of Trumpism

incited the attempted assassination of
Trump on Saturday. Unlike Vance,
Biden has never likened Trump to Hit-
ler. It is not hard to depict Vance as a
rank opportunist who saw obeisance to
Trump as the only path forward in
today’s Republican party. There are also
Vance’s close ties to Silicon Valley

money. His 2022 Ohio Senate campaign
was largely funded by Peter Thiel, the
west coast venture capitalist. Vance’s
selection was greeted enthusiastically
by Elon Musk, fellow billionaire and
friend of Thiel, who endorsed Trump
only two days earlier following his near
miss in Pennsylvania.

It would be a negligent Democratic
campaign that did not exploit the ten-
sion between Vance’s blue-collar roots,
which are genuine, and his plutocratic
Sponsors.

But Vance is no pushover. Irrespective
of his U-turn on Trump, he is an intelli-
gent and forceful exponent of Trump-
ism. At 39, he can also claim to be its
future. No Republican senator has done
as much to sell Project 2025, organised
by conservative think-tank the Heritage
Foundation, which fleshes out Trump-
ism in great detail. Vance ticks all the
boxes. He is a Christian nationalist, a
critic of globalisation, a deep sceptic of

Nato and a believer in the existence of
the deep state, which he wants to dis-
mantle. Haley does not fit any of those
criteria.

His elevation would be good news for
Russia President Vladimir Putin. Vance
has consistently opposed providing fur-
ther US military aid to Ukraine. But he
goes much further. He is an avowed fan
of Hungary’s Viktor Orban and a darling
of that transatlantic far-right circuit.

In picking Vance, Trump is signalling
two things. First, he expects to win
November’s presidential election. Sec-
ond, he wants to put the full Make
America Great Again agenda into prac-
tice. Democrats will focus on Vance’s
weaknesses and career opportunism,
as they should. But they should also
take note of Trump’s remarkable sense
of confidence. It is not clear that it is
misplaced.

edward.luce@ft.com

Tech titans
line up to
fund former
president’s
re-election

ALEX ROGERS — MILWAUKEE
TABBY KINDER, HANNAH MURPHY AND
GEORGE HAMMOND — SAN FRANCISCO

Palantir Technologies co-founder Joe
Lonsdale, a trio of venture capital pio-
neers and the Winklevoss twins are
among technology and business lead-
ers who have donated to a new super-
political action committee supporting
Donald Trump’s presidential bid.

America Pac has raised more than
$8.7mn since its launch in June, accord-
ing to a public filing, including several
$1mn donations from Silicon Valley
investors who have publicly backed
Trump in recent weeks.

Donors include Sequoia partner
Shaun Maguire and Valor Equity Part-
ners founder Antonio Gracias, as well as
Doug Leone, a Sequoia co-founder, and
Lonsdale of 8VC and Palantir.

One person with direct knowledge of
the super Pac said Tesla and X chief
executive Elon Musk was planning to
donate. Musk is a close business associ-
ate of many of the donors, including
Lonsdale. Musk did not immediately
respond to arequest for comment.

Marc Andreessen and Ben Horowitz
have told staff at their venture capital
firm Andreessen Horowitz that they will
back Trump. “This is a new endeavour
because they feel there is so much at
stake on the crypto side, on the AI
agenda at the firm . . . It doesn’t mean
support for [Trump’s] views on immi-
gration,” said one person with direct
knowledge of their plans.

Coal titan Joe Craft, the chief execu-
tive of Alliance Resource Partners, as
well as Jimmy John Liautaud, the
founder of the Jimmy John’s sandwich
chain, also each made $1mn donations,
while Cameron and Tyler Winklevoss
each donated $250,000, filings showed.

Silicon Valley has long been consid-
ered one of the most liberal regions in
the US, but some tech leaders, disen-
chanted with President Joe Biden’s posi-
tion on regulation and taxes, have been
tilting to the right.

Trump has played to libertarian-lean-
ing entrepreneurs and venture capital-
ists with pledges to protect free speech
and back the cryptocurrency industry.

Musk endorsed Trump on Saturday,
shortly after an assassination attempt
on the Republican candidate atarally in
Butler, Pennsylvania. “Last time Amer-
icahad a candidate this tough was Theo-
dore Roosevelt,” Musk wrote on
X. Hedge fund billionaire Bill Ackman
also said on Saturday he was “formally”
endorsing Trump.

Musk also praised Trump’s “excel-
lent” pick of senator JD Vance, a former
venture capitalist, as his running mate
on Monday. “Trump-Vance,” Musk
wrote on X. “Resounds with victory.”
Musk had previously supported Demo-
crats including Biden, Hillary Clinton
and Barack Obama.

Vance has long-standing ties to elite
technology circles, having worked for
Peter Thiel’s venture fund Mithril Capi-
tal in San Francisco between 2015 and
2017 and later for Washington-based
venture fund Revolution, started by
AOL chief executive Steve Case.

Thiel gave $15mn to support Vance’s
Senate run in 2022 through a donation
to the Protect Ohio Values Pac, accord-
ingto federal election records.

Female Secret Service agents criticised over assassination bid

JOE MILLER — NEW YORK

Mere hours after a cadre of Secret Serv-
ice agents risked their lives to shield
Donald Trump from a would-be assas-
sin’s fire, members of the former presi-
dent’s security detail were themselves
coming under attack.

“There should not be any women in the
Secret Service,” rightwing commentator
Matt Walsh wrote on X, posting a video
showing three female agents ushering
Trump into a vehicle. “These are sup-
posed to be the very best, and none of
the very best at this job are women.”

Amid scrutiny of the agency for its
alleged failings in preventing Saturday’s
assassination attempt in Pennsylvania,
and legitimate questions over security
lapses at the rally site, misogynist views
such as Walsh’s have been endorsed by
several influential voices on the right.

X owner Elon Musk indicated in his
own posts that he believed the women in
the detail were too “small” to cover
Trump and had not been selected on
merit, while hedge fund billionaire Bill
Ackman suggested diversity, equity and
inclusion (DEI) policies were at play.

The backlash was not confined to the

loudest voices on social media. Republi-
can congressman Tim Burchett of Ten-
nessee, who achieved a level of notori-
ety for saying “we are not going to fix it”
following a school shooting in his state,
told Fox News that Secret Service direc-
tor Kimberly Cheatle was a “DEI initia-
tive person” and suggested that “this is
what happens when you don’t put the
best playersin”.

He and several commentators
referred to Cheatle’s pledge to ensure
that 30 per cent of the agency’s staff was
female by the end of the decade.

Burchett sits on the Republican-led
House Oversight Committee, which is
due to grill Cheatle, the second woman
to preside over the protective agency,
over the Trump assassination attempt
atahearing on Monday.

Advocates for more diversity in
national security personnel are con-
cerned about the impact of the anti-
diversity rhetoric. “People feel safer in
numbers, and so the more people like
Tim Burchett say stuff [that is] so obvi-
ously misogynist and sexist, the more
others who already feel it feel like
they’re going to be able to get away with
sayingit,” said Gina Bennett, who spent

34 years in the CIA and champions the
inclusion of women in defence ranks.

The Secret Service did not respond to
arequest for comment, but the agency
has previously said that all agents are
held to the same standards. A spokes-
woman for Burchett said “the Congress-
man has said many times, “put the best
player in, coach.”

The attacks on the Secret Service’s
“DEI agenda”, which were also endorsed
by former attorney-general Bill Barr
and Republican congressman Cory
Mills, a former army sniper, are the lat-
est front in a war against diversity and

- g T e
Some of Donald Trump’s security
detail at Saturday’s campaign rally

inclusion policies being waged by allies
of Donald Trump in Congress, the courts
and on college campuses.

While the Secret Service has
employed female special agents for
more than half a century, its recruit-
ment policies have only recently drawn
theire of Republican politicians.

While the Secret Service has been
plagued by past scandals involving male
colleagues, such as the alleged procure-
ment of prostitutes in Columbia and
drunk driving near the White House,
the response to the Trump attack has
seen some “seizing [on] specific physi-
cal features to indict an entire popula-
tion,” said Lauren Bean Buitta, founder
of Girl Security, which campaigns for
diversity in the security establishment.

There has been a “huge rise” in the
number of young women interested in
national security careers, according to
Girl Security. But the vitriol poured over
the women in Trump’s detail may
already be taking effect.

As he walked on to the floor of the
Republican convention in Milwaukee
on Monday evening, the former presi-
dent was flanked by a dozen Secret Serv-
ice agents —all male.

Hungary premier Orban hails
‘well-founded’ Kyiv peace plan

HENRY FOY — BRUSSELS

Donald Trump will quickly demand
peace talks between Russia and
Ukraine if he wins November’s US pres-
idential election and has developed
“well-founded plans” for doing so,
Hungary’s Viktor Orban has claimed
after private discussions with the
Republican candidate.

That prospect means the EU should reo-
pen direct diplomatic communication
with Russia and start “high-level” nego-
tiations with China to find a peaceful
solution to the war in Ukraine, the Hun-
garian prime minister said in a private
letter to EU leaders following consulta-
tions in Moscow and Beijing.

Orban also said in the letter that on
the basis of his recent discussions with
Russian President Vladimir Putin, Chi-
nese President Xi Jinping and Ukrainian
President Volodymyr Zelenskyy, the
“general observation” was “that the
intensity of the military conflict will
radically escalate in the near future”.

Orban’s office declined to comment

when contacted by the Financial Times,
which has seen his letter. Trump’s cam-
paign team did not immediately
respond to arequest for comment.

Orban’s trips to see Putin, Xi and
Trump over the past two weeks while
holding the EU’s rotating presidency
have shocked his allies in the bloc and
Nato. Many fear his support for a peace
settlement while Russia still controls
vast amounts of eastern Ukraine plays
into the Kremlin’s hands and under-
mines western resolve in support of
Kyiv’s territorial integrity.

“We can expect no peace initiative
coming from [Trump] until the elec-
tions. I can, however, surely state that
shortly after his election victory he will
not wait until his inauguration but will
be ready to act as a peace broker imme-
diately,” Orban wrote in his letter sent to
European Council president Charles
Michel and other EU leaders. “He has
detailed and well-founded plans for
this.”

Additional reporting by Felicia Schwartz in
Denver
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IMF warns of ‘bumps’ in inflation battle

Stubborn services prices
risk delaying interest rate
cuts, says chief economist

COLBY SMITH — WASHINGTON
SAM FLEMING — LONDON

The IMF’s chief economist has warned
that progress on bringing inflation
under control could still stall on the
back of stubbornly high services prices,
scuppering hopes of early rate cuts.
Pierre-Olivier Gourinchas told the
Financial Times ahead of the publica-
tion of the fund’s updated World Eco-
nomic Outlook that officials “should be
ready for more bumps in the road” as
they wrestle to get inflation back to their

2 per cent goals. He added that services
price pressures were proving “persist-
ent” on both sides of the Atlantic,
despite the recent progress in lowering
inflation overall.

Separately, the IMF warned in the
outlook that “the escalation of trade
tensions could further raise near-term
risks to inflation by increasing the cost
of imported goods along the supply
chain”.

Gourinchas’s comments on Monday
came as central banks prepared to ease
their monetary policies, with the Euro-
pean Central Bank already pushing
through one reduction and the US Fed-
eral Reserve and Bank of England look-
ing for an opportunity to cut in the com-
ing months.

The fund warned that lingering price
pressures could yet delay the return of
lower borrowing costs. “The risk of ele-
vated inflation has raised the prospects
of higher-for-even-longer interest rates,
which in turn increases external, fiscal
and financial risks,” it said.

The IMF’s forecasts show inflation
globally is unlikely to hit 2 per cent until
the end of 2025.

Despite the IMF’s reservations, inves-
tors anticipate the Fed will deliver its
first cut in September, after chair Jay
Powell and other US rate-setters said
recent inflation data showed “progress”.

While the recent decline in US price
pressures was a “step in the right direc-
tion”, the world’s largest economy was
strong enough to mean policymakers

could “afford to wait a little bit longer, if
needed, in terms of the pivot towards
easinginterest rates”, Gourinchas said.

Central banks globally are facing a
trade-off, balancing keeping a firm
enough grip on inflation to ensure it
trends back to the 2 per cent target while
also safeguarding against a sharp rise in
lay-offs.

The BoE’s monetary policy commit-
tee next sets rates on August 1, in what
promises to be a divided vote.

The IMF warned of the potential for
“significant swings” in economic policy
this year as a result of elections around
the world, with rising protectionism one
of the possible consequences.

The fund left its forecast for global
growth unchanged at 3.2 per cent this

year. It estimates growth will pick up
slightly to 3.3 per cent in 2025.

The US economy would grow at a
slightly slower pace than anticipated,
expanding 2.6 per cent in 2024 and 1.9
per cent next year, it said.

Euro area growth is set to rebound to
1.5 per cent in 2025 after registering a
0.9 per cent clip this year, while the UK
economy will expand 0.7 per cent this
year, slightly higher than forecast in
April, and by 1.5 per cent in 2025, the
IMF said.

The fund sharply increased its growth
forecasts for China by 0.4 percentage
points to 5 per cent and 4.5 per cent in
2024 and 2025 respectively.

See Markets Insight
Martin Wolf see Opinion

East Asia. Defence

South Koreans back independent nuclear arsenal

Putin-Kim pact and fear of a

second Trump presidency

feed doubts over relying on US

CHRISTIAN DAVIES — SEOUL

Public support is growing in South
Korea for the country to develop its own
nuclear arsenal, amid rising concerns
about deepening defence co-operation
between North Korea and Russia and
the possibility of a second Donald
Trump presidency.

A survey by the state-affiliated Korea
Institute for National Unification think-
tank found 66 per cent of respondents
expressed “support” or “strong sup-
port” for an independent nuclear deter-
rent, an increase of 6 percentage points
from last year.

When asked to choose, the number of
respondents who expressed a prefer-
ence for Seoul having its own nuclear
weapons over relying on US troops on
the Korean peninsula increased by
almost 11 percentage points from the
year before, overtaking backing for
Washington’s military presence for the
firsttime.

“Support for South Korea acquiring
its own nuclear weapons is broadening,
and it is hardening,” said Sangsin Lee, a
research fellow at KINU. “Neither the
government nor either of the two main
parties have adopted it as a matter of
policy, but calls to discuss the option are
definitely growinglouder.”

The growing sophistication of North
Korea’s nuclear and ballistic missile pro-
grammes, Pyongyang’s burgeoning rela-
tionship with Moscow and Trump’s
open hostility to the US-South Korea
alliance, have shaken confidence in
Washington’s security guarantees.

The Institute for National Security
Strategy, another South Korean state-
backed think-tank, cited a new defence
treaty between North Korea and Russia
last month as it called for a “govern-
ment-level review” and “public debate”
on nuclear armament, among other
possible responses.

Han Duck-soo, South Korea’s prime
minister, told reporters last month that
the country was not in a position to con-
sider adopting nuclear weapons “for
now”. But Seoul’s conservative mayor,
Oh Se-hoon, a possible presidential con-
tender in 2027, has called for South
Korea to acquire them immediately.

“Nuclear weapons can only be coun-
tered with nuclear weapons,” Oh told a
forum on North Korean human rights.
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Threat: South
Koreans watch
the test launch
by the North
of an
intermediate-
range ballistic
missile in April

Kim Jae-Hwan/Sopa Images

“Relying solely on South Korea-US co-
operation under the US nuclear
umbrella . . . poses significant limita-
tions for our security.”

While North Korea has its own
nuclear arsenal, Seoul relies on its US
ally for “extended deterrence” — the
understanding that Washington is will-
ing to deploy its military assets, includ-
ing if necessary its nuclear weapons, in
South Korea’s defence.

The US strongly opposes South Korea
developing its own nuclear arsenal,
which it fears could trigger a regional
arms race and endanger global non-pro-
liferation efforts.

But North Korea’s increasingly
advanced weapons capabilities — and its
leader Kim Jong Un’s decision to amend
the regime’s nuclear doctrine to permit
pre-emptive strikes in a wide range of
scenarios — pushed some South Korean
lawmalkers last year to call for a re-eval-
uation of their weapons policy.

US President Joe Biden’s administra-
tion has sought to offer Seoul greater
security assurances, promising closer
consultation on nuclear issues and regu-
larly deploying nuclear-capable mili-
tary assets to the Korean peninsula.

Biden reiterated the US commitment to
defend South Korea on the sidelines of
the Nato summit in Washington last
week.

But the debate was rekindled last
month when Kim and Russian Presi-
dent Vladimir Putin signed a new “stra-
tegic partnership” that included a
clause on mutual assistance, according
to Rachel Minyoung Lee, a senior fellow
at the Stimson Center think-tank in
Washington. The pact “revived fears in
South Korea about whether US
extended deterrence will be enough”,
she said.

KINU’s Lee said the survey also found
a correlation between fears of a second
Trump presidency after elections in the
US in November and support for a South
Korean nuclear arsenal. Trump repeat-
edly questioned the value to the US of a
military presence on the Korean penin-
sula during his presidency. “It seems the
more people fear Trump’s return, the
more likely they are to turn to nuclear
weapons for reassurance,” he said.

But he added that the longer-term
trend in public opinion was probably
“driven by a more general sense of grow-
ing global instability, given tensions

‘Nuclear
weapons
can only be
countered
with
nuclear
weapons’

Oh Se-hoon,
Seoul mayor

93

between the US and China and events in
Ukraine and the Middle East™.

Analysts said other options being
debated in South Korea included the US
redeploying smaller tactical nuclear
weapons on the Korean peninsula,
Nato-style “nuclear sharing” with the
US or pursuing a nuclear “breakout”
capability whereby South Korea would
develop the capacity to produce nuclear
weapons at short notice.

“The resurfacing of the pro-nuclear
weapons discussion in South Korea is
driven by justifiable concerns about the
threat from North Korea and the poten-
tial for political change in the US,” said
Toby Dalton, co-director of the nuclear
policy programme at the Carnegie
Endowment for International Peace in
Washington.

Lee at the Stimson Center noted that
the number of South Korean politicians
and policymakers calling for Seoul to
adopt nuclear weapons was “still rela-
tively small”. She added that nuclear
advocates’ repeated questioning of
Washington’s commitment to South
Korean defence risked undermining
public confidence in the alliance as well
as encouraging Pyongyang.

Syrian
businessman
with ties to
Assad killed in

Israeli strike

RAYA JALABI — BEIRUT
JAMES SHOTTER — JERUSALEM

A prominent Syrian businessman with
close links to President Bashar al-As-
sad’s government and Iran-backed mil-
itant groups in the region has been
killed in an Israeli air strike in Syria,
according to people familiar with the
situation.

Mohammad Baraa Katerji, 48, was
killed when a drone hit his car in Sab-
oura, an area a few kilometres inside
Syria near the Lebanese border, on
Monday said an official with an Iran-
backed group, speaking on condition of
anonymity as they were not authorised
to discuss the matter.

The official gave no further details of
the killing, and neither did pro-Damas-
cus news outlets that reported on Kat-
erji’s assassination.

For years, Katerji and his brother
Hussam have been prominent members
of Assad’s inner circle and served as
front men for illicit business and eco-
nomic interests that the president’s
family controls and has profited from.

Iran is one of Assad’s main backers,
and many Tehran-backed militias oper-
atein Syria.

The Katerji brothers — originally from
Raqqa, the Syrian city thatjihadist group
Isis once claimed as its capital — rose to
prominence after Syria descended into
civil war in 2011, following the Assad
regime’s violent crackdown on a popular
uprising.

The brothers’ ascendancy was partly
due to their acting as middle men in the
illicit trading of oil between Damascus
and Isis in its heyday, and more recently
with Syrian Kurdish forces that control
north-east Syria.

They also facilitated weapons ship-
ments from Iraq to Syria, deepening
their relationship with Iran’s Revolu-
tionary Guards. The Katerji brothers
built a sprawling business empire over
the past decade, encompassing bank-
ing, construction, logistics, transport
and theillicit oil trade.

Along the way, they curried favour
with Assad and his powerful wife Asma,
partly by funding pro-regime militias
and other Iran-backed militant groups.

An Israeli official said in recent years
Mohammad Katerji had links to senior
officials in Lebanese militant group Hiz-
bollah and Iran’s Quds force, part of the
Revolutionary Guard and responsible
for the country’s foreign operations. The
official added Katerji had transferred
hundreds of millions of dollars to Hiz-
bollah, the Quds force and other groups.

This included funnelling millions of
dollars to Hizbollah since the war
between Israel and Palestinian militant
group Hamas erupted in October, the
official said, adding that Katerji’s assas-
sination was meant to prevent others
from carrying out similar activities. The
official also spoke on condition of ano-
nymity.

Israel has repeatedly struck targets in
Syria, including Aleppo and Damascus
airports, as well as weapons depots and
facilities tied to Tehran and its proxies
in Syria. Hizbollah and Israeli forces
have been trading near-daily fire since
the eruption of the war between Israel
and Hamas in Gaza on October 7.

While Israel has killed senior mem-
bers of Hizbollah and other Iran-backed
militants since October, Assad’s inner
circle and members of his government
have so far been off limits.

Cell therapy offering ‘a single shot’ for autoimmune disease gives hope to sufferers

OLIVER BARNES — NEW YORK

Alupus diagnosis turned German teen-
ager Janina Paech’s life on its head.
Once akeen horse rider and an aspiring
doctor, Paech’s heart, liver and kidneys
were failing by the time she turned 21.

Running out of hope, her father Stefan
reached out to Professor Georg Schett, a
doctor on the other side of Germany,
who was testing a cell-based gene ther-
apy approved to treat blood cancer
patients on lupus sufferers.

Paech became just the third patient to
receive Car-T, or chimeric antigen
receptor cell therapy, as a treatment for
an autoimmune disease such as lupus,
which is caused by the immune system
attacking healthy cells. Within days of
the infusion, the crippling fatigue and
joint pain that had blighted her early
adulthood had dissipated. Three years
later, sheis still in remission.

“Dr Schett saved my life,” said Paech,
who is about to qualify as a doctor her-
self. “Sometimes I forgetIwas evenill.”

The early findings offer hope to mil-

lions of autoimmune disease patients —
four in every five of whom are women,
probably due to genetic abnormalities
associated with the X chromosome —
who do not respond to conventional
steroid treatment and face the threat of
multiple organ failure.

They have also renewed excitement
about Car-T’s potential — and reignited
debates about safety, manufacturing
constraints and cost surrounding the
treatment. “It’s really changing the
landscape,” said Schett, a rheumatolo-
gist at University Hospital Erlangen in
eastern Germany. “Most people thought
that when you have an autoimmune dis-
ease, you have to suppress the immune
system forever. Now, we have a single
shot thatlooksalotlike a cure.”

With only one of the 15 patients
treated so far having experienced a mild
recurrence of the disease, Schett has
boosted the prospects for a treatment
that was first approved for some blood
cancers in 2017 but had fallen out of
favour due to manufacturing hurdles
and concern over side- effects.

Twenty-nine different Car-T treat-
ments for autoimmune diseases ranging
from the muscle inflammation condi-
tion myositis to multiple sclerosis are
now being tested in clinical trials by
drugmakers including Novartis and
Bristol Myers Squibb, according to Bea-
con Intelligence.

But barriers to its wider rollout per-
sist. Only 35,000 lymphoma and leu-
kaemia patients have been treated with
Car-T in the US since its approval seven
years ago. An estimated 204,000 Amer-
icans have a severe form of lupus.

The treatment, which can cost as
much as $530,000 and must be pro-
duced and delivered in less than a fort-
night, relies on a complex procedure
whereby a patient’s T-cells are
extracted, chemically re-engineered
then reintroduced to attack the cells
causing disease.

Peter Maag, chief executive of Kyv-
erna Therapeutics, which has treated 30
autoimmune patients with its Car-T, lik-
ened the treatment to heart transplants.
“Your heart is giving in. What do you do?

You need another heart,” said Maag.

Compared with Prof Schett’s near-
perfect trial results, Kyverna has experi-
enced some hiccups. Around a third of
the 30 trial participants still required
steroid treatment after receiving the
Car-T; almost all experienced some
cytokine release syndrome, whereby
the immune system overreacts to the

Janina Paech, a lupus sufferer, was
the third patient to have Car-T

treatment; three patients were affected
by more severe neurological side-ef-
fects; and one relapsed after six months.

Steven Nichtberger, chief executive of
Cabaletta, another biotech testing Car-T
for autoimmune disorders, said the field
“will rise and fall on the ability of a med-
icine toreplicate Schett’s data”.

Cabaletta, which is advised by Schett,
has treated two autoimmune patients
with Car-T, helping both to achieve
drug-free remission for several months,
with no side-effects.

Paech reports twice-monthly respira-
tory infections that sometimes require
antibiotics, but largely her life is unen-
cumbered, while Schett’s first patient
hasnow been in drug-free remission for
more than five years. Evidence suggests
that lupus patients treated with Car-T
can still mount an immune response
against many vaccines, unlike those reg-
ularly taking immunosuppressive ster-
oidsto control the disease.

But patients require three chemo-
therapy sessions to prime their bodies
for Car-T, leaving them with fevers or

fatigue. Cabaletta is testing the treat-
ment in patients not exposed to chemo-
therapy, which could open it up “to
almost every autoimmune patient, not
just the severely ill”, said Nichtberger.
He added: “If the worst case happens
and this treatment is only approved for
use in 10 per cent of patients with lupus,
myositis and scleroderma, that’s still
several orders of magnitude bigger than
the number of cancer patients currently
eligible.”

But expanding capacity to offer Car-T
to millions more patients will not be
easy. “It’s tragic. There is a cell therapy
on the market that would most likely
cure [patients] and they still die because
the pharma companies can’t supply suf-
ficient batches,” said Fabian Gerling-
haus, CEO of Cellares, a start-up that has
a $380mn manufacturing supply deal
with Bristol Myers Squibb.

Schett’s patients hope the treatment
can be made available for others. “I
would love to see this therapy used not
only to treat lupus but also other dis-
eases,” said Paech.
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Ackman touts
his X following
in $25bn listed

vehicle push

e Premium placed on media attention
e Buffett-like annual meeting planned

ANTOINE GARA — NEW YORK

COSTAS MOURSELAS — LONDON

Bill Ackman has told potential investors
in the US-based fund that he is working
to take public that his social media pres-
ence will help the vehicle trade at a pre-
mium valuation.

The hedge fund manager is soliciting
investments for a listed fund of up to
$25bn called Pershing Square USA
which, if successful, would make it one
of the largest IPOs, rivalling Saudi Ara-
mco and Alibaba.

Ackman has gained hundreds of thou-
sands of social media followers over the

‘Twill be completely
unrestricted in terms
of my ability to update
our shareholders’

past year amid a flurry of criticism of Joe
Biden and his support of Donald Trump,
whom he endorsed at the weekend.

Ackman has led a campaign against
US university bosses that he claims have
tolerated antisemitism on campus,
often through social media posts.

The investor had touted his more
than 1Imn followers on X in investor
pitches, according to people who have
attended them. He had likened the fund
to companies that would trade at a valu-
ation of a least two times the book value
of assets.

The fund plans an annual meeting for
investors, modelled on Berkshire Hath-
away’s hosted by Warren Buffett.

Ackman has told investors he plans to
use platforms to talk up his strategies,
including assets he selects. “I have built
a relatively large following on Twitter,
or X, over time and used it to discuss a
number of topics but, historically, for
regulatory reasons, have not been able
to discuss investment activity,” Ackman
told shareholders in a public presenta-

tion appended to the IPO roadshow. “I
will be completely unrestricted in terms
of my ability to update our shareholders
about developments in the portfolio.”

Ackman said he expected to “talk
about why we put in place a hedge on
interest rates or commodity prices, or
whatever the particularly Black Swan
event we are concerned about”. Persh-
ing Square declined to comment.

The fund will be structured as a man-
agement company listed on the New
York Stock Exchange. While the stock
will be easily tradable, the fund will
have a closed-end structure, allowing
for alonger-term investing strategy.

Ackman referred to his social media
following and heavy media coverage as
“notoriety” in the presentation. “I have
built up a large base of institutional and
retail followers that follow our every
move. Media interest is valuable in
attracting investor interest and also in
creating liquidity for our shareholders.”

Pershing Square USA isregistered asa
40 Act fund, which carries fewer regula-
tory restrictions on communications
than Pershing Square Holdings.

One investment manager who has
spoken to Ackman said the fund was
“just geared to retail. He can have direct
engagement in the US — that’s why he
thinks it will trade up. He wasn’t allowed
to tweet about his London-listed fund.”

Ackman cited Stripe, Starlink, X and
SpaceX as groups that the Pershing
Square-backed vehicle could eventually
take public with an anchor order from
his US fund, according to a person who
hasheard Ackman’s pitch.

Ackman plans to price the IPO at $50
ashare, with a premium 2 per cent man-
agement fee, without an accompanying
performance fee. Pershing Square Hold-
ings, its European counterpart, charges
a16 per cent fee on investment gains.

“You’re getting Bill Ackman for free,”
said one investor of Ackman’s pitch.
“You are getting me in my prime.”

Unpalatable Chinese drinks group Nongfu
demands apology from Hong Kong watchdo

CHAN HO-HIM — HONG KONG

Chinese beverage group Nongfu
Spring has demanded that a Hong
Kong watchdog apologise after it said
the company’s bottled water hit the
EU’s limit for bromate content.

Shares in the company, founded by
Zhong Shanshan, the country’s
wealthiest person, closed almost 3 per
cent lower in Hong Kong yesterday
after the territory’s Consumer Council
released a report on the quality of 30
bottled water samples.

The report said the water contained
three micrograms per litre of
bromate, the maximum limit set by
the EU for natural mineral waters. It
added that this “disinfection byprod-
uct” can cause symptoms including
nausea and abdominal pain if
ingested in large amounts.

The dispute comes amid a price war
in Nongfu’s home country, where it is
undercutting rivals to gain market
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Nongfu Spring claims the Consumer Council made an ‘erroneous’ assessment of its bottled water — aiamy stock Photo
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share. Its share price has dipped
18 per cent over the past month.

The company was founded in the
mid-1990s by entrepreneur Shan-
shan. According to the Bloomberg Bil-
lionaires index, his wealth has shrunk
by almost $20bn since early May, giv-
inghim a net worth of $53bn.

In response to the watchdog’s
report, the beverage group argued
that the water sample should have
instead been classified as drinking
water, for which Europe sets a less
stringent limit of 10 micrograms per
litre.

A letter from Nongfu’s lawyers yes-
terday accused the organisation of
making an “erroneous” assessment
and demanded an apology.

“Your organisation . . . has caused
fear among Hong Kong and mainland
Chinese consumer groups, causing
significant losses for Nongfu Spring,”
the lawyers wrote. They added in the
letter, which the company posted on

India moves to rein in foreign tech groups — but with a light touch

Benjamin

Parkin

ith a yellow-bird logo
and 400-character
limit, Indian start-up
Koo was never subtle
about which US social
media company it wanted to emulate.

Launched in 2020, Koo got its break at
a time of open tension between Naren-
dra Modi’s ruling Bharatiya Janata party
and Twitter, which defied government
takedown requests during large farmer
protests in 2021, prompting ministers
and supporters to switch to the upstart.

But Koo, which raised money from
Tiger Global and became known as
India’s “nationalist Twitter” thanks to
its BJP-friendly user base, never recre-
ated the network effects of its Big Tech
rival and soon lost momentum.

A brief surge in popularity in Brazil
had less to do with anti-monopolistic
sentiment than viral jokes riffing off the
name’s similarity to a rude Portuguese
word for backside. Koo finally folded
this month after a bailout fell apart.

Koo’s demise underscores the failure
of efforts to replace US social media
companies in India. But Modi’s govern-
ment now has a far more effective strat-
egy: control. Rule changes since 2021
are forcing foreign tech groups to fall in
line. And following his re-election to a
third term last month, Modi is planning
much more.

Around the time of the conflict with

Twitter over the farmers’ protests, India
toughened its rules to include criminal
liability for social media executives.

This worked. Even self-styled free-
speech champion Elon Musk, who
bought Twitter in 2022 and renamed it
X, has publicly acknowledged that he
has little choice but to comply with
Indian takedown requests.

Modi has made stopping tech monop-
olies a policy platform, telling the G7
summit of global leaders last month that
they must “make technology creative,
not destructive”.

His government is preparing a hand-
ful of new laws, including the Digital
India Act, designed to overhaul the
country’s existing information technol-
ogy laws, and a digital antitrust bill.

India’s move to rein in foreign tech
mirrors global trends in many ways.
Like Europe’s Dig-

ital Markets Act, A vast amount Of

India’s digital com-

petition bill would additional work is
allow authorities peeded to train Al for

to pre-emptively

crack down on InNdianlanguages and
companies before  package it into products

they form monop-
olies — rather than punishing or break-
ing them up after the fact.

But at its heart, India’s approach
stands out for what Udbhav Tiwari,
director of global product policy at
Mozilla, calls an attempt to create a
“fourth path” for regulating the inter-
net.

It seeks to be lighter touch than
Europe and take consumer protection
more seriously than the US. But it also
creates broad powers for the state to
police online speech in ways that critics
say resembles neighbouring China more
than fellow democracies.

A data privacy act passed last year, for
example, introduced some strong con-

sumer-protection norms for companies
even as it enshrined exemptions for
authorities on broad grounds including
“maintenance of public order” and
“friendly relations with foreign states”.

The ambiguity in these sorts of provi-
sions means “executive discretion takes
over”, says Prateek Waghre of the Inter-
net Freedom Foundation, which sees an
erosion of checks and balances that cre-
atesample scope for abuse.

About a third Modi term, Waghre says
“the signals that have been going out
have been more aggressive”.

Foreign tech companies have made
limited attempts to push back, witha US
lobby group in May reportedly asking
authorities to reconsider the competi-
tion law. But they have reasoned that
missing out on India’s fast-growing mar-
ket is not an option, particularly after
being shut out of China.

Facebook and YouTube have more
users in India than anywhere else —
more than 375mn and 475mn, respec-
tively. An entrepreneur such as Musk,
who wants to set up a Tesla plant in
India, may decide it’s not worth annoy-
ing the Modi government over how he
handles posts on X.

AIwill be the next big test for Indian
tech policy. Though it is mostly US com-
panies such as Meta and OpenAlI that
currently lead cutting-edge research
and large-language model develop-
ment, a vast amount of additional work
is needed to train AI for Indian lan-
guages and package it into products for
Indian consumers and companies.

This is an opportunity for India to cre-
ate its own Al tools, Tiwari argues,
rather than simply import US tech.

Given India’s high ambitions, can it
now innovate rather than seeking to
copy or control?

benjamin.parkin@ft.com
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Chinese social media yesterday, that
Nongfu’s products were “fully compli-
ant with [relevantregulations]”.

The consumer body said in
response it did not find safety issues
with any water samples and was only
comparing brands on a “value for
money” basis.

Nongfu’s struggle with rival brands
such as Wahaha — whose founder
Zong Qinghou was previously China’s
richest person — escalated after the
company was targeted by online Chi-
nese nationalists who accused it of
being “pro-Japan”, in part over its
product packaging. Nongfu has
rejected the claims.

Jacky Tsang, a Hong Kong-based
equity analyst for Morningstar, said
“unfavourable consumer sentiment”
was damping demand for the brand.

Last month, he lowered his forecast
for Nongfu’s annual revenue growth
for 2024 from 18 per cent to 16 per
cent.

Morgan
Stanley posts
40% quarterly
profits jump

JOSHUA FRANKLIN — NEW YORK

Morgan Stanley’s profits increased
more than 40 per cent in the second
quarter, but the bank reported a slow-
down in growth in its cornerstone
wealth management business.

Morgan Stanley reported quarterly net
income of $3.1bn, up from $2.2bn a year
earlier and ahead of analysts’ estimates.

That jump was aided by a rise of just
over 50 per cent in investment banking
fees from a year ago, to $1.6bn.

The return of investment banking
business has been a theme of big bank
results in the past two quarters. After
two years in which investors held off
dealmaking and initial public offerings
because of rising interest rates, invest-
ment banking revenues jumped in the
quarter by 50 per cent at JPMorgan and
21 per cent at rival Goldman Sachs.

Morgan Stanley’s chief executive, Ted
Pick, told analysts that, barring a reces-
sion, “I think you will see over the next
number of quarters, and really over the
next number of years, a resumption of
more normalised M&A activity”.

Morgan Stanley’s stock was up 2 per
cent in early afternoon trading yester-
dayin New York.

Its $5.7tn wealth management divi-
sion fell short of growth estimates from
analysts.

The bank attracted net new assets of
only $36.4bn, well below expectations
for about $57.5bn and down from almost
$90bn a year ago.

Net new assets in wealth management
were the lowest since 2020 across the
first six months of the year.

Morgan Stanley chief financial officer
Sharon Yeshaya blamed the slowdown
in part on higher tax payments, with the
US deadline to file in April.

“We believe both tax-related outflows
and increased spending, particularly
among high net worth clients, impacted
flows this quarter,” she told analysts.

Yeshaya said wealthy clients had been
spending lavishly in the quarter, even as
JPMorgan, Citigroup and Wells Fargo
last week pointed to signs of financial
stress among lower-income clients.

Wealth management has been a big
driver of Morgan Stanley’s growth in
recent years, boosted by its 2020 pur-
chase of online trading platform
ETrade.

But its expansion has slowed more
recently as client assets have become
tougher to attract when interest rates
are higher.
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Contracts & Tenders

full version of the Invitation.

ALITALIA - SOCIETA AEREA ITALIANA S.p.A.
UNDER EXTRAORDINARY ADMINISTRATION

In accordance with the extraordinary administration procedure of Ali-
talia - Societa Aerea Italiana S.p.A. (hereafter the “Company under
EA”), the Extraordinary Commissioners intend to transfer one (1)
used Boeing B777-200ER aircraft, bearing manufacturer’s serial num-
ber 32858, registration marks I-DISU, equipped with two GE90-94B
engines bearing manufacturer’s serial numbers 900395 and 900396
(“Aircraft”), as better described in the full version of the invitation
to submit purchase offers published on the website https://www.am-
ministrazionestraordinariaalitaliasai.com (hereafter the “Invitation”).

Therefore, by way of this notice (hereafter, the “Notice”), the Extraor-
dinary Commissioners of the Company under EA

INVITE

the interested parties to submit their offer for the acquisition of the Air-
craft according to the terms, conditions and procedures set out in the

Please be informed that this Notice does not constitute a public of-
fer, within the meaning of article 1336 of the Italian Civil Code, nor a
request for collecting public savings, pursuant to article 94 et seq. of
Legislative Decree 24 February 1998, no. 58.

The Extraordinary Commissioners
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Deutsche flouted accounting rules, says BaFin

Watchdog accuses lender
0f 2019 failure to disclose
details about losses in US

OLAF STORBECK — FRANKFURT

Deutsche Bank’s 2019 financial report
did not meet international accounting
standards because it lacked key details
about the lender’s historic US losses,
Germany’s financial watchdog BaFin
said yesterday.

BaFin said the bank failed to disclose
in 2019 that €2.1bn of deferred tax

assets were linked to multiyear losses at
the US operations, which were unprofit-
able at the time. Deutsche also failed to
explain in its annual report how it
expected to generate future profits in
the region — a legally required disclo-
sure under IFRS rules as the bank was
hoping to offset the historic losses
against future profits in the region, the
watchdogsaid.

The ruling reflects a much tougher
stance by German regulators on enforc-
ing accounting standards in the wake of
the Wirecard fraud, one of Europe’s big-
gest postwar accounting scandals. How-

ever, Deutsche is not required to restate
its 2019 results and does not face any
fine or other sanction over the account-
ing failings.

BaFin has been Germany’s accounting
regulator since 2022 when it replaced
the Financial Reporting Enforcement
Panel, a private sector body with semi-
official powers and limited resources. Its
ruling on Deutsche is one of its most
prominent actions so far. BaFin’s head of
accounting regulation, Thorsten
Potzsch, told the Financial Times in
2022 that “our message to companies is
that firms who are using illegal account-

ing shenanigans have no place in the
German capital market”, adding that
“the risk of getting caught has never
been ashigh asitistoday”.

Deutsche took issue with BaFin’s
finding, saying it was convinced the
2019 financial statements and other dis-
closures “comply fully with IFRS
requirements”.

The lender did not immediately
respond to a query on whether it will
take legal steps against the BaFin ruling.
German property company Adler,
which has been accused of a series of
more significant flaws in several annual

reports, is challenging the regulator’s
findings.

The Deutsche finding refers to a two-
page note on income tax in the bank’s
2019 financial report. In the note, Deut-
sche discloses €5.4bn in deferred tax
assets for the year that could be offset
against future profits, down from
€6.7bn in 2018. In mid-2019, chief exec-
utive Christian Sewing embarked on a
radical restructuring that included
shrinking the bank’s investment bank-
ing activities as Deutsche hived off its
equities trading arm and wrote off
deferred tax assets linked to that unit.

However, as it kept €2.1bn of deferred
tax assets linked to previous losses in
the US on its balance sheet, BaFin
argued that the bank had been legally
obliged to disclose this detail as well as
an explanation of why it was convinced
that the lossmaking operations would
return to a profitin future.

Deutsche Bank told the FT that
BaFin’s finding “relates to a footnote in
our 2019 financial statements”, adding
that there was “no suggestion on BaFin’s
part that there is any inaccuracy in
Deutsche Bank’s 2019 accounts, and no
restatement or other action is required”.

Rural US lender outgrows

roots with outsized loans

in boom-and-bust market

MADISON DARBYSHIRE AND
STEPHEN GANDEL

Shares in Bank OZK, a mid-sized US
lender with century-old roots in rural
Arkansas, plummeted 20 per cent in
May after a Citigroup analyst ques-
tioned its increasing exposure to the
troubled commercial real estate sector.

Two weeks later, OZK inked a deal to
finance the largest property loan in
Florida history — $668mn to finish
Miami’s Waldorf Astoria, a 100-storey
condominium planned as the tallest US
skyscraper south of Manhattan.

It came as the inventory of high-end
Miami condos has risen 40 per cent in
the past year amid slowing sales and a
glut of new construction.

How a community bank that began in
the Ozark Mountains with a business in
boat and motorhome-lending became
one of the nation’s most willing sources
of high-end construction finance is a
story of risk-taking in markets where
others were reluctant tolend.

No lender has had a greater impact on
reshaping Miami’s gleaming skyline in
thelast decade than OZK.

But the story is also one that is now
raising alarms: OZK is the most exposed
of the top lenders to the boom-and-bust
Florida housing market with concerns
mounting about signature large loans
and concentration risk in its portfolio.
The bank is scheduled to report second-
quarter results today.

“About 200 loans comprise more than
50 per cent of their total loan book,” said
Benjamin Gerlinger, the Citigroup ana-
lyst who wrote the May report, noting its
peers tended to issue many more loans
in much smaller amounts. “That’s a
level of concentration that some regula-
tors would be sceptical of.”

OZK has long attracted sceptics —
most notably short seller Carson Block,
who in 2016 called its business model
“ass backwards” at a conference. Block’s
Muddy Waters Research announced
that it was shorting OZK stock, citing its
rapid push into commercial real estate.

OZK shares fell 15 per cent on the
announcement but rebounded and fin-
ished that year up over 40 per cent.

Bank executives remain unfazed.
“Real estate concentration is old news
for the bank,” said Brannon Hamblen,
OZK president. “Ours has always been
larger than the norm, it’s a bank built
predominantly on real estate lending.
We are here today doing our business
the way we’ve always done it.”

Bank of Ozark was founded in 1903 in

Miami Beach:
the inventory of
high-end condos
in the city has
risen 40% in the
past year. Below,
the design for
the Waldorf
Astoria, a
100-storey
condominium
financed by OZK

Pedro Portal/Miami Herald/
Tribune News Service via
Getty Images; ArX Solutions

Financials. Commercial real estate

Bank OZK funds risky gamble on Miami glamour

Jasper, Arkansas, population 547. Its
modern iteration began to take shape in
1979 when it was purchased by George
Gleason, then a young lawyer at Little
Rock’s Rose Law Firm where Hillary
Clinton was a partner.

It began expanding in the 1990s and
moved its headquarters to Little Rock,
Arkansas’ state capital and largest city.

Over the years, it rolled up failed
regional banks, accelerating its move
intoreal estate lendingin the process. Its
assets have grown from $7bn to $36bn in
the past 10 years; in 2018, it rebadged
itself as Bank OZK, a change that “frees
us from the limitations of a name tied to
a specific geographic region”, Gleason,
now 71, said at the time.

The Bank OZK name appears on more

large deals than any other real estate
lender in Miami, the biggest region in its
portfolio by dollar value, with more
than $4.7bn in 38 loan commitments —
more than 10 per cent of its loan book.

Some property lawyers estimate that
OZK has been involved in at least half of
the major deals they have put together
in the past decade, far more than any
other lender, and the bank is respected
by developers for its ability to navigate
complex real estate projects.

Though the bank competes with
sophisticated property funds in a lever-
aged and risky sector, OZK continues to
operate like a traditional regional bank,
investing with customer deposits rather
than raising debt or syndicating its
loans.

“Gleason would say, ‘If I believe it’s a
loan worth doing then I want all of it’,”
said Stephen Scouten, an analyst at
Piper Sandler.

The lender has stayed aggressive as
other banks have grown more cautious
aboutreal estate.

Last year, OZK increased its construc-
tion lending by $3bn, $1bn more than
JPMorgan, the nation’s largest bank, and
the most of any bank in the country.

The origin of OZK’s dominance in
Miami lies in the ashes of the 2000s US
financial crisis when Florida was the
centre of the housing bubble.

Many banks, burnt on construction
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lending, were not comfortable lending
at the scale Miami needed to build.

“There was a lot of hesitation,” said
Greg Newman, OZK’s senior managing
director for lending in Miami.

Because property values in Arkansas
never ballooned in the run-up to the
financial crisis, they also never col-
lapsed and OZK remained well capital-
ised. It stepped in to fill the gap.

“Overnight, it became ‘hey, what do
you know about this bank because eve-
ryoneis asking?’” said Andrew Sharpe, a
real estate lawyer at Greenberg Traurig
in Miami. “People had no idea where the
Ozarks were.”

The timing was fortuitous, putting the
bank in place for Miami’s next bigboom.
Fuelled by stimulus and a New York
exodus during the coronavirus pan-
demic, Miami became one of the hottest
housing markets in the US.

OZK made its first loan in Miami in
2012. By March 2024, it had originated
110 commercial loans in the city, worth
more than $9bn. So far, OZK’s under-
writing practices have helped it avoid
long-predicted doom.

It has been profitable every year for
45 years and has a rate of loss on its
loans of less than 1 per cent, below the
industry average. It has sought to diver-
sify by expanding its lending for pleas-
ure crafts and recreational vehicles.

In Miami, its loan to value — a meas-

‘Overnight,
it became
“hey, what
do you
know about
this bank
because
everyone is
asking?”
People had
noidea
where the
Ozarks
were’

ure of risk, in which a lower number
indicates greater protection — is 43 per
cent compared with an industry-wide
average of about 57 per cent.

It is predominantly the last lender on
any project, which makes it the first to
be repaid in a crisis. And developers
have adopted the so-called South Amer-
ican model of financing, requiring buy-
ers to deposit up to 50 per cent of the
purchase price, providing equity for
construction and making it harder for
buyers to walk away.

“Lending is a risk business and the
risk is the concentration,” Piper San-
dler’s Scouten said. “That’s their not-so-
secret sauce. That’s how they drive prof-
itability. They do it in a way that other
banks are not comfortable with.”

New luxury towers continue to spring
up. Luxury condo prices recently
reached a new high of $1.7mn, up 5 per
cent from a year ago. But limits to the
region’s growth are beginning to show.
Higher interest rates have slowed sales.
Atthe same time, inventory has soared.

At this year’s slower sales pace,
appraisal firm Miller Samuel estimates
there are enough available high-end
units to satisfy demand for 18 months.

Brokerage firm Redfin recently said
Florida had more rapidly cooling hous-
ing markets than any other US state.

The 2023 bank crisis put regional
banks on the radar of investors and reg-
ulators. Initially, the focus was on lend-
ers such as Silicon Valley Bank that had
large losses in securities portfolios. But
questions soon arose about what other
potential losses could be lurking in the
books of mid-sized banks.

It was not long before investors and
regulators landed on commercial real
estate as the thing to watch. Commercial
real estate exposure was a vital factor in
the demise of New York Community
Bank this spring.

Analysts have noted one of the con-
cerns about OZK’s real estate concentra-
tion is that much of its growth happened
when the market was flourishing.

The Citigroup report on OZK ques-
tioned the health of two loans on San
Diego and Atlanta office buildings,
worth more than $1bn, and cited “com-
pounding credit concerns”. Investors
shaved more than $800mn off the com-
pany’s market value.

“OZK did a fantastic job of growing in
azero interest rate environment but the
new paradigm post-Covid is different,”
said Gerlinger. “When you are in the
business of [funding] Miami condo con-
struction and you are lending $400mn
at a time, that’s thousands of RV loans,”
he said, referring to recreational vehi-
cles or motorhomes.

“You need to do 4,000 RV loans to
stay in balance for every Miami condo
construction loan. That’s difficult.”
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Freshfields breaks into New York's legal elite

London law firm’s hiring spree allows it to pull away from ‘magic circle’ competitors in the world’s biggest legal market

JAMES FONTANELLA-KHAN AND
SUJEET INDAP — NEW YORK
STEPHEN MORRIS — SAN FRANCISCO

The “magic circle” of City of London law
firms have been trying to break into the
US for decades, with scant success.

But Freshfields Bruckhaus Deringer is
making inroads in the world’s biggest
legal market, breaking squarely into the
top 10 of North American firms by value
of merger and acquisition deals and
challenging for a place among the Wall
Street elite as a costly hiring spree shows
signs of paying off.

Unlike UK rivals that hoped a single
star appointment in New York could
land Fortune 500 clients, Freshfields
over the past five years has hired nearly
50 top partners, from the likes of Skad-
den, Davis Polk and Cravath, to build a
wide range of practices it believed the
biggest companies demanded.

“Other UK firms have tried to do what
Freshfields is doing and they all failed,”
said a top rival dealmaker in New York.
“What’s unique about Freshfields is that
they have hired top-notch talent.”

Freshfields’ latest push comes as
American firms have upended the Lon-
don legal market by using their US prof-
its to poach magic circle lawyers and
drive up the overall pay scale in the UK.

Revenues at Freshfields’ US corporate
practice have tripled since 2019 as it
landed work on big deals, including
Johnson & Johnson’s $13bn takeover in
April of medical device maker Shock-
wave Medical.

That milestone, when the $400bn
healthcare group selected the English
firm over its usual choice of Cravath,
Swaine & Moore, won attention from
even the most sceptical New York law-
yers, some of whom had for a time con-
fused Freshfields for a grocery chain.

Freshfields has known the disap-
pointment of trying and failing in the
US, where previous splashy hires failed
to make the firm relevant in America.

Butin 2019 it took another swing, hir-
ing seven partners from revered local
firm Cleary Gottlieb, including star law-
yer Ethan Klingsberg, a coup Fresh-
fields celebrated with a soirée at Man-
hattan’s Whitby hotel.

Klingsberg’s move to Freshfields to
turbocharge its US M&A practice shook
up the tight-knit deals world.

At the US firm, Klingsberg had
become the go-to adviser to Google and
other Fortune 500 companies. But his
energy and ambition ran up against
Cleary’s pay system, which favoured
tenure over productivity.

Some industry insiders speculated
that Klingsberg had secured guaranteed
pay of more than $10mn a year — multi-
ples of what Cleary’s lockstep offered.
But he sold Freshfields on a more spe-
cific vision: it needed not just a single
heavyweight figure but a team of law-
yers with complementary practices.

The expertise of the other six arrivals
from Cleary spanned deal litigation,
shareholder activism and capital mar-
kets. Freshfields has a highly regarded
existing practice in global antitrust and
regulatory matters that proved a good
fit for Silicon Valley and pharmaceutical
groups that operate globally.

“When I spoke to Freshfields I was
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Made in very clear that I didn’t want to repeat ‘When 1
Manbhattan: the what had happened in the past,” Klings-

move to berg told the Financial Times. spoke to
Freshfields by He said previous star hires “would tell

Ethan me stories like ‘T didn’t get that assign- Freshfields
Klingsberg, ment because I didn’t have the share- [ Was very
below, to holder litigation expert or that govern- clear thatI
turbocharge its ance person’. And soIsaid, ‘I'm not com- 1

US M&A ing unless we fill each of these pieces, didn’t want
practice shook and it’s not going to be cheap. And we're torep eat

up the tight-knit

deals world
Selcuk Acar/Anadolu/Getty

not going to cut corners’. And the firm
committed to that.”

Kirkland & Ellis and Paul Weiss are
driving the pay race in New York and
London, particularly in the area of pri-
vate equity-related work where top
partners are securing annual pay pack-
ages of more than $20mn. But a range of
firms are trying to land the small hand-
ful of rainmakers who prove to be differ-
ence makers.

“What makes Ethan stand out is that
he’s an extraordinary developer of tal-
ent,” said Chris Hill, chief legal officer of
Australia-based gaming group Aristo-
crat Leisure. Hill, who has worked with
Klingsberg at both Cleary and Fresh-
fields, added that the UK firm’s global
expertise was essential for multina-
tional companies such as Aristocrat.

Damien Zoubek, another star M&A
lawyer who joined Freshfields from Cra-
vath, led the J&J deal and has repre-
sented Hollywood super agent Patrick
Whitesell, chair of entertainment
conglomerate Endeavor, which is being

what had
happened
in the past’

‘If you look
at places
that have
failed in the
past, the
main lesson
is that you
can'tjustdo
the bare
minimum’

UK probes Microsoft's hiring of Inflection Al
staff as scrutiny of Big Tech investment grows

MADHUMITA MURGIA AND
CAMILLA HODGSON — LONDON

The UK antitrust watchdog has
officially launched an inquiry into
Microsoft’s hiring of staff from
start-up Inflection Al, as regulatory
scrutiny of investments by technology
groups deepens.

The Competition and Markets Author-
ity said yesterday that it had “sufficient
information” in relation to Microsoft’s
hiring of “certain former employees of
Inflection Al and its entry into associ-
ated arrangements with Inflection, to
enable it to begin an investigation”.

The move to launch a merger inquiry
comes after the regulator in April
invited comments about the Microsoft-
Inflection tie-up, as part of concerns
about dealmaking in the Al industry.

The CMA said that the deadline for it
to escalate its probe to the next level was
September 11.

Microsoft said it was “confident that
the hiring of talent promotes competi-
tion” and that the Inflection deal
“should not be treated as a merger”.

The business added that it would
provide the CMA with “the information
it needs to complete its inquiries
expeditiously”.

Microsoft, which participated in a
$1.3bn funding round for Inflection
last year, paid $650mn in March to

hire the start-up’s chief executive
Mustafa Suleyman, co-founder of
Google’s DeepMind, alongside several
other team members, and to license its
technology.

Inflection was founded as a consumer
Al company in 2022, with a chatbot

The Competition and
Markets Authority has
‘sufficient information’ to
begin an investigation

product called Pi. Since March, it has
pivoted to selling enterprise Al software
to businesses after most of its staff left to
join Microsoft.

The move drew scrutiny from regula-

Mustafa Suleyman, Inflection’s chief,
was hired by Microsoft in March

tors and legal experts on the grounds
that it looked similar to an acquisition
by Microsoft but was not subject to for-
mal acquisition rules.

The CMA said in April that it was
seeking views on whether the partner-
ships struck by Microsoft and Amazon
with Al start-ups, including Microsoft’s
deal with Inflection, “fall within UK
merger rules”.

Microsoft and Inflection stressed at
the time that the agreement was not an
acquisition and that Inflection
remained an independent company.

The tie-up is far from being the only
Big Tech AI deal that has drawn the
attention of regulators in the US, the EU
and the UK.

Microsoft this month gave up its seat
as an observer on the board of OpenAl,
while Apple said that it would not take
up a similar position, amid growing
attention by regulators on investments
in Alstart-ups.

The European Commission said in
June that it was exploring the possibility
of an antitrust investigation into the
Microsoft-OpenAl tie-up after it said
that it would not proceed with a probe
under merger control rules.

The Federal Trade Commission in the
US has also begun scrutinising invest-
ments made by Big Tech companies
including Microsoft, Amazon and
Google into generative Al start-ups.
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bought by Silver Lake for $13bn. Zoubek
told the FT he had chosen to leave Cra-
vath in 2021 after he was reassured that
he could service clients in more ways
thanjustdeals.

“If you look at places that have failed
in the past, the main lesson is that you
can’t just do the bare minimum,” he

said. “You really do need to continue to
invest in the team. Not only to create
depth in your core execution areas of
M&A, for example, but you also have to
continue to invest to create depth in all
other areas such as executive compen-
sation and benefits, antitrust and so on.”

Venerable Wall Street incumbents

have since had to modernise, with the
likes of Cravath and Cleary revising pay
and incentive schemes to compete.

But sceptics wonder if hourly rates
charged to clients can keep up with the
pay packages, particularly amid an
overall deal and initial public offering
slump.

The remaining magic circle firms are
still seeking their fortunes in America.
Allen & Overy has recently merged with
the New York firm Shearman & Sterling.
But underscoring the volatility, Shear-
man’s top M&A lawyers quickly
defected to Linklaters.

Mergers and IPOs inevitably lead to
lawsuits, which Freshfields is now able
to appear in. Its newly formed share-
holder litigation group has defended the
likes of Tesla, BuzzFeed and Astra-
Zenecain federal and Delaware courts.

“Unlike some other firms, they have
been pretty conservative and strategic
in how they’ve scaled their headcount
over time, which I think has helped
them to maintain quality control in
their practice,” said Melissa Sawyer, glo-
bal head of M&A at rival firm Sullivan &
Cromwell, observing that the rapid
expansion still appeared thoughtful and
targeted. “My sense is that they’ve also
been able to cross-sell their M&A cre-
dentials to US clients on the back of
Freshfields’ strong reputation for global
competition law and foreign direct
investment advice,” she added.

One US newcomer said the firm
wanted to find a way to stay European in
itsfeel even as New York and Silicon Val-
ley are driving its growth.

Zoubek said he believed the modern
generation of corporate leaders were
more willing to hear fresh counsel. But
he acknowledged that the hiring spree
has also posed challenges for the firm.

“When we all come from different
places, how do we make sure this is a
melting pot of good ideas not a melting
pot of conflict? And we spent an incredi-
ble amount of time . . . making sure we
have a cohesive and common culture
given how quickly we’ve grown later-
ally,” he said.
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UK can adjust debt rule to ease
impact of BOE losses, say traders

Prospect raised of boosting

fiscal ‘headroom’ by excluding

APF figures on Treasury target

SAM FLEMING AND MARY MCDOUGAL
LONDON

The UK chancellor can ease some of
the budgetary impact of bond losses
suffered by the Bank of England without
spooking financial markets, say inves-
tors, as the new Labour government
prepares for a tough budget this
autumn.

The Treasury could nearly triple its
so-called fiscal “headroom” — the space
for extra borrowing under its own key
debt rule — by excluding the impact of
losses being racked up on the BoE’s asset
purchase facility (APF) on its finances,
according to analyst calculations.

While Chancellor Rachel Reeves has
suggested that she does not want to
change the definition of debt that is tar-
geted by the government and moni-
tored by its Office for Budget Responsi-
bility, investors said such a move would
be logical and would be swallowed by
the markets — as long as any extra
borrowing was used for investment, for
instance, in infrastructure.

“Fiscal rules change all the time.. . .
changing the definition of debt would be
my preferred option as it feels like part
of a long-term plan,” said Matthew
Amis, a portfolio manager at Abrdn.

He added that the market seemed to
trust the Labour government but that
could be eroded quickly if changes were
simply viewed as a way to avoid public
sector cuts.

Quantitative easing by the BoE
swelled government receipts as interest
payments on its bond holdings flowed
back to the Treasury.

But the operations have now become
a burden on the public finances as the
central bank sells bonds back to inves-
tors at aloss, which the government has
to cover.

Analysts at JPMorgan calculate that,
by excluding BoE losses from the Treas-
ury’s rule that debt must be falling as a
proportion of GDP by the end of its five-
year forecast period, the government
would boost its budgetary wiggle-room
to £25.8bn from just £8.9bn estimated
in March.

“I don’t think they would spring a
change to the debt rule as a surprise but
if they slowly build up a consensus —
they could remove BoE losses on the
APF from the current key metric,” said
Allan Monks at JPMorgan.

“This would create around £17bn of
extra headroom, which the Treasury
could use to increase borrowing for
investment,” he said, adding that a
change was more likely next year than
this autumn.

The Treasury this week will publish
plans to strengthen the OBR’s oversight
of the public finances as part of the
King’s Speech today.

Labour has been keen to portray itself
as fiscally conservative as it draws a
dividing line with the policies of Liz
Truss, who provoked turmoil in the gilt
market during her brief stint as prime
ministerin 2022.

Widening the scope of the OBR could
then pave the way for further changes to
the UK’s debt rules to help free up more
spending.

“The bottom line is that Labour will
need to be creative with the finances as
there is no money left in the kitty and, if
they want to get off to a strong start in
power, then they will need to create
some wiggle-room,” said Craig Inches,
head of rates and cash at Royal London
Asset Management.

Reeves has so far said she would con-
tinue the previous government’s key fis-
cal rule that debt to GDP must be fore-
castto fallin five years’ time.

She has also warned against overhaul-
ing how the BoE pays interest to com-
mercial lenders on their reserves — a
move that could save billions of pounds
peryear.

A Treasury spokesperson said: “Eco-
nomic stability can only be achieved if

BoE’s asset purchase facility forecast to cost billions per year ‘
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‘The
bottom line
is that
Labour will
need to be
creative
with the
finances’

we are responsible with public finances,
which is why the Chancellor is commit-
ted torobust fiscal rules, as set out in the
[Labour] manifesto.”

Michael Saunders, an economist at
Oxford Economics and a former MPC
member, said Reeves’s instincts are
probably not to do anything that
appears risky, so she would have to be
very sure it is acceptable to investors to
remove APF losses from its fiscal rules.

“But I think it probably would be
[acceptable],” he said, adding that the
BoE had probably not envisaged quanti-
tative tightening — reducing holdings of
bonds bought during QE — having such
significant fiscal side-effects.

“It is sensible,” he added. “You can
only do itin the context of a broader fis-
cal tightening but it looks like Rachel
Reevesis goingto dothat.”

The idea of tweaking the net debt
metric would be a less radical shift than
some other ideas for handling the big
BoE losses on its bond portfolio.

Earlier this month, analysts at Bar-
clays suggested that the government
could transfer the assets held in the APF
tothe BoE’s own balance sheet.

That would in turn allow the central
bank to treatlosses from its gilt portfolio
as a “deferred asset” — similar to the US
Federal Reserve’s practice — which
would save the Treasury having to cover
them.

But changing the accounting treat-
ment of the APF could be seen as chang-
ing the rules half way through the game,
potentially weakening the credibility of
any future BoE market interventions.

“The important thing is to do any
change within the guardrails of an oper-
ationally independent central bank
with a clear mandate for inflation tar-
geting,” said Jack Meaning, an econo-
mist at Barclays.
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Bondholders
braced for
Thames Water
downgrade to
junk status

EUAN HEALY AND GILL PLIMMER
LONDON

Thames Water bondholders are braced
for more than £10bn of the company’s
debt potentially being downgraded to
junk status — a move that could resultin
greater regulatory scrutiny and send
shockwaves through Europe’s high-
yield bond market.

Rating agency S&P said last week that
it could downgrade the utility’s safest
class of bonds, which currently have
the lowest investment grade rating of
triple B minus because the UK’s biggest
water supplier “might not be able to
maintain adequate liquidity”.

The rating action would mean that
£10.8bn-equivalent of the safest tier of
Thames Water debt — made up of euro-
and sterling-denominated bonds —
would sink to a level that could trigger
intervention by regulator Ofwat.

The water utility needs to maintain
two investment grade ratings in order to
comply with its licence, unless Ofwat
makes an exception to allow just one.

Moody’s also currently assigns the
lowest possible investment grade rating
to Thames’ most senior bonds — with a
negative outlook.

A downgrade could also raise the cost
of borrowing for the company, which

It could cause ‘quite a
headache for high-yield
considering the complexity
of [instruments] in play’

provides water and sewage services to
around 16mn households.

That would pile pressure on Britain’s
biggest water utility, which is already
struggling under its £18bn debt pile and
seeking to avoid being taken over by the
government’s special administration
regime — a form of temporary renation-
alisation.

A downgrade is also likely to put pres-
sure on the €500bn European high-
yield debt market, with bonds issued by
Thames — whose riskier class of debt is
already rated junk — potentially
accounting for about 11 per cent of the
sterling high-yield index, instantly
making it the largest issuer in this mar-
ket.

“This would be the largest ever ster-
ling corporate issuer to be junked and
could cause quite a headache for high-
yield considering the quantum and
complexity of debt instruments that are
in play,” said Simon Matthews, a portfo-
lio manager at Neuberger Berman.

The company says it has enough cash
to last until May next year but needs to
raise £750mn in equity from investors
by then and a further £2.5bn by 2030.

It is hoping to raise debt and equity
this autumn but it is unclear whether
this will succeed after its existing share-
holders declared the company “unin-
vestable” and reneged on a pledge to
invest equity into the business.

Thames Water declined to comment.
Ofwat did not immediately respond to a
request for comment.

Yandex co-founder begins Al venture in Europe after finalising exit from Russia

MAX SEDDON — RIGA
MADHUMITA MURGIA — LONDON

The co-founder of Russian tech group
Yandex is launching an artificial intelli-
gence venture in Europe after its par-
ent company this week concluded a
deal to exit the country.

Arkady Volozh will head Nebius Group,
the Netherlands-based, former owner
of Nasdag-listed Yandex.

The split marks Volozh’s efforts to sal-
vage some of Yandex’s former interna-
tional operations after Russia’s war in
Ukraine roiled the company and
prompted thousands of its staff to flee
the country.

“It was obvious that not only [can we
not] build anything out of Russian tech-
nology but also the Russian technology
business itself will continue by itself,”
Volozh told the Financial Times. “When
it all happened, half of Yandex’s top
management and 10 per cent of the
developers found themselves outside
Russia.”

He added: “We saw a new opportu-
nity . . . Finally we are free to do some-
thingnew.”

Volozh is leading 1,300 employees,
mostly former Yandex staff, to build
Nebius, whose core business is develop-

ing a cloud computing platform to sup-
port the training and running of large-
scale ATlmodels by start-ups.

Nebius is already working with some
of Europe’s best-known Al start-ups in
France and Germany, said Volozh, with
500 of its engineers focused on develop-
ingits specialised cloud infrastructure.

“We have engineers who have built
big tech infrastructure [at Yandex]
... we know how to do it very effi-
ciently,” he said. “We know how to inter-
connect into supercomputers . . . and
we know how to build really big clus-
ters.”

E

Arkady Volozh will head Nebius
Group, the former owner of Yandex

The $5.4bn sale of Yandex’s core Rus-
sian assets, the largest western corpo-
rate departure from the country during
the conflict, came after a two-year
negotiation that required President
Vladimir Putin’s approval over an asset
the Kremlin considers to be strategically
important.

The company hammered out the deal
with the help of Alexei Kudrin, a former
finance minister with long-standing ties
to Putin, whom it enlisted to negotiate
with Sergei Kirienko, the Kremlin’s
domestic policy chief.

The war in Ukraine dashed Volozh’s
ambitions to make Yandex — which had
a market capitalisation of $30bn at its
peak — a global internet giant,
prompted key technology partners to
distance themselves from the company
and led Nasdaq to suspend trading in its
shares.

After last week’s deal to split Yandex,
its core Russian business — which
accounted for 95 per cent of the group’s
revenue, assets and employees — is now
owned by a consortium that includes
some management executives and sev-
eral Kremlin-approved investors.

The EU imposed sanctions on Volozh
in 2022 over what it described as
Yandex’s complicity in the war.

Volozh resigned as chief executive,
transferred the voting rights from his
controlling stake to the board and
released a statement last year condemn-
ing the invasion as “barbaric”, adding
that he was “categorically against it”.

The EU agreed this year not to renew
sanctions against Volozh. He has now
reassumed control of voting rights in
Nebius following the split with Yandex.

“I'm still in the same place . . . I'was
there from the beginning,” Volozh said
when asked about his anti-war state-
ment.

Volozh, who is an Israeli citizen after
having moved to the country in 2014,
hopes that the European venture will
allow Nebius to harness the former
Yandex engineering talent without
facing the restrictions on any Russian
company seeking to do business in the
west.

“We have zero connection, which
means zero,” he said. “There is no byte
or bit going between us and our previous
company. It’s a new company, new
infrastructure, new corporate entity.”

The Nasdaq-listed company has built
up clusters of tens of thousands of
Nvidia chipsin its existing data centre in
Finland, which it plans to triple in size in
an effort to take on big cloud providers

including Microsoft, Amazon and
Google in the area of Al applications.

Nebius is touting a “strong long-term
relationship” with leading AI chip-
maker Nvidia to help it procure power-
ful new processors even amid soaring
demand.

Its data centre is home to a supercom-
puter that it says is the most powerful in
Europe.

“It’s in [Nvidia’s] interest to diversify
their client base — they’re interested in

‘It’s in Nvidia’s interest to
diversify their client base
— they're interested in
growing guys like us’

growing guys like us,” Volozh said.
“We’ve had a working relationship with
them for years. They know and trust
us.”

Nebius has commissioned an audit
from a Big Four auditor to certify it
no longer has any ties to Russia, he
added.

“You own basically the same stock but
it’s a different company [that has] com-
pletely pivoted. We cannot offer you
exposure to the Russian IT ecosystem

any more but probably we can provide
you with something much more inter-
esting,” he said.

Nebius has retained three other inter-
nationally focused businesses from
Yandex in the split, focusing on data
annotation and generation, education
and self-driving cars, as well as the data
centre in Finland and some intellectual
property licences.

The rebranded Nebius holds $2.5bn in
cash following the sale of Yandex’s Rus-
sian business and has no debt, allowing
the company to invest some of it in
expanding the business and return “a
substantial proportion” to sharehold-
ers.

Nebius will continue to report to the
US Securities and Exchange Commis-
sion, plans to convene a new board and
hopes it can resume trading on the Nas-
daq “in due course” with a view to
attracting more funding.

“We have an opportunity to build
something bigger than there was,”
Volozh said. “The scale of what we
are building assumes there will be
multibillion-dollar investments in the
future through debt, through equity.
What we have now . . . gives us a scale
which I think doesn’t exist in Europe,
outside of the bigtech sector.”
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The day in the markets

What you need to know

o US retail sales figures boost index of
smaller US groups

o Consumer data also buoys dollar and
Treasuries prices 2,250
o European stocks extend sell-off from

previous session

‘ Stocks of US small companies surge ‘
Russell 2000 index

2,200

US small-caps extended a rally yesterday
after stronger than forecast retail sales 2,150
figures boosted investor hopes that
inflation is being brought under control 2,100 A
without triggering a recession.

The Russell 2000 small-cap index was L

up 2.4 per cent by lunchtime trading in 2,050 =
New York, taking its gain since the start
of July fo 9.4 per cent. 2,000 \
Last week’s lower than expected US
inflation data sparked “one of the largest” \
rotations from tech stocks into small-caps 1,950 v
on record, according to Goldman Sachs
analysts. 1,900 i | | | | | |
Wall Street’s blue-chip S&P 500 rose R Feb Mar Apr May T Jul
0.3 per cent with consumer cyclicals and 2024

healthcare stocks the best performers.
The tech-heavy Nasdag Composite fell
0.5 per cent.

Source: LSEG

The moves came after retail sales in
June exceeded analysts’ forecasts and
May’s figures were revised higher in a
sign that consumer spending remains
resilient.

Following data released earlier this
week that showed China’s economy grew
by less than expected in the second
quarter, the “upside surprise in [US] refail
sales kills off the worst fears of the
‘cracking consumer’ theme”, said Charlie
McElligott, an equity derivatives
strategist at Nomura.

The stronger than forecast retail sales
data also boosted the dollar, which rose

Markets update

0.3 per cent against a basket of six other
major currencies.

The world’s de facto reserve currency
weakened in the first half of July as lower
than forecast inflation figures
encouraged traders to raise their bets on
a September rate cut from the US Federal
Reserve.

Yields on benchmark 10-year
Treasuries fell 4 basis points to 419 per
cent, reflecting rising prices, while those
on rate-sensitive fwo-year Treasuries
rose 1bp fo 4.46 per cent.

Across the Atlantic, stocks extended a
sell-off from the previous session.

The Cac 40 in Paris fell 0.7 per cent as
China-exposed luxury goods groups were
among the worst-performing stocks,
having slumped on Monday after data
showed the second-largest economy
grew 4.7 per cent year on year in the
second quarter, missing forecasts.

The region-wide Stoxx Europe 600 fell
0.3 per cent, Frankfurt’s Xetra Dax slid 0.4
per cent and London’s FTSE 100 lost 0.2
per cent.

Oil prices dropped as traders continued
to weigh China’s growth figures. Brent
crude, the global oil benchmark, fell 1 per
cent to $84.02 a barrel. George Steer

us Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 5649.73 2052.08 £41275.08 8164.90 2976.30 128944.81
% change on day 0.33 -0.30 0.20 -0.22 0.08 -0.29
Currency $ index (DXY) S per € Yen per $ S per £ Rmb per $ Real per $
Level 104.211 1.088 158.595 1.295 7.266 5.417
% change on day 0.021 -0.366 0.456 -0.231 0.050 -0.659
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 4183 2.400 1.019 4148 2233 11.429
Basis point change on day -2.970 -4.600 -2.590 -5.200 -0.500 11.700
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 545.76 83.97 80.95 242125 30.74 4193.00
% change on day 0.09 -1.04 -117 0.60 0.07 -0.77

Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets

S&P 500 index Eurofirst 300 index FTSE 100 index
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Mav 2024 Jul Mav 2024 Jul Mav 2024 Jul
Biggest movers
% us Eurozone UK
Match 9.15 Commerzbank 312 B&m Eur Value Retail S.a. 434
Molina Healthcare 6.31  Fresenius 239  Jd Sports Fashion 353
§- Pultegroup 531 A.p. Moller - Maersk B 175  Smith (ds) 3.45
Builders Firstsource 518 Evonik Industries 150 Marks And Spencer 313
Unitedhealth 496 Linde 1.39  Airtel Africa 3.10
Charles Schwab (the) -920 Hugo Boss -7.36  Burberry -5.30
9 Raymond James Fin -4.84  Kering -3.36  Severn Trent -4.81
£ Ameriprise Fin -3.65 Casino Guichard -2.67  United Utilities -3.67
O Progressive -358  Arcelormittal -2.49  Glencore -2.71
Advanced Micro Devices -236  Hermes Intl -213  Rio Tinto -2.33

Prices taken at 17:00 GMT Based on the constituents of the FTSE Eurofirst 300 Eurozone

Independence of
the Fed is critical

for US investors

Ernie Tedeschi

Markets Insight

udget scorekeeping typically
is never top of mind for mar-
kets. To the extent markets
track policy, central banks
are usually king. Central
bankers are followed with all the rapt
attention of royalty.

By the same token, monetary policy is
an afterthought in fiscal analysis. Con-
ventional “budget scores” that analyse
the impact of government spending
don’t consider the US Federal Reserve at
all. And dynamic scores, which use
models to incorporate macroeconomic
feedback effects, usually demote the
central bank to a single equation.

This is short-sighted. A new report by
the Budget Lab at Yale University shows
how the Fed plays an important, if indi-
rect, role in how US fiscal policy will
affect the economy in the near future.

In turn, this underlines how critical
the Fed’sindependence is.

It is common shorthand to speak of
fiscal policies that seek to boost demand
as “inflationary” when Congress enacts
them while an economy is at full
employment. To the extent a move like
a tax cut or a spending increase adds to
inflationary pressure by boosting
demand, this description is accurate.

But if the Fed anticipates this effect
and does its job well by tightening mon-
etary policy, then the trade-off in the
economy is not primarily increased
inflation but a temporarily higher inter-
estrate that cools the demand shock.

These higher rates then raise debt
service costs for the government.

Economists often anticipate this sort
of reaction in their forecasts. For exam-
ple, when the Congressional Budget
Office updated its economic projections
in the wake of the Tax Cut and Jobs Act’s
passage in 2017, its inflation outlook

barely budged whereas its projection of
the benchmark federal funds rate
moved meaningfully higher.

But what if, under political pressure,
the Fed chooses not to tighten at all?
Then the trade-off of an expansionary
fiscal policy would be entirely in the
form of higher inflation.

Hence, political capture (the appoint-
ment of political loyalists or overt out-
side political pressure) is another
important fiscal dimension to the Fed.

Throughout its history, the Fed has
not always maintained political
independence. For example, President
Richard Nixon pressured Fed Chair

We believe there is
rising political risk in US
markets that is probably
being underpriced

Arthur Burns in the early 1970s to
keep monetary policy easy during his
re-election bid.

Despite inflationary pressures build-
ing since the late 1960s, Burns acqui-
esced. When the 1973 oil crisis struck,
these built-up excess demand pressures
collided with the energy supply shock to
produce the stagflation of the 1970s.

Our research indicates that a politi-
cally captured Fed could once again
quickly lose control over prices during
significant economic shocks.

We conducted a macroeconomic
experiment of a thousand simulations
over the next six years, randomly apply-
ing positive and negative economic
shocks that ranged between tiny and
gigantic. We found that, under a cap-
tured Fed, the typical outcome in our

simulations was not disastrous — cumu-

lative inflation over six years was only
about a half percentage point higher
compared with anon-captured Fed.

But in the worst-case scenarios where
lots of inflationary economic shocks
happened to hit, the 95th percentile out-
come was a price level 2 percentage
points higher under a captured Fed.

These results may also understate
reality. The Fed’s model assumes that
markets and consumers will continue to
expect the central bank to keep deliver-
ing on its inflation goals in the future
even when it repeatedly fails to deliver 2
per centinflation.

When we relax that assumption and
allow people to “de-anchor” their infla-
tion expectations — set them more
directly on the inflation that they
observe rather than the Fed’s target —
then the bad-case scenario rises to a 5
per cent higher price level over six years
for a captured Fed versus a non-cap-
tured one. That’s almost an extra pointa
year in inflation.

The upshot is that economists and
budget analysts should pay close atten-
tion to their assumptions about the Fed
in thinking about policy over the next
few years. But there are broader impli-
cations, too. We believe there is rising
political risk in US markets that is prob-
ably being underpriced by markets.

This can take many forms but one is
institutional capture, including the Fed.

If the central bank lost independence,
that would have profound implications
for how future fiscal policy might
impact the economy.

Ernie Tedeschi is director of economics at
the Budget Lab at Yale University and
former chief economist at the White House
Council of Economic Advisers

All data provided by Morningstar unless otherwise noted.

Gold driven to record high by bets on
Fed rate cuts and Trump election win

HARRY DEMPSEY — LONDON

Gold prices surged to a record high
yesterday as growing prospects of a
series of US Federal Reserve interest
rate cuts this year and a second Donald
Trump presidency provided a twin
boost to the precious metal.

Gold gained 1.7 per cent to touch $2,465
per troy ounce, eclipsing the previous
record struck in May.

The latest gains come after weaker
than expected US inflation data last
week heightened expectations of lower
Fed borrowing costs, which tend to
boost non-yielding assets such as gold.

The metal climbed further following
the weekend’s assassination attempt on
Trump, which boosted his odds of a sec-
ond presidency.

The former president’s tariff plans
and tax-cutting agenda is expected to
increase the US budget deficit and
inflame geopolitical tensions, which
could fuel longer-term inflationary
pressures and burnish gold’s safe haven
appeal.

“It started with the softening in US
inflation data, which helped to reinvig-
orate expectations for rate cuts,” said
Suki Cooper, precious metals analyst at
Standard Chartered. The attack on
Trump has “has helped to reignite the
appetite to look for safe havens and
inflation hedges”, she added.

The all-time high caps a 20-month

The attack on Trump ‘has
helped to reignite appetite
to look for safe havens
and inflation hedges’

rally for gold, which has seen it climb 50
per cent as central banks bought record
volumes of bullion to reduce their
dependence on the US dollar in their
reserves.

Gold gained a further tailwind in
October when conflict erupted in the
Middle East and from voracious appe-
tite for the metal this year from Chinese
consumers — as local equities, the prop-

erty market and currency markets have
disappointed.

Nicky Shiels, head of metals strategy
at MKS Pamp, a Swiss precious metals
refinery and trader, said investors were
nervous about the prospect of rising US
inflation and budget deficits under a
Trump administration.

Gold’s 6 per cent rise this month has
also been driven by bets that the Fed will
lower borrowing costs faster than previ-
ously expected.

The metal powered higher after the
US jobs market showed signs of a slow-
down at the start of the month, with last
week’s faster than expected fall in infla-
tion providing a further boost.

The prospect of a Trump victory
could incentivise further gold purchases
by central banks despite high prices as
“an acrimonious relationship between
the US and China” spurs them to con-
tinue to seek alternatives to the dollar,
according to Bernard Dahdah, an ana-
lyst at French bank Natixis. “I wouldn’t
be surprised if $2,300 and above
becomes the new normal.”
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WORLD MARKETS AT A GLANCE

Change during previous day’s trading (%)
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Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
Jun17 -- Index — All World Jun17 - Jul16 Index — All World Jun17 - Jul 16 Index — All World Jun17 - Jul 16 Index — All World Jun17 - Jul 16 Index — All World Jun17 - Jul 16 Index — All World
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STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
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Super Micro Computer 218 888.06 -9.62 Diageo 79.1  2480.00 -8.00 Enel 1292 6.74 -0.05 Sumitomo Mitsui Fin 523.1 11010.00 220.00 Persimmon 1501.00 5.8 8.1 Keller 1440.00 96 624 Liontrust Asset Management 647.00 71 2.7  General Industrials 7470.02 32 98
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Molina Healthcare 301.90 17.92 6.31  Camival 1336.50 58.50 458 Volvo, Ab Ser. B 23.85 020 0.84  Kawasaki Heavy Industries, ~ 6076.00  353.00 6.17 United Utilities 99700 -43  -57 Bytes Technology 505.00 -49 -17.5 Hostelworld 150.00 7.4 99 Industrial Metals 662486  -3.1 -29
Pultegroup 122.41 6.17 5.31  B&m Eur Value Retail S.a. 466.00 19.40 434  Safran 202.80 1.60 0.80 Murata Manufacturing, ~ 3775.00 198.00 554 Glencore 458.55 =37 3.0 Aston Martin Lagonda Global Holdings 15210  -46 -325 Gore Street Energy Storage Fund 62.80 -6.4 -290 Mobile Telecommunications ~ 2011.23  -15 515)
Builders Firstsource 161.11 7.94 518  Ascential 367.00 14.00 3.97  Unicredit 37.42 0.28 075 Tdk 11195.00  575.00 541 Severn Trent 247300 -35  -34 Cmc Markets 31950 -30 2043 Mcbride 12700 -52 628 Oil & Gas Producers 894852  -15 44
Unitedhealth 540.95 25.58 4.96  Jd Sports Fashion 118.70 4.05 353 SikaN 269.60 174 0.65 Ihi 5873.00  289.00 5.18 Anglo American 230950 29 177 Ao World 11420 29 161 Palace Capital 22500 51 1.4 Automobiles & Parts 110416 09 -303
Downs TS Downs Do Rio Tinto 5071.00 -28 -136 Sdel Energ_y Efficiency Income Trust 60.70  -29  -6.6  Schroders Capital Global Innovation Trust 1155  -38 -212 Gas Water & Multiutilities index ~ 5826.07  -0.9  -4.8
Charles Schwab(the) 6816 691  -920 Trustpilot 2850 2600 1109 Kering 3105 1080 336 FEisaiCo, 655000 40800 586 | | odarone Gy 49 19 debvemeEees o0 G 28 4D (R Gy - Ab g7 B 125100 U .
Raymond JamesFin 11525 587  -484 Burbery 70460 3840 -530 Hermes Int 208900 4500 213 Shiseido, 452200 6700 35 | Anofagssta dp 29 iy Wik SN 7 £ Rne Gl 9 L0 ki b
Ameriprse Fin 4951 1629 385 SevemTrent 27300 12500 481 Prosus 29 066 198 CugeiPhamaceutialCo, 60400 22000 350 | O kD A0 kY A WEE) A6 i MGG B 82 - Kbl CHHD 9 LR
5 . Dec 553500 -1.9  -42 Direct Line Insurance 188.80  -2.1 4.1  Capital 9780 32 8.7 Beverages 20458.80 0.1 -9.0
Progressive 209.33 -1.77 -3.58  Molten Ventures 373.00 -18.00 -4.60  Mercedes-benz Grp Na O.n. 63.26 -1.24 -1.92  Sapporo Holdings 6096.00 -215.00 -3.41 Shell 278250 18 95 Al s M0250 19 331 Petrof 1265 29 662 Soft & Computer Servi 248853 02 27
Advanced Micro Devices 17559 425 23§ Pennon 62050 2950 454 Lvmh 69280 1280  -1.81 DaiNippon PrintingCo., 536800 -15200  -276 o : ; 9 AELICER) S ; : 1 etotac. ' : % SR TS - ; ’
5 5 5 5 = 5 e Experian 3567.00 -1.8  11.0 Vietnam Enterprise 58800 -1.7 5.6 Motorpoint 13850 28  21.0 Health Care Equip.& Services 11357.40 0.2 BB
Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index  Based on the constituents of the Nikkei 225 index D = = = P p Quip
Based on last week's performance. tPrice at suspension.

CURRENCIES

DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND

Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's
Jul 16 Currency Mid Change Mid Change Mid Change Jul 16 Currency Mid Change Mid Change Mid Change Jul 16 Currency Mid Change Mid Change Mid Change Jul 16 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 922.5000 0.4809 1003.5901 -2.9810 1194.4068 -2.6941 Indonesia Indonesian Rupiah  16180.0000 10.0000 176022869  -50.5558 20949.0770 -45.2126 Poland Polish Zloty 3.9361 0.0417 42821 0.0306 5.0963 0.0400 ..Three Month 0.7724 0.0021 0.8399 -0.0006 - -
Australia Australian Dollar 1.4873 0.0116 16181 0.0070 1.9257 0.0097 Israel Israeli Shekel 3.6255 -0.0010 3.9441 -0.0149 4.6941 -0.0144 Romania Romanian Leu 4.5682 0.0173 4.9698 0.0015 5.9147 0.0060 ..One Year 0.7725 0.0022 0.8390  -0.0006 = =
Bahrain Bahrainin Dinar 03770 = 0.4101 -0.0014 0.4881 -0.0014 Japan Japanese Yen 158.5950 0.7200 172.5359 0.1833  205.3408 0.3643 Russia Russian Ruble 88.6500 0.0500 96.4426 02823 114.77% -0.2540 United States United States Dollar = = 1.0879  -0.0038 1.2947 -0.0036
Bolivia Bolivian Boliviano 6.9100 = 75174 -0.0263 8.9467 -0.0249 ..One Month 158.5942 0.7185 172.5353 0.1821 2053399 0.3624 Saudi Arabia Saudi Riyal 3.7507 = 40804  -0.0143 4.8562 -0.0135 ..One Month = = 1.0877  -0.2104 1.2948 -0.0036
Brazil Brazilian Real 5.4168 -0.0359 5.8929 -0.0598 7.0133 -0.0662 ..Three Month 158.5928 0.7157 1725343 0.1801  205.3382 0.3590 Singapore Singapore Dollar 1.3455 0.0034 1.4638 -0.0014 1.7421 -0.0004 ..Three Month = = 1.0874 -0.2104 1.2948 -0.0036
Canada Canadian Dollar 1.3699 0.0041 1.4903  -0.0007 1.7736 0.0004 ..One Year 158.5875 0.7051 172.5304 01722 205.3399 0.3538 South Africa South African Rand 18.0925 -0.1475 196829  -0.2298  23.4253 -0.2566 ..One Year = = 1.0862  -0.2105 1.2949 -0.0036
Chile Chilean Peso 910.0800 1.0800 990.0784 -2.2797 1178.3260 -1.8717 Kenya Kenyan Shilling 130.0000 0.7500 141.4273 0.3247  168.3175 0.5061 South Korea South Korean Won 1385.2500 2.5000 1507.0170 -2.5354 1793.5524 -1.7375 Vietnam Vietnamese Dong ~ 25380.0000 10.0000 27611.0378  -85.4968 32860.7951 -78.3663
China Chinese Yuan 7.2662 0.0036 7.9050  -0.0236 9.4080 00214 Kuwait Kuwaiti Dinar 0.3058 0.0002 0.3326  -0.0009 0.3959 -0.0008 Sweden Swedish Krona 106191 0.0392 11.5525 00025 137491 0.0128 European Union Euro 0.9192 0.0032 = = 1.1901 0.0008
Colombia Colombian Peso 3976.8550 18.8550  4326.4309 5.4700 5149.0336 10.1739  Malaysia Malaysian Ringgit 46760 0.0045 5.0870 -0.0129 6.0543 -0.0110 Switzerland Swiss Franc 0.8960 0.0009 0.9748 -0.0024 1.1601 -0.0021 ..One Month 0.9190 0.0032 = = 1.1900 0.0009
Costa Rica Costa Rican Colon 523.4650 0.6250 569.4789  -1.3071  677.7562 -1.0717  Mexico Mexican Peso 17.6975 -0.1202 192532 -0.1985  22.9138 -0.2198 Taiwan New Taiwan Dollar 32.6260 0.0455 354939 00743  42.2425 -0.0583 ..Three Month 0.9187 0.0032 = = 1.1898 0.0008
Czech Republic Czech Koruna 23.2976 0.0357 25.3455 -0.0496  30.1646 -0.0375 New Zealand New Zealand Dollar 1.6549 0.0138 1.8004 0.0088 2.1427 0.0120 Thailand Thai Baht 36.1000 -0.1100 39.2733 -0.2573  46.7405 -0.2727 ..One Year 0.9175 0.0032 = = 1.1889 0.0009
Denmark Danish Krone 6.8578 0.0235 7.4607  -0.0005 88792 0.0058 Nigeria Nigerian Naira  1578.5000 85000  1717.2544 3.2803 20437627 5.3575 Tunisia Tunisian Dinar 3.1042 0.0079 33771 -0.0032 4.0192 -0.0009
Egypt Egyptian Pound 48.0429 0.1280 52.2660 -0.0429  62.2035 -0.0066 Norway Norwegian Krone 10.8379 0.0556 11.7905 00195  14.0323 0.0332 Turkey Turkish Lira 33.0871 0.0718 35.9955 -0.0474  42.8395 -0.0258
Hong Kong Hong Kong Dollar 7.8079 0.0015 84943 00280  10.1093 -0.0261 Pakistan Pakistani Rupee 2785750 = 303.0624  -1.0587  360.6849 -1.0022  United Arab Emirates  UAE Dirham 36730 = 39959  -0.0140 4.7556 -0.0132
Hungary Hungarian Forint 360.4238 25644 392.1059 1.4298  466.6586 2.0329 Peru Peruvian Nuevo Sol 37229 -0.0079 4.0502 -0.0228 4.8202 -0.0236 United Kingdom  Pound Sterling 0.7724 0.0021 0.8402 -0.0006 = =
India Indian Rupee 83.5888 -0.0150 909364  -0.3341 108.2265 -0.3202 Phili Philippine Peso 58.3985 -0.0960 635319  -0.3267 756114 -0.3347 ..One Month 0.7724 0.0021 0.8401  -0.0006 = =

Rates are derived from WM Reuters Spot Rates and MomingStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

UK SERIES
FTSE ACTUARIES SHARE INDICES wwwft.comfequities FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Institute and Faculty of Actuaries . May08 May07 May06 May03 May02 YrAgo High Low | Year to date percentage changes Closing  Day's Closing  Day's
f‘jsll?g hDaY; IESHU EJSIUWE ffJS‘trwlg Year “Ijju\/v . P‘/E X/C? RT;)'EB\ FT30 2861.90 2839.40 2813.00 2788.60 2775.30 000 2857.50 263970 | Industrial Transport 3695 Financials 857 Travel & Leisure 173 | FTSE100 Price Change FTSE 100 Price Change
Jn Qgermndex M J I Iy B0l el - - - - - 000 385 2741 Aerospace & Defense 28,66 Nonlife Insurance 813 Technology 079 | 31 Group PLC 3081 600 Interational Consolidated Aifines Group SA. 17290 220
FTSE 100 (100) 816490 022 757577 818296 825291 743457 374 199 1342 17252 891829 | P/ERatio net = 8 - - - 000 1944 1426 | Construct & Material 2511 Electronic & Elec Eq 794 Industrial Transport 32.39 Admi,afamup PLC 2588 800 Intertek Group PLC po 4764 600
FTSE 250 (250) 2121379 011 19683.14 21189.52 21202.89 18566.81 320 1.58 19.80 359.30 18612.73 FT 30 hourly changes ) 0il Equipment & Serv 1730 FTSE SmallCap Index 7.78  Software & Comp Serv 020 Airtel Africa PLC 11960 360 Jd Sports Fashion PLC 11870 405
FTSE 250 ex Inv Co (167) 2225206 022 2064649 2220249 2222561 1922461 329 143 2128 38970 1995867 8 9 10 1 12 13 14 15 16 High  Low|Banks 16.40  FTSE 250 Index 774 Electricity 030 | Anglo American PLC 23085 5500 Kingfsher PLC TN G
FTSE 350 (350) 452456 -0.17 419809 453233 456603 409691 366 194 1407 9286 9794.63 28394 2850 2849 28539 28502 28489 28459 28568 28573 28619 28394 Tech Hardware & Eq 1385 Equity Invest Instr 6.66 Health Care Eq & Srv -056 | Antofagasta PLC 2128 -17.00 Land Securities Group PLC 64350  -6.50
FTSE 350 ex Investment Trusts (264) 4460.08 -0.18 413827 4468.15 4503.07 404678 373 190 14.11 93.28  4994.62 FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30 Industrials 1319 FTSE All{HY-}Share Index ~ 592 Real Est Invest & Tr 0.88
h - : - - Ashtead Group PLC 5438 88.00 Legal & General Group PLC 23040 -2.00
FTSE 350 Higher Yield (127) 382109 050 354538 384035 387112 344949 526 182 1045 10862 9560.42 Media 1272 Support Services 588  Industrial Eng 0B || Femit B R 2984 7,00 Lioyds Banking Group PLC P g
FTSE 350 Lower Yield (223) 478635 0.17 444093 477846  4811.02 434428 203 226 2176 5880  6107.16 | N @I B o | Sl le ol |\ (0] =5 @5 = 7| = Fixed Line Telecomms ~ 11.53  FTSE 100 Index 558 Food & Drug Retailer 226 | Astrazensca PLC 12100 -4.00 London Stock Exchange Group PLC 9448 -34.00
FTSE SmallCap (215) 692514 -0.16 642546 6936.15 693144 609847 406 059 4163 13467 12345.05 p—— - NB TS 548 Mining 235 | nuto Trader Group PLC 82260 300 Londonmetric Property PLC e
FTSE SmallCap ex Inv Co (111) 5908.73 -0.38 548239 5931.06 5916.01 5015.01 4.22 UAUO-B4052.; 117.10 10954.76 Jul15 Jul 15 | Industrial Metals & 10.29 Real Est Invest & Se 540 Basic Materials 299 Aviva PLC 48330 270 M&GPLC 20620 -0.80
b it M Pharmace & Biotech 10.25 Consumer Services 5.22 Utilities -3.84 i
FTSE All-Share (565) ag244 017 415902 449019 452275 405648 367 191 1427 9189 979806 | 1 Wilshire 5000 56304.20/ T Wilshire Mid Cap B397.74 | | e Goods 985 NON FINANCIALS Index 479 Gas Water & Muli am || EEnmEEm e R S S0 A s A S I LG R0 QD
FT Wilshire 2500 7235.93  FT Wilshire Small Cap 5991.05 . 2 8 Bae Systems PLC 12855 650 Melrose Industries PLC 586.40  2.20
FTSE All-Share ex Inv Co (375) 438284 0.18 406660 439086 442468 397386 373 188 1426 9160 498305 L5 IShIre ST Health Care 967 Oil & Gas A0 (s raenes 801 *
inati FT Wilshire Mega Cap 7619.42  FT Wilshire Micro Cap 5276.89 . ! g . Barclays PLC 22735 160 MondiPLC 1597.5 2450
FTSE All-Share ex Multinationals (511) 1228.45  0.12 94541 122694 123007 105725 370 191 1417 2531 2790.16 oo Food Producers 963 0l & Gas Producers 410 Household Goods & Ho 868 . .
: FT Wilshire Large Cap 7412.38 - 5 ; Barratt Developments PLC 49930 250 National Grid PLC 92440 -5.00
FTSE Fledgling (55) 1205108 001 11181.55 1204976 1203302 1051577 221 -533 -851 15469 27358.00 JENPEED ety ; ; _ i 930 General Retailers 393 Beverages 902
FTSE Fledgling ex Inv Co (23) 1910356 017 1772517 1913528 1918165 1492027 240 507 821 26086 4206244 | Source: Wilshire Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Further . ’ : ¢ 8 Beazley PLC 67350  6.50 Natwest Group PLC 32670 3.90
| \ | ) " | | ) ) ) ) information is available at https://www.wilshire.c ions/indexes . Wilshire® is a registered service | |22 Sl econe 221 GiEml 1180\ Berkeley Group Holdings (The PLC 4912 7800 NextPLC 9070 50.00
FTSE All-Small (270) 481201 015 446481 481940 481602 423553 400 049 5145 9227 10996.48 | ihip \ dexe C G iles & P 30,4
K C ht ©2024 Wilshire. All right d onsumer Goods 1.86  Automobiles & Parts 3049 | gppLC 24660 -2.80 Pearson PLC 10085 -3.50
FTSE All-Small ex Inv Co (134) 445718 037 413558 447379 446299 377111 417 -0.07 -32962  87.61 10461.22 | mark. Copyrig ilshire. All rights reserved. Bt A TR TR R e —_— A 10
FTSE AIM All-Share (630) 78698 019 73020 78548 78617 75078 208 093 5179 789 95316 g T O D SRR = e
FTSE All-Share Technology (16) ~ 2619.94 009 233768 2617.60 262942 216422 157 192 3317 2739 390534 | W=l We)=)a\ B (o0 n'd [\ o) ¢ = - = P : : b ) :
5 Bunzl PLC 3170 14.00 Phoenix Group Holdings PLC 536.00 -
FTSE All-Share Telecommunications (6) 129562 -0.38  1156.04 130058 1317.04 1260.64 806 068 1823 3955 2227.93 . | B EmmEe T SO Bt B 0
FTSE All-Share Health Care (10) 1553244 000 13859.03 15531.97 1573502 1369473 235 174 2453 22710 1496655 | Jul15 ] Noof ~ US$ Day Mt VYD  Total YID GrDiv Jul15 Noof ~ US$ Day Mh YD  Tol YID GrDiv e YPLC p B 10 BB e GarlE T
FTSE All-Share Financials (256) ~ 5357.35 -0.07 478016 536130 537274 468093 434 153 1512 14555 643212 | Regions &countries stocks indices % % %  retn % Vield Sectors stocks indices % % % _retn % Vield | Centrica R aid) LGB B e
FTSE All-Share Real Estate (49) 87171 -009 81366 87250 87002 77088 419 041 -5764 2229 98961 | FISEGlobalAll Cap 10049 91873 01 41 130 152651 144 18 Basic Materials 44 63133 04 30 -2 12951 05 32 | CocaColaHbcAG 2 GO B Soii (0
FISE Al Shere Consumer Discretionary(75) 564976 037 504107 562860 566811 506670 240 172 2418 8209 622609 | FISEGlobal Large Cap 203 85249 00 39 156 145999 170 18 Chemicals 208 81635 07 11 31 151175 17 25 g“’“pi“ gm“p Ek% , 4251;3 ggg S.e“}}fk" '“‘EE'CPLC ggégg ;38
FTSE All-Share Consumer Staples (2517547.69  0.04 15657.16 1754076 17767.04 1808189 447 222 1006 40370 1726596 | FTSEGlobal Mid Cap 2254 108902 00 41 55 165788 68 22 Forestry&Paper 1825009 01 02 16 55650 01 37 C?"&’ali’ﬁ ”:‘“I‘.pn e D B R!g T%‘WELC S <
FTSE All-Share Industrials (84) 8586.89 061 766176 853456 8556.13 684743 179 267 20.98 96,57 10298.60 FTSE Global Small Cap 5761 1114.26 05 5.1 6.5 1661.61 7.7 19 \nl‘iuvstrlal Metals & Mining 114 563.19 0.1 37 -27 114551 -09 37 Dokf ePLaCIG al s 1.80 HIOH |H0 s PLC o 9A40
FTSE All-Share Basic Materials (21) 7835.12 -2.09 6990.99 800249 811603 791778 483 196 1060 17391 1160391 | FTSEAI-World 4288 54529 00 39 137 95872 151 18 Mining 84 100189 -04 58 30 209522 51 37 Dsg P’fc“e =E 060 sg Z-G?XCE Pfc ngs T e
FTSE All-Share Energy (15) 924005 -0.80 824456 931431 9349.06 821151 430 298 7.82 19944 11984.04 FTSE World 2590 1003.13 00 41 141 236813 154 18 \ndustrlalg ) 847  630.36 02 42 95 1040.01 107 17 t A 9 up 8
FTSE All-Share Utilties () 875876 090 781512 883806 903189 868135 542 203 910 229.94 1443209 | FISEGlokalAlCapexUNTEDKINGDOMIn 9777 97385 01 41 132 158539 146 18 Construction & Materials 161 76248 02 41 58 132994 71 18 | DiageoPLC 2480 -8.00  Sainsbury (J) PLC 26620 500
FISE Alhate Softwareand ComputerSenees (15) 2846.11 010 2530.48 284339 285570 234636 155 198 3267 2929 448669 | FISE Global All Capex USA 8320 59080 04 41 73 110793 95 28 Aerospace & Defense 3 113505 00 07 89 181683 98 13 [E)'p"’.mfpféc 4940338 4;83 g“;f.‘jﬁ’:ﬁpf vestmont st PLC ggggg gég
FTSE Al Share Technology Haware and Equipment 1) 3799.89  -0.65  3390.50 382481 392448 3887.10 446 057 -3959 11587 525258 | FISEGlobal All Capex JAPAN 8624 96123 01 40 133 161092 147 1.8 General Industrials 78 34213 04 45 164 62866 179 19 | “ASVELL =0 oL Scotish Blorlgage tnvestment Trus Gl
FISE All-Share Telecommunications Equipment[1]  406.84 0.1 363.01 406.39 40617 37935 344 061 4774 0.00 603.50 FTSE Global All Cap ex Eurozone 9418 97548 0.1 40 135 158231 148 1.8 Electronic & Electrical Equipment 173 79259  -0.2 53 173 116933 184 13 Ende_avourMmmg PLC 1825 18.00 SegroPLC 94060 -2.60
FISE ALt TekoomnuricatnsSeice s ] 200818 040 179183 201623 204274 195671 823 068 1782 6362 315573 | FTSEDeveloped 2071 92199 01 40 141 153383 154 18 Industrial Engineering 171 130565 04 34 108 214968 118 {7 | FMARPC O oD Spvern Tt L s 1B
FTSE All-Share Health Care Providers (111204058  -0.83 1074337 12141.34 12090.96 1098262 109 257 3577 10580 11308.19 FTSE Developed All Cap 5631  950.07 0.1 41 134 156299 147 18 \ndustrlalTra‘nspnrtatlon 138 986.63 1.0 56 -1.0 1690.43 0.6 26 Fg‘%elnaﬂ — o -20.00 . e.h&N Bl 062, 5 BAUO
FISE AllShare Medical Equipment and Senvices 2) 5502.64  -0.13  4909.81 550968 563505 566712 258 123 3146 8991 554961 | FTSE Developed Large Cap 758 89161 01 40 161 151484 174 1.7 Support Services 88 64013 07 50 79 97729 88 13 : ""ZS‘”‘E"F}LC’”S‘ 3414 30 e sm}:nm ;"LCEW 138 dg e
FTSE Al-SharePramaceutcals and Biotechnology 722298, 78 0.01 1989639 22296.19 22577.92 1949474 234 176 2425 32461 1935017 | FTSEDeveloped Europe Large Cap 197 47720 10 34 77 100278 104 3.1 Consumer Goods 569 58758 06 41 09 104355 25 24 | Trasersfroup g a2t Bl 0y - g
FTSE All-Share Banks (12) 122750 014 377204 422142 423758 354472 580 124 1394 16083 415413 | FTSEDeveloped Europe MidCap 328 69211 08 45 42 125822 68 3.1 Automobiles & Parts 10 64393 05 147 48 108728 67 19 | FresniloPLC Ha 23 SminEwpHs T - <
FTSE All-Share Finance and Credit Senvices (812806.21  -0.32 1142652 12847.84 12769.12 1116910 164 141 4341 15105 1778211 FTSE Dev Europe_SmaHCap 730 94445 06 56 56 1649.96 8.1 3.0 Beverages 73 72054 12 -01 237 127602 24 28 g:::ﬁz’;gl;réme PLC 451852; 43.[7)2 gzler?)i-csarco Engineering PLC ?g;g -ngg
FISE AlShae nestment Bk andBoerae Senies (3411183.97 041 9979.04 1122962 1120543 912499 395 201 1262 24020 17029.17 | FTSENorth America Large Cap 212 125063 03 38 198 192752 207 1.2 Food Producers ) 13266365 08 04 -49 119915 29 29 = T 6 S FieFE B @
FTSE All-Share Closed End Investments (190112591.27  -0.03 1123473 12594.68 12602.84 1108345 281 249 1433 18413 825921 | FTSENorth Amer!ca Mid Cap 414 1321.97 0.2 41 6.4 189389 74 18 Hogsehold Goods & Home Construction 59 62376 -1.1 -0 62 109335 76 24 o b h b a
FTSE All-Share Life Insurance (6) 584426 061 521462 5880.16 504504 6586.22 581 098 1755 22770 780829 | FISENorthAmericaSmallCap 1270 134539 08 59 76 183971 85 15 Leisure Goods 54 28812 00 74 35 41745 43 12 | HamaPLC 45 200 aplar Wiy G ks U
FTSE All-Share Nonlife Insurance (6) 410433 024 366220 4094.60 412455 336141 293 187 1830 7077 911117 FTSE North America ) 626 787.15 03 39 172 124151 18.1 1.3 Personal Goods 100 928.13 18  -30 33 147448 23 20 :Iﬁf;}’;sr;aa::iz‘g;:;& :ggg ':ggg lTJ?]SHce?/ErLELC 31&33 gég
FISE A Stare Real Etate Inestmentand envces 10 231964~ 0.37 206973 2311.11 231758 204990 224 042 10664 2886 720823 | FTSEDevelopedexNorthAmerica 1445 32062 06 42 69 64775 1 28 Tobacco L1 o U O L o775 B - [y oy 7 as8i0] 850 UniteGrods L oBE 20
FISE All-Share Real Estate Investment Tusts(39) 2145.86  -0.17 ~ 1914.68 214960 214131 189779 455 -049 -4509 6011 353426 | FTSEdJapanLlarge Cap 164 49160 01 56 116 74991 128 19 HealthCare i 346 81437 05 23 92 133864 104 17 W VPLC uP S 0 B dUtF’IFt. —— o e
FTSE All-Share Automobiles and Parts (3) 1109.82 269 990.25 114045 114491 181017 442 -029 -7871 3064 119761 | FTSEJapanMid Cap 338 59414 01 34 18 86495 31 23 Health Care Equipment & Services 132 144764 07 02 22 180806 28 11 ou HoICINgs : 0 Liec PUIES Aroup e
FTSE All-Share Consumer Services (1) 359022 023 320342 3581.98 361824 345011 203 199 24.69 7289 4733.05 FTSE Global wi JAPAN Small Cap 923  669.12 -0.1 20 0.7 1015.26 22 25 Pharmaceuticals & Biotechnology 214 57551 -03 38 138 102574 155 2.1 Imi PL_C 1838 10.00 Vistry Group PLC 1327 7.00
FISE AllShate Househod Goots andHone Costuction 1111743.01 074 10477.85 1165632 1167811  8397.45 369 178 1521 17947 1141140 | FTSEJapan 502 19656 -01 52 96 33605 109 20 ConsumerServices 431 69740 05 25 100 101626 108 1.1 | Imperial BrandsPLC RO COR odaoElGaupile 95y p
FTSE All-Share Leisure Goods (2) ~ 29060.38  -0.85 2592951 29309.91 2948251 3028191 400 1.11 2246 63201 34753.03 FTSE Asia Pacific Large Cap ex Japan 1254 77151 -03 37 106 148875 126 25 Food & Drug Retailers 63  305.40 -03 09 -36 50583 22 26 Informa P_LC 857.60  4.00 We!erUp PLC 1984 17.00
FTSE All-Share Personal Goods (3 9919.34 370 885066 1030028 11737.40 2593425 654 164 932 41692 8301.32 | FISEAsiaPacificMidCapexJapen 879 114377 02 31 69 210171 83 25 General Retailers 140 132878 08 34 163 184548 169 g | Intercontinental Hotels Group PLC G TR WATICENIRLS 2300
FTSE All-Share Media (10) 12861.80 014 1147612 1284369 1293675 1000514 221 148 3051 19140 942854 FTSE Asia Pacific Small Cap ex Japan 2553  639.93 -0.1 21 58 1137.74 71 2.2 Media 79 4014 06 13 100 58973 109 12 Intermediate Capital Group PLC 2210 -28.00 WppPLC 73100 -0.40
FTSE All-Share Retailers (21) 252463 149 225263 248765 250660 221745 275 231 1575 4243 344141 | FTSEAsiaPacific Ex Japan 2133 62155 -03 36 103 126424 121 25 Travel & Leisure 149 52111 04 08 20 77817 11 14
FTSE All-Share Travel and Leisure (24) 7596.77  0.37 677832 756874 753590 745840 140 154 4640 4299 796803 | FTSEEmerging All Cap 448 82329 03 34 96 151232 117 27 Telecommunication 78 14181 04 50 65 36067 96 42 CK MARKET TRADING DA
FTSE All-Share Beverages (5) 2054604 -026 1833248 20599.02 20991.29 2620945 320 147 2125 28606 1709935 | FTSEEmerging Large Cap 1276 75500 04 35 110 139651 132 27 Fixed Line Telecommuniations 28 10098 -05 50 04 30074 41 54
FTSE All-Share Food Producers (9) 822854 -0.05 734202 823280 829342 685471 219 287 1590 8079 828590 | FTSEEmerging Mid Cap 941 120306 -0 39 38 221892 56 30 Mobile Telecommunications 5 17647 03 49 95 38076 124 36 Jul 16 Jul15 Jul 12 Jul 11 Jul 10 Yr Ago
FTSE All-Share Tobacco (2) 2854578 052 2547036 2869601 2905983 2800290 887 315 358 126634 3100962 | FTSEEmerging Small Cap 2201 91586 -02 20 55 159825 7.1 24 Uitilities 243321 47 1472 85227 95 35 | Order Book Tumover (m) 4617 58.96 58.96 58.96 16.89 2315
FISE All-Share Construction and Materials 16)12294.93  1.06 1097031 1216653 1209144 919044 291 226 1519 22593 1584301 | FTSEEmerging Europe 166 16771 04 53 197 37695 231 28 Electricity 156 39504 19 09 99 96134 119 32 | pder Book Bargains 567836.00 493889.00 493889.00 493889.00 601221.00  520519.00
FTSE All-Share Aerospace and Defense (8)11567.20  1.17 10320.99 1143353 1140360 646801 115 432 2022 8080 1447065 | FTSE LatinAmerica All Cap 248 75407 -02 65 -139 166017 -109 7.2 GasWater & Multiutilities 58 32450 1327 08 84442 37 43 | grder Book Shares Traded (m) 123700 115800 115800 115800 120900  1365.00
FISE All-Share Electonic and Elctical Equpment 1112546.74  0.92 1119500 12432.73 12491.25 1153239 152 242 27.24 115.15 1275743 | FTSEMiddle Eastand Africa All Cap 325 74314 04 57 14 144588 38 35 Financials 852 32159 06 58 106 65501 129 30 | Total Equity Tumover (Em) 658292 684651 684651 684651 529943 735171
FTSE All-Share General Industrials (7) 6014.06 113  5366.13 5947.14 599055 487399 297 178 1883 10096 8389.84 | FISEGIobalwiUNITEDKINGDOM Al Capln 2;2 37693 07 37 80 8009 103 36 Banks 272 24839 05 68 135 57674 170 41 | Tora| Mkt Bargains 1568437.00 1512082.00 1512082.00 1512082.00 162122400 1535192.00
FTSE All-Share Industrial Engineering (61473652 0.24 1314885 14701.85 14867.62 15288.15 2.15 204 2283 207.17 20482.12 | FTSEGlobal wi USAAll Cap 1729 134418 04 40 167 19%643 176 1.3 Nonlife Insurance 71 48387 03 52 172 85166 198 26 | Total Shares Traded (m) 763500 793800 793800 793800 866500  9997.00
FTSE All-Share Industrial Support Services 281095247 056 977248 11013.82 11164.13 1008261 196 167 30.51 166.85 13093.99 | FTSEEurope All Cap 1469 53538 -09 38 71 107951 98 31 Lifelnsurance 50 23748 01 68 62 48927 83 38 | Fcdingintra-market and overseas turnover. *UK only total at 6pm. £ UK plus intra-market turnover. (u) Unavaliable.
FTSE All-Share Industrial Transportation (8) 620179 144 553363 611388 598451 588587 163 505 1215 1727 662847 | FISEEurozone All Cap 631 528 -09 49 67 105926 96 3.1 Financial Sevices 220 56380 12 52 106 88065 116 14 | () Market closed.
FTSE All-Share Industrial Materials (12400448 -3.03 81368 2475462 2400448 1690315 150 271 2467 24505 3126905 | FISEEDHECRiskEfficientAlWorld 4288 55374  -01 34 70 91079 85 23 Technology 388 91024 03 40 310 120525 315 06
FTSE All-Share Industrial Metals and Mining (] 7134.86  -2.37 ~ 6366.17 ~ 7307.80 741562 712806 506 201 983 16090 11962.95 FTSEEDHEC~R\skEﬁ\memDeve\upedEumpe 525 37871 08 40 43 70685 70 313 Soﬁware&CcmputerSeryices 184 124371 0.1 39 187 151956 19.1 05
FISE AllShare Precious Metals and Mining (5/10723.92  0.82 956856 10637.17 1063931 971290 247 1.13 3572 13528 792843 8!13 gaSP | 133 ﬁgéé ?é ‘5‘? ;g 13‘13§3§ 133 Z? I\Elchﬂow_gv”;fdwafe&Equ'pmem Zgz ?gggg 22 ;‘? 43; Egg% 4‘3‘3 gz All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Chemicals (7) 9146.14 -022 816077 916646 9312.98 1120754 331 127 2371 21320 9631.95 N EERFRIIEES : d b ; d : -1 Alternative Energy . - 4 -l - - - - accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
FTSE All-Share Oil. Gas and Coal (14) 8977.30  -0.80  8010.12 9049.25 908276 797162 430 298 7.80 193.94 1207547 | Oil Equipment & Services 2 2948 06 64 54 59145 80 45 RealEstate Investment & Services 138 24877 05 36 80 80772 12 27 | gyarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
FTSE Sector Indices — - - - Real Estate Investment Trusts 101 _ 46230 03 47 04 15995 18 39 | |i3p|g for any loss arising from the reliance on or use of the listed information.
= Z 5 Th_e FTSE Global Equity Series, launched in 2003, contains the F_TS!E Global Sm_aH Ca_p Indlcgs _and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhaﬁced FTSE All-World index Series (large/ For all queries e-mail ft.reader.enquiries@morningstar.com
Non Financials (309) 536175 -021 497488 537277 5420.78 4907.35 345 207 1400 9836 10264.32 | o) please see https://research com/Products/indices/Home/ geis? GEISAC&currency=USD&rtn=CAP& global-developed—emerging. The trade names Fundamental Index®
and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. a o 3
Hourly 8.00 900 1000 1100 1200 1300 1400 1500 1600 High/day Low/day | Nos. US-2006-0143645-A1, US-2007-0055596-A1, US-2008-0288416-AT, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733362, and HK1099110). “EDHEC™" is a tracemark | D@t@ provided by Morningstar | www.morningstar.co.uk
FTSE 100 8346.75 8346.27 8341.27 835965 834595 8336.98 833193 8356.28 8354.92 8365.15 8326.83 | of EDHEC Business School As of January 2nd 2008, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/ich. For constituent changes and other information about FTSE,
FTSE 250 20434.41 20439.13 20429.32 20430.92 20434.33 20407.98 20379.30 20419.95 20447.74 2049199 20378.45 | please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence.
FTSE SmallCap 6630.05 663365 663183 663316 664141 663572 663259 663247 663974 6647.90 6624.73 POWERED BY
FTSE All-Share 453891 453892 453630 454487 453874 453375 4530.53 454293 454324 454723 452835 M mHNlNBS-mH
Time of FTSE 100 Day's high:14:14:00 Day's Low12:51:45 FTSE 100 2010/11 High: 8313.67(07/05/2024) Low: 7446.29(17/01/2024)
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522.99(07/05/2024) Low: 4072.19(17/01/2024)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges.  Values are negative.
K RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turnover Pre-tax EPS(p) Div(p) Pay day Total Issue Issue Stock Close Mkt
Issue paid renun. closing 4Global Pre 6.368 5.586 0.170 0.497 0.900L 2.400 0.00000 0.00000 - 0.000 0000 date pricelp) Sector code Stock price(p) +/- High Low  Cap (Em)
price up date High Low Stock Price p +or- | Brickability Group Pre 594076 681.087 21444 34527 5060  9.260 0.00000 2.15000 - 1070 3160 06/18 13200 AM  AQTI AOT Inc 135.00 100 13800 13200 143585
There are currently no rights offers by any companies listed on the LSE. Gateley (Holdings) Pre 172492 162.683 13.955 16.212 7.740 9.770 0.00000 6.20000 - 3300 9500
Ocado Group Int 1543100 1370700 153.900L 289.500L 16.650L  28.650L 0.00000 0.00000 - 0000 0.000
RM Int 79150 87564  6.J91L  3061L  8100L  9.900 0.00000 0.00000 - 0000 0000
Sosandar Pre 46277 42451 0332L 1597  0.170L  0.840 0.00000 0.00000 - 0000 0.000

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. *Intoduction. When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm
ia (AS) Finland (€) Denso 2561 -2050 29935 20755 231 2272 50895.1 Richemont 13835  1.30 151.10 10295 173 19.95 83007.23 Bristo-Myers 4080 065 6538 3935 5.88-12.84 8270568 Linde 44589 771 477.71 36102 1.16 34.87214328.75
ANZ Bank 2978 -005 2998 2390 584 1327 6025129 Nokia 352 010 380 270 347 2307 215025 EastJpRwy 26865 -15.50 3108.33 2505 1.49 1254 19216.23 Roche 25890 020 277.25 21290 3.97 16.73 203006.12 Broadcom 16832 -3.10 18516 7951 1151 6.15 78349.65 lockheed 46667 279 47950 39377 270 166611197193
BHPGroup 4308 -0.59 5084 4193 6.05 1957 146896.13 | SampoA 3943 -066 4180 3455 464 1663 21516.49 Fanuc 4562 12000 4813 3603 237 27.31 2863331 Swiss Re 10940 -150 11720 8310 532 11.46 3876585 | CadenceDesign 31143 -421 32899 21777 -  79.13 84839.33 Lowes 23845 628 26249 18185 1.91 18.46135874.37
CwBKAu 13244 025 13330 96.15 350 223214302575 | France (€) FastRetail 42470 54000 48040 31140 087 3551 8521608 | Swisscom 52650 050 565.80 486.80 4.26 1552 30439.42 CapOne 14821 360 149.94 8823 1.66 11.32 56347.54 Lyondell 9700 135 107.02 8846 528 14.60 31585.36
csL 30786 070 311.00 22865 117 400410002836 | AirbusGrpe 13300 - 17278 12028 138 2635 114636.35 FujiHvyInd 3382 -9.00 3614 23995 257 651 16076.77 UBS 2791 - 2878 1803 202 315 96626.87 CardinalHith 9448 074 11604 8512 2.17 40.79 23012.21 Marathon Pt 16691 020 221.11 11728 193 809 58807.48
NatAusBk 3738 013 3768 2691 444 17.05 77767.31 Airliquide 16270 -0.46 17947 13760 187 26.88102329.09 Hitachi 3786 8500 3892 17122 468 38811068479 | ZurichFin 47600 -450 49290 40170 511 17.59 77751.49 Carnival 1898 066 1974 1084 - 5795 21304.86 Marsh®M 21874 027 22012 18402 161 27.08 10777845
Telstra 383 -001 434 339 457 21.11 2975381 AXA 200 -018 3519 2629 543 1088 7907757 HondaMitr 1705 150 19535 1386 328 7.83 5676343 | Taiwan (NTS) Caterpillar 35826 1249 38201 22376 1.46 15.80 175208.07 MasterCard 44129 -271 49000 35977 052 3673 4070768
Wesfarmers ~ 70.04 004 7111 4836 281 3073 5341001 BNP Parib 6257 017 7308 5282 634 1016 7697435 | JapanTob 4374 400 4622 3020 507 1409 5515936 | (gueldeon 11950 - 12800 11500 411 2418 2841336 CenteneCorp 6823 223 8142 6083 - 1313 3641327 McDonald's 25481 328 30239 24353 248 2170 183636.89
WestpacBank ~ 28.18° 007 2828 2041 501 1582 65677.92 ChristianDior 65100 -13.00 83250 61850 198 1807 127839.85 KDDI 4505 2000 5080 4059 355 12.20 6226091 fomosaPetChem 64.00 - 8540 6350 1.80 2596 18686.41 CharlesSch 6816 -6.91 7949 4866 1.50 27.82121139.49 McKesson 58059 233 61217 39530 0.42 2530 7543918
Woolworths 3454 0.19 3344 3012 310279381 2836893 | (red Agr 1370 007 1593 1085 780 620 450824 | Kevence 74330 90.00 77400 52080 043 45.41113986.11 HonHaiPre 21300 -350 23450 9400 260 1900 9051779 Charter Comms~ 320.55  -4.05 45830 23608 -  10.12 46168.09 Medtronic 7735 027 9100 6884 361 24.15 9918357
gium (€) Danone 5840 004 6380 5059 353 41.64 43174.45 MitsbCp 3370 3500 3775 2182.33 2.35 13.62 88800.33 MediaTeke 1345 -1000 1500 652.00 7.82 22.37 65932.62 Chevron Corp  157.31  -0.73 171.70 139.62 3.90 13.63 290557.61 Merck 127.22  -0.90 13463 99.14 2.42137.92 322223.62
AnBshinBv 5486 048 6216 4917 143 24.99 10726055 £DF 1200 - 1205 727 241 -231 53389.44 | MitsubEst 119526 829 119721 97254 - - - TaiwanSem 1055 1500 1080 51600 121 30.0883859424 | ChipoteMexc. 57.44 083 6926 3537 - 120 15777 Meta 49057 560 54281 27438 0.0 27.541075046.82
KBC Grp 6868 030 7170 4878 593 949 31179.91 Engie SA 1393 003 1664 1307 1037 1552 3689223 MitsubishiEle 2851 7500 29425 16515 184 20.15 379882 | i irum) Chubb 26130 110 27541 18827 1.35 11.33106101.72 Metlife 7498 055 7559 5791 284 2531 53320.03
Brazil (RS) Essloluotica 19870 090 21240 159.68 168 3793 9885677 Mitsuifud 86050 -339 107191 73282 - - - 7 BRI RE EREER l Cigna 34039 897 36571 25395 153 27.27 966968 Microsoft 44853 -543 46835 309.45 065 37.923333612.12
y MitUFJFin 1777 2700 18495 1039 2.48 13.31138239.61 g : CintasCorp 72208 7.23 727.04 47474 074 48.69 73264.58 MnstrBwrg 5011 025 6123 4713 - 3094 52201
Ty 165 001 1547 1098 695 1147 3389062 HermesIntl 2065 -49.00 2436 1641 0.65 48.70 237163.66 United Arab Ei (Dhs)
: ' g o ey : P Mizuho Fin 3433 2500 3571 2175 328 11.93 5496544 nitadiAra S Ciscoe 4757 017 5819 4495 333 14.22191630.57 MondelezZint 6496 061 7677 60.75 262 20.18 87127.98
Bradesco 1158 008 1577 1087 541 9.00 11395.18 LOreal 40000 630 461.85 37200 1.55 3367232691.68 Bl 2030 070 3898 1160 295 2250 5753564 e
Ty 5 6 o 9 oM aE s LWMH 69210 -1350 88640 644.00 186 221337657536 MurataMfg 3775 19800 3786 2461 151 28.97 473821 mirtestele - - - 60 235 22 2 Citigroup 6671 157 6699 3817 323 18.98127244.34 Monsanto 1007 002 1113 956 - 5184 25175
- A OB S0 B0 4 35 TR Orange 996 003 1141 919 715 - 02881727 Nippon T 157.20 -1.50 19290 14400 356 981 8975347 United Kingdom (p) CME Grp 19771 070 22380 18496 503 2197 71114.49 MorganStly ~ 107.39  2.13  109.11  69.42 3.17 19.05 174526.22
e qd Om My 50 b A% e PemodRic 12520 180 20490 12515 387 1511 3450474 | NissanMt 55360 280 71250 51800 3.0 433 136466 | AngoAmeican 23095 5500 2813 1630 4.38128.01 3999659 Coca-Cola 6390 049 6436 5155 299 2504 275278.34 Netflix 65379 -266 697.49 34473 -  44.21281783.49
e B0 a7 T e 0F 6 Ghmm Renault 5000 020 5454 3132 052 607 16085.85 Nomura 98860 3490 1006 52620 231 2333 1972004 | AscBrfd 2464 700 2765 19075 192 1594 23807.27 Cognizant 7336 093 8009 6214 163 17.16 3647451 NextEraE 7155 058 8047 4715 275 19.07 1470018
: ‘ - R : G 20280 160 21890 13624 0.69 2437 94265.05 Nppn Stl 3420 -3200 3847 29725 551 503 2074515 | AstraZen 12100 -400 12704 9461 1.89 37.74 242872.31 ColgtPIm 9722 -003 9908 6762 202 30.11 7976329 Nike 7234 103 12339 7124 201 2079 87637.13
Canada (CS) Sanofi 9192 051 10432 8060 394 2502 126636.26 Panasonic 1306 -3400 1808 12525 284 532 2021186 | Aviva 48330 270 50140 366.00 658 1299 1675174 | Comcaste 3940 046 4746 3643 3.07 10.20154218.76 NorfolkS 23280 504 26366 183.09 238 36.58 52591.66
BauschHith 1020 017 1543 832 - 586 26905 | o ‘oo 7942 084 8276 4887 260 1472 4354572 | Seven®I| 17855 2850 22445 172067 2.25 1888 2932271 | Barclays 22735 180 22770 12812 352 878 434817 | ConocPhil 11502 045 13518 10577 319 127113451395 | Northrop 43525 333 49689 41456 176 2950 64412.63
BCE 4502031 5922 4256 B.99 2248 299821 | . e 23180 010 23900 13438 140 317914514271 | ShAEtsuCh 6707 B86.00 6926 4190 554 2201 8465176 | BP 44660 -280 56230 44105 489 663 9567998 | Constellation 24800 -153 27487 22750 1.47 2580 4518372 | NXP 28727 450 28751 167.21 145 25.90 73450.28
BkMontrl 11938 078 133.95 10267 515 1388 635587 | o o0 2336 018 27.95 2023 741 1333 2040208 | Softbank 11425 3000 12180 5639 044 261310589675 | BrAmTob 2464 -1200 2742 2233 937 -381 7080612 | Coming 4625 049 4639 2526 248 6267 3961864 | Occid Pet 6218 018 7119 5512 1.25 17.53 55131.07
BkNvaSe 6499 052 7040 5520 673 1049 5833478 | Lo 6230 098 7011 5055 485 74616250593 | Sony 15100 -3500 15485 11535 0.61 19.12 11888241 BT 13765 115 14595 10170 559 728 177395 | Corteva 5363 073 5876 4322 120 5285 3737534 | Oracle 14264 -044 14659 9926 1.15 36.77 393082.09
Brookfield 5888 1129 6388 4128 065 7396 6994882 | ) .o 7662 -002 8216 4166 -  -634 1161671 | SumitomoF 11010 22000 11350 6177 270 1540 9145649 | Compass 2178 500 2332 19405 198 27.83 47964.13 | Corteva 5363 073 5876 4322 1.20 52.85 3737534 | Pepsico 16333 053 19238 15583 3.18 24.00224345.58
CanadPcRe 11491 069 123.37 9445 069 2650 7826958 | . - 10530 010 12062 9744 397 1248 6741849 | TakedaPh 4240 5800 4873 3300 4.96 33.00 4253334 | Diageo 2480 -800 3509 2452 3.5 1691 713848 | Costeo 84401 472 89667 53056 0.49 53.9637417919 | Perrigo 2719 029 4028 2482 413265154 3708.55
Canlmpe 6842 023 6954 4744 532 1004 4710264 | o 1102 006 1117 799 234 2544 1234737 | TokioMarine 6255 7500 6679 2960.5 2.11 1656 7801248 | GlaxoSmh 1501 300 18235 13144 386 1380 8055558 | CrownCstl 10297 015 11950 8472 623 3140 4474286 | Pizer 2929 019 3780 2520 569 77.93 165946.17
CanNatRs 4933 083 5650 3682 7.91 6.26 76627.93 © Toyota 3269 500 3891 2212 227 86032557023 Glencore 45855 -1275 50672 36531 7.63 1719 724366 SX 3519 059 4012 2903 1.31 1876 6879389 Phillipsé6 14020 013 17408 9889 3.07 10.51 53438.09
CanNatRy 16810  1.91 18134 14313 198 1922 7760585 Al R R R SRR AR T2 Mexico (Mex) HSBC 66400 020 72520 57290 7.3 7.23159445.61 cvs 5934 067 8325 5277 428 10.16 74487.56 PhilMorris 10526 019 10663 8723 5.03 20.06 16363267
Enbridge 4928 033 5234 4275 7.53 17.92 767662 I B O e b JSERE R AmerMvI 1640 011 2025 1566 - 17.00 4111645 Imperial Brands 2045 -1300 2098 1968 693 8.15 22649.42 Danahers 24882 259 269.11 182.09 0.43 44.54184297.63 PNCFin 17596 694 17669 10940 358 14.41 7001575
GtWeslif 4091 083 4514 3706 536 11.25 27837.96 v TS 0 B 20 0F 06 ahmi FEMSAUBD 20662 034 24500 17510 1.68 3067 24670.06 Jardine Mathes. 6250 - 4918 3429 361 2596 18166.19 Deeres 37776 609 450.00 34594 1.43 10.83 104099.44 PPG Inds 13355 267 15289 12033 1.97 21.97 31317.48
ImpOil 9654 -1.33 10163 6352 2.26 10.83 37763.03 B,\XW T 00 TBE R 0 5% SEEE WalMrtMex 6658 062 7350 5928 184 19.97 6563498 LydsBkg 5850 -030 5970 3942 431 836 47299.45 Delta 4485 185 5386 3060 069 561 28947.06 ProctGmbl 16596  1.38 169.41 14145 2.32 26.46 391688.05
Manulife 3700 004 3746 2369 4.19 1531 48198.87 e oE 0 T HE 26 B T Netherlands (€) LSE Group 9448 -3400 110802 7784 117 6841 64989.8 DevonFnergy 4832 027 5509 4047 513 898 30535.08 Prudnt! 12660 1.06 12757 87.95 409 2083 454494
Nutriene 6931 094 9248 6489 431 2887 2502965 BB TN 400 Dn 0M 2R 59 S ASMLHId ST T T R R e Natl Gride 92440 -5.00 1052.85 64500 558 12.53 57590.13 Digital Realty 16084  1.34 16175 113.94 311 4335 502507 PublStor 30497 293 31225 23318 4.03 27.03 53590.75
RylBKC B 02 G (R of) RRERLY | 2o A5 0N R R - meoimme | s 8360 016 9990 8154 223 2101 5opiggy | NetwestGoup 32670 380 33270 16800 520 703 3515396 | DiscFinServ 14085 379 141.95 7904 204 1560 3532214 | Qualcomm 20951 133 23063 10433 157 27.26233813.16
SHOP 9415 633 12320 6316 41910 83198.1 Boisfont ME OB LB TE A 15 RS NG 67 OF BE 7@ 95 76 Grnm Prudential 70960 540 11025 68473 2.16 1461 252146 Disneys 9837 150 12374 7873 0.31104.32 17932545 Raytheon 10301  1.33 10865 6856 2.35 39.57 13695241
Suncor En 5264 049 5669 3786 422 7.88 4924534 =oN P Om OO M Am O S - 06 O R M 26 B e ReckittB 4278 -100 6006 4102.64 4.37 1881 38662.33 Dollar Generale ~ 127.06 010 17347 101.09 1.92 17.91 27939.81 RegenPharm 1092  9.89 1106.16 71554 -  31.46 11787458
ThmReut 22507 077 24292 16301 1.23 2843 73881.76 Borioild AR O O M1 9N a0 TEmE : : - : ’ - : RELX 3548 800 3675 2462 1.58 37.70 85518.88 DominRes 5140 037 5474 3918 532 2171 430523 S&PGlobal ~ 48450 1.95 486.97 340.49 0.76 52.99 151600.05
TntoDoms 7922 094 87.10 7367 5.13 12.01101052.07 ToetE  BE 7 S S a0 e (Heri Norway (Kr) RioTinto 5071 -121.00 5910 4509.5 6.26 1049 82240.68 DukeEner 10634 102 10726 8306 393 1856 82069.87 Salesforce 25432 146 31872 19368 -  59.56 246436.08
TmCane 5412 058 5528 4370 7.19 19.91 40989.05 H’enkel‘ESaA S A TR e a6l i e DNB 21740 -040 22440 19260 589 855 29939.16 RollsRoyce ~ 45890 940 48850 14375 - 1599 5053278 DuPont 8186 166 8263 6120 1.83 86.81 34226.03 Schimbrg 4861 065 6212 4261 2.16 1581 69472.96
China (HK$) T g e o G TR 1D maET Equinor 287.95 -255 38285 26670 465 7.98 7420118 Shell PLC 27825 2500 2961 22805 3.68 12.88 22755149 Eaton 33260 557 34519 191.82 1.08 38.31132973.48 SempraFnergy 7611 009 7883 6375 324 1643 48165.89
AgricBCh 343 006 385 250 7.10 436 1350356 Iv;gmedes-Benz o OF o ED 0B A% BE Telenor 12250 -0.10 131.80 10205 7.86 22.24 1548643 |  StandCh 72620 120 79600 57100 284 821 2399313 | eBay 5499 127 5535 3717 1.90 1071 2760498 | Shwin-Will 32441 594 34837 23206 080 33.74 8225385
Bk Chinas 348 006 399 260 742 431 3727045 Vel M 09 GHE SRm 280 T G Qatar (OR) Tesco 31890 320 32030 217.53 342 16.24 28597.59 Ecolab 24394 209 24651 15672 0.92 4408 6966189 SimonProp 15075 069 157.82 10211 5.17 1874 491332
BkofComm 568 017 633 423 735 442 2548973 | oo I G TN R 10 GInEaT QatarNtBk 1520 007 1715 1283 440 753 38559.13 Unilever 4409 300 4471 3680.5 340 19.88 14243133 EdwardsLfesc.  87.48 202 9612 6057 - 3679 5271545 SouthCpr 11054 -204 12979 6822 349 3585 8546025
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FT 500: BOTTOM 20 BO : HIGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRADE
Close Prev Day Week Month Close Prev Day Week Month Day's Mth's Spread Day's Mth's Spread
price price change change % change change % change % price price change change % change change % change % Red Ratings Bid Bid  chge  chge vs Red Ratings Bid Bid  chge  chge vs
[llumina 122.65 116.56 6.09 522 988 15.0 1621 | Avago Tech 168.32 171.42 310 181 -1561.89 903 304 | Jul16 date Coupon S M F*  price  yield yield yield US | Jul16 date _Coupon I F*  price  vyield yield yield us
Vivendi 11.08 11.08 0.00 0.00 1.08 108 16.63 | Broadcom 16832 171.42 310 181 -1561.89 -903 304 | High Yield USS Uss$
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HomeDep 365.81 358.46 735 205 2137 85 5.47 Ch Rail Gp 4.06 412 0.06 146 01 40 216 Brazil 01/27 10.00 N Ba2 BB 9764 1133 002 -049 717 Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all other London
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency Bulgaria 03/27 __ 2.00 - Baal BBB 9800 341 000 004 075 | close.’S-Standard& Poors, M- Moody's,F-fitch.
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody's, F - Fitch.
INTEREST RATES: OFFICIAL BOND INDICES VO ILITY INDICES (c]]
Jul 16 Rate Current Since Last Day's  Month's Year Return Jul 16 Day Chng Prev 52 wk high 52 wk low Change in Yield 52 Week Amnt
us Fed Funds 5.25-5.50 26-07-2023 5.00-5.25 Index change change change 1 month 1 year VIX 13.07 -0.05 13.12 23.08 11.52 Jul 16 Price £ Yield Day Week  Month Year High Low £m
us Prime 850 26-01-2023 825 | Markit IBoxx VXD 12.33 018 12.15 36.88 374 a = s - - - - - -
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US$ CDs 0010 539000 535000 524000 Crossover 5Y 287.68 370 630 -4285 34709 28111 W20 125 89 33 000 008 013 05 | FixedCoupon 16 chg % R 9 flyE Vield
Euro CDs 0000 369000 370000 3.60000 5:;‘;?&3 iggs :gg 1‘118 ggg gggg ig?g 1248 275 8916 341 003 001 002 013 | 1UptodYears 83.16 008 246475 057 6.26 409
Short 7Days One Three Six One | Senior Fnancials 5Y 5934 108 23 527 7598 5739 | Denmak 125 0% %7623 00 006 004w | 23 T00e {aant 0 e 06 507 At
i 11/52 025 5347 259 -002 005 -005 -0.10 = IDV(EETS ; ; : ; ; ;
Jul 16 term notice month month month year Markit CDX _ 4515 Years 148.24 024 3364.80 066 803 408
Euro 339 369 352 382 354 384 355 385 345 375 332 362 Ll Finland 09/24 000 9340 376 010 -003 001 021 Over 15 Y, 195.7 i 194 72 o Y
. Emerging Markets 5Y 158.78 244 -2.09 -12.03 186.63 156.34 0929 050 8911 279 -003 -007 010 -016 | 2Over15Years 95.75 053 3581.9 0. 540 48
Sterling 045 055 045 055 058 068 071 08 090 105 ) - . 3 A . - - 7 Al stocks 12233 077 308327 068 650 433
US Dollar 504 524 523 543 529 549 525 545 514 534 499 519 | NthAmerHighVid5y G2s Uy I Ak G A | e 0528 075 9246 284 003 007 017 012 : : : : i :
Japanese Yen 030 010 030 010 025 005 015 005 -005 015 000 020 | NthAmerinvGrade 5Y _ 43 U ) ) ) G 05/48 200 7630 348 004 003 017 013 Days  Month  Yea's  Towl  Retum  Retum
- - - : - - - markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the indexnames. | German 08/29 000 8872 238 003 -008 -002 -012 .
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US $, Euro & CDs: ermany 3 - g 8 : - g Index Linked Jul 16 chg % chg % chg % Return 1 month 1 year
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA. 08/50 000 5096 262 002 004 002 017 | Jy545 Years 34079 012 014 524 293148 040 6.16
Greece - - - - - - | 20ver5years 520.65 0.99 0.88 301 401021 0.94 369
01/28 375 10333 275 004 015 025 -081 | 3545y 466.69 060 051 593 383567 067 6.93
Ireland - - - - - - = | 40ver 15 years 557.23 125 112 115 415053 112 161
0526 100 967 290 004 009 008 017 | ga)stocks 501.98 080 072 355 394926 083 428
02/45 200 8352 309 -003 -003 012 022
Italy 02/25 035 9840 336 002 -010 018 038 | YieldIndices Jul16 Jul15  Yrago Jul16  Jul15  Yrago
COMMODITIES o ot Ties BONDS: INDEX-LINKED 05/30 040 9381 151 -003 -010 -031 -0.35 5Yrs 3.90 3.93 459 20 Yrs 448 451 461
Energy Price*  Change Agri & Cattle Futures Price*  Change Price Yield Month Value No of J gigg ggg gg;g gg ggg 3815 ggz 8?3 10¥rs 4.09 4.12 448 45Yrs 4.37 4.40 435
Crude Oilf Aug 8048 -1.43 Come Sep 39425 375 Jul 15 Jul15 Prev return stock  Market stocks | VP20 R OB TS 0 a5 0@ 00 0F B i 48 dE
Brent Crude Oilf 8397 -0.88 Wheate Sep 53400 150 | Can425% 26 106.33 1521 1567 0.75 525 7125382 8 1248 040 6578 200 002 003 003 078 inflation 0% inflation 5%
RBOB Gasolinet Aug 2.45 -0.04 Soybeans¢ Aug  1083.25 5.25 Fr0.10%' 26 97.98 1.368 1.382 0.35 1274 25943427 18 2 = - T = = - . 5 =
o Netherlands 07/27 075 9456 267 -002 -009 -006 -0.23 Real yield Jul 16 Duryrs  Previous Yrago Jul 16 Duryrs  Previous Yrago
Natural Gast Aug 218 0.03 Soybeans Meale Aug 33440 060 | Swe0.12%' 26 12919 1500 1510 0.1 3386  203530.26 6 G/ 27 17 28 007 005 005 008 | Uptos i T e 105 i T o T
Base Metals (4 LME 3 Months) Cocoa (ICE Liffe)x Sep  6547.00  -492.00 | UK0.125% 26 99.04 0.702 071 0.27 1345  539469.48 32 e : d = U = d [PIDEE - : - - g -
Aluminium 202750 3250 Cocoa (CE USHY Sep 813900  -456.00 ’ ) . . > - " | New Zealand 0531 150 8364 429 -006 -026 028 -027 | Over5yrs 109 1898 1.14 1.06 107 1903 1.12 1.04
Aluminium Alloy 160000 20.00 Coffee(Robusta) Ji 485000 2100 | UK2.00%'35 2%7.33 0729 0748 090 908  539469.48 k) e e i ?gg zigg ?;é ?gg ??g z%g ?gi ?gg
Copper 964950  -118.50 Coffee (Arabicalw Sep 24510 295 | US0625% 26 %91 2745 2753 028 4216 168648456 ag | Norway W 0D GG S49 00 A ) 08 ok 1 e b 10 LG 100 e
Lead 217450 -17.00 White Sugars 559.80 070 | US3625% 28 105.62 2.060 2,083 0.73 16.78 168648456 4g | Poland - 2 w4 55 0m o1 00 008 SE:'F‘}CSESWQM T e PR gy Y T : - : :
Nickel 1662000  -130.00 Sugar 11 19.63 -0.13 | Representative stocks from each major market Source: Merill Lynch Global Bond Indices t Local currencies.  Total market - - - e e e - A g
Tin 3291000  -105.00 Cottonw Oct 70.95 0.09 | value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par 04/47 400 80.05 557 0.00 000 002 -014 (@_2018Tradevyeb Markets !‘LC'AH”.ng reseyvgd.The Tradeweb FISE =
Zinc 289500  -57.00 Orange Juicew Sep  449.25 -2.35 | amount. Portugal 04/27 413 10368 271 003 008 015 027 ?"‘dc"’s‘gg ces '”J"’ma."“d”c“"“;'vne‘?bhe";'”,'sp“’p”e“"w‘g " Tra EWE
Precious Metals (PM London Fix) Live Cattlea Aug 18213 -0.25 Spain - = - = = - = || VoIS oy et S Gt @ (S ST (S i AT ELiTae] (D a3
Gold 22125 14.40 Feeder Cattles May 13488 - BONDS: TEN YEAR GOVT SPREA 10/29 060 8900 287 003 -008 -018 -040 | accurate, complete or timely; and does not constitute investment advice.
Silver (US cents) 3074.00 2.00 Lean Hogs# Aug 8.33 013 10/46 290 88.26 368 -003 -005 -018 -0.20 | Tradeweb is notresponsible forany loss or damage that might result from the use of this information.
Platinum 992.00 0.00 Spread Spread Spread Spread | Sweden 06/30 013 11942 072 003 016 011 014 ) ! ) ' - .
Palladium 956.00 100 % Chg % Chg _B‘\d Vs vs _Bid vs Vs 03/33 350 11631 219 002 015 013 -044 AIIdata_prowded b\_/ Mqrnmgstarunlgss otherwise not_ed.AHe_Iements_hsted arelndlcatlv_eand believed accurate
Bulk Commodities Jul15  Month Year Yield  Bund T-Bonds Yield Bund T-Bonds | Switzerland 04/28 400 11215 068 002 006 001 034 | a thg time 0’f publlc_atlon. No offer is made by Mornlng_star, its guppllers_, or the FT. Neither thg FT, nor
ron Ore 109.67 0,09 S&P GSCI Spt 565.12 173 046 | Australia 426 187 010 Netherlands 267 028 -149 06/29 000 9689 064 -002 009 000 -035 Morn!ngstarls suppliers, warrant or guarantee that the information is reliable or complete. Neither the FT nor
Baltic Dry Index 1942.00 51,00 DJ UBS Spot 9976 262 463 | Austria 276 038 140 New Zealand 429 190 013 | United Kingdom _ _ _ _ _ _ _ Mcmlngsta_rssuppllers accept responsibility and WI|| not be ||ab|t_a _foranylos_s arising from the reliance on the
Richards Bay ICE Futures 106.00 1.40 TR/CC CRB TR 34351 132 221 | Canada 333 095 083 Noway 348 109 -068 07/27 125 9217 403 002 -003 -010 -072 | useof thelisted information. For all queries e-mail ft.reader.enquiries@momingstar.com
LEBA EUA Carbon 58.91 198 12994 | Denmark 237 002 180 Portugal 271 032 145 07/47 150 5656 457 -001 001 007 000 q . .
LEBA UK Power 104800 3743 3980 | Filend 279 041 137 Spain 287 049 -129 | United States - - - - - - - | Data provided by Morningstar | www.morningstar.co.uk
Sources: T N‘{MEX, 3 ECX/ICE, # CBOT, ™ ICE Liffe, ¥ ICE Futures, # CME, 4 LME/London Metal Exchange.” Latest prices, $ Germany 238 000 -1.78 Sweden 072 -166 -344 03/25 050 96.87 505 -0.03 -010 -0.16 0.13
unless otherwise stated. Italy 151 -087 -265 Switzerland 064 -174 -352 02/30 150 86.87 416 002 -0.08 -0.19 0.22 POWERED BY
Japan 060 -179 -356 United States 416 178 000 02/50 025 6253 217 002 001 006 044
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. MmHNlNBng
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Fund

Bid

Offer D+/- Yield

MIRABAUD

ASSET MANAGEMENT

Mirabaud Asset Management
www.mirabaud.com, marketing@mirabaud-am.com
Please find more details on our website: www.mirabaud-am.com

(LUX)

Mir. - Glb Strat. Bd 1 USD
Mir. - DiscEur D Cap GBP

OAS

$127.04
£191.61

IS

- 006 000
-1.46 0.00

Oasis Crescent Global Investment Funds (UK) ICVC (Uk)

(Qasis Crescent Global Equity Fund USDA(Dist) $ 39.43 -0.03 079
(Qasis Crescent Global Income Fund USD A (Dist) $ 10.16 -0.01 376
(Qasis Crescent Global Low Equity Fund USDD (Dist) $ 13.19 -001 1.44
(Qasis Crescent Global Medium Equity Fund USDA(Dist) $ 14.86 001 1.04
Qasis Crescent GlobalProperty Equity und USDADis) §  9.18 005 -
Oasis Crescent Gokal Sort Term bcome Fnd USDAIDs) $ 0.94 000 357
Oasis Crescent Variable Fund GBP A (Dist) £ 10.31 003 071
Omnia Fund Ltd

Other International Funds

Estimated NAV $1159.00 0.00 0.00

Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield
Sustainable Mult Asset Consenvative Fund WACC:GBP £ 0.97 0.00 213  JanusHenderson Mult-Manager Managed Fund Al 329.90 -0.20 152
Sustainable Mult Asset Growth Fund W-ACC-GBP £ 1.11 0.01 1.68 Janus Henderson Sterling Bond Unit TrustAcc ~ 216.10 040 3.10
Janus Henderson Sterling Bond Unit Trustine ~ 56.21 -050 3.16
Janus Henderson Strategic Bond FundAlnc ~ 98.23 020 3.35
Janus Henderson Absolute Retum Fund AAcc  184.10 020 235
0 Candriam Investors Grou Janus Henderson UK Alpha Fund AAcc ~ 160.30 -1.00 1.41
\ I P Janus Henderson UK Equity income & Growth Fund Al 534.10 -380 4.10
‘ g e b rl S \ / BLUE WHALE g;::r’\am — Sh?;‘: TR RT Janus Henderson US Growth Fnd A e~ 242300 - 000 0.00
INVESTMENTS \/( GROWTH FUND Candriam Bonds Credit Opporunities €20875 - -0.02 0.0 F N d l ay
Candriam Bonds Emerg Mkt -C-Cap $2695.32 -268 0.00
Candriam Equities L Eurp Opt Qlit--Cap €216.15 -1.51 0.00 Pa I- l<
Candriam Equities L Global Demg-R-Cap € 322.67 -0.54 0.00
Candriam Equities L Onco impt-I-Cap $2983.92 -3.31 0.00
Candriam Equities L Robt& InnvTech-1-Cap  $4932.32 -4.89 0.00 LGT Wealth Management (Cl) Limited (JER)
Sir Walter Raleigh House, 48 - 50 Esplanade, St Helier, Jersey, JE2 30B
FCAR ised
Algebris Investments (IRL)  Blue Whale Investment Funds ICAV (IRE) Volare Offshore Strategy Fund Limited
WWW. co.uk co.uk Bridge Fund £2.3823 00154 2.33
Algebris Financial Credit |EUR ~ €20342 - 0.11 000  FCA Recognised - Ireland UCITS Findlay Park Funds Plc (IRL)  Global Equity Fund £3.8875 Q0216 1.27
Algebris Financial Credit REUR ~ €173.42 0.08 0.00 Blue Whale Growth USD T $ 1434 0.00 0.00 30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900 Global Fixed Interest Fund £0.7562 -0.0004 4.76
Algebris Financial Credit ROEUR € 9530 -  0.04 6.05 Chartered Asset M Pte Ltd FCA i Income Fund £0.6854 00082 2.93
Algebris Financial Income | EUR ~ €226.46 035 000 Other Funds American EUR Unhedged Class ~ €20461 - 1.00 0.06  Sterling Fixed Interest Fund £0.6903 00008 469
Algebris Financial Income REUR  €203.10 029 0.00 CAM-GTFVCC SUTB TATH 04180 American Fund USD Class $223.42 124 006 UK Equity Fund £1.8868 0177 345
Algeris Financial Income Rd EUR €113.79 017 459 ERIENVEE D) = American Fund GBP Hedged  £108.33 060 0.0
Algebris Financial Equity BEUR ~ €233.37 100 0.00 RAIC vCC $ 164 164 003 206  American Fund GBP Unhedged  £172.06 1.04 0.06
Algebris Financial Equity REUR ~ €193.14 0.82 0.00
Algebris G Financial Credit | EUR €110.15 0.07 0.00
Algebris |G Financial Credit REUR €107.58 -  0.06 0.00 B M
Algebris Global Credit Opportunities | EUR € 144.51 0.07 0.00
Algebris Global Credit Opportunities REUR €140.20 - 0.06 0.00 M & G Securities (1200)F (UK)
lgeis Globe recit pporunies RAEUR. €114.09 w451 BROOKS MACDONALD OB G BY A
) Foord Asset Management www.mandg.co.uk/charities Enq./Dealing: 0800 917 4472
AR Rl G - WD QL D d & C ® Website: www.foord.com - Email: info@foord.com Authorised Inv Funds
Algebris Core Italy R EUR €150.18 -0.47 0.00 (0] ge OX° FCA Recognised - Luxembourg UCITS MEG s st Fnd Charbond e £ 1.10 000 393
LR R Wit GEIE - WY O Worldwide Funds Foord International Fund [R~ § 4890 036 000 M etfnd Dbl £ 4159 009 356
Algebris Sust. World R €128.31 -0.44 000 Foord Global Equity Fund (Lux) | R $ 18,63 014 000  MB&G Charity Multi Asset Fund Inc £ 0.93 -001 429
Regulated M&G Charity Multi Asset Fund Acc £ 118.83 051 373
Brooks Macdonald International Fund Managers Limited (JER) Foord Global Equity Fund (Sing) |[B § 2226 - -0.17 0.00
Third Floor, No 1 Grenville Street, St Helier, Jersey, JE2 4UF Foord International Trust (Gsy) ~ $ 4768 - -0.35 0.00
+44 (0) 1534 700 104 (Int.) +44 (0) 800 735 8000 (UK)
Brooks Macdonald International Investment Funds Limited
The Antares European Fund Limited Euro High Income €1.2370 00029 250 X
Otiorlnts rational H‘gh.lnmme £oess o 377 ,l;)g?:‘gﬁzea]?MSf Tu:!:: Igdwv::(d;: unds (R MMIP Investment Management Limited  (GSY)
ABF Ltd Usd $54101 - -3 ogg  Sterling Bond £12686 - 00051 206 ieox.com +44 (0203 642 3370
AFEF Ltd Eur €49845 - 025 000  Brooks Macdonald International Multi Strategy Fund Limited FCA - Multi-Manager Investment Programmes PCC Limited
Balanced Strategy A £1.0067 00020 1.34 Dodge & Cox Worldwide Funds - Global Bond Fund Fu n d s m It h UK Equity Fd CI A Series 01 £308040 308041 175 -
Balanced Strategy 2L W) U6 e N s €173 002 000 Diversified Absolute Rtn FA USD CIAR2 § 1688.02 593 -
Cautious Balanced Strategy A £0.9386 00004 1.89 EUR Accumulating Class (H) € 1136 -0.02 000 H Diversified Absolute Return Stig Cell AF2 £ 1579.00 -1.96
i U5 Nl Dt et Claes €1 001 460 q u Ity u n Global Equity Fund A Lead Series £1747.16 174716 -5.31
MRS £1.0585 - 00015 085 o\ g ictributing Class (H) € 763 001 443
7'/‘:}‘ Cautious Balanced Strategy £1.3151 0.0005 0.00 GBP Distributing Class £ 1209 001 475
\gg{ 3 S £21947 - 0003 000 oo vt ibuting Class (H) £ 829 002 504
‘U High Growth Strategy £3.1090 00045 0.00 UsD Class $ 1362 003 000
US$ Growth Strategy $2.0924 00167 0.00 -
odge & Cox Worldwide Funds -Global Stock Fun
ARTEM I S Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes 38; i e i :N SI: dCI Find s GSIB ';2' Stock FD D: 5
3 ccumulating Share Class - A
The Prorir Hunter GBP Accumulating Share Class £ 46.57 003 000  Fundsmith LLP (1200)F (UK) "Man.lvyr: assstiienatementhin iec (8L
GBP Distributing Share class £ 3061 002 141 PO Box 10846, Chelmsford, Essex, CM39 2BW 0330 123 1815 Manwyn Value Investors £32072 514 000
EUR Accumulating Share Class € 50.60 2006 0.00 www.fundsmith.co.uk, enquiries@fundsmith.co.uk
GBP Distributing Class (H) £ 1632 004 199 uvEucs
Dodge & Cox Worldwide Funds-U.S. Stock Fund AR B - <MD 0
Fundsmith Equity T Inc 627.80 -452 0.26
Brown USD Accumulating Share Class ~ $ 47.83 0.25 0.00
Artemis Fund Managers Ltd (1200)F (UK) m GBP Accumulating Share Class £ 57.37 037 0.00
57 St. James's Street, London SW1A 1LD 0800 092 2051 GBP Distributing Share Class £ 3392 022 082
Inv Funds === ADVISORY EUR Accumulating Share Class € 56.91 034 000
HiEmsUpTEREEA Al - 2 88 Thoughtful Investing. GBP Distributing Class (H) £ 1853 010 082 (\/)
Artemis European Select | Acc 10843 - 018 5.15
Artemis Global Income | Inc 574.92 -1.92 266 GAM MCIHTOY &Wood Portfolios
Artemis Global Select | Acc 15268 - -179 167 funds@gam.com, www.funds.gam.com
Artemis High Income | Q Inc 20574 -0.60
Artemis Income | Inc 4124 - 099 240 LAPIS GBLF OWD 50 DIV.YLD-Na-D £107.46 - 058 120
Artemis Monthly Dist | Inc 137.94 019 312 LAPIS GBL MED DEV 25.YLD-Na-D £ 91.56 031
Artemis Positive Future Fund 19625 - -098 053  Brown Advisory Funds plc (IRL) LAPIS GBL TOP 50 DIV.YLD-Na-D £ 12158 0.80
Artemis Short-Dn Strat Bond 118.47 -0.01 468 http://www.brownadvisory.com Tel: 020 3301 8130 -
Artemis SmartGARP Eur EqlAcc 7317 - 002 589 FCA i
Atemis SmartGARP GloEmr Eq | Acc  280.00 -152 359  GloballeadersFund USDC  § 27.99 -0.02 000 Mclnroy & Wood Portfolios Limited (UK)
Artemis SmartGARP Glo Eq | Acc ~ 77.56 001 Global Leaders Sustainable Fund USDC $ 16.75 0.00 0.00 e T Easter Alderston, Haddington, EH41 3SF 01620 825867
Artemis SmartGARP UK Eq | A 65.64 022 000  Global Sustainable Total Retun Bond 6BPB £ 9.48 0.00 266 Inv Funds
Artemis Strategic Assets [ Acc 102,41 022 160  lobal Sustainable Total Retum Bond USDB § 10.08 001 0.00 Balanced Fund Personal Class Units 618340 2470 140
Artemis Strategic Bond | Q Acc 11199 - 023 444 US Equity Growth Fund USDB ~ $ 65.13 0.10 0.00 Income Fund Personal Class Units ~ 2970.90 -390 240
Artemis UK Select Fund Class | Acc 100325 330 222 USFlexible Equity Fund USDB ~ § 34.05 027 000 U | N N E S S Emerging Markets Fund Personal Class Units  2060.60 -400 1.48
Artemis UK Smaller Cos | Acc U328 - 466 217 US Mid-Cap Growth Fund USDC $ 21.14 001 000 G Smaller Companies Fund Personal Class Units ~ 6340.10 -380 1.30
Artemis UK Special Sits I Acc 92934 228 212 USSmall Cap Blend Fund USDB  § 25.55 034 0.00 GLOBAL INVESTORS
Artemis US Extended Alpha | Acc 44571 - 115 000  US Smaller Companies Fund USDB § 39.27 0.39 000  Dragon Capital
Artemis US Select | Acc 41034 092 000  USSustainable Growth Fund USDC § 3439 006 000  www.dragoncapital.com
Artemis US Smir Cos | Acc 37082 - 098 000 USSustainable Value Fund USD CAce $ 13.48 005 000 Fundinformation:info@dragoncapital.com
Other International Funds
Vietnam Equity (UCITS) Fund AUSD $ 32.36 0.12 0.00
Guinness Global | MILLTRUST
Guinness Global Equity Income Y GBP Dist £ 21.18 -0.06 181 INTERNATIONAL
CG Asset Management Limited (IRL) Guinness Global Innovators Y GBP Acc £ 37.95 - -0.03 0.00
25 Moorgate, London, ECZR BAY Guinness Sustainable Global Equity Y GBP Acc £ 12.96 0.00 0.00
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
Ashmore ::
- CG Portfolio Fund Plc
Absolute Return Cls M Inc £136.03 13664 -0.10 212
Capital Gearing Portfolio GBP P £37247.44 3745281 -27.12 1.74
Capital Gearing Portfolio GBPV ~ £181.13 18213 -0.13 1.75 Milltrust I | Managed | ICAV (IRL)
Dollar Fund Cls D Inc £157.41 157.89 -0.20 1.85 HPB Assurance Ltd mimi@milltrust.com, +44(0)20 8123 8316 www.milltrust.com
Dollar Hedged GBP Inc £ 9354 9382 -0.17 1.78 Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
Real Return Cls A Inc £186.03 18659 -0.19 235 International Insurances Witrust Glotal Emerging Mertets und -Clss A $ 91.71 0.11000
Ashmore Group UK Index-Linked Bond G Inc £104.21 10435 0.10 Holiday Property Bond Ser 1 £ 050 - 000 000
61 Aldwych, London WC2B 4AE. Dealing team: +352 27 62 22 233 Holiday Property Bond Ser2 £ 064 0.00 0.0
Inv Funds EdenTree Investment Management Ltd (UK)
Emerging Markets Blended DebtFund $ 5678 - -0.13 464 Sunderland, SR43 4AU, 0800 358 3010
Emerging Markets Equity ESG Fund $158.07 147 000 Inv Funds
Emerging Markets Equity Fund ~ $144.86 088 0.00 EdenTree Short Dated Bond CIs B~ 95.45 0.10 2.93 Milltrust | I Managed | SPC
Emerging Markets Active Equity Fund $13363 - -1.03 0.00 em@milltrust.com, +44(0)20 8123 8316, www.milltrust.com
Emerging Markets Corporate Debt Fund $ 60.77 0.03 440
Emerging Markets Debt Fund $ 6353 - -0.13 485 CA N D R I A M ? J Milltrust Alaska Brazil Fund SPA $ 89.46 0.77 0.00
Emerging Markets Frontier Equity Fund $221.72 026 1.55 : an uS en erson Milltrust Laurium Africa Fund SPA  $106.47 -1.05 0.00
Emerging Markets Local Curiency BondFund $ 6262 - -0.15 5.09 ANEW TORX LIFE INVESTHENTS COMPANY Milltrust Marcellus India Fund SP $ 162.26 139 0.00
Emerging Markets Sovereign Debt Fund $ 87.21 -0.99 0.00 Euronova Asset Management UK LLP (cym) | NVE S T O R S Milltrust Singular ASEAN Fund SP Founders  $ 154.78 0.03 0.00
Regulated Milltrust SPARX Korea Equity Fund SPA $142.84 -0.38 0.00
Smaller Cos Cls One Shares € 56.26 048 0.00 Milltrust Xingtai China Fund SPA § 78.28 -1.35 0.00
Smaller Cos Cls Two Shares € 3563 030 0.00 The Climate Impact Asia Fund SPA § 72.15 -0.10 0.00
Smaller Cos Cls Three Shares € 17.78 0.15 0.00
Smaller Cos Cls Four Shares € 2344 0.20 0.00
Atlantas Sicav (ux)  Candriam Investors Group (LUX)
FCA i Janus Henderson Investors (UK)
American Dynamic $806445 - 28918 000  Candriam Abs RetEqt Mkt Neutral-C-Cap €216.42 -0.05 0.00 PO Box 9023, Chelmsford, CM39 2WB Enquiries: 0800 832 832
American One $8927.65 9012 0.00 Candr}am Bds Euro H\vgthla\d Cap €1327.56 040 - www.janushenderson.com Ministry of Justice Common | Funds (UK)
Bond Global €15816 - 032 0go  Candriam Bonds Glb HiYield C-Cap €267.05 004 0.00 = ! lnv Funﬂs — Property & Other UK Unit Trusts
Eurocroissance €145503 696 00p  Candriam Bonds Gl lflSh Dtion--Cap €157.27 008 000 b nvestment Services (UK) Limited (1200)F (UK) W‘ - PW"‘W_G ik 150 100192 Equity ldx Tracker FdInc 212900 800 231
Far East $100175 - 903 0go  CandiamBondsTotal Retun-C-Cop €137.55 0.00 0.00 Beech Gate, Millfield Lane, Lower Kingswood, Tadworth, KT20 6RP fons e fn D ne T 80.86 058 493 Distribution Units
Candriam Diversified Futures--Cap * €1424475 3889 000 (Cylfree: Private Clients 0800 414161 Janus Henderson Cautious Managed Fund AAcc ~ 307.70 -0.60 383
Candriam Eqts L Australia Cap  A$2144.39 1035 0.00  Broker Dealings: 0800 414 181 Janus Henderson Cautious Managed Fund Alnc ~ 144.40 030 393
Candriam Eqts L Emerging Mkts Cap €991.22 4144 000  OEIC Funds Janus Henderson China Opportunities Fund AAcc ~ 963.40 -1680 0.76
Candriam Equiies L Biotecth-C-Cap § 934.42 137 000 ingexStrg CopurteBnd FndPACCS8 £ 0.89 000 40y sk LECID - ey ULy e
Candiam Eqites L Europe lmovRCap €275.65 - 377 0.00 Sy Aset Bt Frd WACLS® £ 1.05 o ) SCSHEEEIIIRERLGTE S e - ki) (3
Candriam Index Arbitrage-C - Cap € 149156 017 000 American Fund W-ACC-GBP £ 709 057 oo st Eropean Seleted ppotnts Fund A Aex~ 2676.00 -3400 075
Candriam Long Short Credit-R - Cap €113.14 002 000  (Cash Fund W-ACC-GBP SRR 000 460 emshendeson Foed st ooty buomefondloc -~ 17.35 - 0.02 453
Candriam Risk Arbitrage - C - Cap €2589.29 045 000 Emerging Mkts NAV £ 72 016 198  JenusHenderson Global Equity Fund Acc ~ 5368.00 -11.00 0.00
Candram SustBond Emerg Mis-IST $798.08 - -1.90 844 Sy rengs iy nd MCC Staes £ 152 o) o o ELULGRTIND R e ot RAR
Candriam Sust Bond Euro Corp-R-Cap € 104.55 011 000 Systsinabl Globl Equity und W-ACCSEP £ 37.67 027 038 Janus Henderson Globel Sustainable Equiy Fund Al 587.20 -0.70 0.00
Candriam Sust Bond GlobalHighYield-Cap € 1175.03 016 000 Japan Fund W-ACC-GBP £ 697 007 113 Janus Henderson Global TechnologyLeaders FundA e~ 4728.00 - -19.00 0.00
Candriam Sust Eq Cirl Econ-R-Cap $146.31 067 000 Japan Smallr Companies Fund WACCSEP £ 3.6 001 - Janus Henderson Instl UK Index Opporunides Adce £ 1.29 -0.01 285
Candriam Sust Eq Climt Action- |- Cap $1678.22 2281 000 Select 50 Balanced Fund PLACCGBP £ 1.24 001 152 Janus Henderson Mlt-Asset Absolte Retum FundA e~ 17340 - 0,10 1.37
Candriam Sust Eq Emerging Mkts-C-Cap €125.22 082 000 Special Situations Fund W-ACC-GBP £ 51.20 006 305 Janus Henderson Mulf-Manager Active und AAcc ~ 285.80 030 1.10
Candriam Sust Eq EMU-C-Cap ~ €187.57 168 0.00  Shor Dated Coporate Bond Fnd WACC.GBP £ 11.50 001 438 Janus Henderson Mult Manager Distibion und A~ 129.00 - 0.00 3.35
Candriam Sust Eq Eurp S&M Caps+-Cap €2417.69 2118 000 Systainable Water & Waste W-ACG.GBP £ 1.30 002 70 onsteesmbhitiMoreeDiesfefdAh 9289 006 391
Candriam Sust Eq World -C-Cap € 37.45 003 000  Systainable Water & Waste WINCGBP £ 1.27 001 070 Janus Henderson Mult-Marager Globel Seleetund Ao~ 368.60 - 0.20 0.12
NYLIM 6F US HighYieldCorp Bond-R-Cap  § 154.65 0.13 000 UK SelectFund W-ACC-GBP £ 4.24 001 229 Mt Morge fone GG Frd ke~ 203.80 010 341
Global Enhanced Income W-ACC-GBP £ 2.74 001 427 Janis MultiMarager beone 8 Gowth FindAle -~ 15160 - 0.00 3.49
Index UK Gilt Fund P-ACC.GBP £ 075 000 343 Janus Henderson Mult Menager Managed Fund Adcc ~ 347.30 -0.30 1.38
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PLATINUM

CAPITAL MANAGEMENT

Platinum Capital Manag Ltd
Other International Funds
Platinum All Star Fund - A $16541 -

004 0.00

Platinum Global Growth UCITS Fund $ 10.17

Plainum Essental Resnunes UCTS Fnd SCAVUSD ClassE § 9.42 -0.70 0.00

Platinum Global Dividend UCITS Fund $ 48.64 021 0.00
(GSY)

Private Fund Mgrs (Guernsey) Ltd

Fund Bid  Offer D+/- Yield

Ruffer LLP (1000)F (UK)
3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL
Order Desk and Enquiries: 0345 601 9610

Auth d Inv Funds

Authorised Corporate Director - Waystone Management (UK) Limited

WS Ruffer Diversified Rtrn C Acc 100.53 011 1.16
WS Ruffer Diversified Rtrn C Inc 97.54 011 117
WS Ruffer Equity & General C Acc ~ 609.00 181 1.27
WS Ruffer Equity & General C Inc ~ 542.81 162 128
WS Ruffer Gold C Acc 316.83 10.76 0.33
WS Ruffer Gold C Inc 190.94 648 034
WS Ruffer Total Return C Acc 532.48 038 201
WS Ruffer Total Return C Inc 321.20 022 204
Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com

Rubrics Emerging Markets Fixed Income UCITS Fund - $ 142.69 -0.08 0.00
Rubrics Global Credit UCITS Fund $ 17.79 0.00 0.00
Rubrics Global Fixed Income UCITS Fund  $175.85 -0.11 0.00
Scottish Friendly Asset Managers Ltd (UK)

Scottish Friendly Hse, 16 Blythswood Sq, Glasgow G2 4HJ 0141 275 5000

Inv Funds
Managed Growth ¢
UK Growth ¢

395.10
44760

-1.50 0.00
-2.90 0.00

hUA

STONEHAGE FLEMING

GLOBAL BEST IDEAS
EQUITY FUND

Stonehage Fleming | M Ltd (IRL)
www.stonehagefleming.com/gbi
enquiries@stonehagefleming.com

SF Global Best Ideas Eq B USD ACC $283.38 -1.20 0.00
SF Global Best Ideas Eq D GBP INC £331.13 -1.26 0.00

SUPERFUND

INVEST BETTER

Superfund Asset Management GmbH

www.superfund.com, +43 (1) 247 00

Monument Growth 09/07/2024 ~ £576.84 58249 1.73 0.85

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331

Prusik Asian Equity Income B Dist $166.86 - -1.54 6.04
Purisima Investment Fds (UK) (1200)F (UK)

3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL
Order Desk and Enquiries: 0345 922 0044
Inv Funds

Authorised Corporate Director - Waystone (UK) Limited
Global Total Fd PCG A 537.35 035 0.26
Global Total Fd PCG B 529.70 034 0.07
Global Total Fd PCG INT 518.25 033 0.00
Purisima Investment Fds (CI) Ltd (JER)
PCGB * 425.09 -4.02 0.00
PCGC * 41212 -391 0.00

Qi

Ram Active Investments SA

Www.ram-ai.com

Other Funds

RAM Systematic Emerg Markets Eq $260.47 260.47 -1.15

RAM Systematic European Eg ~ €611.91 611.91 -3.95

RAM Systematic Funds Global Sustainable ncome Fg $178.23 178.23 0.36 0.00
RAM Systematic Long/Short European Eq €168.34 168.34 0.63
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Other Funds
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Superfund Green Gold $1136.38 11.75 0.00
Superfund Green Silver $1019.06 -0.25 0.00
Regulated

Green US$ $726.48 5.07 0.00
Superfund Black Blockchain EUR € 19.27 0.54 0.00
Superfund Gold Silver & Mining EUR € 11.77 -0.06
Toscafund Asset Management LLP
www.toscafund.com
Tosca Mid Cap GBP £117.80 -0.64 0.00
Tosca Opportunity B USD $252.81 -15.03 0.00
Pegasus Fund Ltd A-1 GBP £ 27.03 -0.23 0.00

TR

ASSET MANAGEMENT

Troy Asset Mgt (1200)

(UK)

3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL

Order Desk and Enquiries: 0345 608 0950
Inv Funds

Authorised Corporate Director - Waystone (UK) Limited
Trojan Investment Funds

Trojan Ethical Global Inc 0 Acc 106.78 -0.44 246
Trojan Ethical Global Inc 0 Inc 100.10 042 250
Trojan Ethical O Acc 137.04 012 1.23
Trojan Ethical O Inc 134.93 013 144
Trojan Ethical Income 0 Acc 148.96 -1.14 266
Trojan Ethical Income O Inc 119.56 091 272
Trojan Fund O Acc 404.65 0.04 1.02
Trojan Fund O Inc 32328 0.04 1.03
Trojan Global Equity O Acc 593.04 052 022
Trojan Global Equity O Inc 488.20 043 022
Trojan Global Income 0 Acc 157.24 -0.80 3.02
Trojan Global Income O Inc 125.32 -064 3.08
Trojan Income 0 Acc 359.51 280 2.94
Trojan Income O Inc 169.52 -1.32 3.01
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Data Provided by

MORNINGSTAR

www.morningstar.co.uk

Data as shown is for information purposes only. No offer
is made by Morningstar or this publication.

Guide to Data

The fund prices quoted on these pages are
supplied by the operator of the relevant fund.
Details of funds published on these pages,
including prices, are for the purpose of
information only and should only be used as a
guide. The Financial Times Limited makes no
representation as to their accuracy or
completeness and they should not be relied
upon when making an investment decision.

The sale of interests in the funds listed on these
pages may, incertain jurisdictions, be restricted
by law and the funds will not necessarily be
available to persons in all jurisdictions in which
the publication circulates. Persons in any doubt
should take appropriate professional advice.
Data collated by Morningstar. For other
queries contact reader.enquiries@ft.com
+44 (0)207 873 4211.

The fund prices published in this edition along
with additional information are also available
on the Financial Times website, www.ft.com/
funds. The funds published on these pages are
grouped together by fund management
company.

Prices are in pence unless otherwise indicated.
The change, if shown, is the change on the
previously quoted figure (not all funds update
prices daily). Those designated $ with no prefix
refer to US dollars. Yield percentage figures (in
Tuesday to Saturday papers) allow for buying
expenses. Prices of certain older insurance
linked plans might be subject to capital gains
tax on sales.

Guide to pricing of Authorised Investment
Funds: (compiled with the assistance of the
IMA. The Investment Association, Camomile
Court 23 Camomile Street, London EC3A 7LL.
Tel: +44 (0)20 7831 0898.)

OEIC: Open-Ended Investment Company.
Similar to a unit trust but using a company
rather than a trust structure.

Different share classes are issued to reflect a
different currency, charging structure or type of
holder.

Selling price: Also called bid price. The price
at which units in a unit trust are sold by
investors.

Buying price: Also called offer price. The price
at which units in a unit trust are bought by
investors. Includes manager's initial charge.

Single price: Based ona mid-market valuation
of the underlying investments. The buying and
selling price for shares of an OEIC and units of a
single priced unit trust are the same.

Treatment of manager’s periodic capital
charge: The letter C denotes that the trust
deducts all or part of the manager's/operator’s
periodic charge from capital, contact the
manager/operator for full details of the effect of
this course of action.

Exit Charges: The letter E denotes that an exit
charge may be made when you sell units,
contact the manager/operator for full details.

Time: Some funds give information about the
timing of price quotes. The time shown
alongside the fund manager’s/operator's name
is the valuation point for their unit trusts/OEICs,
unless another time is indicated by the symbol
alongside the individual unit trust/OEIC name.

The symbols are as follows: "X 0001 to 1100

hours; 4 1101 to 1400 hours; A 1401 to 1700
hours; # 1701 to midnight. Daily dealing prices
are set on the basis of the valuation point, a
short period of time may elapse before prices
become available. Historic pricing: The letter H
denotes that the managers/operators will
normally deal on the price set at the most recent
valuation. The prices shown are the latest
available before publication and may not be the
current dealing levels because of an intervening
portfolio revaluation or a switch to a forward
pricing basis. The managers/operators must
deal at a forward price on request, and may
move to forward pricing at any time. Forward
pricing: The letter F denotes that that
managers/operators deal at the price to be set
at the next valuation.

Investors can be given no definite price in
advance of the purchase or sale being carried
out. The prices appearing in the newspaper are
the most recent provided by the managers/
operators. Scheme particulars, prospectus, key
features and reports: The most recent
particulars and documents may be obtained
free of charge from fund managers/operators. *
Indicates funds which do not price on Fridays.

Charges for this advertising service are based
on the number of lines published and the
classification of the fund. Please contact
data@ft.com or call +44 (0)20 7873 3132 for
further information.
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ARTS

Fondation Beyelers latest
show in Basel is conceptual,
delightful and never stops
changing. By Melanie Gerlis

magine a museum exhibition that

invites you to have a nap, smoke a

cigarette and drink a negroni while

the art around you is sporadically

rehung, a sweet potato cooks in a
microwave and every so often you are
enveloped by a thick fog.

It sounds like an art student’s project
butitis in fact the current exhibition at
Basel’s Fondation Beyeler, renowned for
its rich collection of heavyweight Mod-
ernists and recent landmark shows of
Mondrian, Picasso and Basquiat. Purists
might baulk, but what could have come
across as an amateurish experiment —
including a title that changes through-
out its 12-week run — makes conceptual
art accessible, delightful even, without
resorting to easy entertainment.

It succeeds for two reasons. First,
because most of the 30 artists involved
are among the brainiest and best-
known in their fields today. They
were also involved in organising the
show, alongside curators such as Hans
Ulrich Obrist, artistic director of Ser-
pentine Galleries, and Paris-based
Mouna Mekouar.

Their vision, in partnership with the
forward-thinking Luma Foundation,
has hatched some thought-provoking
new works. Rirkrit Tiravanija, an artist
who explores social interaction,
reminds us of the need to pause by con-
verting the foundation’s small terrace
into a negroni bar and slow-cooking
kitchen called the Old Smokey Lounge.
Adrian Villar Rojas provides the micro-
waved sweet potato as the basis of a
supersized sculpture of hybrid organic
and man-made forms developed within
an Al-powered world (another of his
works emerges from a whirring washing
machine). The offer of a bed, which can
be booked by the hour or overnight,
comes courtesy of Carsten Holler, who
once filled Tate Modern’s Turbine Hall
with an adult playground to investigate
how thought and sensation interact. At
the Beyeler, he has worked with a dream
scientist to make a transformative, if
not necessarily restful, sleep on a
motorised bed surrounded by sus-
pended mushrooms that seem to fly
under ared light.

An exhibition iIn motion

The second reason for the show’s
success is that it plays with the enviable
raw material of the foundation’s collec-
tion, manipulated by Tino Sehgal,
famed for his transient projects where
he creates situations that disrupt famil-
iar contexts. At the Beyeler, he has cho-
sen more than 70 pieces to rehang and
reposition, with some unexpected live
action from staff moving the works dur-
ing opening hours, leading to jaw-drop-
pingjuxtapositions.

When I visited in mid-June, these
included one room in which the pink
panels of Francis Bacon’s weighty trip-
tych, “In Memory of George Dyer”
(1971) had been separated — an icono-
clastic act — with each part placed flush
against crumpled canvases by Rudolf
Stingel, unremarkable works from 2019
that are successfully elevated. Alberto
Giacometti’s “Large Standing Woman”
bronzes (1960) were choreographed to
look at the display.
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But they might not be there every day,
given Sehgal’s plan. Alternative hooks
are visible on the walls while a museum
truck, used to carry work around the
building, sits ready in the exhibition
rooms. I witnessed tightly packed works
by Marlene Dumas and Wilhelm Sasnal
being switched around.

There are understandable conserva-
tion concerns about moving fine art
around at a pace but such issues have
been “at the centre of all decisions”, says
Sam Keller, director of the Beyeler. Frag-
ile paintings are not included in the
dancing displays, he says, adding that
“the exhibition has already run for sev-
eral weeks without problems”.

Tickets to the show include a second
visit to encompass a different experi-
ence. The exhibition I saw was
called Dance with Daemons, its name
during the opening days of the Art Basel
fair, but later in the week it became Ech-
oes Unbound. There are 16 to rotate
through, inviting the question of how
much titles and display affect a museum
visit. Works are not labelled — though
there is a detailed guidebook for those
less au fait with conceptual constructs
and the canon of art history.

The inside of the sublime Renzo
Piano-designed building proves the
most powerful part, but the Beyeler’s
grounds offer some treats too. These

include a greenhouse full of strongly
smelling plants and tropical butterflies,
awork by the poet-artist Precious Okoy-
omon. This is not a botanical-garden
jolly: the plants are all in some way poi-
sonous (with toxicity that ranges from
“mild to deadly”, the guidebook tells
us); the butterflies hatch and die; and at
one end of the greenhouse lies a large,
animatronic teddy bear in knickers,
which occasionally wakes from its slum-
ber to scream. The work is called “the
sun eats her children” (2024).

Main: one of Andy Warhol’s
‘Flower’ paintings being
wheeled between rooms.
Below: ‘The sun eats her
children’ by Precious
Okoyomon — Stefan Bohrer

It is hard to unify the works but some
contemporary preoccupations come
through. Many of the artists, including
Hoéller, have a grounding in science.
“Membrane 2” (2024), a tower by
Philippe Parreno which resembles a
clunky, rather unsafe, fairground ride,
is embedded with sensors that detect
and replay stimuli from its surround-
ings, extending even to the ducks in the
Beyeler’s pond. The California artist lan
Cheng, also an expert in video-game
engine software, brings an anime film
based on a mutating creature called
Chalice (“Thousand Lives”, 2023-24).
Both works rely on gathering user data
to affect environments and raise issues
around Al They prompt the uncomfort-
able question that extends from Sehgal’s
creations too: to what extent to can real-
life activity be simulated?

Other works activate areas of the
museum that might go unnoticed, in
keeping with a trend towards less hier-
archical constructs. These include a
work by the discombobulating Dozie

Staff move the works
during opening hours
which leads to jaw-
dropping juxtapositions

Kanu, who places found, often modified
objects, such as medical instruments or
a fan in chains, in display cases within
the museum’s cloakroom.

The mysterious fog, a new work by
Fujiko Nakaya, who has created more
than 70 such environments that she
calls sculptures, helps to unify the
potentially disparate projects. Emerg-
ing from a sophisticated pump system
outside the building, it can entirely
cloud the Beyeler’s grounds. The fog
proves just as powerful from inside, suf-
focating the building and forcing a pause
that leaves visitors with only their own
thoughts about what they are experi-
encing rather than seeing. As such, it
manages to reveal the point of this brave
exhibition, whatever its title that day.

To August 11, fondationbeyeler.ch

Learn to fly and charm rare birds

‘ GAMING ‘

Flock
PC, PlayStation 4 & 5, Xbox One & Series X/S
Fodkok e

Chris Allnutt

Taxonomists don’t get much of alook in
when it comes to video games. Or bird-
watchers, for that matter. Something
about the slow, meticulous nature of
these activities has proven hard to
render in pixel form — but that’s where
Flock comes in. Forget high-octane, all-
action spectacles, this is a game about
the slow-paced joys of waiting, observ-
ing and classifying.

All the descriptions of Flock call it a
game about “the joy of flight”, butit’s as
much about stopping as it is about soar-
ing. As a Bird Rider, your days consist of
piloting a colourful bird around a lush
landscape called the Uplands, making
you the ideal candidate to help your
aunt and zoology professor Jane compile
a guide to the local creatures. These
eccentric beings are somehow con-
nected with a thick fog blanketing the
land, so it’s up to you to find them and
restore some visibility to the landscape.

To do this, you'll need to glide around
looking for flashes of colour in the grass
and listening for distinctive trills amid
the trees. Each of the 12 invented fami-
lies of animals has a number of species,
each with different traits, and it’s your
job to match their descriptions to the
animals you see.

The pink-nosed cosmet, for example,
always has a nose a different colour
from its body; the puffing drupe, mean-
while, leaves a trail of smoke in its wake.
There’s not a lot at stake — if you get it
wrong, well, you can just try again until
Jane agrees with your assessment.

Identification is only one half of the
process, however. Once you've located a
creature, you can attempt to charm
them by mimicking their call in order to
add them to your flock. Hazy are both
the ethics of this (am I imprisoning
these poor beasts in some kind of trail-
ing multicoloured circus?) and its pur-
pose.Sometimes Jane’s students will ask
to see the species you’ve charmed, but
to begin with you seem to be doing it
simply to look fabulous as you fly about.

Which begs something of an existen-
tial question for Flock. The game con-
trols the height of the bird for you and
will prevent you from slamming beak-
firstinto boulders in your flight path. So
if you can’t swoop and soar on a whim
(let alone experimentally self-de-
struct), is it really a game about the joy
and possibility of flight?

There are titles like Journey and
Limbo, so abstract and mysterious in

Discover the joy
of flight and
grow your flock
along the way

their execution that the sheer joy of dis-
covery is enough to carry your curiosity
on. There are games like Stardew Valley
and Animal Crossing, outwardly cutesy
but with surprising depth to their game
mechanics. But Flock doesn’t fit in either
of these circles: it’s pretty but not
screen-meltingly so, abstract but not
without instructions, engaging but
eventually repetitive.

As the creatures you’re looking for
become increasingly elusive, the proc-
ess for spotting them becomes more of a
chore as you’re forced to stare really
hard at rocks and work out if they’re
sentient beings.

While there are the makings of a
uniquely restful and quirky game here,
Flock never quite finds a way of raising
its gameplay into the stratosphere.
Inthe end, the result is a flight memora-
ble as much for its turbulence as for
its triumphs.
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FT BIG READ. SPACE

Nasa is leading a global push to eventually allow humans to live and work on the lunar surface.

But for all the investment and ambition, there are no guarantees of success.

By Clive Cookson and Peggy Hollinger

The race toreturn to the

hen Luca Parmitano

looks up at the Moon

glowing in the night sky,

his sense of wonder is

mixed with personal
anticipation. As an experienced mem-
ber of the European astronaut corps, he
stands a good chance of flying there —
“the ultimate dream of someone like me
who hastrained as a test pilot.”

Parmitano hopes to take part in a mis-
sion in the late 2020s to build the Lunar
Gateway, an international space station
that will orbit the Moon and support the
US-led Artemis programme to establish
ahuman presence on the lunar surface.
“Helping to construct the Moon’s first
permanent infrastructure is what my
whole career has been heading
towards,” says the 47-year-old Italian.

For several decades after the Apollo
landings, Earth left the Moon alone.
Then a wave of uncrewed missions
started in 2008-09 when Indian, Chi-
nese and Japanese spacecraft reached
the lunar surface. In 2013, China’s
Chang’e-3 made a soft landing.

But the global race to the Moon really
kicked off in 2017, when the US set up
the Artemis programme. “Our goal is
to learn how to live and operate on the
Moon and do the science there”, says
Jim Free, associate administrator of the
US space agency Nasa, “so that, when we
can, we go on to Mars. Our job is to build
a sustainable blueprint for exploration
of the solar system.”

Nasa is targeting the Moon’s South
Pole — a prime destination for lunar
missions because scientists believe the
region’s craters are rich with ice, a vital
water source. Astronauts who step on to
the moon for the first time since 1972
“will experience dreamlike images very
different from the pictures taken by the
Apollo crews more than 50 years ago,”
Parmitano says. “The sun will always be
very low on the horizon, with slanting
light creating deep shadows and illumi-
nated peaks.”

For all the investment, however, there
is no guarantee that the new race for
space will have a lasting impact. The
best outcome by 2050, according to
some space industry consultants, would
be a permanent human presence, tour-
ism and access to abundant energy and
resources. But they also acknowledge
that it could result in little more than
sporadic scientific missions.

And for these grand ambitions to be
realised, it will be necessary to navigate
some complex geopolitics that include
large state-funded space agencies that

"We are dealing with
finite space. There's going
to be conflict at every
level. In the next five
years, we have to figure
out how to mitigate that’

have an eye on eventually establishing
lunar bases in similar places.

Nasa dominates the western world’s
lunar activities, working with the Euro-
peans, Japanese and others who are
using collaboration to build up their
own expertise. The agency’s target date
for returning astronauts to the Moon is
September 2026, two years after origi-
nally planned, though many experts
expect further slippage.

China and India, meanwhile, have
both recently demonstrated their lunar
prowess. In June, China’s Chang’e-6
returned to Earth with 2kg of rock and
soil samples from the far side of the
Moon, the remote area permanently
turned away from Earth. The China
National Space Administration aims to
land a crew near the South Pole by 2030.

India’s Chandrayaan-3 probe touched
down near the Moon’s South Pole last
year and transmitted scientific observ-
ations about the chemistry and physics
of the lunar environment. The Indian
Space Research Organisation (ISRO) is
planning further robotic missions, and
aims to make a crewed landing by 2040.

There is one notable absence from the
new Moon race: Nasa’s old rival Russia,
whose space exploration programme
has faded into a pale shadow of its Soviet
predecessor in the 1960s. After last
year’s humiliating failure of the Luna-25
mission, the country’s first attempted
lunar landing since 1976, the future of its
Moon ambitions is uncertain. One route
may come from Russian participation
in China’s planned moon base, the Inter-
national Lunar Research Station.

Many assume that the US and its
Artemis allies will be the first to estab-

Plans are under
way for the
Lunar Gateway,
anew
international
space station
that will orbit
the Moon and
support a new
era of space

exploration
FT montage/Getty Images

lish lunar sites — and claim desirable
locations — but that is not a foregone
conclusion, says Michelle Hanlon,
director of the Centre for Air and Space
Law at the University of Mississippi.
“We are dealing with a very finite
space and there’s going to be conflict at
every level,” adds Hanlon. “In the next
five years, we have to figure out how to
mitigate it so thatit doesn’t escalate.”

our overlapping motivations
are driving the new race to
the Moon, says Daniel Neuen-
schwander, head of human
and robotic exploration at the
European Space Agency (Esa).

“They are scientific research, techno-
logical development, geopolitical con-
siderations and inspiration,” he says.
“There is a huge potential for science
education, aswas seen in the US with the
Apollo programme.”

Scientists relish the prospect of doing
research on and from the Moon, says
Ian Crawford, professor of planetary sci-
ence at Birkbeck, University of London.

He describes the Moon as a “museum
of solar system history”. “Because it has
no atmosphere and has been geologi-
cally inactive for billions of years, the
surface will preserve a record of every-
thing that has hit or fallen on the Moon,
including the solar wind, particles,
meteorites and galactic cosmicrays.”

Digging deeper might expose primor-
dial lunar material to reveal new details

Moon resources
Confirmation of ice’s

in 2018 and embedded water
molecules in 2020 raised
possibilities for use in life
support and fuel synthesis.

presence

Mapping of water distribution fgim

near the South Pole in 2023 ;
focused interest there

| Helium-3, used in fusion energy
generation, is rare on Earth but
samples suggest the Moon could
hold at least 1mn tonnes. Rare
earth metals are also present

The US Geological Survey created
this geological map from satellite
data in 2020

Sources: Nasa; US Geological Survey

about the early history of the solar
system.

“At the same time, the Moon could be
a valuable platform for observational
astronomy looking out into space,”
Crawford adds. The far side, perma-
nently shielded from terrestrial inter-
ference, is the ideal site for radio-astron-
omy.

Technological development on the
Moon has two strands, says Esa’s Neuen-
schwander. “One is to be a test bed
for technologies we’ll need to go to
Mars and beyond, such as life support
systems and habitat construction,” he
explains. “The second point is that there
will be spin-offs on Earth — for energy
production and storage, sustainable
living technologies, even 3D printing
of habitats.”

Then there are geopolitical reasons
for exploring and colonising the Moon,
which the space industry is more reluc-
tant to discuss. “National prestige is an
element that we haven’t talked about
enough,” says Thomas Zurbuchen,
professor of space science at ETH Zurich
who ran Nasa’s science missions until
2022. “People want to plant their flags to
show technical superiority.”

In April, the US and Japan signed an
agreement for the Japanese Space
Agency (Jaxa) to develop and operate a
pressurised rover for lunar exploration,
which Nasa will deliver to the Moon. At
the same time, the two allies announced
“ashared goal for a Japanese national to
be the first non-American astronaut
toland on the Moon.”

Esahas been promised seats for Euro-
pean astronauts on an early mission in
return for its contributions, including
modules for Nasa’s Orion spacecraft
that will carry humans to the Moon.

Neuenschwander sounds disap-
pointed but pragmatic about the pros-
pect of a Japanese astronaut landing
before a European. “We understand
thatthereis a geostrategic element here.
The co-operation between Japan and
the US goes far beyond space,” he says.

The defence dimension of lunar pro-
grammes is “really critical”, Zurbuchen
says. “Many people have not appreci-
ated this almost military viewpoint. It
may be only a small part of what moti-
vates Nasa but ignoring it does not tell
the whole story.”

Disputes are likely to focus on the
South Pole, believed to hold the Moon’s
largest concentration of ice. Water will
be essential for human settlements —
not only for drinking, cooking, washing
and growing plants but also to split
chemically into oxygen and hydrogen
for breathing and fuel, using solar

electricity. Although lunar probes have
already detected water, there remains
huge uncertainty about its quantity and
quality, says Zurbuchen, with estimates
ranging from hundreds of millions to
hundreds of billions of tonnes. Nor is it
clear whether water exists mainly in the
form of tiny ice crystals mixed finely
with the lunar soil, which would be hard
to extract and purify, or whether thicker
layers of ice might be accessible from
the surface.

Some answers are expected from
the next generation of rovers. Nasa’s
Volatiles Investigating Polar Explora-
tion Rover (Viper), due to launch in
November, will spend 100 days looking
for water near the South Pole, equipped
with a one-metre drill. A joint Lunar
Polar Exploration (Lupex) mission
between Jaxa and ISRO, scheduled for
launch next year, should provide
more data.

Until more is known about the distri-
bution of water reserves, it will be hard
to assess the risk of conflict between
rival space powers over prime landing
and colonisation sites. In 2022, Nasa
published a list of 13 candidate sites for
Artemis landings within six degrees of
the South Pole, each measuring 15km by
15km. They were chosen according to
scientific criteria including terrain slope
and lighting conditions as well as prox-
imity to permanently shadowed areas —
and reports suggest that China is eyeing
some of the same sites.

Nasa cannot reserve or make territ-
orial claims over any of those sites,
under the terms of the 1967 Outer
Space Treaty, described as “our Magna
Carta” by the University of Mississippi’s
Hanlon. But the Artemis Accords,
drawn up by the US and signed by 43
countries, though not by China or
Russia, allow for lunar operators to set
up a “safety zone” around their activi-
ties “to avoid harmful interference”.

“Let’s say China beats the US to the
Moon,” says Hanlon. “Then China might
say, ‘You had a great idea of safety zones
and we’re here on the South Pole where
all the water is. We need a 40km safety
zone.”

Disputes will be inevitable, Hanlon
says. In the current geopolitical climate,
there seems little prospect of a new
global agreement to update the Outer
Space Treaty in a way that reduces the
risk of clashes between competing
explorers and settlers.

Koji Yamanaka, director of Jaxa’s
space exploration centre, is more opti-
mistic. “I cannot predict two or three
hundred years into the future but for the
moment we don’t have to worry about

oon

lack of space,” he says. “Of course we
will try to co-ordinate but there’s no
need for conflict.”

f human settlements on the moon

expand, as space optimists hope,

their creation and servicing will fuel

a multibillion dollar lunar econ-

omy. Contractors and suppliers will
initially be funded by governments
through space agencies but a sustain-
able commercial sector could develop
over time.

Yamanaka lists some of the opportu-
nities that could open up on the Moon:
generating, storing and transporting
energy and fuel; communications and
transport; providing water and oxygen;
construction; growing and distributing

"The first stage will

be millionaires or
billionaires wanting to go
to the Moon. Ordinary
people will be able to go,
but we don't know when

food; waste management; health and
fitness; entertainment, culture and
sport.

But there are challenges that come
with life on the Moon. One significant
problem is the presence of regolith, the
loose grey soil covering the lunar sur-
face. Its sharp, abrasive and toxic dust
particles are a hazard to the health of
humans and machinery, as the Apollo
astronauts found.

“Their suits broke down at much
greater rates than Nasa was expecting,”
says John Culton, head of the Andy
Thomas Centre for Space Research at
the University of Adelaide. “They were
so damaged by three trips outside that
they were no longer capable of securing
the oxygen inside the suit.”

More research will be needed into
hardening robotic machinery against
the pervasive regolith dust, he says, as
well as stopping it getting into astro-
nauts’ helmets, gloves and spacesuits or
into their living quarters.

Home comforts will also be essential
for the morale and effectiveness of
astronauts living and working on the
Moon, initially for 30-day periods.
“Their happiness is important,” says
Nasa’s Free. “And as someone who loves
coffee, a coffee machine is essential.”

Opinions differ on when, if at all,
lunar tourism will take off on a signifi-
cant scale. “The first stage will be some
millionaires or billionaires wanting to
go there,” says Yamanaka, adding that
one day ordinary people “will be able to
go to the Moon, butIdon’t know when.”

Water — and the hydrogen and oxy-
gen produced from it — will be the most
important resource for the lunar econ-
omy, for use on the moon and on mis-
sions heading further into the solar sys-
tem. Lunar rock could also yield metals
and minerals for local manufacturing.

Whether the moon holds resources
valuable enough to extract and bring
back to Earth is less certain. Some see
helium-3, an isotope that is extremely
rare on Earth but more abundant on the
lunar surface, as an attractive candidate
for use in fusion reactors, says Francis
Rocard, head of solar system explora-
tion at the French space agency CNES.
“But it will be in the second part of this
century, certainly not before — if
nuclear fusion works.”

The consultancy Arthur D Little,
working with the European business
group Euro2Moon, has developed five
plausible scenarios for lunar develop-
ment, from the Prosperous Frontier
with thriving tourism, long-term habi-
tation and abundant resources to a
Desolate Horizon with no economic
activity. But it will take time to know
which scenario will be realised.

“In seven to ten years’ time we will
probably be able to pick one or two with
quite a good degree of certainty,
whether it’s the Desolate Horizon, Pros-
perous Frontier or somewhere in
between,” says managing partner
Matteo Ainardi.

Parmitano, the Esa astronaut, is
uncertain too about humanity’s longer-
term future on the Moon.

“It’s something we're trying to figure
out as an agency and on a personal
level,” he says. “For the next decade or
two, we want to understand the most
sustainable way to support settlement
on the lunar surface. We have to try
because space exploration aims to
answer some of our ultimate questions
ashumans.”
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Shock therapy alone will not cure Nigerias economic ills

Tinubu’s reforms need to be
bolstered by a national
strategy for growth

In the nearly 15 months since Bola
Tinubu became president, he has forced
his 220mn fellow Nigerians to swallow
some bitter medicine. He removed a
generous fuel subsidy, one of the few
benefits citizens receive from their inef-
ficient and corrupt state. He allowed the
country’s currency, the naira, to enter
freefall, fuelling imported inflation and
triggering the worst cost of living crisis
inageneration.

These measures have pushed tens of
millions of already impoverished peo-
ple deeper into misery. But they were
necessary to begin correcting the coun-
try’s long-term economic demise. The
fuel subsidy was ruinously expensive,
guzzling nearly a third of the federal
budget. It was also distortionary, chan-
nelling Nigerians’ energies into rent-

seeking, smuggling and graft. The
exchange rate regime, which vastly
overvalued the naira, wiped out exports
of everything but oil. While genuine
industries were starved of hard cur-
rency, cronies accessed cheap dollars to
sell on the black market. Nigeria’s elite
learnt a lesson that was toxic to the
nation’s prospects: why produce any-
thing when you can make a killing
through arbitrage?

Moving to more orthodox policies is
vital to reset an economy that has not
grown in per capita terms for a decade
and where one of the most lucrative
industries has been kidnapping. It is
necessary, but insufficient. “Tinubu-
nomics” is so disjointed it barely
deserves the name. Shock therapy will
probably fail if important adjustments
arenot made.

First, the president must chart a
course ahead and convince Nigerians
they are in it together. For that to be
remotely credible, the political class
must make sacrifices. Out must go lav-

ish pay rises for civil servants and flashy
cars (not to mention jets) for govern-
ment officials. Tinubu only has to look
at Kenya, where violent street demon-
strations have forced the government to
withdraw tax rises, to see what happens
when a sense of injustice festers.

Likewise some savings from the fuel
subsidy should be redeployed to sup-
port the most economically vulnerable
as a priority. Hunger levels are soaring
and millions of children are foregoing
meals and school. Nigerian politicians
love to be seen handing out bags of rice.
But what is needed is direct cash pay-
ments to people’s phones, the technol-
ogy for which exists, and in the longer-
term a proper safety net.

As things stand, the state lacks either
the capacity or the probity to administer
such a scheme. Tinubu needs to fix that
urgently. With a few exceptions, his cab-
inet is full of lightweights who owe their
jobs to political patronage, not to exper-
tise. Technocratic talent exists in abun-
dance. It must be marshalled.

Corruption needs to be tackled. It
does not help that Tinubu’s own vast
wealth is not easy to decipher, nor that
his poverty minister was suspended for
alleged diversion of funds, something
she denies. It does not help either that
the state is implicated in the wholesale
theft of oil, depriving the nation’s coffers
of billions of dollars. Tinubu should use
all his political guile to staunch the flow.

Some will argue that Nigeria’s state is
so weak all Tinubu can do is remove its
influence and retreat. Nigeria collects
tax worth about 10 per cent of gross
domestic product, one of the lowest
rates in the world. That is a sure sign of
how little trust exists between the gov-
ernment and the governed. But if the
economy is to be revived, the state
needs to be an enabler. It must provide
power, roads, security and justice, not to
mention schools, hospitals and support
for the poorest in society. Without a
joined-up and articulated plan,
Tinubu’s bitter medicine will not cure
Nigeria’sills. It will justleave a bad taste.

Science

Questions behind the
Ozempic baby boom

Andy Carter

omen taking the anti-
diabetes medication

Ozempic might have

an extra reason to pat

their tummies. Not
only does the injectable drug lead to
weight loss, a finding that has sparked
frenzied off-label demand worldwide,
but in recent months it has also been
linked to a surprise baby boom.

Now scientists are trying to unpick
the mechanism behind the “Ozempic
babies” phenomenon, which has been
reported by users of similar medica-
tions, too. This matters: the drugs
were never tested for use by women
who were pregnant or trying to con-
ceive, and animal studies on Ozem-
pic’s key ingredient, semaglutide, sug-
gestan association with birth defects.

Today, the number of people taking
weight-loss medications makes this
an urgent health issue. While they are

prescribed for diabetes, obesity and
weight-related health complications,
they also appear to improve heart
and kidney health. That has led to
calls for more widespread prescribing,
for drugmakers to slash prices and
for insurers to pick up the tab. But
it feels presumptuous to regard the
medications as indispensable when
their long-term impact, such as on the
health of babies born to users, remains
unknown.

Ozempic belongs to a class of inject-
able drugs known as glucagon-like
peptide-1 receptor agonists (GLP-1
agonists). These were originally devel-
oped to treat diabetes: they slow down
processes in the stomach, which helps
to control blood glucose levels and
insulin production. But its active
ingredient, semaglutide, also sup-
presses appetite and causes weight
loss. That has whipped up off-label
demand beyond diabetes and
spawned similar drugs targeting
obesity. There are other injectables
approved for diabetes and weight
management: Ozempic and Wegovy
contain semaglutide; Mounjaro and
Zepbound contain tirzepatide.

This year, some female users,
mostly of Ozempic, began sharing
tales of unexpected pregnancies, with
the hashtag #OzempicBabies trending
on social media. Some had previously

struggled to conceive; others were on
contraception at the time (as the
prescribing guidelines all clearly
advise). While there no firm figures
on how many people are affected,
Novo Nordisk, the manufacturer of
Ozempic and Wegovy, has opened a
pregnancy registry to follow up babies
in their first year of life. A spokes-
person for Eli Lilly, which makes
Mounjaro and Zepbound, said the
company had not studied the effect of
tirzepatide on fertility and said it
should not be used by pregnant
women or those hoping to conceive.
And a spokesperson from Novo Nord-
isk stressed that semaglutide should
not be used during pregnancy and that
the company did not condone, suggest
or encourage any use outside of
approved indications.

Most researchers believe that the
baby boom is simply down to weight
loss boosting fertility. Diabetes and
obesity are known to disrupt the
menstrual cycle and ovulation; both
diseases lower female fertility and raise
the risk of miscarriage and other com-
plications. They also hammer male fer-
tility by compromising sperm quality.

But Charlotte Moffett, a pharma-
cology researcher at Ulster University,
thinks there might be more to it,
because the same receptors targeted
by the weight loss drugs are found
in the reproductive system. “These
GLP-1 receptors . . . are in the pitui-
tary gland and the hypothalamus,” she
told me. “We see them on the ovaries,
on the testes and all along the
endometrial lining.” That means they
could be involved in hormone produc-
tion, ovulation and implantation, as
well as in male fertility. Her hunch is
that gut hormones play a role in fertil-
ity, which could one day lead to treat-
ments for infertility. But not yet.
While small observational studies
suggest that babies born to women
using weight-loss drugs seemed
healthy, Moffett said, there was far too
little safety data for comfort.

Where does that leave us? Weight
loss medications are increasingly seen
as wonder drugs, able to cut obesity,
diabetes and more besides. This
immediately benefits individuals,
employers, healthcare providers and
society — a good thing. But the long-
term effects, including on a develop-
ing foetus, are unquantified. More tar-
geted studies must be a priority, and
clearer risk warnings are needed.

That is especially urgent as so many
young women trawl social media plat-
forms for health information and to
access online pharmacies. Weight-loss
drugs might now be viewed as fixes for
two deeply felt aspects of female iden-
tity: body image and motherhood. For
those desperate for a child, the hash-
tag #0OzempicBabies will not be a red
light buta call to action.
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Equality funds falter when they lack context

The article “Gender equality fund
performance disappoints” (ETF Hub,
July 8), raises several important
points. As a recognised global pioneer
in gender lens investing, Women’s
World Banking Asset Management
(WAM) urges and reminds investors
to base their decisions on relevant
and contextualised data.

As the article points out, not all
funds are doing the same (actually,
what does “doing the same” mean?)
and many focus solely on women
in leadership rather than gender

diversity at all levels within an
organisation. This, unsurprisingly,
does not lead to improving gender
equality.

Our data shows a strong positive
correlation between client and staff
gender diversity and key financial
performance indicators, including
return on equity and revenue growth.
We also observe a positive correlation
between women loan officers and
outreach to women clients.

A cornerstone of WAM’s strategy
is the collection and analysis of

gender-disaggregated data. Holding
ourselves and our portfolio companies
accountable to enhancing access to
financial services for low-income
women while fostering gender
diversity throughout all levels of
the employee base yields stronger
financial and operational results.
Simply said — to grow business,
grow gender diversity and to reach
more women, hire more women.
Mary Ellen Iskenderian
President and CEO, Women's World
Banking, New York, NY, US

Labour’s vague victory
undermines its mandate

The stark divergence between Labour’s
vote share and seat share highlights a
key tension for this parliament.

The party minimised details about
its intentions for office, practising the
“politics of evasion” (“Absence of
honesty in UK election will undermine
democracy”, Opinion, June 24). In so
doing the party has not defined the
“change” it campaigned for and so has
a majority without a mandate.

If the party really does not have
plans — and can only share minimal
details with the civil service — it risks
generating political and policy
volatility irrespective of the size of the
governing majority in parliament.
Malcolm Gooderham
Senior Partner, Elgin Advisory,

London W1, UK

Jitters over ‘shadow banks’
misconstrue stability risk

The recent article (“Top ECB official
sounds alarm on rising risks from
shadow banking”, Report, July 10)
demonstrates that the concept of
non-bank financial intermediation is
not only unhelpful but also misleading
in understanding potential financial
system risks. The acronym NBFI,
formerly known as shadow banking,
unwisely groups diverse business
models, such as money market funds,
insurers, hedge funds, private credit,
and private equity funds under one
umbrella. This oversimplifies complex
financial ecosystems while assuming
banking regulation is the pinnacle of
financial stability management.

In the article, the European Central
Bank’s Elizabeth McCaul claims the
NBFI sector poses the highest risk to
the Eurozone financial stability yet
provides little evidence beyond the UK
liability-driven investment example.
She recalls popular misperceptions
about the sector’s opacity and lack of
regulation. One of the gripes is that the
NBFI sector “is outside of the banking
supervisory and regulatory perimeter”.
That makes light of the fact that, today,
all financial market entities are
regulated and supervised with
extensive reporting requirements to
their respective sectoral regulators.

Applying bank-centric regulations to
non-bank entities is problematic.
Banking rules address risks associated
with a business model that combines
retail deposit-taking, liquidity and
maturity transformation, and high
leverage. No NBFI entities carry out
these activities simultaneously and
worrying that these actors are not
within the bank regulatory perimeter is
like fretting that non-aeroplane
vehicles are unsafe because they lack
wings, or that solar power plants lack
regulation related to nuclear.

Private credit firms, regulated under
the EU asset management framework,
exemplify this point. They maintain

lower leverage and better align assets
and liabilities, eliminating the
banklike “run” risks witnessed in
recent banking crises. In addition, as
our research and the recent IMF report
show, private credit market activity

is less susceptible to a sudden credit
shock than the high-yield bond and
bank loan markets.

McCaul dismisses the benefit of
moving assets from precarious bank
balance sheets funded by flight-prone
depositors to those funded by stable,
long-term, risk-bearing professional
investors. It is difficult to understand
how the rise of models that
demonstrably generate less financial
stability risk per euro invested should
be seen as anything but a positive
step in delivering a more stable and
faster-growing EU economy.

Jiri Krol
Deputy CEO, AIMA, London EC4A, UK

Positives of democracy
eclipse its many challenges

Kudos to Janan Ganesh for emphasising
the positives of British democracy
(Opinion, Life & Arts, FT Weekend,
June 29). The problems prevailing
today in Britain and much of the
western world are challenging, but
freedom of speech, expression, worship
along with civil and property rights
stand out from the stark alternatives
afforded to people living under
dictatorial regimes.

Parliamentary democracy
started in England and is something
that we should all be thankful for
given the challenges facing the west
today. The democratic process is not
always organised or perfect, but
it provides people with incentives
and opportunities that otherwise
would not exist. We should rejoice in
these facts, in spite of the broad
difficulties confronting Britain and
other democratic nations.
Christian Teeter
Professor of Business Administration,
Mount Saint Mary’s University,
Los Angeles, CA, US

Jobcentre reform should

move beyond benefits

I welcome the news of the new UK
work and pension minister’s plans for
a radical Jobcentre revamp (“Jobcentre
to focus on career advice rather than
policing benefits”, Report, July 11).

At the Big Issue, we have been
contacted by hundreds of people who
have shared their experiences of
proving their benefit eligibility — a
harrowing process that’s leaving them
in extreme distress, more
impoverished and even suicidal.

There is a different way possible. For
the past two years, we’ve been building
Big Issue Recruit to give marginalised
people who face barriers to work the
same access to jobs as everyone else.
And we have managed to prove not
only that we can do it, but that there
is both appetite and a market for
our approach.

Our person-centred, strengths-based
approach has enabled our job coaches
to get to know each candidate, develop
a tailored journey to becoming work
ready and then place them in
appropriate roles. Time and time again
we see the same barrier in our
candidates — a crippling lack of
confidence created by years of existing
in a benefits system that does not meet
their needs.

Every single one of the hundreds of
candidates we’ve worked with has
benefited from an increase in
wellbeing. We've built their resilience
so they can navigate the barriers to
employment and find work that will
meet their individual needs — work
that sticks. A whopping 90 per cent of
our candidates are still in their
positions one year on.

For every job coach we employ,
we support 75 or more people a year
back into employment, creating an
estimated £1.4mn in social value in
the first year alone. A model that
sounds like bang for taxpayer buck if
you ask me.

Katy Wright
Director, Big Issue Recruit,
London N5, UK

How a box-ticking exercise
could solve funding crisis

The new UK government is going to
need a lot of money to pay for its
ambitious plans (“How will Reeves run
the UK’s finances?”, Big Read, July 12).
When polled, many people say they
would be willing to pay extra tax if it
meant the provision of better services.
So how about a voluntary,
hypothecated tax? Taxpayers could be
asked on their tax returns if they would
like to pay an extra rate of tax. Tick a
box for how much, which would be
hypothecated to a range of listed
services — the NHS, schools or
whatever. If nothing else, it would be
an interesting experiment.
Peter Gorty
Weybridge, Surrey, UK

Bosses must be proactive
in training staff to use Al

Valentina Romei’s article “AI will widen
inequality, IMF warns” (Report,

June 18) highlights valid IMF concerns
over artificial intelligence, particularly
in relation to its impact on work. While
it’s true that this is a global challenge
for all workforces, I would venture that
it also presents a monumental
opportunity to enhance productivity
and quality of work in a way we’ve
never seen before. And I think we will
see people asking more and more:
“How can I use Al to help medo a
better job?”

The key lies in upskilling employees,
as well as giving them the tools and
resources they need to transition into
this next era of work. And the demand
for this sort of training will come
from employees themselves, as they
recognise the need to build Al skills
to get ahead.

But that’s not to say that
organisations should wait for their
employees to call for this training with
individual requests. With signs of
a disparity between how many Gen Zs
have used generative Al compared with
older generations, this is a challenge
that demands immediate attention. To
fight against the worrying trend of
ageism at work, employers need to act
now to build inclusive Al literacy at
scale and pace. Al is going to cause
ripples throughout not just the working
world but wider society, underlying
why it’s vital there is a three-pronged
skilling effort between government,
academia and business to proactively
tackle this challenge.

Burying our collective heads in
the sand won’t stop the disruption of
Al but forward-thinking collaboration
just might.

Dominic Holmes

Principal Consultant, Cornerstone’s
Thought Leadership and Advisory
Services, London EC2, UK

Ambani wedding frenzy
signals India is among elite

Iread with interest the article about
the Ambani nuptial extravaganza
(“Ambani’s big rich Indian wedding
brings global elite to Mumbai”, Report,
July 11). The occasion and the
extensive global media attention is
indicative of India’s astronomical rise
since the millennium. The film
industry, long a bastion of the US, has
more and more Indian movies and
glamorous actors; cricket, a western
invention, is dictated by the former
colony and its alluring players.
Politically and economically, India has
forged equitable ties with powerful
nations and its populous diaspora has
achieved success across professions.
Hosting the Olympics must be
next on the agenda, with a flamboyant
opening ceremony to rival an Ambani
wedding.
Rajiv Radhakrishnan
London NW8, UK

Correction

o Ken Griffin, founder of hedge fund Cit-
adel, has donated a total of $25mn to the
Congressional Leadership Fund and
Senate Leadership Fund “super Pacs” in
this election cycle, not $35mn as
wrongly stated in an article on July 16.
The donations included $10mn for the
CLF in the second quarter, but not the
equivalent figure for the SLF, as wrongly
stated inthe article.

o QuantumScape’s $130m deal with
Volkswagen will give the battery maker
about one to two quarters of free cash
flow, not months as wrongly stated in an
article on July 16.
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he last time a US president

was almost assassinated,

most of the rich world,

while reviling the act, could

hope it was peculiarly

American. And so it is worth listing a

few of the safety measures employed by

British MPs in recent years. Mobile

panic alarms. Stab-proof vests. Personal

guards. An avoidance of planned events

and inessential outings. A national

police effort called Operation Bridger,

now widened to protect elected repre-
sentatives beyond parliament.

A country where political violence

The doom loop of modern politics

was rare, at least outside the war-like
context of the Troubles, has lost two
MPs to murderers since 2016. Candi-
dates in the recent French elections
came under assault, too. The German
interior minister cites an “escalation of
anti-democratic violence”.

Almost everyone deplores such
attacks. The problem is, after that, the
consensus flakes. The spectrum of
behaviour that goes up to, but not over,
the line of violence inspires less concern
or even interest than it should. The har-
assment of candidates in Britain’s elec-
tion has been met with a sinister breezi-
ness. To be clear, then: the anti-politi-
cian culture is wrong in and of itself. But
more than that, itis self-reinforcing.

This is the doom loop of modern poli-
tics: itis an ever more unpleasant line of
work, which means fewer good people
choose it, which depletes the quality of
public life — that is, governance itself
and the comportment of those responsi-

ble for it — which in turn makes voters
more hostile to politicians. And back
around again.

There is no separating the question of,
say, how a nation of more than 330mn
people comes to field an 81-year-old
against a 78-year-old in a presidential
race, from the threats to public officials

It is an ever more
unpleasant line of work,
which means fewer
good people choose it

and general arduousness of “frontline
politics”. (What a martial connotation
that phrase now has.) Think there
should be better people in politics? Well,
after you, reader.

The point applies even more in that
vacuum of deference we call the UK. The

speed with which Rishi Sunak, who
might have made a good prime minister
with another decade’s seasoning, entered
11 and then 10 Downing Street, testifies
to his drive, yes, but also to the awesome
dreadfulness of the competition.

Actual violence is worse than intimi-
dation, which is worse than verbal
abuse, which is worse than invasive
attention, which is worse than the
reflexive, almost rote-learned cynicism
that is now the routine lot of the politi-
cian in front of a public audience (“Why
should I believe a word you say?” etc).
But all have the same effect. All deter
able individuals — whom we might
define as those with good career options
elsewhere — or even just well-adjusted,
non-masochistic ones. The danger is
that politics becomes a sort of clearing
house for people who wouldn’t attain
similar status in another field or who
crave attention, however savage. It is
tempting here to invert the over-quoted

Groucho Marx line about clubs and
members. Parliament shouldn’t accept
anyone who would consider joining it.

This argument will always incur the
complaint of romanticising the past.
There is no objective measure of the
“quality” of politicians, let alone one
that conclusively shows that it has wors-
ened. Nor is it an axiom that a person of
high general competence will thrive in
the peculiar realm of politics. Robert
McNamara was a jewel of his American
generation — Harvard Business School
star, Ford Motor Company whizz — and
a tragically fumbling Pentagon chief
during the Vietnam war. John Major’s
UK cabinet of the 1990s was stuffed with
people who would have (and often had)
flourished in academic, entrepreneurial
or professional life. Voters hated it.

Over a long enough period, though, a
nation is better — rather than worse —
run if people with other career opportu-
nities spurn them for politics. The

obsessive will always volunteer. The
apathetic never will. It is the marginal
case, the waverer who has a life of pros-
perous anonymity open to them, who
mustbe enticed.

It is natural to attribute the anti-poli-
tician mood to governmental failures:
the botched wars, the misregulation of
banks, the British state’s formidable
achievement of rising taxes and deterio-
rating outcomes. There isn’t anything
like the same curiosity about the source
of those failures. What if the causal link
runs the other way? What if an inept
state is the ultimate fruit of anti-poli-
tics? Is Congress the least trusted insti-
tution in American surveys because it is
so bad, or so bad because it is mis-
trusted, and therefore daunting to those
who might otherwise enter and elevate
it? Deride the political class. It’s a right.
Butthejoke, intheend, is onus.

Jjanan.ganesh@ft.com

Is Germany

the sick man of

FEurope again?

Martin Wolf

The national hostility to debt s its
folly or hypocrisy. It should use
more of its surplus savings at home

ermany is struggling. It was

the only G7 economy to

shrink last year and is set to

be the group’s slowest-

growing economy again
this year.” These are the opening words
of ablog by members of the IMF’s Euro-
pean Department published on March
27. According to the IMF, its GDP per
head shrank 1 per cent between 2019
and 2023. This was the 34th-worst out-
come out of 41 high-income economies.
Of G7 economies, only Canada did
worse. Even the UK, with a decline of 0.2
per cent, and France, with a small rise of
0.4 per cent, did better. The US rise of 6
per cent was in another league.

If Germany has recently been a sick
man, is this a temporary or a chronic
condition? There are good reasons for
arguing it is mainly the former. As the
blog notes, Germany’s terms of trade
deteriorated hugely after Russia’s inva-
sion of Ukraine, as the price of natural
gas soared. But the terms of trade have
returned to 2018 levels as the price of
natural gas fell once again. The concom-
itant spike in inflation has reversed and
ECB monetary policy has started to
ease. Finally, the post-pandemic rebal-
ancing of global demand from manufac-
tured goods towards services was also
unfavourable for Germany’s economy.
But this, too, is set toreverse.

The IMF adds that concerns for the
longer-term future of German industry
are exaggerated. Yes, energy-intensive
industries have contracted, but they
only account for 4 per cent of the econ-

omy. Automobile production, by con-
trast, rose 11 per cent in 2023, while
electric vehicle exports rose 60 per cent.
Moreover, it adds, “manufacturing val-
ue-added has remained steady even as
industrial production has fallen”.

According to the July Consensus Fore-
casts, German growth is expected tobe a
mere 0.2 per cent in 2024. But it is fore-
casttoreach 1.1 per centnext year. Yetif
thatis to be the new normal, itis rather a
poor one. It is these long-run trends
rather than recent shocks that are the
big issue. The German economy suffers
from five adverse trends.

First, the growth of Germany’s labour
force (people aged 15-64) is forecast to
fall by 0.66 percentage points between
2025 and 2029, relative to growth
between 2019 and 2023. This is the big-
gestsuch fall in the G7. Second, the share
of gross public investment in GDP,
which was 2.5 per cent from 2018 to
2022, was the lowest among significant
high-income countries, apart from
Spain. It was even below the UK’s 3 per
cent. Third, Germany’s GDP per head
(at purchasing power parity) declined
from 89 per cent of US levels in 2017 to
80 per cent in 2023. This was the largest
relative decline of any G7 member over
that period. Fourth, Germany plays an
insignificant role in the digital economy.
Since itis Europe’s largest economy, that
matters for the EU as a whole, too.
Finally, the world is moving into an era
of fragmentation. This will be signifi-
cant for Germany’s relatively trade-de-
pendent economy. (See charts.)

Germany’s terms of trade shock from higher
energy prices is over
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These are significant headwinds, all of
which need to be considered and
addressed. But none of them will be par-
ticularly surprising. Openness to immi-
gration, reductions inred tape and crea-
tion of a European single market, with a
dynamic and integrated capital market
union, are all parts of the answer.

Yet there is another feature that is
almost never viewed as a problem in
“respectable circles” in Germany, or
elsewhere: its huge structural savings
surpluses, which have, of course,

Long-run trends
rather than recent
shocks are the big issue
for the economy

Sources: OECD; IMF

financed its huge current account sur-
pluses. Many German economists view
these as proof of Germany’s interna-
tional competitiveness and insist that
everybody else, especially in the Euro-
zone, should follow its example. This is
nonsense.

The first reason is that everybody else
cannot follow its example. Globally, sav-
ings and investment have to match. So,
if one economy saves far more than it
invests, others have to do the reverse.
This will then be shown in its accumula-
tion of financial claims on the deficit
countries, predominantly as debt.

This German hostility to debt is folly
or, worse, hypocrisy. Its surpluses must
be balanced by others’ deficits and
debts. Moreover, calls for Eurozone
members to reduce their fiscal deficits
will only work well if the current

-10

Source: OECD

account of the euro area goes even more
into surplus or private sectors in other
Eurozone members (France, for exam-
ple) are forced into deficit. The danger is
that such adjustments will be viewed as
“beggar-my-neighbour” recessions
caused by Germany. That happened to
the Eurozone with almost lethal ferocity
in the 2010s. It must not do so again,
especially given today’s febrile politics.

The second reason is that there is a
simple domestic solution. Germany
should use more of its surplus savings at
home. The obvious way to do so is to
raise its ultra-low level of public invest-
ment by letting the German govern-
ment, one of the most creditworthy in
the world, borrow from the people who
trust it most, namely the German pub-
lic, in order to invest more at home.

A chapter on “Public Investment in

1995 ZObO 05 10 15

20 23

Germany”, in arecent book about Euro-
pean public investment, notes that net
publicinvestment has been close to zero
since the beginning of this century.
Thus, the ratio of public capital to GDP
has been consistently falling. It makes
no sense for a country with such vast
surplus savings in its private sector not
touse them athome, thereby generating
both a stronger supply side and the
demand that Germany and the Euro-
zone will need.

Germany’s short-term problems will
pass. Its longer-term ones are more
challenging. But the most unnecessary
oneisitsreluctance to fund needed pub-
lic investment at home. The time to
repeal the absurd “debt brake” in the
constitution is now.

martin.wolf@ft.com

MARKETS

n markets, the Trump Trade is on.
Itisjustalittle lostand very messy.
For months, the chance of Donald
Trump finding his way back into
the White House has been the big-
gest potential jolt to markets that no one
wants to talk about. When asked about
it, professional investors generally
mumble something vague about taxes
and spending. “Well the fiscal pro-
grammes are roughly the same as Joe
Biden’s so we don’t see much impact
either way and, you know, historically,
elections don’t matter that much.”
That’s the script.

Investors grapple with the Trump trade

This has always been odd. Politics
wonks are convinced this is the most
consequential and binary election of our
time, and investors are saying it doesn’t
really matter who wins.

Certainly, neither candidate is bang-
ing the drum for shrinking deficits. Still,
investors’ fence-sitting, driven in part, I
suspect, by a reluctance to upset the
vengeful Republican candidate in case
he does succeed, is now becoming
harder — as Trump’s economic policy
platform becomes clearer and traders
and investors view the ghastly attempt
on his life as a boost to his chances of
electoral success.

The biggest point of consensus among
investors is that Trump 2.0 is inflation-
ary. A huge increase in trade tariffs, a
volley of tax cuts for businesses and
wealthy individuals, deregulation and a
tough crackdown on immigration are a
clear recipe for higher stocks, sure, but
also for higher inflation, which is bad for

bond prices. Stocks are sticking to
this script, continuing to motor higher
despite all the usual worries about
already lofty valuations. But the impact
of the inflation story is much more
tangled.

Take, for example, market moves on
Monday — the first trading day after the

The impact of a second
possible turn in the
White House is likely to be
starker outside the US

assassination attempt. Long-term
bonds initially dipped in price, but the
dip failed to stick. Quite the opposite, in
fact. Ten- and two-year bond yields are
sliding to their lowest point since March
as prices and demand pick up.

This gets to the heart of the many

contradictions of a potential second
Trump presidency that make it so hard
for investors to deal with. The inflation
threat is real but it clashes with data
showing that, for now, price rises are in
retreat, and it clashes with the populist
stance that Trump has fully baked in
with his pick of JD Vance as his vice-
presidential running mate.

The signal from that America-first
selection is grim for Ukraine. Given
Vance’s previous pronouncements on
that conflict, it suggests support for its
defence will wither away, and fast. It
also suggests prolonged chest-beating in
the direction of China, which Vance
described in an interview on Monday as
the world’s biggest threat to the US. It is
little surprise, then, that investors
should seek safety in the form of US
government bonds — the go-to asset in
times of geopolitical stress. Similarly,
Vance has declared a fondness for a
weak dollar but a fresh wave of inflation

is, all things being equal, dollar-positive.

So, check mate. The Trump Trade
becomes, as Rabobank put it in a recent
note, the “Chump Trade”, consistently
tripping up anyone seeking a nice clean
narrative.

Two things, however, are clear. First,
the impact of a second Trump presi-
dency — which, we should remember, is
still not a certainty — is likely to be
starker in markets outside the US. For
many global investors, China is already
uninvestable, but it will stay that way
potentially for years if a successful
Trump and Vance stick to their line.
And the global preference for US stocks
over Europe is likely to extend, espe-
cially if Trump withdraws support both
for Ukraine and for Nato.

Second, investors have to consider
how they would respond if Trump
crossed the reddest of red lines in mar-
kets and interfered with the independ-
ence of the Federal Reserve. “If he goes

there, we will have uncertainty and a
riot in markets,” said Michael Strobaek,
chief investment officer at private bank
Lombard Odier. Institutional credibility
is difficult to quantify and to price. It is,
as Salman Ahmed, global head of macro
at Fidelity International put it, “a state
of mind”. But once it evaporates, “bond
vigilantes wake up”.

How many slivers of a percentage
point of bond yields is a Maga Fed
worth? How would it balance out against
a likely hunt for safety among nervy
fund managers? Long term, these are
more consequential questions than how
much further US stocks can climb if
Trump cuts corporate taxes.

Alarmingly, investors know they do
not know the answers. Worse, they
know there’s only one way to find out.
Sitting on the fence until then might in
factbe the best strategy.

katie.martin@ft.com
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Main Street banks suffer as US
savers balk at Fed’s low rates

S savers are finally wising

up. Tired of the paltry

interest rates they are

getting on their checking

and savings accounts,
more Americans are moving their
cash into higher-yield products,
including certificate of deposit and
money market funds. Some of these
can pay interest rates of 5 per cent or
higher, compared with an average of
0.08 per cent on a traditional interest
checking account.

That’s bad news for Main Street
banks, the biggest of which generated
60-78 per cent of their total revenue
from net interest income (NII) last
year.

Between March 2022 and July
2023, the Federal Reserve raised its
benchmark interest rate 11 times to a
target range of 5.25-5.5 per cent, a
two-decade high. While big banks
were quick to increase credit card
and mortgage rates, they were able to
drag their feet in passing on the rises
to savings customers. For that, they
can thank consumer complacency;
most people find it a hassle to switch.

That inertia helped the four biggest
US banks — JPMorgan Chase, Bank of
America, Wells Fargo and Citigroup —
deliver more than $253bn in
combined NII in 2023, a record high.

But it is a feat that is unlikely to be
repeated if second-quarter earnings
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are anything to go by. The longer the
Fed keeps rates on hold, the more
incentive savers have to move their
money. Assets in US money market
funds rose to a record $6.15tn earlier
this month, according to the
Investment Company Institute.

Banks are having to pay much
higher rates to defend their deposit
base, squeezing net interest margins.

At Wells, NII for the June quarter
fell 9 per cent year on year to $11.9bn,
the lowest level in two years. Citi and
BofA both posted a 3 per cent decline.
JPMorgan managed to buck the trend
with a 4 per cent rise, but even that is
a slowdown from previous quarters.

For now, a Wall Street revival in
investment banking and trading is
helping Citi, JPMorgan and BofA
offset some of the slowdown in NII
growth. This should continue in the
third quarter as companies look to do
deals before November’s high-stakes
US presidential election.

Figuring out when NII will hit its
trough will be tough. Shares in the
four banks are up 29-43 per cent over
the past 12 months.

With the exception of Citi, all are
trading above book value.

That is despite concerns over
higher expenses, deteriorating credit
quality and tepid loan growth. Expect
the stocks to move sideways until the
Fed starts cutting rates again.
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Thailand’s tourism

rebound is doing little to

boost its stock market

Thailand has long been a favourite
holiday destination for global tourists.
After a years-long slump, in 2024
foreigners have made a significant
return, boosting the local tourism
industry, which accounts for nearly a
fifth of Thailand’s GDP. But the return
of foreign visitors to the country will
not be enough to boost investor
sentiment towards local stocks.

On the surface, Thailand’s economy
is doing well. The country recorded

17.5mn foreign tourists in the first half

of this year, according to official data,
up more than a third from last year.
These visitors have contributed more
than $22bn in tourism revenue. That
growth is expected to accelerate
further for the rest of the year

Meanwhile, the country may become
an unexpected beneficiary of US-China
tariff wars. Chinese carmaker BYD has
opened its first electric-vehicle plant in

Thailand this month. As more

production is moved to Thailand, local

suppliers should enjoy the benefit.
Yet the outlook for Thai equities is
bleaker. Stocks have fallen for six
straight quarters as of the second
quarter. The benchmark Set index is

down nearly a fifth from June last year.

Even shares of top travel-related

groups including Airports of Thailand,
which runs 10 international airports in
the country, and hotel restaurant group

Central Plaza Hotel PCL are down this
year despite growing sales.
For foreign investors, these falls are

Thailand’s benchmark
equity index has slumped
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compounded when combined with the
weak currency against the US dollar.

Uncertainty from the country’s
escalating political unrest is one of the
key reasons for the weakness. Senators
have filed a petition to remove the
prime minister from his post this year.

Meanwhile, a battle between the
central bank and the government is
worsening. Bangkok, which needs to
increase social spending and public
investments, is agitating to boost
growth via rate cuts, while the central
bank has continued to push back.

Thailand has lagged behind regional
peers in the past decade with average
economic growth below 2 per cent. It is
also one of the fastest-ageing countries
in the world, posing a long-term
challenge to its growth.

The Set index, which has a price-to-
earnings ratio of 17 times, is still
valued higher than peers. Investors
can still find better value elsewhere.

Ocado’s long-term
transformation story still
involves a leap of faith

Technology winner or cash sinkhole?
Fourteen years on from its London IPO
— and nearly a quarter of a century
since it was founded — opinion on UK
retail technology group Ocado swings
wildly between two polarised camps.

Take its share price performance
this week alone: on Monday the stock
fell 11 per cent after one of the
remaining bullish analysts, Bernstein’s
William Woods, joined the sceptics.

One day later the shares regained
most of their losses on decent first-half
results. Short interest plays its part.
But the only thing Ocado consistently
delivers is uncertainty.

It is now a cliché to say that Ocado
promises jam tomorrow. The group,
which started as an online grocer, bets
its future on selling software and
robots to legacy supermarkets. This
transformation has yet to shake off its
investment reputation: Ocadon’t. The
promise of pre-tax profits is about five
years off; an end to its incredible cash
burn somewhat closer. The stock is
down more than 85 per cent since its
pandemic-era high, prompting
ejection from the blue-chip FTSE 100.

True, there were positives in Ocado’s

How Ocado has been eating ‘
up cash
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half-year results. Chief executive Tim
Steiner expects full-year cash outflows
to be £150mn lower than in 2023, a
£50mn improvement on previous
guidance. A good chunk of that,
though, is down to lower than expected
capital expenditure — in part because
Canadian grocer Sobeys paused plans
to open another robotic warehouse.

Ocado earns fees from supermarkets
once the warehouses are operational.

Delayed capex might help with cash
burn in the short term but it also
pushes out expected revenues. There
have been delays to the rollout of
warehouses for other key customers.

Ocado had cash and cash equivalents
of £747mn at the half-year end —
paltry compared with the £2.1bn that
it was sitting on at the end of 2020
following one of its several
fundraisings in recent years.

Yet Steiner insisted Ocado should be
able to avoid another equity raising,
even though it must refinance a total
£1.45bn of bonds — at much higher
interest rates — which mature between
December 2025 and January 2027.

He is also sticking to a target to start
generating positive cash flow in the
second half of 2026.

The stock’s volatility reflects a lack
of belief in this long-term story: many
investors don’t believe that Ocado will
reach the cash target, or its medium-
term profit guidance, given the slower
rollout of warehouses and the
automated modules they contain.

Refinancing its first £600mn bond
could settle some nerves. More cost-
cutting might help. But, after a decade
and a half on the stock market,
backing Ocado’s metamorphosis looks
more of a leap of faith than ever.

Sceptical investors will
decide fate of London’s
dual-class listings rejig

One-for-all and all-for-one. Until
recently the London Stock Exchange
shared the motto of the Musketeers.
Specifically, one share-one vote was
required for admission to the LSE’s
“premium” listing segment and for
eligibility to FTSE indices.

That started to change when
exceptions for dual-class shares in
premium listings were introduced in
2021. But the FCA’s latest listings rejig
takes things even further as it tries to
revitalise the London market. The
evidence suggests that institutional
investors may still prove an obstacle.

The FCA’s changes follow a wave of
European deregulation as exchanges
compete for listing. London hopes that
a softer stance on dual-class shares will
attract more technology and founder-
led businesses.

The US demonstrates the growing
popularity of dual-class structures.
Last year, about 12 per cent of Russell
1000 companies had them, up from
about 9 per cent a decade earlier. In
Sweden, the most successful European
market at attracting new companies in
the past decade, about half of groups
have dual-class shares.

Evidence on how groups with dual-
class shares perform is not clear cut. It
is difficult to argue they have hindered
the performance of Meta and Alphabet.

An RBC analysis found that Russell
1000 companies with dual-class shares
have underperformed since 2011 and
tend to exhibit greater volatility.

London’s limited crop of FTSE dual-
class stocks: THG, Deliveroo, Wise, S4C
and Oxford Nanopore, all perform
poorly. Correlation is not causation.
But London’s institutional investors
have traditionally been “extremely
resistant” to dual-class structures,
notes lawyer Jorge Brito Pereira.

It is not clear that City reformers
promoting ever more liberal rules have
a coalition behind them: the FCA noted
a “very strong preference” from
investors and investors groups for
more restrictions on dual-class share
structures. Rule changes might mean
more entrepreneurs consider bringing
their companies to London.

They will only stay, though, if enough
locals are eager to buy their shares.
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