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Trump handed legal victory as judge
dismisses classified documents case

e Lawyer’s work ruled unconstitutional @ Ex-president maintains poll lead @ Gun attack boosts shares

STEFANIA PALMA — WASHINGTON

A US judge has dismissed a criminal
case over Donald Trump’s handling of
classified documents, delivering a legal
victory to the former president days
after he survived an assassination
attempt.

Judge Aileen Cannon has ruled that
the appointment of Jack Smith, the out-
side lawyer chosen by the Department
of Justice to manage the investigation,
had violated the US constitution.

The dismissal by the judge, a Trump
nominee, is a further boost to the for-
mer president as the Republicans’ four-
day convention began in Milwaukee,
Wisconsin, yesterday. He is set to
announce his choice for vice-president
atthe event.

Trump celebrated the judge’s decision
on social media. “As we move forward in
Uniting our Nation after the horrific
events on Saturday, this dismissal of the
Lawless Indictment in Florida should be
just the first step, followed quickly by
the dismissal of ALL the Witch Hunts,”
hewrote on his Truth Social site.

Cannon’s ruling, which can be
appealed against, came two days after
the former president survived an assas-
sination attempt during a campaign
rally in Pennsylvania, leaving him with a
minor ear injury after he was shot.

Shares in Trump Media, the group
behind his social media site, leapt more
than 30 per cent yesterday as investors
reacted for the first time to the week-
end’s shooting. Shares in US gunmakers
alsorose as much as 12 per cent.

Bitcoin surged by up to 10 per cent as
traders raised their bets on Trump’s
winning the election after the latest
opinion polls showed him leading his
Democratic opponent Joe Biden in most
nationwide and swing state surveys.

It remains unclear what the political
implications will be of the attempt on
Trump’s life. But in the days since the
attack he has struck a more conciliatory
tone, calling for national unity.

Judge Cannon’s decision yesterday
was Trump’s latest legal victory after a
Supreme Court ruling this month
gave him immunity from criminal pros-
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ecution for official acts as president.

The classified documents case stems
from sensitive government material
that Trump transferred to his Mar-a-
Lago residence after leaving the White
House in 2021, which was later seized by
FBI agents. Agents found boxes of docu-
ments stored across the property

Gideon Rachman
Page 19

The fact that somebody
tried to kill Donald Trump
does not mean that his
attempted subversion of
the 2020 presidential
election never happened

including in a bathroom and shower.
Among the charges against him were
conspiracy to obstruct justice, conceal-
ing documents in a federal investigation
and making false statements.

Trump’s lawyers had argued that
there was no legal authorisation for
Smith’s work. They pointed to the con-
stitution’s appointments clause, which
requires officials be appointed by the US
president subject to Senate approval.

Trump’s lawyers said under that
clause the attorney-general was not per-
mitted to appoint an individual “to
wield the prosecutorial power of the
United States” without Senate confir-
mation. “Jack Smith is not an ‘officer’
under the statutes cited by attorney-

general [Merrick] Garland,” they said in
legal filings. “Atbest, he is an employee.”

But the DoJ stressed that under the
appointments clause, Congress could
allow department heads to appoint “inf-
erior officers”, according to court papers.

Smith also filed a second case in fed-
eral court in Washington, dealing with
Trump’s role in the aftermath of the
2020 race. That case, heavily delayed by
a number of appeals, alleges he con-
spired to interfere with the results, in
which Biden was elected president.

The DoJ and lawyers for Trump did
not respond to a request for comment.
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Goldman profits more than double to
$3bn as Wall Street dealmaking revives

JOSHUA FRANKLIN — NEW YORK

Profits at Goldman Sachs more than
doubled in the second quarter as the
Wall Street bank reaped the benefits
from an accelerating recovery in deal-
making, and its bond and equities trad-
ers performed better than expected.

Dealmaking activity is picking back up
after a sluggish two years in which glo-
bal central banks lifted interest rates to
combat inflation.

That helped profits at Goldman rise
150 per cent in the second quarter to
$3bn, exceeding the $2.8bn analysts
expected and up from $1.2bn a year ear-
lier. Results were also supported by
Goldman’s bond and equities traders
performing better than expected.

Goldman chief executive David Solo-
mon said the bank’s backlog for deal
activity was “up significantly”.

“From what we’re seeing, we are in
the early innings of a capital markets
and M&A recovery,” he said.

Solomon added that while activity
levels were still “well below” 10-year
averages, areas such as private equity
dealmaking would continue to gather
pace.

Anticipation of a rebound in mergers
and acquisitions and debt deals have
driven Goldman’s shares up a quarter
this year to arecord, outperforming the
13 per cent rise in the KBW Bank index
and the 18 per cent advance in the S&P
500 over the same period. They rose
more than 1 per cent in early trading
yesterday.

Goldman’s investment banking reve-
nue rose 21 per cent to $1.7bn in the
quarter, lagging behind the 50 per cent
increase that rival JPMorgan Chase
reported last week and shy of expecta-

tions, mainly because of lower than
expected advisory fees.

“In our view, advisory revenues are
likely related to a timing issue stemming
from the lack of closures during the
quarter, as the investment banking
backlog increased significantly quarter
on quarter,” KBW analysts concluded.

ExxonMobil’s $60bn acquisition of
Pioneer Natural Resources was among
the transactions Goldman advised on in
the second quarter.

Revenue from fixed-income trading
was up 17 per cent at $3.2bn while Gold-
man made $3.2bn in equities trading, up
7 per cent from a year earlier. The per-
formance of both businesses was better
than analysts had forecast.

Overall revenue climbed 17 per cent
to $12.7bn in the quarter, surpassing the
$12.4bn analysts had expected.
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» BlackRock chief grapples
with fixed income ‘barbell’
Investors are creatinga “barbell
effect” in fixed income markets by
opting for exchange traded funds
and alternative assetsrather

than bond funds, Larry Fink said
as assets under management

hit $10.6tn.— PAGE 6

» French leftists’ talks stall
The far-left faction of the Nouveau
Front Populaire alliance that won
the most seats in parliamentary
elections has suspended talks with
its partners, plunging hopes fora
coalition into disarray.— PAGE 2

» China’s expansion slows
The economy grew 4.7 per cent
year on year in the second quarter,
missing forecasts and marking a
slower expansion rate than in the
three months before, as consumer
demand remained weak.— PAGE 4

» Greensill creditors angry
Investors who lost tens of millions
of dollars in the specialist finance
firm’s collapse have written to the
Luxembourg financial regulator
challenging a 90 per cent payout
offer of redress from UBS.— PAGE 8

» Alphabet goes for Wiz
Google’s parent company isin talks
to buy cyber security start-up Wiz
for $23bn in what would be the
largest acquisition in the tech
group’s history and a potential test
case for regulators.— PAGE 6

» Unpaid bills block Eskom
South Africa’s state-owned power
utility has warned that the failure
by municipalities to pay billions of
rand of debt is thwarting recovery
effortsjustasitis close toendinga
decade of blackouts.— PAGE 4

» Indonesia spending boost
Incoming president Prabowo
Subianto will allow the national
debttoincrease to 50 per cent of
GDP to fund his ambitious
spending programmes, provided
tax revenue can be raised.— PAGE 4

» Space link-up discussed
Airbus and Thales have held
initial talks on merging some of
their space activities in what could
prove atest of Europe’s appetite
for consolidation in the highly
competitive sector.— PAGE 6
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France's far left suspends talks with allies

Move comes after failure
to agree on a candidate
for prime minister

ADRIENNE KLASA — PARIS

The far-left faction of the alliance that
won the most seats in France’s parlia-
mentary elections suspended talks with
its partners yesterday, plunging the
left’s efforts to capitalise on its election
victory into disarray.

The hastily formed Nouveau Front
Populaire — which includes the far-left
La France Insoumise, the Greens and
the more moderate Socialist and Com-
munist parties — had hoped to build on
its election success by naming a prime
minister and forming a government.

However, disagreements within the
alliance over who to put forward have
spilled into the open. Acrimony is also
imperilling efforts to agree on a con-
tender for president of the new national
assembly when it sits for the first time
on Thursday.

La France Insoumise said yesterday
that it would “not participate in any
additional discussions on government
formation until a single candidacy for
the [president of | the national assembly
has been found and the vote has taken
place”.

The party blamed the Socialists for
the impasse. “We will not return until
the Socialist party has renounced its
veto on any candidacy other than its
own,” it said in a statement.

While the NFP alliance won the great-

est number of seats in the snap elections
triggered when President Emmanuel
Macron dissolved parliament last
month, it remains far short of a majority
of 289. “Nothing has been blocked,”
insisted Socialist party leader Olivier

‘Weakening [the alliance]
now means giving Macron
the keys to the future. Is
this really what we want?’

Faure in response to the far-left party
quitting the talks.

While the Socialists, Communists and
Greens have said the alliance should
find “a unity candidate from civil soci-
ety for prime minister”, the far left has

rejected that idea. The suggestion that
Huguette Bello, the president of the
French overseas island territory of
Reunion and an ally of La France Insou-
mise, could be prime minister ran
aground over the weekend.

“The future of the NFP is at stake,”
Sandrine Rousseau, a deputy from the
Green party, wrote on X. “Weakening it
now means giving Emmanuel Macron
the keys to the future. Is this really what
we want?”

The infighting is likely to play into the
hands of Macron and his centrist
Ensemble alliance. It came second in
terms of seats in the 577-seat assembly,
ahead of Marine Le Pen’s far-right
Rassemblement National.

The left’s insistence that it will govern
alone despite having only 180 seats has

created space to build an alternative,
people close to Ensemble say.

However, there are also divisions
within Ensemble — which includes Ren-
aissance, Frangois Bayrou’s Modem and
former prime minister Edouard
Philippe’s Horizons — over possible
partners and the choice of a prime min-
isterial candidate. Many centrist MPs
are angry with the president for his deci-
sion to call the election and less inclined
to follow his lead, according to people
within the alliance.

Meanwhile, powerful figures within
the group, including Prime Minister
Gabriel Attal, interior minister Gérald
Darmanin and Macron confidant Julien
Denormandie, are jockeying for posi-
tion and pushing forward competing
visions for how to form a coalition.

Poorest regions boom after

Soviet factories fired up as

Kremlin prepares for long war

POLINA IVANOVA — BERLIN

Looking at his pay cheque, which has
tripled since 2022, Russian factory
worker Anton does not know whether to
laugh or cry. The 37-year-old is painfully
aware that the rise is the result of Presi-
dent Vladimir Putin’s decision to invade
Ukraine and turn Russia into a war
economy — at the cost of many lives.

“On the one hand, it’s war and people
— even my relatives — are dying,” said
Anton, whose uncle was killed fighting
in Ukraine. “But then . . . there is this
rebirth of manufacturing,” with the war
having a “genuinely positive effect” on
people’s quality of life.

As Russia is braced for a long war,
massive state orders to arm, fuel, feed
and clothe the army are injecting vast
sums of money into the economy. This
hasled to a boom, rather than the blow
many expected from western sanctions:
Russia’s economy is forecast to grow
3per cent this year, far above the US and
most European states.

The effect is most pronounced in rust-
belt regions such as Anton’s Chuvashia
in central Russia, which is home to
1.2mn people and where Soviet factories
have been revived and are working
around the clock to supply the war.

“Some of the most underperforming
regions have suddenly started to grow,
manufacturing regions, areas where
there is a lot of defence industry,” said
political scientist Ekaterina Kurban-
galeeva. Understanding the experience
of regions such as Chuvashia is critical
for forecasting Russia’s long-term abil-
ity to sustain its war of attrition against
Ukraine, both economically and politi-
cally, analysts say.

“The poorest regions and the poorest
segments of the population are the ones
that are winning,” Kurbangaleeva said.
“That’s where the money is going.”

Orders at Anton’s metal manufactur-
ing plant began to rise in autumn 2022,
around six months after the start of the
full-scale invasion of Ukraine. It “was a
clear turning point. That’s when the
regimerealised this would not be ashort
war,” said Laura Solanko, a senior
adviser at the Bank of Finland’s Institute

Ukraine conflict. Military investment

War machine breathes life into Russia’s rustbelt

Material gain:
staff at a factory
in Chuvashia
produce
military
uniforms for
the war effort.
Across Russia,
the defence
sector has
rushed to hire

workers
AFP/Getty Images

for Economies in Transition. Factories
across Russia began shifting production
to military needs. In Chuvashia, seven
plants were filling orders for the armed
forces before the war. By October 2022
the number had risen to 36, according to
thelocal governor.

By the end of 2023, industrial output
was up in almost 60 per cent of Russian
regions. Chuvashia recorded the
second-highest rate, with its factories
producing 27 per cent more compared
with the year before, local data shows.

Across Russia, the defence sector has
rushed to hire staff in an already tight
labour market. By August last year the
jobless rate in Chuvashia had dropped
to 2.2 per cent. “Things have become
easier,” said a 23-year-old worker at a
defence plant. “We’re really in demand.”

Businesses have pushed up wages to
retain staff. Anton said his pay had risen
from about Rbs40,000 ($450) a month
before the war to Rbs120,000 today.

To meet demand, some were return-
ing to jobs they last did in the 1990s,
when the Soviet Union collapsed, said
Natalia Zubarevich, an economist and

expert on Russia’s regions. “They’re in
their sixties but they’re coming back
becauseit’sreally lucrative.”

One worker in his 50s said older
labourers were in demand because of
their skills. “No one has been training as
a lathe worker, not for years,” he said.
“So mostly it’s pensioners working. Or
almost pensioners, like me.”

But one side-effect of the boom has
been inflation. In Chuvashia it hit 7.3 per
cent in 2023, with food prices rising
even faster. “Go into a shop and take a
look: everything has soared,” another
local factory worker said. “Rbs60,000 a
month will go just on food.” As such,
Anton said inflation meant his pay rise
had notbeen “truly transformative”.

Early in the war, western policymak-
ers hoped the effect of sanctions and
inflation would help turn the Russian
public against the war, with a lighter
wallet and emptier fridge a counter to
the pro-war propaganda on state TV.
But more than two years later, “the tele-
vision and the fridge are in sync”, said
Kurbangaleeva.

While some 2.5mn in Russia are work-

Food prices
are rising
fast. ‘Go
into a shop
and take a
look:
everything
has soared’
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ingin the defence sector, many more are
employed in other industries that have
also been boosted by the war, such as
textiles. The families of the about Imn
men sent to the front also benefit from
their high salaries and compensation
payouts for those killed or injured.

This effect has also been most pro-
nounced in Russia’s less wealthy areas,
where military recruitment tends to be
higher. Solanko said bank deposits had
grown the fastest in poorer regions. But
she argued that the impact of military
payouts might not be significant in the
long term. Rather, they were likely to be
“just an ad hoc money transfer that gets
consumed and evaporates in the form of
new TV setsor cars”.

Zubarevich said the impact of defence
spending in regions such as Chuvashia
had “inched up”, but from a very low
starting point, and the effect of the war
would be temporary.

Several workers in Chuvashia said
they did not expect the wartime boost to
last, but for now they would make the
most of it, with one adding: “We have to
work while the opportunity is there.”

Audit chief
warns Paris
over excessive
levels of
public debt

VICTOR MALLET — PARIS
PAOLA TAMMA — BRUSSELS

France’s national auditor has sounded
the alarm about “worrying” budget
deficits and public debt, warning the
country is failing to come into line with
Eurozone fiscal rules and is “danger-
ously exposed” to any fresh economic
shock.

The latest statement from the Cour des
comptes yesterday is embarrassing for
President Emmanuel Macron’s outgo-
ing government and his finance minis-
ter Bruno Le Maire. It is also directed at
politicians from the far left to the far
right, who are seeking power following
the inconclusive snap National Assem-
bly election and plan to impose policies
that would place further strain on the
public finances.

French public debt has now reached
€3.1tn, or 110 per cent of gross domestic
product, while the budget deficit last
year was €154bn or 5.5 per cent of GDP,
much worse than predicted by Le Maire
and 0.7 percentage points higher than in
2022. France faces an “excessive deficit”
procedure brought by the European
Commission, which enforces the EU
limit of 3 per cent of GDP.

“This situation would be less of a
problem if it was the same for European
neighbours, but that’s not the case,”
Cour des comptes chair Pierre Moscov-
ici, said. “We have rather diverged from
the Eurozone . . . and as we approach
the Olympics that’s not the podium fin-
ish I dream of for my country.”

Le Maire, in a separate briefing, told
journalists yesterday that it was essen-
tial to restore France’s public finances.

“As the finance minister who brought
France out of the excessive deficit pro-
cedure in 2018, I can say that history
endlessly repeats itself,” he said. “It’s
vital to cut expenditure. It’s vital to pur-
sue the path of reforms. That’s why,
since the start of 2024, I've committed
to €25bn of savings — and I remind you
that I introduced those savings against
the advice of all our opponents.”

But Moscovici criticised the govern-
ment’s failure to meet its own deficit
cutting targets and said the trajectory
for 2025-27, which would supposedly
bring the annual deficit below the Euro-
zone limit of 3 per cent by the end of the
period, was “less and less credible”.

The leftwing alliance that won most
National Assembly seats — but not a
majority — in the legislative election has
promised a tax-and-spend agenda that
would have a big impact on the budget,
as would the plans of Marine Le Pen’s
far-right Rassemblement National that
came third behind Macron’s centrists.

Moscovici would not comment on the
likely fiscal effects of each manifesto,
and said there were various paths to
bringing public finances under control.
But he added that it was “imperative”
for a future government to take action.
French public spending, at 56 per cent of
GDP, is among the highest in the world.

“It’s not a question of right or left, it’sa
question of public interest,” said Mosco-
vici, noting that the cost of servicing the
debt was forecast to rise from €55bn this
year to €83bn in the next three years on
the back of the ballooning fiscal burden
and high interest rates. “It’s the most
stupid public spending there can
be . .. It'sunproductive spending.”

French deficit fears fuel ECB wariness over rate-cut promises

MARTIN ARNOLD — FRANKFURT

European Central Bank policymakers
worry that rising government spending
in countries such as France could halt
the fall in inflation, bolstering their
resolve to avoid overpromising on
more interestrate cuts.

The ECB’s benchmark deposit rate will
almost certainly stay on hold at 3.75 per
cent on Thursday, with investors’ atten-
tion focused on what happens at the fol-
lowing vote in September and beyond.
But anyone seeking a clear signal on
what comes next could be disappointed.
While rate-setters are ever more sure
that price pressures in the Eurozone
have been tamed, many feel that a
repeat of the strong hints delivered
before their June cut could backfire.
Making a commitment to cut in Sep-
tember as soon as this week is seen as
especially risky, given the uncertainty
over fiscal policy in the Eurozone’s
second-largest economy after France’s
inconclusive parliamentary election.
The fractured parliament delivered
by this month’s vote made it less likely
the next government would seriously
tackle the deficit, said one rate-setter.

“If you know anything about French
politics, you know there is no constitu-
ency for fiscal consolidation,” they
added.

Several ECB rate-setters told the
Financial Times that one of their biggest
concerns was the risk of countries such
as France and Italy not shrinking their
wide budget deficits, which could sup-
portdemand and raise price pressures.

“You cannot ask smaller countries to
respect the EU fiscal rules if the larger
countries are not doing so,” said one
member of the ECB’s governing council
who declined to be quoted during the
“quiet period” before a policy decision.

Italy’s budget deficit surged above its
target to 7.2 per cent of GDP last year
and France’s fiscal overshoot was higher
than planned, at 5.5 per cent. EU rules,
which were suspended in the pandemic
butredesigned and came back into force
this year, require governments to bring
deficits below 3 per cent of GDP.

France’s inconclusive election has left
all political parties jostling to form a
government, which may mean adopting
some costly campaign spending prom-
ises. “If France goes on a spending spree,
by cutting VAT on energy or increasing

the minimum wage, itis in effect a stim-
ulus that will boost consumption and
could lead to higher core inflation,” said
Jens Eisenschmidt, a former ECB econo-
mist now at Morgan Stanley.

The ECB is expected to underline its
concern over fiscal policy at this week’s
meeting by stressing the need for gov-
ernments with high deficits and debts to
bring them down in line with EU rules.
France is one of seven countries facing
disciplinary procedures for breaching
the bloc’s fiscal rules, with Italy, Poland,
Belgium, Hungary, Slovakia and Malta.

French political instability could also

il o
The ECB’s benchmark deposit rate
will almost certainly stay at 3.75%

weaken the Eurozone economy, which
showed signs of a tentative recovery in
the first quarter but now seems to be los-
ing momentum.

“As we exit the inflation shock, unfor-
tunately there’s another shock threaten-
ing: an uncertainty shock,” French cen-
tral bank governor Frangois Villeroy de
Galhau said last week.

The ECB started to cut rates in June
after signs that the worst inflationary
surge for a generation was fizzling out.
Consumer price growth slowed to 2.5
per cent last month, down from 2.9 per
centat the start of the year. With growth
and inflation weakening, swap markets
put a 75 per cent chance on the next
quarter-point cut coming in September.

Yet several ECB council members are
still uncomfortable with the strong sig-
nal they gave earlier this year that rate
cuts would start in June. That left them
feeling obliged to cut the benchmark
deposit rate, despite inflation and wage
data picking up just before the meeting.

“Many of them felt burnt from pre-
committing too early,” said Dirk Schu-
macher, a former ECB economist now at
Natixis. “They will not want to provide
any clear calendar guidance this time.”
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Polarised US politics poisoned with
extreme rhetoric and acts of violence

Nation shocked but not surprised by attempt to assassinate Trump amid bitter atmosphere

JOSHUA CHAFFIN — NEW YORK

When a 20-year-old man shot and
nearly killed Donald Trump on Satur-
day, Americans by and large were
shocked but not necessarily surprised.

What motivated Thomas Crooks to
clamber on to a roof with a high-pow-
ered rifle and attempt to assassinate the
former president remains a subject of
police investigation. Yet the wider
atmosphere in which Crooks acted has
become dreadfully familiar.

It is one in which partisans wage
increasingly bitter rhetorical combat,
perceiving the other side to be less than
human and the stakes to be existential.
It rages on social media, across a new
generation of media outlets and even at
local school board and town hall meet-
ings, where consequences would typi-
cally seem to be less than life or death.

One of the few traces of common
ground remaining in a polarised nation
isthe sense that each new low will be fol-
lowed by something worse, and that vio-
lence is the eventual endpoint.

“The curious aspect of our times is
that we seem to be imploding when
nothing would precipitate this degree of
crisis,” said Jeremy Varon, a historian at
the New School, who has written on the
tumult of American life in the 1960s.

Then, the country was reeling from a
foreign war, a youth revolt and political
assassinations. Now, Varon observed,
the economy was roaring, the stock
market kept hitting new highs and the
nation was otherwise at peace. “It’s a
mood of intense foreboding,” Varon
said, calling the attempted assassina-
tion “eminently predictable”.

Frank Luntz, the Republican pollster,
described the US as “an agitated, irri-
tated country right now” and warned of
worse to come. He was backed by a
Marist poll, published in April, which
found that one in five Americans
believed violence might be necessary to
put the nation back on track.

As they contemplated what would
have happened if Trump had been
killed, political leaders appealed for
calm on Sunday.

“This is amoment where all of us have
a responsibility to take down the tem-
perature,” said Josh Shapiro, the Demo-
cratic governor of Pennsylvania, a vital
swing state. He was echoed hours later
by President Joe Biden in an address
from the Oval Office. The Trump cam-
paign, meanwhile, ordered its staff to
refrain from commenting on social
media about Saturday’s shooting to
avoid worsening the situation.

Even before the assassination
attempt, the nation was on edge. For the
past two weeks, Biden’s candidacy in
this year’s presidential race was on
death watch as angry Democrats plotted
to oust him following a disastrous
debate performance that crystallised
doubts about his age and mental fitness.

The nation has endured the spectacle
of a former president facing civil and
criminal trials that brought predictions
of widespread violence. The Supreme
Court’s decision on presidential immu-
nity deepened concerns that America’s
democracy was eroding.

Division: Trump
supporters clash
with Kelly
Stuart, left,
whose views on
X they dislike, in
Beverly Hills,
California.
Below, white
supremacists on
the march in

Charlottesville
David McNew/Getty Images;
Evelyn Hockstein/Washington
Post/Getty Images

Meanwhile, university campuses and
public spaces have been gripped for
months by pro-Palestinian protests that
have, at times, stirred violence and
renewed antisemitism.

Then there is the Republican party
convention, which began yesterday, the
Democratic convention next month and
the presidential election in November.

For many critics of Trump, this era of
rhetorical violence was ushered in by
him, when he descended an escalator at
his Manhattan tower nearly a decade
ago and formally joined the political
arena. He kicked off his 2016 campaign

by describing Mexican immigrants as
“rapists”, then declared there were
“very fine people on both sides” after a
torch-bearing, rightwing mob shouting
antisemitic slurs marched on Char-
lottesville, Virginia, in 2017.

His Maga movement has been accom-
panied by a new generation of legisla-
tors, including Georgia’s Marjorie Tay-
lor Greene and Colorado’s Lauren Boe-
bert, who brandish firearms and joke
about targeting socialists.

To opponents, that culture and rheto-
ric culminated in the January 6 2021
attack on the Capitol, which Trump had
fanned by issuing unsubstantiated
claims of election fraud and pleas for his
supporters to “fight”.

Biden entered the White House four
years ago with a promise to restore
decency and civility. It did not happen.

Many Trump supporters believe the
left could never accept his victory in
2016 and so set about trying to delegiti-
mise him, including by caricaturing him
as a monster and would-be dictator.
That has not made them receptive to
Biden’s appeals for comity.

Meanwhile, the nation has become
inured to acts of political violence that
had previously seemed unimaginable.
Among them was the attack two years
ago on Paul Pelosi, the husband of then-
House Speaker Nancy Pelosi, by a ham-

‘The
curious
aspect of
our times is
that we
seem to be
imploding
when
nothing
would
precipitate
this degree
of crisis’

Jeremy Varon,
historian

mer-wielding man who had broken into
their San Francisco home.

The attacker told police he had been
targeting the Speaker, a powerful Demo-
crat who has become a hated figure on
the right. The attack bore resemblance
to a plot two years earlier by a group of
rightwing militia members in Michigan
to kidnap the state’s Democratic gover-
nor, Gretchen Whitmer.

With less than four months left in
what both sides sometimes say is an
existential election for the country,
there is little reason to think the atmos-
phere will ease.

Trump’s speeches have often warned
supporters they are on the brink of los-
ing their country to violent socialists —
and that was before he was shot. As his
campaign has sputtered, a frail Biden
has tried to generate energy by shifting
the focus back to warnings about the
threat posed by Trump. “Americans
want a president, not a dictator,” he said
on Friday, a day before the shooting.

Even as Trump and Biden turned to a
new message of unity and cooler heads,
Varon was among those doubting that
America had seen an end to its dark
political discourse. “Both sides have
incentive to continue to demonise their
adversary,” he said.

Gideon Rachman and Ivan Krastev
see Opinion

Fundraising groups

Billionaire
Griffin gives
$20mn to
Republican
super Pacs

ALEX ROGERS — WASHINGTON

Ken Griffin has again become a top
donor to the Republican effort to con-
trol Congress, after giving $20mn to
two super Pacs in the second quarter of
theyear.

The billionaire founder of hedge fund
Citadel has now donated a total of
$35mn to the two powerful political
action committee fundraising groups —
the Congressional Leadership Fund and
Senate Leadership Fund — during this
election cycle.

“For cycles now, Ken Griffin has taken
along view on his political giving,” said
CLF president Dan Conston. “These are
deliberate investments to elevate the
kind of solutions-oriented candidates
that exemplify the best of what America
canbe.”

The SLF declined to comment.

Griffin has been increasing his dona-
tions over past election cycles, giving
$1mn to the CLF in 2016, $4.5mn in
2018, $10mn in 2020, and $27mn in
2022.

This year his donations to the com-
mittee are earmarked for the super
Pac’s “next generation” fund, which is
dedicated to “emerging leaders” of the
Republican party, including vulnerable
first-term House members such as Juan
Ciscomani, Lori Chavez-DeRemer and
John James.

Griffin has given roughly $60mn to
federal candidates, including $10mn
each to super Pacs for former governor
Larry Hogan and former Bridgewater
chief David McCormick, Senate candi-
dates in Maryland and Pennsylvania.

But it remains unclear whether Grif-
fin will donate to Trump. In 2022 the bil-
lionaire called on the former president
to step aside for Ron DeSantis. A year
later, as DeSantis floundered, he gave
$5mn to boost Nikki Haley’s campaign.

In recent months Griffin has said that
his financial support for Trump would
be contingent upon his vice-presidential
pick, which was set to be announced at
the Republican national convention in
Milwaukee yesterday.

Griffin met the former president at
the Trump National Golf Club in Ster-
ling, Virginia, two weeks ago, according
to a person familiar with the meeting,
which was first reported by Bloomberg.
Additional reporting by Sam Learner

Ken Griffin: has been increasing his
donations over past election cycles

US national security

Call for probe into Microsoft’s UAE deal

DEMETRI SEVASTOPULO — WASHINGTON
CHLOE CORNISH — DUBAI

GEORGE HAMMOND — SAN FRANCISCO
ANDREW ENGLAND — LONDON

Top Republicans have asked the White
House to order an official intelligence
community assessment of the national
security risks posed by Microsoft’s
$1.5bn investment in G42, a UAE artifi-
cial intelligence company.

In a letter to Jake Sullivan, national
security adviser, Michael McCaul, the
Republican head of the House foreign
affairs panel, and John Moolenaar, head
of the House China committee, said the
deal warranted “special scrutiny” as one
of the “most consequential investments
by a US technology firm in the Middle
Eastin decades”.

Microsoft in April agreed to invest
$1.5bn in the Abu Dhabi group, in a deal
enabled by the US government as part of
an arrangement that involved G42
stripping out hardware from Huawei,
the Chinese telecommunications com-
pany, and the UAE agreeing to remove
Huawei equipment from some areas
considered sensitive.

Oil-rich Abu Dhabi has been seeking
to access US technology, harbouring
ambitions to become a global leader in
Al But the deal has raised concerns on
Capitol Hill and among some US
national security officials because it
involves the transfer of cutting-edge

semiconductors to the UAE, which has
long had ties with Beijing.

McCaul and Moolenaar said they were
“deeply concerned by attempts to move
quickly to advance a partnership that
involves the unprecedented transfer of
highly sensitive US-origin technology”
without congressional consultation or
clearregulations.

The lawmakers urged the National
Intelligence Council to prepare an

Republicans concerned
over ‘the unprecedented
transfer of highly sensitive
US-origin technology’

assessment of any ties between G42 and
China. They noted that UAE ruler
Sheikh Mohammed bin Zayed al-
Nahyan had recently travelled to Beijing
where, according to Chinese state
media, he discussed deepening Al co-
operation with President Xi Jinping.
G42 has publicly distanced itself from
China. In December, it said it “cannot
work with both sides” and that it was
cutting its ties to Chinese suppliers. In
February, G42 said its technology
investment arm, 42XFund, had sold all
its stakes in Chinese companies.
Bloomberg reported this week, how-
ever, that G42’s Chinese investments

were now being managed by Lunate, a
new Abu Dhabi-based investor and
asset manager. Lunate and G42 are part
of the expanding business empire over-
seen by UAE national security adviser
Sheikh Tahnoon Bin Zayed al-Nahyan,
who also chairs G42.

One person familiar with the matter
said Lunate was managing the Chinese
assets previously held by 42XFund, and
insisted that the investment vehicle did
notown them.

G42 said 42XFund had “divested
from all its investments in China”, but
declined to disclose to who the stakes
had been sold. It declined to comment
on the lawmalkers’ letter.

Microsoft said it was “working
closely” with the National Security
Council and the US commerce depart-
ment, and that “national security will
continue to be a principal priority”.

The NSC said the administration had
been in “regular dialogue” with law-
makers to “ensure they are appraised of
opportunities and risks associated with
digital infrastructure”, and that Sullivan
looked forward to continued engage-
ment, including with McCaul.

Yousef al-Otaiba, the UAE’s ambassa-
dor to Washington, said the Gulf state
had “made substantial progress with the
US to strengthen the security and con-
trol of critical technologies between
both countries”.

East Africa

Kagame set for walkover in Rwanda election

ANDRES SCHIPANI — LUANDA
DAVID PILLING — LONDON

Rwanda’s Paul Kagame was set to
secure five more years as president
after dominating an election campaign
that underscored his hold over the east
African nation.

Kagame’s expected victory over two
lesser-known opponents standing in
yesterday’s vote was predicted by ana-
lysts to be in line with previous tallies
since he was elected president in 2000.

The 66-year-old, who first became
Rwanda’s vice-president after leading
the guerrilla force that halted the 1994
genocide of the country’s Tutsi popula-
tion by Hutu extremists, won a 99 per
cent vote share in the 2017 presidential
election.

Supporters credit Kagame with bring-
ing development to the county of 13mn
people while forging a sense of identity
from the ashes of one of the worst geno-
cidesin history. Others dispute claims of
an economic miracle, saying official fig-
ures for an economy dominated by his
Rwandan Patriotic Front are manipu-
lated. His administration has also been
condemned for backing the M23 rebel
group menacing the eastern part of the
Democratic Republic of Congo.

Kagame’s commitment to democracy
has also been criticised, although he
continues to enjoy warm relations with

western capitals. Two prominent oppo-
nents, Victoire Ingabire and Bernard
Ntaganda, could not contest the presi-
dential vote after attempts to remove
the convictions that prevented them
from standing were rejected by the
Rwandan courts.

The two challengers that made it on to
the ballot, Frank Habineza from the
Green party and Philippe Mpayimana,
an independent, received less than 2 per
cent combined share when they previ-
ously ran against Kagame.

“There’s no free and fair election here.
There’s no democracy,” said Inga-
bire, who was jailed on terrorism and
other charges after standing against
Kagame. “Nobody can really challenge

REFUBULIKA
Ballot box: Paul Kagame casts his
vote in Kigali, the capital, yesterday

Kagame [in an election], and those who
are allowed to participate . . . don’t rep-
resentareal challenge.”

Kagame was due to step down in 2017
before a constitutional referendum
allowed him a further two five-year
terms following this election, which
could keep him in power until 2034.

The president has defended the sys-
tem that has kept him in power for three
decades. He and his supporters say crit-
ics fail to take into account the extraor-
dinary circumstances of the genocide, in
which the state-backed extremists
slaughtered 800,000 ethnic Tutsis and
moderate Hutus.

“Democracy is often misunderstood
or interpreted differently by people, but
we have our own understanding based
on the unique reality of Rwandans,” the
president told arally last month.

Yet human rights groups say the
Rwandan regime harasses and jails
opponents and dissidents, while its
agents have killed political opponents at
home and abroad, something the Kag-
ame government denies.

Kagame’s dealings with the west
include the £240mn agreement with
the UK that sought to send asylum seek-
ers to Rwanda. Sir Keir Starmer, Brit-
ain’s new prime minister, announced
last week that the “gimmick” was “dead
and buried”, although Kigali insisted it
was not required to refund the money.
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Chinese growth slows and misses forecasts

Low consumer demand
offsets improved exports
amid calls for stimulus

THOMAS HALE — SHANGHAI

China’s economy grew 4.7 per cent year
on year in the second quarter, official
data showed yesterday, missing fore-
casts and marking a slower rate of
expansion compared with the previous
three months.

GDP, which grew 5.3 per cent in the
first quarter on the year before, had
been expected to expand 5.1 per cent in
the second quarter, based on econo-
mists polled by Reuters.

The world’s second-largest economy
has been hit by weak consumer demand
and a property slowdown, prompting
greater intervention from policymakers
to shore up confidence.

The data release came as the Chinese
Communist party’s central committee
launched its third plenum, a four-day
meeting which is expected to set the
direction of economic policy. The last
such event was held in2018.

Beijing has pushed to upgrade its
manufacturing sector as part of a long-
term shift towards emphasising “high-
quality development” in areas such as
electric vehicles and artificial intelli-
gence. Industrial production beat
expectations, growing 5.3 per cent in

June, the National Bureau of Statistics
reported, while retail sales rose just
2 per cent in the same month, missing
expectations. Fixed-asset investment
was up 3.9 per cent in the first half.
“Recent activity data still pointed toa
stronger growth on the production side
than on the demand side,” said Junyu
Tan, economist for north Asia at credit
insurer Coface, who pointed to slowing
growth momentum. “Softening domes-
tic demand conditions have more than
offset the boost from export recovery.”
China’s economy has benefited from
stronger exports, which rose 8.6 per
cent in dollar terms last month com-
pared with a year earlier, according to
figures released on Friday, although

imports declined 2.3 per cent in a fur-
ther sign of weak demand.

Consumer prices rose just 0.2 per cent
year on year last month, with growth
stuck in low or negative territory over
the past year.

New home prices fell 4.5 per cent year
on year last month, the fastest pace of
decline in nine years, according to Reu-
ters, while new construction starts and
property investment were down 23.7
per cent and 10.1 per cent respectively
in the first half of the year.

Beijing has set a full-year economic
growth target of about 5 per cent, fol-
lowing growth of 5.2 per cent last year.

Observers are closely watching the
third plenum for signs of further stimu-

lus, especially in the struggling housing
sector.

Louise Loo, lead China economist at
Oxford Economics, said data for credit,
retail sales, investment and inflation
“all underscored a genuine cooling in
demand onshore” but suggested that
China’s “persistently divergent econ-
omy” implied no significant stimulus in
the second half.

Eswar Prasad, professor of economics
at Cornell University, said the latest
datarelease would “add force to the ris-
ing clamour for stimulus measures,
such as fiscal support for households, as
well as broader reforms to foster a more
favourable business environment for
private enterprises”.

Threat to Venezuelan leader

has led to questions of how far

he will go to cling on to power

JOE DANIELS — BOGOTA
JESUS ABREU — CARACAS

Nicolas Maduro, Venezuela’s authori-
tarian president, has overseen a slow-
motion economic collapse, an exodus of
millions of people, and escalating
oppression during his11 years in office.

But the deeply unpopular leader now
faces one of his toughest challenges
ahead of elections on July 28 — and she is
not even listed on the ballot paper. The
banned opposition leader Maria Corina
Machado has helped to secure a com-
manding lead for her proxy in the race,
little-known former diplomat
Edmundo Gonzalez.

That has prompted Maduro to launch
a charm offensive to try to win the pub-
lic over, appearing on TikTok and at ral-
lies with a spry, avuncular persona. The
leader who has presided over an eco-
nomic disaster dances, poses for selfies
and sings for his audience.

At a campaign rally in a downtrodden
Caracas neighbourhood on a balmy
afternoon after two merengue singers
worked up attendees, Maduro framed
the election asa choice between a relata-
ble everyman and a pliant stand-in for
theelite.

“Do you want a puppet president,
who is weak, who can be manipulated
and who nobody has heard of?” he
asked the crowd, some decked out in the
crimson of the ruling United Socialist
Party of Venezuela. “Or do you want a
president from the barrio [neighbour-
hood], of the people?”

Maduro is seeking a third consecutive
term, having inherited power in 2013
from his late populist mentor Hugo
Chavez, founder of the country’s Boli-
varian Revolution, which combines a
state-led economy with nationalism.
High oil revenues underwrote generous
social spending under Chavez, while
sinecures were handed to inexperi-
enced loyalists.

But Chavez benefited from personal
charisma — and high oil prices. Maduro
doubled down on his mentor’s authori-
tarianism as the economy contracted
75 per cent in the eight years to 2021,
and about 7.7mn Venezuelans fled,
more than a quarter of the population.
Protests are violently put down by the

LLatin America. Presidential race

Maduro launches charm offensive as rival soars

Avuncular
persona:
Nicolas Maduro
appearsona
television
programme
this month.
Polls put him
way behind his
main opponent

Jhonn Zerpa/Venezuelan
Presidency/AFP/Getty Images

military. Many opposition figures have
been jailed or exiled, while the country
hasrelied on support from Russia, Iran,
Turkey and China.

Now, analysts wonder how Maduro
will stay in power, with even bearish
pollsters giving Gonzalez a lead of 20
percentage points.

“Authoritarians love holding elec-
tions, which continue to be a critical
source of legitimacy, both externally
and domestically,” said Steven Levitsky,
professor of government at Harvard
University and co-author of How Democ-
racies Die. “If you know you’re unpopu-
lar, and Maduro knows he’s unpopular,
and you don’t want to lose power, then
you must take steps to avoid a truly
competitive election early on.”

Maduro has already taken some of

those steps. He controls the courts and
electoral authorities. Opposition-
friendly media are limited to operating
online, with critics of the government
absent from state-run broadcasters
while “deepfake” images of Machado
circulate on social media.

Rights groups say that of at least
3.5mn eligible Venezuelans living
abroad — most are seen as likely opposi-
tion supporters — only 69,000 were able
to register to vote amid a bureaucratic
roadblock of impossible requirements.

In January, the government-allied
supreme court upheld a ban on the can-
didacy of Machado, a former lawmaker
who won the opposition’s primary last
October and has since filled squares
with supporters around the country.
Gonzalezis standing in Machado’s stead,

“This
electionisa
life or death
situation

for the
government’

though it is his patron who draws the
largest crowds. Machado’s campaign has
faced harassment: some 14 aides have
been arrested and another six taken ref-
ugein the Argentine embassy.

“We’re not in a normal election cam-
paign. We’re up against the entirety of
the government’s power,” said Delsa
Solérzano, who stood in the opposition
primary but now campaigns with Mach-
ado on behalf of Gonzalez.

Maduro’s 2018 election victory was
widely regarded in the west as a sham,
leading the administration of Donald
Trump to levy “maximum pressure”
sanctions on the country and govern-
ment figures.

Curbs on the state-owned oil group
PDVSA were temporarily lifted after a
deal in October 2023, with the opposi-
tion committing to steps towards a “free
and fair” election. In April, with the
agreement unfulfilled, Washington
reimposed the measures but allowed
companies to request exemptions.

Maduro has reasons to cling to power.
He and his inner circle face criminal
chargesin the US of human rights abuse,
corruption and involvement in the nar-
cotics trade. The International Criminal
Court is investigating allegations of
crimes against humanity by govern-
ment and military figures. “This elec-
tion is a life or death situation for the
government,” said Eugenio Martinez, a
Venezuelan elections specialist.

One former adviser to Maduro said
the Venezuelan leader had no intention
of stepping aside while sanctions were in
place. “Just as the US has its definition of
a ‘free and fair’ election, for the Vene-
zuelan government, it means no sanc-
tions,” he said.

Analysts have suggested Maduro
could also try disqualifying Gonzalez’s
candidacy and force the opposition to
either boycott the election or back
another candidate already on the ballot.

But whatever route Maduro may take,
he also appears keen to shore up domes-
tic support, making fresh promises of
social spending. At the rally in Caracas,
José Polanco, a public sector worker,
said: “I want the 28th to arrive so that
Madurowins,” he said.

But in neighbourhoods across the
capital, the president’s charm offensive
is not resonating. “I'm going to vote to
end all this craziness,” said Katiuska
Lugo, a single mother. Rafael Duran, a
retired lawyer, said that “people aren’t
afraid any more, and that’s why it’s very
difficult for Maduro to win”.

New Zealand
premier vows
to call out
Beljing

over spying

DEMETRI SEVASTOPULO — WASHINGTON

New Zealand will increasingly disclose
cases of Chinese espionage as part of a
strategy to boost awareness in the
country about the security threat,
Prime Minister Christopher Luxon has
said.

Wellington wanted to increase vigilance
across the business community about
the threat — mirroring a strategy
adopted by the US, UK, Canada and
Australia, he added.

Luxon said intelligence agencies were
being more open about cases “to build
literacy around it as an issue and
threat”.

“Putting some light on these things
and calling it out is actually necessary,”
he told the Financial Times in an inter-
view in Washington.

Luxon was speaking days after Wel-
lington joined Washington, Canberra
and others in accusing Beijing of con-
ducting cyber attacks against Australia.
In March, Luxon’s government said
China had conducted similar attacks
against New Zealand’s parliament in
2021, marking the first time that
Wellington had singled out Beijing in
such amanner.

The National party leader, who
became prime minister in November,
noted how the US had revealed intelli-
gence about Russia building up forces
before it invaded Ukraine, saying:
“There’s alot of power in that.”

Luxon was in Washington at the Nato
summit where New Zealand, Australia,
Japan and South Korea helped celebrate
the military alliance’s 75th anniversary.
US President Joe Biden has been urging
allies from the Indo-Pacific to attend
Nato summits to boost security links as
part of his strategy to counter China.

“Our view is very strongly that what
happens in the Euro-Atlantic has an
impact on the Indo-Pacific,” said Luxon,
who pointed to the example of North
Korea providing weapons to Russia as
one serious concern.

Luxon, who hosted Chinese Premier
Li Qiang this year, said he viewed China
as a strategic competitor in the Indo-
Pacific. However, he added that New
Zealand was pursuing a balanced strat-
egy. This involves co-operation in areas
such as trade in dairy produce, collabo-
ration on renewable energy, and expan-
sion of people-to-people ties.

He said New Zealand would continue
to develop trade with China as it strove
to double its overall exports over 10
years. But he said he would not pull his
punches when it came to criticising
China if necessary, over fears of retalia-
tory economic coercion.

“When you believe in values, you
actually need to stand up for them,” the
prime minister said.

Luxon added he was very concerned
about the Second Thomas Shoal reef in
the South China Sea. In recent months,
China has tried to block the Philippines
from resupplying troops on the Sierra
Madre, a ship run on to the reef. China
asserts sovereignty — a claim rejected
by an international tribunal in 2016.

“It’s very important for us that inter-
national law is upheld. Freedom of navi-
gation isimportant for a trading country
like us,” said Luxon, adding that China
must uphold its obligations under the
UN Convention on the Law of the Sea.

Indonesia’s new leader plans big rise in debt

JOHN AGLIONBY — LONDON
A ANANTHA LAKSHMI — JAKARTA

Incoming Indonesia president
Prabowo Subianto will allow the
national debt to increase to 50 per cent
of GDP to fund his ambitious spending
programmes, provided the govern-
ment can boost tax revenue, one of his
closest advisers has said.

Hashim Djojohadikusumo, Prabowo’s
brother and a prominent tycoon, told
the Financial Times that Indonesia
could still retain its investment-grade

Legal Notices

Bar Date Notice - Rational Foreign Exchange Limited

(in Special Administration) (Company Number 05385999)
Kristina Kicks (IP number 21810) and Edward George Boyle (IP number
9077) each of Interpath Ltd, 10 Fleet Place, London, EC4M 7RB, were
appointed as joint special administrators (“JSAs”) of Rational Foreign
Exchange Limited (in special administration) (which traded as “RationalFX”)
and joint administrators of Xendpay Limited (in administration) (company
number 08071223) (Xendpay”) on 29 November 2023 at 18:01. Xendpay
acted as agent for RationalFX; therefore customers of Xendpay may have a
Safeguarded Funds Claim against RationalFX.

The JSAs have set a bar date of 31 July 2024 which is the date by
which customers are required to submit a Safeguarded Funds Claim
in the special administration, in order to be included in the
adjudication process for a first distribution of Safeguarded Funds
held in the special administration.

The full Bar Date Notice is available on the JSAs’ website:
https://www.ia-insolv.com/case+INTERPATH+RNB30B2912.html.
Any other queries in relation to this notice or general queries in respect
of the special administration should be sent by email to rationalix@
interpath.com or by post to 130 St Vincent St. Glasgow G2 5HF.

rating if the debt-to-GDP ratio rose to 50
per cent, from 39 per cent at present.

“The idea is to raise the revenue and
raise the debt level,” Hashim said in
London. “I have talked to the World
Bank and they think 50 per cent is pru-
dent.” Under Indonesian law, Indone-
sia’s debt-to-GDP ratio cannot exceed
60 per cent.

“We do not want to raise the debt level
without raising revenue,” Hashim
added, pointing to “taxes, excise taxes,
royalties from mining and import
duties”.

The Prabowo administration’s bor-
rowing plans mark a big shift from the
conservative fiscal stance of outgoing
president Joko Widodo, who trans-
formed Indonesia into a commodities
powerhouse.

Hashim is one of Prabowo’s closest
advisers and is set to play an influential
role when the new government takes
office in October. His comments were
the first official confirmation of plans
for higher borrowing and come days
after other advisers denied the 50 per
cent target, which was first reported by
Bloomberg.

Economists have warned that a 50 per

cent debt ratio would push the budget
deficit beyond a legal ceiling of 3 per
cent. It could also weigh on the rupiah,
which has fallen more than 5 per cent
against the US dollar this year.

The World Bank did not respond to a
request for comment.

Prabowo’s big-ticket spending item is
a free lunch programme for school chil-
dren and pregnant mothers, which his
aides have estimated will cost $28bn.

Hashim said the meals programme
would help act as a “stimulus to the
economy” and add at least 1.2 percent-
age points to GDP.

He stressed that the debt ratio would
be allowed to rise only if government
revenue also increased. Indonesia has
one of the lowest revenue-to-GDP rates
in south-east Asia, at about 14 per cent,
according to IMF data.

Several other initiatives would sup-
port Prabowo’s target of 8 per cent
annual growth, including building more
power plants, refineries and homes, and
expanding food production.

Prabowo plans to establish a state rev-
enue agency to boost tax collection. He
is also considering cutting subsidies and
selling state assets to shore up revenue.

South Africa warned over unpaid power bills

ROB ROSE — JOHANNESBURG

Eskom has warned a failure by South
African municipalities to pay billions of
rand owed to the state-owned power
utility is thwarting its recovery efforts
just as it is close to ending a decade of
blackouts that have hit growth and
scared away foreign investors.

“It’s a major risk to our business. In
many cases they can afford it, but
haven’t prioritised paying Eskom,”
Eskom chief executive Dan Marokane
told the Financial Times, adding that a
tougher stance from the new govern-
ment would help it reverse a culture of
non-payment from municipalities.

Eskom’s unpaid municipal debt was
growing at R15bn ($824mn) annually,
Marokane said, threatening to derail its
plan to make a profit after a disastrous
five years in which it struggled to keep
the lights on and made combined losses
of R111bn.

The years of blackouts stifled invest-
ment, but Eskom says it is turning the
tide and recently celebrated 100 days
without power cuts.

In an effort to kick-start repayments,
the utility has begun a case against

Johannesburg, Africa’s business hub
and wealthiest city, which is refusing to
settle nearly R5bn in unpaid power bills.

On June 4, the country’s high court
ordered Johannesburg’s City Power to
pay R1.1bn to Eskom, which argued that
its inability to collect debts “presents a
material risk of potentially catastrophic
consequences”. The city’s appeal is due
to be heard on July 23, Marokane said,
on the sidelines of a banking conference
in Cape Town.

He warned that if Johannesburg —
which contributes 15 per cent to South
Africa’s GDP — was allowed to default on

Dan Marokane: says municipalities’
debts are a major risk to Eskom

its debts, it would send a dangerous sig-
nal to less wealthy municipalities.

Marokane, who took up his role in
March, said that while Eskom might
have previously chosen not to cut power
to non-payers for fear of a backlash
against the then-ruling African National
Congress, “we are not there now — we're
very clear on the steps we need to take”.

Goolam Ballim, chief economist at
Standard Bank, said the ANC had for
more than a decade sought to win votes
by allowing voters to get away with not
paying for services. But the party lost its
majority in May elections for the first
time since the end of apartheid 30 years
ago. “This political convenience has run
its course,” he said.

Ballim said the new government
seemed to have taken a firmer stance on
unpaid bills, in a country whose econ-
omy has grown at less than 1 per cent a
year for a decade.

Kgosientso Ramokgopa, electricity
and energy minister, said if the rate of
non-payment continued, Eskom would
be owed more than R3.1tn by the end of
2050. “Eskom will collapse . . . this is
the most urgent task confronting us,” he
told journalists last week.
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Fink highlights
‘barbell effect’
as Investors
pile into ETFs

e BlackRock chief points to high inflows
e Assets under management hit $10.6tn

BROOKE MASTERS — NEW YORK

Investors are creating a “barbell effect”
in fixed income markets by opting for
low-cost exchange traded funds and
alternative assets rather than tradi-
tional bond funds, BlackRock chief
executive Larry Fink said yesterday.
Asthe world’s largest money manager
announced a new high of $10.6tn in
assets under management, Fink
pointed to record inflows to BlackRock’s
ETF products as well as high levels of cli-
ent interest in infrastructure products
thatinvestin energy and data centres.
“Assets are in motion” as investors
still sitting on huge cash piles prepare

‘We used to talk about
equity having a barbell
effect. We're starting to see
that in the bond market’

for a US rate cut as early as September,
and realise that they have missed a big
equity rally this year, Fink said.

Equity investors are already quite
bifurcated between passive index funds
and high-fee private equity funds that
promise uncorrelated returns. Now that
same split is coming to fixed income, he
added. “We used to talk about equity
having more of a barbell effect. I think
we’re starting to see that here in the
bond market,” Fink continued.

“It’samoment when people are recal-
ibrating out of cash and it’s going to be
heavily into fixed income . . . ETFs and
also the alternative income oriented
products” such as private credit and
infrastructure debt funds.

BlackRock is “very well positioned for
that”, he said, because of its huge
iShares ETF unit and its pending buy of
Global Infrastructure Partners, which is
ontrack to close by end-September.

Fink’s remarks to analysts came as

BlackRock reported revenue of $4.81bn
for the quarter ending June 30 — up
8 per cent year on year thanks to the
higher AUM but slightly below the
$4.84bn expected by analysts polled by
Bloomberg.

Improved margins helped push net
income up 9 per cent from a year earlier,
to $1.5bn. The adjusted figure of $1.56bn
exceeded expectations of $1.47bn.

AUM were up 1.7 per cent quarter on
quarter. Net inflows of $82bn in the
quarter missed expectations of $112bn.

Equity inflows fell to $6bn, with flows
dragged down by institutional clients
rebalancing. Fixed income inflows were
depressed by the loss of a single institu-
tional client that pulled $20bn.

BlackRock two weeks ago announced
the purchase of Preqin, a private mar-
kets data provider, as it continued to
push into alternative assets and tech-
nology.

“BLK’s spending to bolster its capabil-
ities in private markets will help reduce
its reliance on low-fee generating
iShares ETFs and position the firm to
capitalise on the strong long-term
growth opportunity within private
assets,” Edward Jones analyst Kyle
Sanders wrote.

BlackRock haslongtraded on a higher
multiple of earnings than its traditional
asset management peers, but in the past
six months its shares have lagged
behind the broader financial sector, ris-
ing1.4 per cent since the start of the year
compared with about 12 per cent for
financial groups in the S&P 500.

Martin Small, chief financial officer,
said that the company was on track to
hit its long-term goal of 5 per cent
annual organic fee growth, and that
expenses were on track for a low single-
digit per cent increase, apart from the
acquisitions.

Shares in the asset manager were
0.6 per cent lower in early trading yes-
terday.

Space link Airbus and Thales explore option
of joining forces to create pan-European pact

SYLVIA PFEIFER AND

The satellite divisions of Airbus and Thales are under pressure to stem losses after demand

L4

has fallen

PEGGY HOLLINGER — LONDON

Airbus and Thales have held explora-
tory talks about merging some of
their space activities in what could
prove a key test of Europe’s appetite
for consolidation in an increasingly
competitive and strategic sector.

The talks, which remain at an early
stage, are focused on the companies’
satellite activities, according to two
people familiar with the situation.

Thales’ space business, Thales Ale-
nia Space, and Airbus are Europe’s
largest manufacturers of satellites for
communication, navigation and sur-
veillance. Leonardo, Italy’s defence
champion, holds a 33 per cent stake in
Thales Alenia.

The aim, said one of the people,
would be to create a pan-European
alliance in space similar to that of
MBDA, the region’s missile champion.
MBDA'’s successful cross-border man-

ufacturing and one-company ethos
has been held up as a model for the
type of defence industry collabora-
tion needed for Europe in the wake of
Russia’s invasion of Ukraine.

The continuing conflict and the
extensive use of satellites by both
sides has similarly underlined how
vital space has become to individual
nations’ security.

“Itwould be a test of just how strate-
gicspaceis for Europe,” said one of the
people.

Any agreement would, however,
face significant regulatory and anti-
trust hurdles, the people cautioned,
noting that Airbus and Thales had
explored similar tie-ups in recent
years, notably most recently in 2019.

The French, German and Italian
governments would need to approve
an alliance, as would the European
Commission. The current volatile
political situation in France could also
prove a stumbling block, according to

one of the people. The talks come as
both Airbus and Thales are under
pressure to stem losses at their space
businesses. Demand for their large
geostationary satellites has fallen,
while the market for broadband and
other services from smaller, cheaper
spacecraft in low Earth orbit has
soared. Elon Musk’s Starlink now
operates the world’s largest constella-
tion of broadband satellites.

Airbus said last month it would
record a charge of about €900mn in
the first half of the year related to its
space systems business. The company
said at the time it would “evaluate all
strategic options such as potential
restructuring, co-operation models,
portfolio review and M&A options”.

Thales has similarly flagged pres-
sures in its space unit, saying in March
that it would cut 1,300 jobs. Airbus,
Thales and Leonardo all declined to
comment on the talks that were first
reported by La Tribune.
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Google parent
in talks to buy
cyber security
start-up Wiz
for $23bn

IVAN LEVINGSTON — LONDON
JAMES FONTANELLA-KHAN AND
MARIA HEETER — NEW YORK

Google’s parent company Alphabet is
in talks to buy cyber security start-up
Wiz for about $23bn, in what would be
the largest acquisition in the tech
group’s history, according to people
familiar with the matter.

Alphabet’s discussions to acquire Wiz
were weeks away from completion, said
one person with direct knowledge of the
matter, while people briefed on the
transaction said there was a chance the
deal would fall apart, with a number of
details still needing to be addressed.

If a deal were to be reached, it would
be a test case for regulators, which have

The biggest acquisition
in the history of the
tech operation would be
a test case for regulators

been cracking down on tech groups buy-
ing out emerging companies in the sec-
tor. Alphabet’s last big deal came more
than a decade ago with the $12.5bn
acquisition of Motorola Mobility.

The acquisition of Wiz would mark a
further big push into cyber security for
Alphabet, two years after it acquired
Mandiant for $5.4bn.

New York-headquartered Wiz has
raised about $2bn from investors since
its founding four years ago, according to
data provider PitchBook. The start-up,
led by Israeli founder and former Micro-
soft executive Assaf Rappaport, was
most recently valued at $12bn. Its back-
ers include venture capital firms
Sequoia and Thrive.

Wiz, which counts groups including
Salesforce, Mars and BMW as custom-
ers, helps companies secure programs
in the cloud. That has led to a surge in
revenue as corporations increasingly
operate software and store data online.
Wiz has said it has hit about $350mn in
annual recurring revenue.

A deal would be among the largest
acquisitions of a company backed by
venture capital.

Wiz declined to comment on the
talks, which were first reported by the
Wall Street Journal. Google did not
immediately respond to a request for
comment.

Private equity lawyers wince after key bankruptcy court ruling

INSIDE BUSINESS
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tis the assignment Vinson & Elkins
never hoped would arise but the
one where its client needed the
powerhouse law firm the most. For
a federal judge, however, just figur-

ing out who the “client” is has proved no

simple task.

Enviva, a once highly touted clean-
energy company, filed for bankruptcy
in March citing nearly $2bn of debts to
be restructured. Enviva selected V&E as
its debtor counsel to take it through the
court case. By the time of the bank-
ruptcy petition, it had struck a settle-
ment with a majority of creditors.

V&E’s position of debtor’s counsel
required court approval as the bank-
ruptcy estate would pay it what could be
tens of millions of dollars in fees. But
Brian Kenney, a federal bankruptcy
judge in Virginia, where Enviva put its
case, has twice rejected — most recently
this month — V&E’s official retention.

Kenney said that V&E could not meet
the “disinterestedness” standard of the
bankruptcy code. His hang-up: V&E
also happened to be a long-standing
adviser to Riverstone, the key private
equity backer of Enviva. Riverstone was
responsible for $14mn or about 1 per
cent of the law firm’s 2023 gross reve-
nue, though it is using a separate firm in
the Enviva chapter 11.

As debtor’s counsel, V&E owes a duty
to all stakeholders, one it believed it

could faithfully discharge. Law firms
routinely represent both financial spon-
sors and their portfolio companies and
there are obvious efficiencies from
doing so. But in bankruptcy, the parties’
interests can split, as Kenney believed.
Restructuring requires tough choices by
the professional advisers about how
much claimholders get paid out.

“The parties are essentially inviting
the court to ignore the disinterestedness
standard in favour of expediency in the
employment of counsel,” Kenney
wrote.

His ruling has shocked restructuring
practitioners. Bankruptcy judges have
for years waved through law firms that
had tight bonds with both private equity
firms and debtors, afraid to rock the
boat. American companies can essen-
tially select the bankruptcy court in
which they wish to

appear, and judges T messy cases, the risk is

who are not user-

friendly to the 1Irmscould prioritise a
major debtor law - Jong-term private equity

firms can get

blackballed. But Ielationship over cutting
future judges fac- g fair deal for all parties

ing a law firm
retention issue are likely to take notice
of thisruling.

Earlier in the case Kenney had
broached the idea of creating an “ethical
wall” at V&E. The firm dismissed that as
impractical and unnecessary. After an
initial ruling, rejecting V&E’s retention,
the firm came back with a convoluted
proposal. It offered to segregate lawyers
as exclusively dedicated either to
Enviva or to Riverstone. Respective law-
yers would not get allocated profit shar-
ingatyear’s end from the other client.

A new board committee would super-
vise the Enviva reorganisation negotia-
tions.

The judge rejected the ethical wall

terms as inadequate to repair the under-
lying conflict. The US Trustee, a govern-
ment group that represents the public
interest in bankruptcy cases, had voiced
its concerns about V&E.

But two major law firms, Davis Polk
and Akin Gump, representing creditors,
urged the judge to keep the law firm, cit-
ing V&E'’s deep familiarity with Enviva
as well as the disruption from bringing
inanewcomer.

Law firms such as Kirkland & Ellis,
Weil, Gotshal and Paul, Weiss have built
incredibly profitable businesses where
their private equity practices simulta-
neously touch mergers and acquisitions,
financings and restructurings. In messy
cases, the risk is firms could prioritise a
long-term private equity relationship
over cutting a fair deal for all parties.

For years, debtors have tried to miti-
gate perceived conflicts through various
procedural structures including the hir-
ing of multiple law firms, independent
directors and independent investiga-
tions.

But practitioners in candid moments
will admit that these protections often
prove weak in bankruptcy cases where
aggressive debtors’ counsel can ram
through their preferred outcome.

Sometimes the consequence is a
restructuring where the private equity
firm gets to keep a disproportionate
stake in the reorganised company.
Other times itis a deal where the private
equity firm escapes liability for pre-pe-
tition wrongdoing.

V&E told the judge, in court papers,
that rejecting its retention application
would upset a tacit understanding
whereby debtors get wide berth to pick
their advisers.

Law firms may now decide to become
pickier in selecting their clients.

sujeet.indap@ft.com
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Greensill investors challenge UBS offer

Move complicates effort
to clear up long-standing
Credit Suisse legal issues

OWEN WALKER
EUROPEAN BANKING CORRESPONDENT

Investors who lost tens of millions of
dollars with the collapse of Greensill
Capital have written to the Luxembourg
regulator challenging an offer of redress
from UBS that the Swiss bank hoped
would draw a line under the scandal.
The investors claim they have been
denied access to crucial documents
relating to funds they invested in, which
were domiciled in Luxembourg. They

Boutique set
up by former
Goldman staff
prepares for
UK expansion

IVAN LEVINGSTON AND ANJLI RAVAL
LONDON

A boutique investment bank founded
by former Goldman Sachs bankers is
laying the groundwork to expand in the
UK with two top appointments — the
latest firm looking to cash in on the
recovery in dealmaking.

ArdeaPartners, founded in 2017 and led
by Chris Cole and Don Truesdale, is
among a crop of independent financial
advisory businesses moving in to work
on big takeovers. Based in New York, it
has about 80 employees.

It is building out its London office
with the recruitment this month of Sir
Ian Cheshire, who is chair of Channel 4
and property group Land Securities, as
an adviser. Cheshire will work beside
about 30 staff in London, including
Simon Lyons, a former PJT Partners and
UBS banker who is co-head of Europe
for the business.

Cheshire, who was also chair of retail
store chain Debenhams and chief execu-
tive of DIY group Kingfisher, said: “If the
business builds as we hope, then it
makes sense to make more hires.”

The appointments come as more bou-
tique banks hire figures from the public
and private sectors, including Sir
Stephen Lovegrove at Lazard, onetime
UK national security adviser.

In the UK, boutiques have risen in
prominence, including Robey Warshaw,
which this year hired JPMorgan finan-
cial institutions banker Chetan Singh as
its second external partner, after former
chancellor George Osborne. Boutiques
have taken almost 40 per cent of takeo-
ver advisory fees in the first six months
of the year, the third-highest share since
the London Stock Exchange Group
started tracking the market. That
topped the combined 35 per cent earned
by bulge bracket banks such as Gold-
man and Morgan Stanley.

The top-performing boutiques were
Centerview Partners, Lazard, Evercore
and Rothschild, with boutiques winning
a combined $5.2bn of fees in the first
half of the year. While that figure was
slightly down from the previous year,
the trend shows boutiques gaining on
their larger rivals in the market.

Ardea’s other European co-head is
Julien Petit, who was at Goldman.

Ardea declined to comment.

argue that without seeing the funds’
internal rules, they are unable to accept
the terms of the UBS offer, which
expires at the end of July.

The intervention complicates a move
by UBS to clear up long-standing legal
issues tied to Credit Suisse, the rival
bankitrescuedlast year.

Credit Suisse advised about 1,000 of
its wealthiest clients to invest in a group
of funds tied to specialist finance firm
Greensill. When Greensill imploded
three years ago, the funds were closed,
trapping $10bn of assets in one of the
final blows that led to the collapse of
Credit Suisse.

UBS last month offered to pay the
investors 90 per cent of the funds they

had tied up in the Greensill funds, which
promised low risks and high returns.
Under the terms of the offer, which
expires on July 31 and has been seen by
the Financial Times, investors must give
up other legal claims. People with
knowledge of the offer said it had been
well received by clients and most inves-
tors were expected to take it up.

But a group of former Credit Suisse

‘Lack of transparency is
wholly unacceptable and
does a disservice to all
affected shareholders’

clients who invested $80mn in the funds
have enlisted lawyers to try to gain
access to documents from the Luxem-
bourgregulator, the CSSF.

They argue that under Luxembourg
fund laws, if there is a miscalculation of
the fund’s net asset value or there is
non-compliance with the investment
rules, the fund manager would be
obliged to make good any losses suf-
fered by investors.

They claim that despite making sev-
eral requests — in person and in writing
— they have been denied access to docu-
ments that set out the funds’ internal
rules by the fund management com-
pany, which is now part of UBS.

“The latest offer to investors from

UBS should only be considered with the
benefit of all documentation concerning
the fund managers’ adherence to their
regulatory responsibilities at the time,”
said Denis Philippe, a lawyer represent-
ing the investors. “Yet, despite repeated
requests for full disclosure, the fund
managers appear reluctant to submit
the evidence for scrutiny. This contin-
ued lack of transparency is wholly unac-
ceptable and does a disservice to all
affected shareholders.”

The investor group is being co-ordi-
nated by Alcimos, which specialises
in arranging and sourcing litigation
funding.

UBS declined to comment. CSSF did
notrespond by the time of publication.

Charged up
VW battery
deal raises
hopes for EVs

Battery maker QuantumsScape’s
shares climbed 52 per cent last
week following its disclosure of
a $130mn payment from
Volkswagen for technology
royalties — Simon Mundy/FT

The slowdown in demand for electric
vehicles is temporary, US battery
executives insist, as strong clean car
sales in the second quarter in North
America suggest drivers remain eager
to go green.

Last week, battery maker
QuantumScape’s shares surged 52 per
cent following its disclosure of a
$130mn payment from Volkswagen for
technology royalties.

Shares in QuantumsScape, which
makes solid-state batteries rather than
conventional EV lithium-ion batteries,
had fallen since going public in 2020
via a blank-cheque company.

The announcement was a rare bright
spot this year for US battery makers,
whose lofty valuations have crumbled
amid slowing EV sales and increasing
competition for Chinese suppliers such
as BYD and CATL.

“Iwould be foolish to say that I am
not worried about the Chinese
competitors,” Siva Sivaram,
QuantumScape’s chief executive, said.

The company’s development of
solid-state batteries will give EV cars
longer range and faster charging times
versus the lithium batteries made by
Chinese or other competitors, Sivaram
argued. But Wall Street analysts have
said solid-state batteries have an

uncertain path to commercialisation.
The deal with Volkswagen gives
QuantumsScape about one to two
months of free cash flow, Morgan
Stanley said in a July 11 report. VW
previously invested $300mn in
QuantumsScape and controls 25 per
cent of the voting power at the group,
Morgan Stanley said, adding that there
was no specific timeline for potential
mass production of its battery cells.
“The automotive business has these
big ups and downs,” Sivaram said of the

‘When you go through
environments like this,
you have to have a
stronger stomach’

sluggish EV sales. “Yes, there is surely a
blip. We just have to ride out these
blips.”

Tesla, the world’s largest EV group,
this month reported a second
consecutive decline in quarterly
vehicle sales. But after “a shaky start”
to the year, North American EV sales
rose 10 per cent in the first six months
of 2024 versus last year, according to
research group Rho Motion.

Ford said this month its EV sales

were up 72 per cent in the first half
of the year, making it the second-
largest EV seller after Tesla.

Still, battery business valuations
have fallen from the market’s 2021
heyday. Silicon-based battery
developer Sila Nanotechnologies,
valued at $3.3bn in a 2021 funding
round, raised $375mn in a June
fundraising that Joe Fath, a portfolio
manager at repeat investor
T. RowePrice, said was “clearly
a down round”.

“The folks who are participating,
there is conviction and belief that all
ground transportation is going to go
electric,” Gene Berdichevsky, co-
founder and CEO of Sila, said.
Another of Sila’s repeat investors,
Sutter Hill Ventures, made some of
the first investments in chipmaker
Nvidia and remains on its board,
Berdichevsky said.

In EV sales, “we are in an air
pocket right now,” said Fath, but he
added that the lower valuation for
Sila “is not a knock on their
progress. It is a knock on the world
we were in versus the world we are
in today. When you go through
environments like this, you have to
have a stronger stomach.”

Patrick Temple-West

Law firms
use minority
attorneys

as ‘window
dressing’

JOE MILLER — NEW YORK

Minority attorneys at the largest US
law firms are being used as “window
dressing” in initial meetings with cli-
ents, only to be excluded from subse-
quent work, according to a survey of
hundreds of lawyers.

Nearly a third of the respondents to a
poll carried out by Leopard Solutions —
most from minority ethnic backgrounds
— said they had been included in pitches
but ultimately kept off the team work-
ing on subsequent contracts.

In 85 per cent of these cases, the work
in question was within the attorney’s
practice area.

Black lawyers encountered this phe-
nomenon more regularly, with almost
40 per cent claiming they had been
passed over.

Several lawyers also reported that
their images were used in client pitch
decks without their knowledge.

“Happens all the time,” one respond-
entwrote.

“The client has diversity require-
ments or might be Black, so they want a

‘The work comes in,
Idont know about it,and
itgoes elsewhere, usually
to anon-diverse person’

Black person in the meeting to secure
the work.

“The work comes in, I don’t know
about it, and it goes elsewhere, usually
toanon-diverse person.”

Laura Leopard, founder of the
research company, said the findings
raised “an interesting question” as to
why there is not more “pushback” from
the leadinglaw firms’ corporate clients.

“If they don’t get the team that they
were expecting, they should turn
around and say, . . . “‘Wait, where’s the
rest of the team?’,” she said.

The conclusions come as several large
law firms were forced to kill off diversity
recruitment initiatives after a Supreme
Court decision banning affirmative
action.

Perkins Coie, Morrison Foerster, Win-
ston & Strawn, and Susman Godfrey all
edited or clarified their programmes to
remove racial considerations from
recruitment criteria after coming under
attack by conservative activist Edward
Blum.

Adams and Reese closed its “minority
fellowship” altogether.

Even before those changes, figures by
Leopard showed the gap between
diverse and non-diverse recruits in top
US law firms widening in 2023, after
remaining largely steady between 2019
and 2021, and falling in 2022.

A report published in January by the
National Association for Law Placement
also found that the percentage of people
of colour represented among summer
associates decreased for the first time
since 2017.

“It’s going to be harder to hire attor-
neys from under-represented groups
because their numbers are going to be
smaller,” Leopard said.

She went on to add that firms were
“going to have to really work hard for
retention, and that means not experi-
encing bias at the firm, it means more
fair work allocation”.

She asked: “If you feel that you were
there just for face value, just for window
dressing, are you going to stay at that
firm?”
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Mounting labour unrest knocks Samsung

Morale starts to suffer as the business lags behind SK Hynix in high-bandwidth memory chips and TSMC in foundry

CHRISTIAN DAVIES AND SONG JUNG-A
SEOUL

A mounting labour crisis at Samsung
Electronics is complicating its efforts to
catch up with rivals in the market for
semiconductors used in artificial intelli-
gence systems.

The Korean tech group cheered inves-
tors this month with its expectations
that second-quarter operating profits
would rise almost 1,500 per cent year on
year, as the memory market rebounds
from a prolonged slump.

But the stronger-than-expected guid-
ance came amid growing worker unrest
and setbacks in chip production that
have seen it fall behind rivals in areas
identified as essential for growth. Sam-
sung shares have climbed about 7.5 per
cent this year, against a 65 per cent rally
for smaller domestic rival SK Hynix.

Samsung is trailing SK Hynix and US
chipmaker Micron in developing high-
bandwidth memory chips, a vital com-
ponent of Al systems, and is yet to pass

6,500

Estimated number | Rise in Samsung
of union members stock — against
in unprecedented a 65% rally for
three-day strike rival SK Hynix

tests required to qualify as an HBM sup-
plier toindustry leader Nvidia.

“This is extremely concerning for a
company that has historically been the
leading memory manufacturer,” said
Myron Xie at consultancy SemiAnaly-
sis. “HBM is a very profitable product,
so Samsung is missing out on a big
opportunity.” Samsung has also failed to
make a dentin TSMC’s dominance of the
foundry business — the market for con-
tract manufacturing of processor chips
— despite optimism that big customers
would seek to reduce dependence on the
Taiwan chip group amid heightened
geopolitical risk.

“While customers would like a second
foundry alternative, the number one
priority for customers is the quality of
the technology and being able to have a
stable source of supply, which Samsung
foundry hasn’t delivered,” said Xie.

In May, Samsung chair Lee Jae-yong
abruptly installed a new head of Sam-
sung Electronics’ chip unit, sector vet-
eran Jun Young-hyun, who promised to
“renew the atmosphere internally and
externally” to address a “chip crisis”.

However, one Samsung chip engineer

Grin and bear it:
output setbacks
have meant that
the operation is
playing catch-up
with competitors
in areas viewed
as essential

for growth

Emmanuel Dunand/
AFP/Getty Images

Rival gains edge
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“didn’t see many changes even after our
chief was replaced. The internal atmos-
phere is gloomy as we fall behind SK
Hynix in HBM and fail to catch up with
TSMCin foundry.

“People are feeling unhappy about
their pay in general, as they think
they are treated worse than their peers
at SK Hynix. Many people are thinking
of leaving the company to join our
competitors”.

The growing worker discontent was
exposed last week, when an estimated
6,500 members of the National Sam-
sung Electronics Union, which has seen
itsranks grow from 10,000 to more than
30,000 in the space of a year, launched
anunprecedented three-day strike.

The group, which last week unveiled
its latest foldable smartphones with
enhanced AI features, is also under
severe pressure from Apple and lower-
cost Chinese rivals in the mobile sector,
while Chinese competitors are threaten-
ing to erode its market share in the dis-
play and home appliance sectors.

“Workers’ morale is low, discouraged
by smaller financial rewards,” said a
researcher at Samsung’s smartphone
business.

“They feel helpless because manage-
ment seems directionless.”

‘Many are
thinking

of leaving

to join our
competitors’

‘People in
my team
are feeling
asense of
crisis’

growth. People in my team are feelinga
sense of crisis.”

Samsung denied the NSEU’s claims
that the three-day walkout had dis-
rupted chip production. But the union
announced that it would continue
with an “indefinite strike” that would
target production lines, including those

used to manufacture HBM chips. “Man-
agement has no intention of dialogue,”
the union said last week. “We have
clearly identified line production dis-
ruptions, and the company will regret
this decision.”

Samsung said it “remains committed
to engaging in good-faith negotiations

with the union”, but otherwise declined
tocomment.

Analysts said the strike would compli-
cate efforts to make up lost ground on
SK Hynix in the HBM race.

According to one Samsung investor,
the rivals are now locked in fierce com-
petition for a limited supply of Korean
engineering talent. Both companies
declined to comment on the talent
battle.

Samsung had this month announced
a cross-division team dedicated to HBM
development efforts, and should even-
tually close the gap on SK Hynix as the
industry moved to future generations of
HBM chips, according to C.W. Chung, an
analystat Nomura.

“Once you take the wrong strategy
and develop the wrong chip, its ripple
effects will last about three years,”
said Chung, noting that the wider
memory upcycle would continue to
drive the profitability in the meantime.
“But the worst seems to be behind
the company now.”

Samsung argues that, as the only com-
pany with capabilities in cutting-edge
foundry and memory chips, as well as
next-generation “advanced packaging”
techniques, it will be well placed to take
on a burgeoning alliance between SK
Hynix and TSMC, which are working
closely together on next-gen Al chips.

“Our commitment to technological
advancement and scale of investment
have been core to our success, and will
continue to be so,” the company said.
“We are confident and excited at the
opportunity to navigate the current
landscape and solidify our leadership
position.”

But Xie said that “being a one-stop
shop is of little value to chip design com-
panies when Samsung is best at none of
the above aspects. Given Samsung has
seen its technology capabilities erode in
multiple areas of its business, it seems
there are problems that stem from the
company’s leadership and culture. A
cultural reset may be long and painful,
but it may be the best thing for the com-
pany in thelongterm”.

100¢ T A A Samsung home appliance salesper-
Jan Apr Jul Oct Jan Apr Jul son said: “I had been accustomed to
2023 2024

sales growth all my company life, but
this is the first time that I see falling

Source: LSEG

Sport

French football league seals last-minute
broadcast deal for forthcoming season

JOSH NOBLE AND DANIEL THOMAS
LONDON

The French football league has agreed a
last-minute broadcast deal for the
forthcoming season, staving off a finan-
cial crisis at some clubs but agreeing a
far lower price than hoped for.

Sports streamer DAZN will pay
€400mn a year for the rights to show
the majority of Ligue 1 matches, while
Qatar-owned beIN will spend €100mn
for one game a week, according to two
people familiar with the situation.

BeIN is paying more per game
because its package includes the most
sought-after fixtures.

The deal would run for five years,
although a potential break clause after
two or three years was still being dis-
cussed, the people said.

By signing off on a deal less than six
weeks before the start of the season,
French clubs have avoided a potentially
catastrophic crunch. Most teams rely on
domestic TV money for the bulk of their
revenue. Without a broadcast deal,
some had been unable to access bank
financing.

The €500mn is well below the €1bn
targeted by the Ligue de Football Profes-
sionnel, and down from the €582mn
received during the previous deal.

The agreement marks the lowest
amount paid for the top flight of French

football rights in 20 years. Unlike in
previous years, future revenue will
also be shared with CVC Capital Part-
ners, the private equity firm that paid
€1.5bn for a 13 per cent stake in a new
entity that controls LFP’s commercial
income.

€400mn €100mn
Amount DAZN Sum that Qatari
will pay out business belN
annually for will spend for
the rights one game a week

The LFP’s efforts to sell its rights were
complicated by a long-running battle
with Canal+, once its long-term broad-
cast partner, after the league previously

Most teams rely on domestic TV
money for the bulk of their revenue

sold its rights to other companies over
the French group.

The drop in the value of French foot-
ball’s media rights is the latest sign of
declining willingness among broadcast-
ers to fork out big sums for live sport.
Serie A, the Italian league, also renewed
its TV contracts at reduced rates, while
the headline price for the Premier
League’s deal increased just 4 per cent
despite a 35 per cent increase in the
number of games on offer.

French clubs had discussed launching
their own TV channel instead of taking
the offer from DAZN and belN, but such
a move would have offered no guaran-
teed revenue while the set-up costs
would have been prohibitive for some
clubs. The push by league officials to
secure a break clause in the five-year
contract was in part to allow clubs the
option of continuing work on the chan-
nel, according to one person familiar
with the talks, although there was no
certainty that this would be agreed with
the broadcasters.

John Textor, the US owner of Olym-
pique Lyonnais, was critical of the out-
come, saying that “signing a long-term
deal with legacy delivery models is look-
ing to the past, when we should be look-
ingto the future”.

DAZN and beIN declined to com-
ment. LFP had been contacted for
comment.
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Commodities. Producer rivalry

Cotton prices tumble after

Competition boosts supply as

hard-pressed consumers opt

for cheaper man-made fibres

SUSANNAH SAVAGE — LONDON
MICHAEL POOLER — SAO PAULO

The price of cotton has tumbled as
growing competition between the
world’s biggest producers drives up
supply while cost-conscious shoppers
hunt for clothes made out of cheaper
fabrics.

ICE cotton futures fell below $0.69 a
pound this month, the lowest level since
October 2020 and less than half their
10-year peak hitin May 2022.

Prices have been dragged down by a
sharprise in production in Brazil, which
recently overtook the US as the world’s
largest cotton exporter.

The South American country
exported 12.4mn bales in the 2023-24
harvest season compared with 11.8mn
that came out of the US, according to
estimates by the US Department of Agri-
culture.

Australia, the world’s third-biggest
exporter, shipped 5.8mn bales.

“With Brazil expanding their produc-
tion, going into the future we have to
worry about competition from them,”
said Dr Jody Campiche, vice-president
of economics and policy analysis of the
National Cotton Council of America.

Brazil has steadily increased its acre-
age of cotton over the past decade,
reaching 1.87mn hectares planted for
the 2023-2024 season, according to
USDA estimates, a 13 per cent increase
on the previous year.

Low prices for corn — which has been
falling for the past two years — have
pushed farmers in Brazil’s Mato Grosso
state to plant cotton instead of a second

corn crop, according to a report by the
US Department of Agriculture.

“We don’t have incentives or subsi-
dies, a fact that pressures us to produce
more and more per hectare,” said Carlos
Alberto Moresco, who runs three farms
in the Brazilian state of Goias with a
variety of crops including soy, corn,
wheat, tomatoes, sorghum and cotton.

“Brazil has the cheapest cotton in the
world. We produce almost 2 tonnes of
lint [processed cotton] per hectare,
which is not heard of elsewhere,” he
added.

Brazil’s soaring output has more than
offset the impact of consecutive years of
drought in the US, which have knocked
production there to 12.5mn bales in
2023 from 17.5mn two years earlier.

In 2022, the country produced its
smallest harvest in a decade after
months of hot, dry weather forced grow-
ersin Texas, the biggest producing state,
to abandon 6mn acres of crop.

While global prices spiked that year,
they have since come down —evenas US
production has fallen.

Meanwhile, global demand for cotton
has fallen since the coronavirus pan-

demic as an economic slowdown and a
sharp rise in interest rates have
squeezed consumers.

Over the past few years, shoppers
have increasingly opted for polyester
and other man-made petroleum-based
fabrics, which are cheaper and quicker
to produce than cotton but have a much
larger environmental toll.

Some in the market also blame com-
puter-driven hedge funds that try to
profit from latching on to market trends
either up or down, claiming that selling
by these quant managers has contrib-
uted to falling prices.

“Ithink an unholy amount of activity
here can be traced to the funds,” said
Herman Kohlmeyer, a cotton broker at
Michael ] Nugent in New Orleans.

Faced with low prices, high produc-
tion costs due to rising fertiliser prices
and other factors, and increasing com-
petition, American farmers are strug-
gling although many are still planting
cotton.

“There’s no doubt that this will be
an unhappy year for them,” said
Kohlmeyer.

China and India are the world’s largest

Cotton prices have fallen to 2020 levels
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‘Ithink an
unholy
amount

of activity
here can be

cotton producers but most of their out-
putgoes to domestic buyers.

Brazil’s cotton harvests have grown
significantly over the past two decades,
mirroring its emergence as a farming
powerhouse.

The Latin American nation is the big-
gestexporter of soyabeans, orange juice,
sugar and coffee; and last year it sur-
passed the US as top shipper of corn,
although is not expected to retain the
title.

Campaigners have raised concerns
over the environmental and social
impact of cotton farming in Brazil.

But Alexandre Schenkel, president of
the Brazilian Cotton Producers Associa-
tion (Abrapa), defended the sector’s
record on sustainability.

“Today, producers in Brazil do not
deforest to plant cotton. There’s a great
effort to use open areas that have
already been used for other crops or
livestock,” he said.

US production was the swing factor
for prices, Schenkel added, predicting
that American farmers would have bet-
ter resultsin the next harvest.

Prices could also be affected by bad
harvests in important producers such as
Australia, China, India or Pakistan.

Prices are unlikely to rebound any-
time soon, according to Campiche.

Harvest levels in the US are on track
to return to 2021 levels this year while
Brazil and Australia are also set to pro-
duce big crops, she said.

“Until we get world cotton demand
back up we’re not going to get prices
coming back up,” said Campiche. “If
we’re going to see higher cotton demand
in the future, it’s going to come down
to will consumers decide they want
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traced to
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Additional reporting by Beatriz Langella

Private equity
firms reduce
use of risky
debt tactic to
fund payouts

ERIC PLATT, SUN YU AND ANTOINE GARA
NEW YORK

Private equity firms have significantly
cut their use of a controversial debt
financing manoeuvre to return cash to
investors after institutions raised con-
cerns about how some groups have
embraced new forms of leverage to
compensate for alack of deals.

So-called net asset value loans used to
pay dividends fell by about 90 per cent
during the second half of last year fol-
lowing heightened criticism from inves-
tors, according to 17Capital, a New York
based specialist lender that has pio-
neered the market.

Buyout firms have increasingly added
an additional layer of leverage on top of
their typical deal-linked borrowing,
taking on debt secured against their
fund investments — with some firms
relying on those funds to pay dividends
toinvestors.

NAV loans, which are collateralised
by the individual investments in a fund
and can equal as much as 20 per cent of
the fund’s overall value, have enabled
firms to extract cash from their portfo-
lios without having to sell assets in diffi-
cult markets.

Firms including Vista Equity Part-
ners, HG Capital and Carlyle Group used

“The power of the limited
partners is crazy, They
have the power today
and they are using it’

the loans to pay dividends in 2022 and
early 2023 during a marketwide slow-
down in dealmaking and IPO activity.

Debt-fuelled dividends from buyout
firms hit a record high in 2023 with
some groups even using fund-level bor-
rowings to inject fresh capital into ailing
companies.

But the approach has proved contro-
versial with private equity investors
because the extra debts have added new
risks to their portfolios by exposing an
entire fund’s investments to the possi-
bility thatjust a few of its deals sour.

Although private equity funds have
long loaded debt on to portfolio compa-
nies to allow them to extract dividends,
payouts to shareholders funded by NAV
loans are considered riskier.

Whereas traditionally each deal in a
private equity fund carries its own bal-
ance sheet to stop troubles with one
investment spilling over to others, net
asset value loans cross-collateralise the
fund’sinvestments.

But17Capital said just 3 per cent of the
industry’s $16.4bn of NAV loans was
used to fund dividends in 2023, down
from a quarter of the $10bn borrowed in
2022.

Pierre-Antoine de Selancy, managing
partner at 17Capital, said firms had cut
back after large institutional borrowers
increased pressure on firms.

“The power of the limited partners is
crazy,” said Selancy, referring to inves-
tors in private equity funds. “They have
the power today and they are usingit.”

European cannabis start-ups begin IPO
preparations as US looks to looser rules

ERI SUGIURA

European cannabis start-ups are plan-
ning to go public in New York to take
advantage of a US proposal to reclassify
marijuana as aless dangerous drug and
decriminalisation in Germany, despite
depressed share prices among bigger
groups in the sector.

Grow Group, a London-based medical
cannabis distributor, is planning an ini-
tial public offering on Nasdaq in the first
quarter of 2025 at a valuation of more
than £100mn. It has raised more than
£12mn since it was founded in 2017.

Chief executive Benjamin Langley told
the Financial Times that there was a
period of “six to nine months where
money for cannabis was almost com-
pletely shut off . . . because of negative
global sentiment and general risk aver-
sion”.

However, the market is showing signs
of improvement. “What we’re seeing
now is that loosening up, such that peo-
ple are deploying funds and there is defi-
nitely money again in this space”, partic-
ularly from venture capital, he said.

The company would choose Nasdaq
rather than the London Stock Exchange

for anIPO, he added, because he would
expect a higher valuation there.

Grow had been on the verge of signing
an engagement letter with a bank for a
listing last year but suspended the proc-
ess due tolack of investor interest.

Lisbon-based Somai Pharmaceuti-
cals, a medical cannabis products com-
pany; is seeking €250mn as a “reasona-
ble” valuation in a Nasdaq IPO with a
secondary listing on the Toronto Stock
Exchange or the LSE, said chief execu-
tive Michael Sassano.

'L :
The market for cannabis products
is showing signs of improvement

Wellford Medical, a London medical
cannabis manufacturer and distributor,
isanother start-up considering Nasdaq.

“If the US [reclassifies], coupled with
the legislative change in Germany, it
could be the perfect time for us and

.. . investors to catch that sentiment
wave,” said co-founder Joshua Roberts.

The US Drug Enforcement Adminis-
tration in May announced its intention to
remove cannabis from its list of the most
dangerous drugs and recognise its medic-
inal use.

The drug is banned at a federal level
but is legal for recreational use in 24
states and for medical usein 38.

The companies looking to float say
building investor confidence after pre-
vious boom and bust cycles will be cru-
cial in addition to the relaxation of rules.

In Canada, marijuana stocks experi-
enced huge growth after cannabis was
legalised in 2018 but oversupply and
cheaper drugs available on the black
market triggered a slump in share
prices.

Canopy Growth, once Canada’s most
valuable marijuana company, has lost
98 per cent of its market value from its
peakin 2019.

Smurfit Westrock targets shares boost
following listing switch to New York

JUDE WEBBER — DUBLIN

The head of Smurfit Westrock has said
that moving a stock listing to New York
only works for European companies
with big American businesses — as the
newly merged packaging giant banks
on its own switch from London
dramatically boosting its share price
and valuation.

Dublin-based Smurfit Westrock, which
began trading on the New York stock
exchange on July 8, is one of several
companies that has shifted its primary
listing from London to tap into bigger
capital pools.

“If we get properly rated, it [the share
price] should be considerably higher
than where we currently are,” Tony
Smurfit, chief executive of what is now
the world’s biggest boxmaker by sales,
told the Financial Times.

He added that the New York move
would be seen as a success “if we do well
. .. and the share price reflects that”.

The company, which is targeting
$400mn in cost savings from the $20bn
tie-up between Ireland’s Smurfit Kappa
and US-based WestRock, began trading
at $47.40 per share in New York yester-

day. The merger completed on July 5.
Justin Jordan, packaging analyst at
brokerage Davy, noted that the firm
traded at a more than 20 per cent valua-
tion discount to US peers International
Paper and Packaging Corporation of
America, but “as confidence builds in
[the] merger integration . . . we expect
apositive re-ratingin line with peers”.
He is targeting a price of $65 per

‘If we get properly rated,
the share price should be
considerably higher than
where we currently are’

share. Jordan noted that last year was a
“trough” for the industry in the US but
recovering demand and price rises sig-
nalled animproved outlook.

Smurfit said demand was “decent
without being rock star good” but the
cost of waste paper, a key component,
had risen 50 per cent in recent months
— prompting the company to lift its own
prices by 30 to 35 per cent since the
beginning of the year.

“We expect to increase our box prices

as we go forward to the rest of this year
and into next year, and that will
improve our profitability,” Smurfit said.

He declined to make financial fore-
casts but said: “The continued supply
and demand metrics for a world that is
growing are still in favour of continued
waste paper [price] movement
upwards.”

Volumes fell 3.5 per cent last year as
the Covid-19 demand for ecommerce
and cardboard packaging faded, knock-
ing shares in Smurfit Westrock and
International Paper off 2021 highs.

Pre-tax profit in 2023 fell 18 per cent
to slightly more than €1bn but the
group, which is keeping a standard list-
ing in London, raised its dividend by
10 per cent in what Smurfit called the
second best year in its 90-year history
“on most metrics”.

The primary listing move to New York
follows in the footsteps of Irish buildings
materials group CRH and other compa-
nies chasing higher valuations in the US.

However, Smurfit said the shift only
made sense for companies with a large
US presence, adding that he now
expected to spend at least 25 to 30 per
cent of his time in America.
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The day in the markets

What you need to know

o Chinese GDP figures knock French
luxury goods companies
o London’s FTSE 100 retreats after

‘ European luxury goods groups tumble on weak China data ‘
Stoxx Europe Luxury 10 index

shares in Burberry tumble 4,000 A
o Wall Street begins week on front foot
with small-cap stocks leading the gains

3,800

French luxury goods stocks led declines
in Europe yesterday after China’s
economy grew by less than forecast in
the second quarter of the year.

The Cac 40 in Paris lost 1.2 per cent
with shares in Kering, LVMH and Hermes
— all of which have heavy exposure to
China — retreating.

Official data showed that the Chinese
economy grew 4.7 per cent in the second
quarter, missing forecasts.

The region-wide Stoxx Europe 600 fell
1 per cent and Frankfurt’s Xetra Dax lost
0.8 per cent as traders looked ahead to
the European Central Bank’s forthcoming
monetary policy decision on Thursday.

The ECB is widely expected fo keep
interest rates on hold until it meets in
September.

3,600

P gy,

3,400

3,200

3,000

Jan Feb Mar Jun Jul

2024

Source: Bloomberg

Apr May

“With monetary policy restrictive,
disinflation well under way and the
economy sluggish, the environment
seems primed for rate cuts,” said Nick
Kounis, a strategist at ABN Amro.

Yet wage growth and services inflation
remain “quite high”, he added, meaning
the central bank was almost certfain o
keep key policy rates on hold this week.

The UK’s FTSE 100 index fell 0.8 per
cent with shares in Burberry tumbling
after the London-headquartered group
replaced its chief executive, warned on
profits and suspended its dividend.

Investors are nevertheless warming to

London-listed stocks as the world’s
largest asset manager, BlackRock,
yesterday upgraded UK equities to
overweight from neutral — citing the
“relative political stability” expected
following the Labour party’s landslide
election victory this month.

“We think perceived stability can help
improve senfiment, especially among
foreign investors who own more than half
of UK shares,” said BlackRock Investment
Institute strategists in a note to clients.

US stocks rose by midday frading in
New York ahead of a busy week of
corporate earnings and economic data.

Wall Street’s blue-chip S&P 500
benchmark gained 0.5 per cent with
shares in Goldman Sachs and BlackRock
advancing after the two major financial
groups reported their quarterly earnings
figures.

The tech-heavy Nasdaq Composite
gained 0.6 per cent and the small-cap
Russell 2000 rose 19 per cent, extending
a rally that began after the release last
week of lower than forecast US inflation
data for June.

Prices for Brent crude, the international
oil benchmark, edged 0.1 per cent lower
to $84.98 a barrel. George Steer

Markets update

us Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 5656.38 2059.28 41190.68 8182.96 2974.01 12925130
% change on day 0.73 -0.93 -2.45 -0.85 0.09 0.27
Currency $ index (DXY) S per € Yen per $ S per £ Rmb per $ Real per $
Level 104172 1.092 157.875 1.298 7.263 5.453
% change on day 0.076 0.092 0.098 -0.077 0.052 -0.132
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 4213 2446 1.045 4200 2238 11.312
Basis point change on day 1.840 -2.500 0.000 -0.900 -1.200 -0.200
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 546.79 85.05 82.10 2406.85 30.72 4225.50
% change on day 0.29 0.02 -0.13 -0.10 -0.95 0.37

Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets
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Biggest movers
% us Eurozone UK
Steel Dynamics 489  Saipem 208 Ashtead 2.45
Halliburton 480 Tenaris 136  3i 1.69
§- Tesla 4.61 Gecina 0.79  Barclays 1.48
Axon Enterprise 458  Arcelormittal 0.74  Bae Systems 0.87
Apa 452  Kpn 0.66 Intercontinental Hotels 0.82
Aes -9.40 Swatch -9.81  Burberry -16.08
o First Solar -8.25 Casino Guichard -7.85  Frasers -3.60
g Centerpoint Energy -5.54  Grifols -6.35 Antofagasta -3.60
O Nextera Energy -5.04  Kering -5.44  Marks And Spencer -3.13
Enphase Energy -5.03 Edp -350  Smith & Nephew -2.68

Prices taken at 17:00 GMT Based on the constituents of the FTSE Eurofirst 300 Eurozone

Focus must be less
on rates and more
on money flows

Matt King

Markets Insight

arkets this year have
followed the same law
that held during much of
2023: whatever the news,
equities and credit always
rally. But there are growing reasons to
doubt whether the pattern will hold.

The problem is not with the economy.
Recession fears are all but forgotten.
Lower inflation means real wages are
growing again. Corporate profits are
strong with little sign of pressure on
record margins. Despite 20-year highs
in interest rates, unemployment has
ticked up only slightly from record lows.

Credit concerns linger but even the
prospect of losses on some tranches of
commercial property debt previously
rated triple A shows little sign of proving
systemic. Besides, were the outlook to
deteriorate, central banks would
simply move to additional rate easing.

Nor, for now, does it feel like political
concerns have sufficient power to end
the rally. Despite growing evidence of
the electoral appeal of extremist parties
and policies, markets struggle to price
budgetary irresponsibility until con-
fronted by its reality.

A brief attempt to re-establish a polit-
ical risk premium in France has fizzled
out. And increasing expectations of
Trump 2.0 for now seem more likely to
be accompanied by rallying equities and
bank outperformance on deregulation
prospects than by bond yield tantrums.

The reasons for doubt come instead
from the flows that have fuelled the rally
and from the money creation dynamics
which underlie them.

At $600bn, year-to-date inflows to
mutual funds and ETFs exceed those for
any year bar 2021. As many a portfolio
manager will acknowledge when not in
marketing mode, it is ongoing inflows —

not the cheapness of their asset classes
— which keeps them buying.
Historically, the inflows look like an
anomaly. Current levels of interest rates
would normally have spurred a rotation
away from riskier assets and into money
markets and treasury bills. But no such
rotation has occurred. This is partly
because even as central banks have
been tightening with one hand, they
have been easing with the other.
Ongoing quantitative tightening — the
reversal of massive central bank quanti-
tative easing programmes to support
economies since the financial crisis —
ought normally to have reduced the

Central banks’ devotion to
theory has blinded them
to the impact that liquidity
swings have on markets

level of reserves that commercial banks
hold at central banks. But other factors
alsodrive reserves.

When governments reduce their
deposits at central banks and spend itin
the real economy;, it boosts the deposits
and reserves of commercial banks.

The same happens when money mar-
ket funds move money out of the Fed’s
Reverse Repo Programme — a facility to
store cash at the central bank — and put
it to work in markets, say by buying
Treasury bills. In all such cases, reserves
are a convenient measure of the “portfo-
lio balance” effect: how much money is
in private hands relative to how many
assets are available to absorbit.

In the six months following markets’
most recent trough last October, global
reserves rose by $600bn, ongoing QT

notwithstanding. As such, the risk rally
was no coincidence: it was almost as
though central banks had been doing
QE.

More than enthusiasm about funda-
mentals or valuations or prospects for
rate easing, this additional money was
the ultimate source of the mutual fund
inflows. Asunder QE itself, rising liquid-
ity pushed investors into taking risk in
search of returns, fuelling momentum
and encouraging widespread disregard
for expensive valuations.

Central banks’ devotion to theory and
focus on the impact of reserve levels on
rates has largely blinded them to the
impact that such liquidity swings have
on markets. When reserves have been
drained, first in 2022, then in April this
year and again briefly in late June, both
fund flows and markets have fallen.

A narrowing group of US equities may
have outperformed but that reflects a
greater focus on a smaller number of
stocks as liquidity dwindles. Perform-
ance and flows in credit, emerging mar-
kets and bitcoin also have all softened
since April, inline with reserves.

Thinking in terms of these money
flows — and not just rate changes — casts
this year’s market performance in a
very different light.

Mutual fund flows in the past few
weeks have remained quite strong, not-
withstanding the lack of support from
reserves. That decoupling may have
further to run. But with the liquidity tor-
rent from central banks unlikely to be
re-established in coming months, any
further rally from here looks at risk of
drying up. And rate easing, when it
comes, is unlikely to be a substitute.

Matt King is founder and global markets
strategist at Satori Insights

All data provided by Morningstar unless otherwise noted.

Bitcoin surges as traders bet on Trump
election win after assassination attempt

GEORGE STEER AND NIKOU ASGARI
LONDON
WILLIAM SANDLUND — HONG KONG

Bitcoin surged yesterday following an
assassination attempt on Donald
Trump as traders increased their bets
on the former president winning
November’s US presidential election.

The price of bitcoin rose as much as 9.1
per cent to $62,830, its highest level in
two weeks, after Trump was injured in
the ear during an assassination attempt
by a gunman at a campaign rally at the
weekend.

The Republican is seen as the more
pro-crypto candidate, having hosted
industry executives at Mar-a-Lago and
voiced enthusiasm for US-based bitcoin
mining.

Trump’s campaign has also accepted
cryptocurrency payments, a first for a
major US political party, raising hopes
of an end to the regulatory crackdown
ontheindustry.

“The probability of a Donald Trump
victory has increased significantly,” said

Grzegorz Dr6zdz, market analyst at cur-
rency company Conotoxia, adding that
a Trump presidency would “positively
impact” crypto.

The implied odds of Trump winning
in November jumped shortly after the
shooting, according to live trading on
political betting site PredictIt.

Shares in Trump’s Truth Social media

“The moves chime with the
Trumpian theme, given
the popular narrative of
his pro-crypto stance’

company rose 37 per cent in early
morningtrade in New York.

Trump Media & Technology Group
was taken public in March in a merger
with a blank cheque company and ral-
lied ahead of the debate between Trump
and Joe Biden last month.

The shortening odds on a second
Trump presidency were also felt in
broader financial markets. US Treasury

yields climbed in a more muted version
of the reaction that followed Biden’s dis-
astrous debate performance.

Many investors believe Trump’s tax-
cutting policies will drive up deficits and
inflation, hitting US Treasuries and
boosting the dollar, in a similar pattern
to the aftermath of his 2016 election win.

Yesterday’s moves “chime[s] with the
Trumpian theme, given the popular
narrative of his being good for business
and . . . his pro-crypto stance”, said
Rabobank analysts in a note to clients.

“For the markets, the complexities of
the US political backdrop have been
boiled down to the assumption that the
weekend events will lead to an increased
chance of Trump winning the Novem-
ber presidential election,” they said.

Bitcoin peaked above $70,000 in mid-
March but has struggled to make head-
way since April’s halving event, when
the number of daily bitcoins available
for miners to share for securing the bit-
coin network dropped from 900 to 450.
Some analysts had expected bitcoin to
rally post-halving.

FT
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Drive change
through technology

The FT Tech For Growth Forum is a think tank which helps
leaders close the gap between the possibilities and the
real-life adoption of technology.

The Forum takes a unique perspective on how technology
can be used to achieve the growth objectives of organisations,
consumers and society as a whole.

Through a series of reports, intimate events and sharing
of expertise, the forum seeks to empower a generation of
business and political leaders with the understanding to
mobilise technology to make real change.

Get involved at

forums.ft.com/tech-for-growth-forum
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Change during previous day’s trading (%)

S&P 500 Nasdaq Composite

Dow Jones Ind
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FTSE All World $ $per€
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-0.05%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
Jun16 - - Index — All World Jun16-Jul 15 Index — All World Jun16 - Jul 15 Index — All World Jun16 - Jul 15 Index — All World Jun16 - Jul 12 Index — All World Jun16-Jul 15 Index — All World
B=  sap500 New York  Jl%f] s&p/Tsx comp Toronto | SEZ  FTSE 100 London = xeira Dax Frankfurt ®  Nikkei225 Tokyo ‘@ Kospi Seoul
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Day X 0.41% Month X 4.07% Year X16.37% Day X 0.27% Month ¥8.01% Year X9.81% Day %-119% Month X1.73% Year #350% Day % -0.59% Month X5.24% Year X19.93% Day X 0.09% Month%-1.93% Yearu-8.14% Day X 0.18% Month X 4.77% Year X22.11%
Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous
Argentina Merval 1626697.38 1715609.97 Cyprus CSE M&P Gen 68.46 68.68 Italy FTSE Italia All-Share 36630.93 36855.68 Philippines Manila Comp 6689.37 6648.23 Taiwan Weighted Pr 16915.54 16942.30 Cross-Border DJ Global Titans (§) 698.14 693.78
Australia All Ordinaries 8262.40 8206.10 Czech Republic ~ PX 1600.23 1590.40 FTSE Italia Mid Cap 48530.07 48938.68 Poland Wig 88577.41 88693.82 Thailand Bangkok SET 1327.43 1332.04 Euro Stoxx 50 (Eur) 4986.07 5043.02
S&P/ASX 200 8017.60 7959.30 Denmark OMXC Copenahgen 20 2836.03 2867.58 FTSE MIB 34375.92 34580.52 Portugal PSI 20 6705.94 6811.86 Turkey BIST 100 11064.85 11064.85 Euronext 100 ID 1517.96 1531.57
S&P/ASX 200 Res 5755.70 572570 Egypt EGX 30 28042.06 28287.98 Japan 2nd Section 722827 7239.06 PSI General 4588.10 4699.76 UAE Abu Dhabi General Index 9222.93 9251.11 FTSE 4Good Global ($) 14791.39 14728.01
Austria ATX 3684.49 3706.36 Estonia OMX Tallinn 1754.18 1754.52 Nikkei 225 41190.68 42224.02 Romania BET Index 18546.14 18507.05 UK FT 30 2861.90 2839.40 FTSE All World ($) 546.79 545.19
Belgium BEL 20 4006.98 4040.06 Finland OMX Helsinki General 9893.46 10019.23 S&P Topix 150 2579.69 2622.41 Russia Micex Index 2436.57 2445.30 FTSE 100 8182.96 8252.91 FTSE E300 2059.28 2078.70
BEL Mid 10773.71 10856.17 France CAC 40 7632.71 772432 Topix 2894.56 2929.17 RTX 1245.71 1212.57 FTSE 4Good UK 7418.75 7482.84 FTSE Eurotop 100 4109.23 4147.95
Brazil IBovespa 129251.30 128896.98 SBF 120 5779.02 5844.23 Jordan Amman SE 2408.69 2397.75 Saudi-Arabia TADAWUL All Share Index 11881.55 1792.41 FTSE All Share 4490.19 4522.75 FTSE Global 100 ($) 3997.67 3976.78
Canada S&P/TSX 60 1358.83 1351.31 Germany M-DAX 25688.25 25904.22 Kenya NSE 20 1695.78 1682.21 Singapore FTSE Straits Times 3499.89 3497.78 FTSE techMARK 100 7060.60 7094.22 FTSE Gold Min ($) 227327 2255.97
S&P/TSX Comp 22799.05 22673.52 TecDAX 3384.60 3408.93 Kuwait KSX Market Index 6633.44 6603.51 Slovakia SAX 308.00 307.26 USA DJ Composite 12850.24 12734.80 FTSE Latibex Top (Eur) 4440.00 443220
S&P/TSX Div Met & Min 2153.04 2099.24 XETRA Dax 18590.89 18748.18 Latvia OMX Riga 922.42 919.95 Slovenia SBITOP - - DJ Industrial 40165.80 40000.90 FTSE Multinationals (§) 3926.56 3904.38
Chile S&P/CLX IGPA Gen 33262.74 33131.41 Greece Athens Gen 1458.52 1452.28 Lithuania OMX Vilnius 992.36 988.23 South Africa FTSE/JSE All Share 82154.07 81686.49 DJ Transport 15867.17 15522.86 FTSE World ($) 1006.37 1002.66
China FTSE A200 9269.05 924817 FTSE/ASE 20 3556.95 353531 Luxembourg LuxX 1391.96 1393.95 FTSE/JSE Res 20 62180.24 61886.82 DJ Utilities 930.69 945.58 FTSEurofirst 100 (Eur) 5543.45 5601.12
FTSE B35 9000.71 8988.96 Hong Kong Hang Seng 18015.94 18293.38 Malaysia FTSE Bursa KLCI 1629.82 1619.06 FTSE/JSE Top 40 75185.83 74702.99 Nasdaq 100 20493.08 20331.49 FTSEurofirst 80 (Eur) 6679.97 6751.67
Shanghai A 3117.76 3114.81 HS China Enterprise 6421.67 6532.63 Mexico IPC 54614.26 54953.11 South Korea Kospi 2860.92 2857.00 Nasdag Cmp 18560.63 18398.45 MSCI ACWI Fr ($) 828.56 824.27
Shanghai B 23358 23361 HSCC Red Chip 3805.80 3840.25 Morocco MASI 13516.89 13433.97 Kospi 200 393.84 392.29 NYSE Comp 18607.33 18505.92 MSCI Al World ($) 3627.52 3606.15
Shanghai Comp 2974.01 2971.30 Hungary Bux 72730.44 72253.66 Netherlands AEX 937.47 944.91 Spain IBEX 35 11143.00 11250.60 S&P 500 5656.38 5615.35 MSCI Europe (Eur) 2101.75 2082.09
Shenzhen A 1677.45 1691.54 India BSE Sensex 80664.86 80519.34 AEX All Share 1265.83 1275.82 Sri Lanka CSE All Share 11892.15 11843.97 Wilshire 5000 42053.18 41446.59 MSCI Pacific ($) 3181.14 3192.72
Shenzhen B 1125.86 1133.19 Nifty 500 23209.85 23095.45 New Zealand NZX 50 12123.14 12134.97 Sweden OMX Stockholm 30 2605.29 2630.61 Venezuela IBC 90723.50 88804.29 S&P Euro (Eur) 2163.98 2186.62
Colombia COLCAP 126161 1260.21 Indonesia Jakarta Comp 7278.86 7327.58 Nigeria SE All Share 97343.42 98255.72 OMX Stockholm AS 1002.14 1012.72 Vietnam VNI 1279.82 1280.75 S&P Europe 350 (Eur) 2108.20 2130.19
Croatia CROBEX 2013.05 2011.29 Ireland ISEQ Overall 9740.68 9769.03 Norway Oslo All Share 1651.10 1657.44 Switzerland SMI Index 12279.86 12365.18 S&P Global 1200 () 4016.11 4002.72
Israel Tel Aviv 125 2058.28 2057.24 Pakistan KSE 100 81155.61 79944.10 Stoxx 50 (Eur) 4531.09 4577.60
(c) Closed. (u) Unavaliable. t Correction. ¥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.
STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO Jul15 %Chg  %Chg Jul15 %Chg  %Chg Jul15  %Chg  %Chg Jul15  %Chg  %Chg
ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's FTSE 100 price(p)  week ytd  FTSE 250 price(p)  week ytd  FTSE SmallCap pricelp)  week ytd  Industry Sectors price(p)  week ytd
traded m's price  change traded m's price  change traded m's price  change traded m's price  change Winners Winners Winners Winners
Tesla 202.9 259.67 1144 Unilever 157.7  4406.00 -28.00 Roche Gs 3725 264.74 3.99 Disco 34128 62530.00 -6010.00 Entain 677.00 72 -319 Ssp 17710 114 -246 Capita 2150 387 2.3 Real Estate & Investment Servic ~ 2389.10 46 i)
Nvidia 1297 12892 -0.32  Rio Tinto 132.8  5192.00 -68.00  Asml Holding 2460  994.30 -7.90  Tokyo Electron 22335 35700.00 -2350.00 Fresnillo 622.50 7.0 4.7 Diversified Energy 1208.00 109 8.3 Galliford Try Holdings 30300 135 347 Industrial Transportation 4026.68 43 0.8
Apple 75.0 235.09 455 Astrazeneca 1326 1210400 -156.00 Nestle N 2372 95.31 -1.56  Fast Retailing Co., 17306 43010.00 -2190.00 Rightmove 574.80 6.5 0.0 Baltic Classifieds 27450 100 16.1 The Gym 13840 134 304 Construction & Materials 11537.22 41 236
Super Micro Computer 46.6 903.85 -6.11  London Stock Exchange 1219  9482.00 5400 Novartis N 214 101.41 -0.98 Softbank . 15411 1139500  -525.00 Londonmetric Property 202.40 57 57 Rs 782.50 98  -45 Eurocell 15200 134 16.0 Real Estate Investment Trusts ~ 2402.15 33 02
Advanced Micro Devices 432 18292 1.31  Shell 119.4  2807.50 -5.00 Richemont N 2110 14025 -6.09  Mitsubishi Heavy Industries, 1261.4  1843.50 9.00 Ashtead 5350.00 5.1 -2.1  Discoverie 747.00 95  -54 Topps Tiles 4290 100 -140 Mining 11182.11 31 126
Meta Platforms 283  501.39 252 Barclays 1149 22575 330 Unicredit 170.9 37.14 0.02 Lasertec 1196.6 33500.00  -710.00 Segro 943.20 48 6.4 Travis Perkins 899.00 95 8.3  Int Biotechnology Trust 702.00 93 9.5 Electronic & Electrical Equip.  10614.67 30 6.6
Amazon.com 271 193.77 -0.72  Glencore 1075 47130 -7.05 Enel 1432 6.79 -0.09 Advantest 10979 6460.00 -381.00 Easyjet 492.90 45 -34  Genus 1890.00 94 -129 Boot (henry) 228.00 9.1 9.6 Travel & Leisure 7704.15 27 21
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Steel Dynamics 135.54 6.32 489 Kier 157.60 6.20 4.10 Roche Gs 264.74 3.99 1.53  Tse Growth Market Core Index ~ 863.89 4257 5.18 Burberry 74400 -17.2 -488 Bytes Technology 49240 -84 -195 CabPayments Holdings 11800 -11.3 447 Personal Goods 1201648 -130 -446
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Centerpoint Energy 28.62 -1.68 -5.54  Puretech Health 175.20 -7.00 -3.84 Nordea Bank Abp 10.55 -0.44 -4.00 Tokyo Electron 35700.00 -2350.00 -6.18 - y
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Based on last week's performance. tPrice at suspension.

CURRENCIES

DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND

Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's
Jul 15 Currency Mid Change Mid Change Mid Change Jul 15 Currency Mid Change Mid Change Mid Change Jul 15 Currency Mid Change Mid Change Mid Change Jul 15 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 922.0191 2.7669 1006.5711 3.7104 1197.1009 3.0342 Indonesia Indonesian Rupiah  16170.0000 325000 17652.8427  47.5809 20994.2896 32.3899 Poland Polish Zloty 3.8944 -0.0065 42515 -0.0042 5.0563 -0.0109 ..Three Month 0.7703 0.0004 0.8405 0.0010 - -
Australia Australian Dollar 1.4757 0.0030 16110 0.0044 1.9160 0.0031 Israel Israeli Shekel 3.6265 0.0135 3.9591 0.0175 4.7085 0.0154 Romania Romanian Leu 4.5509 -0.0073 49683  -0.0045 5.9087 -0.0122 ..One Year 0.7703 0.0003 0.8396 0.0010 = =
Bahrain Bahrainin Dinar 03770 = 0.4115 0.0003 0.4894 -0.0002 Japan Japanese Yen 157.8750 0.1550 172.3526 02876  204.9766 0.1055 Russia Russian Ruble 88.6000 0.7250 96.7249 0.8574  115.0336 0.8879 United States United States Dollar = = 1.0917 0.0008 1.2983 -0.0006
Bolivia Bolivian Boliviano 6.9100 = 7.5437 0.0052 8.9716 -0.0042 ..One Month 157.8742 0.1534 172.3520 0.2864  204.9756 0.1036 Saudi Arabia Saudi Riyal 3.7507 = 4.0947 0.0028 4.8697 -0.0023 ..One Month = = 1.0915  -0.2073 1.2984 -0.0006
Brazil Brazilian Real 5.4527 -0.0072 5.9527 -0.0038 7.0795 -0.0127 ..Three Month 157.8729 0.1507 172.3510 0.2843  204.9739 0.1002 Singapore Singapore Dollar 1.3421 0.0013 1.4652 0.0025 1.7425 0.0009 ..Three Month = = 1.0912 -0.2072 1.2984 -0.0006
Canada Canadian Dollar 1.3658 0.0035 1.4910 0.0048 17732 0.0037 ..One Year 157.8676 0.1401 172.3471 0.2765  204.9756 0.0949 South Africa South African Rand 18.2400 0.2525 19.9127 02892  23.6819 0.3169 ..One Year = = 1.0900  -0.2072 1.2984 -0.0006
Chile Chilean Peso 909.0000 -2.5100 992.3581 -2.0562 1180.1977 -3.8123 Kenya Kenyan Shilling 129.2500 0.2500 141.1026 0.3697 167.8114 0.2463 South Korea South Korean Won 1382.7500 3.3500 1509.5524 46921 1795.2899 35121 Vietnam Vietnamese Dong ~ 25370.0000 -45.0000 27696.5346  -30.1029 32939.1614 -73.8358
China Chinese Yuan 7.2626 0.0038 7.9286 0.0096 9.4294 0.0005 Kuwait Kuwaiti Dinar 0.3056 0.0002 0.3336 0.0004 0.3967 0.0000 Sweden Swedish Krona 105799 0.0579 11.5501 00710 137363 0.0687 European Union Euro 0.9160 -0.0006 = = 1.1893 -0.0014
Colombia Colombian Peso 3958.0000 9.2300  4320.9610 13.0394 5138.8597 9.5866 Malaysia Malaysian Ringgit 46715 0.0020 5.0999 0.0057 6.0652 -0.0002 Switzerland Swiss Franc 0.8951 0.0009 0.9772 0.0016 1.1622 0.0006 ..One Month 0.9158 -0.0006 = = 1.1892 -0.0014
Costa Rica Costa Rican Colon 522.8400 0.1500 570.7860 0.5559  678.8279 01226 Mexico Mexican Peso 17.8178 0.1173 19.4517 01413 23.1336 0.1415 Taiwan New Taiwan Dollar 32.5805 = 35,5682 0.0244 423008 -0.0198 ..Three Month 0.9155 -0.0006 = = 1.1890 -0.0014
Czech Republic Czech Koruna 23.2619 0.0413 25.3951 0.0625  30.2020 0.0395 New Zealand New Zealand Dollar 1.6411 0.0075 1.7916 0.0094 2.1307 0.0087 Thailand Thai Baht 36.2100 0.0175 39.5306 0.0463  47.0132 0.0007 ..One Year 0.9143 -0.0006 = = 1.1880 -0.0014
Denmark Danish Krone 6.8344 -0.0050 7.4611  -0.0003 88734 -0.0106 Nigeria Nigerian Naira ~ 1570.0000 -10.0000  1713.9741 -9.7315 2038.4052 -13.9428 Tunisia Tunisian Dinar 3.0963 0.0026 3.3802 0.0051 4.0201 0.0014
Egypt Egyptian Pound 47.9456 -0.1488 52.3424 -0.1263  62.2500 -0.2223 Norway Norwegian Krone 10.7823 0.0549 11.7710 0.0680  13.9991 0.0648 Turkey Turkish Lira 33.0153 -0.0395 36.0428 -0.0183  42.8653 -0.0714
Hong Kong Hong Kong Dollar 7.8064 -0.0010 85223 0.0048  10.1354 -0.0060 Pakistan Pakistani Rupee 2785750 0.1250 304.1212 0.3454  361.6871 -0.0068 United Arab Emirates  UAE Dirham 36730 = 4.0098 0.0028 4.7688 -0.0022
Hungary Hungarian Forint 357.8593 -1.4376 390.6761 -1.2999  464.6256 -2.0847 Peru Peruvian Nuevo Sol 37308 -0.0186 4.0729 -0.0175 48439 -0.0264 United Kingdom  Pound Sterling 0.7702 0.0004 0.8408 0.0010 = =
India Indian Rupee 83.6038 0.0681 91.2705 0.1370  108.5467 0.0377 Phili Philippine Peso 58.4945 0.1095 63.8586 0.1633  75.9462 0.1067 ..One Month 0.7702 0.0004 0.8407 0.0010 = =

Rates are derived from WM Reuters Spot Rates and MomingStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata
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FTSE Fledgling (55) 1204976 014 1117438 1203302 1200489 1051577 221 -475 -955 15469 27355.01 hire Largebap_____ Y _ i - 955 Mobile Telecomms 256 Household Goods &Ho 897 | panley PL TR R e e SReD A
FTSE Fledgling ex Inv Co (23) 1913528 024 1774516 1918165 1917088 1492027 240 -363 -1151 260.86 4213228 | Source: Wilshire. Wilshire Advisors LLC (Wilshire)is an investment advisor registered with the SEC. Further | "t 0o 914 General Retailers 247 Chemicals q1sa | ool ' : oU Rawest aroup 2 -
FTSE All-Small (270) 481940 007 446929 481602 4807.62 423553 399 050 5046 9227 1101337 | information is available at https://www.wilshire.c indexes . Wil isar i service " Consumer Goods 201 Automobiles & Parts o Berkeley Group Holdings (The) PLC 4834 -16.00 Next PLC 9020 -88.00
FTSE All-Small ex Inv Co (134) 447379 024 414879 446299 445960 377111 415 -005 -46210 8761 1050021 | Mark Copyright ©2024 Wilshire. All rights reserved. ’ ’ SP'FLISA P — 44294‘7‘3 3?33 Eea’;"" PSLC P— 1%5 Zlgg
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FTSE All-Share Telecommunications (6) 130058  -1.25 116315 1317.04 132305 126064 803 068 1830 3955 223646 . . ol - CICCIIIOUD OIS - -
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FISEAll-Share Real Estate (439) 87250 028 81629 67002 86912 77088 419 041 -5770 2229 99051 | FISE Global AllCap 004 91814 05 33 129 152540 143 1.9 BasicMaterials 424 63388 06 14 08 123438 09 32 | CocalolaboAB iR L GERE 450 LB
FISE All-Share Consumer Discretionary (75) 562869 070 503391 566811 562376 508670 241 172 2409 8209 620287 | FISE Global Large Cap 203 822 05 35 155 145939 169 18 Chemicals 208 8178 07 06 -25 152180 -10 25 | CompassGroupPLC 2073 22,00/ RentokilIniial PLC A
FTSE All-Share Consumer Staples (25)17540.76  -1.27 15687.23 17767.04 1765474 18081.89 448 222 1008 40370 1725914 | FTSEGlobal Mid Cap 2254 105951 08 24 55 165860 69 22 Forestry & Paper 18 25870 08 -18 18 55567 01 37 | ComvatecGroupPLC ZRE) AED sl A
FTSE All-Share Industrials (84) 853456 -025 763271 8556.13 8533.01 684743 180 267 20.85 96,57 10235.84 FTSE Global Small Cap 5761 1108.53 08 26 6.0 1652.99 72 1.9 Industrial Metals & Mining 114 562.79 05 25 -28 114422 -1.0 37 Croda International PLC 3973 -101.00 Rio Tinto PLC . 5192 -68.00
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FTSE All-Share Closed End Investments (190/12504.68  -0.06 11263.80 12602.84 12606.08 1108345 281 245 1455 18413 8261.45 FTSE North America Mid Cap 414 1319.76 09 25 6.2 1890.66 72 1.8 Household Goods & Home Construction 59  630.56 12 1.1 7.3 1104.89 87 23 Haleon PLC 33250  -4.50 Standard_ChanerEdPLC 72740 4.00
FTSE All-Share Life Insurance (6) ~ 5880.16 109 525880 594504 598455 658622 578 098 1766 22770 785625 | FISENorthAmericaSmallCap 1270 133311 09 27 67 182285 75 15 Leisure Goods 54 26798 01 62 34 4725 42 12 | HamaPlC &5 AL) Ty LG ES0  e
FTSE All-Share Nonlife Insurance (6) 409460 -0.73 366192 412455 413595 336141 294 187 1825 7077 908942 | FISENorth America 626 78482 06 36 168 128773 177 13 Personal Goods 00 9483 14 81 16 150101 05 19 | Hargreaveslansdown PLC g B0 il Sk 26
FTSE Al Share Rea Estate Ivestrentand Senees (10) 231,11 -0.28  2066.89 231758 228129 204990 224 042 10624 2886 718170 | FTSEDeveloped exNorthAmerica 1445 32243 06 21 75 65140 97 28 Tobacco 1101911 09 34 122 32017 161 63 | HikmaPharmaceuticals PLC iy = Uil i Joge2s 00
FISE AllShare Real Esate Investment Tusts[39) 2149.60 0.3 1922.45 214131 214475 189779 454 -049 -4516 6011 354041 | FTSEdJapan Large Cap 164 49208 A0 41 117 75085 129 19 Health Care 36 8183 07 22 97 13448 109 17 | HowdenJoiner Group PLC SR - UieEmpRle /o 00
FISE All-Share Automobiles and Parts (3) 114045 039 101994 114491 116795 181017 431 029 -8089 3064 123086 | FISEJapanMid Cap 338 59472 06 24 19 86580 32 23 HealthCareEqupment&Senices 132 145817 06 04 30 182062 36 10 | HSBCHoldingsPLC R 740 Uiz Ui GmpiRle 030 200
FTSE All-Share Consumer Services (1) 358198  -1.00 320347 361824 357868 345011 204 199 24.63 7289 472218 FTSE Global wi JAPAN Small Cap 923  669.77 1.0 16 08 1016.25 23 25 Pharmaceuticals & Biotechnology 214 57751 08 39 142 102874 158 21 Imi PL_C 1828 -25.00 Vistry Group PLC 1320 -16.00
FISE AllShate Househod Goods and Hone Cosction1/11656.32 -0.19 1042460 11678.11 1156272 839745 371 178 1510 17947 11327.16 | FTSEJapan 502 19676 08 38 98 33638 110 20 Consumer Services 431 70084 06 21 105 102098 113 1. | Imperial BrandsPLC 2 A6 Vit Emps GOl 2
FTSE All-Share Leisure Goods (2) ~ 29309.91 -0.59 2621273 2948251 2919969 3028191 397 1.11 2266 63201 35051.44 FTSE Asia Pacific Large Cap ex Japan 1254 77971 02 46 110 149271 129 25 Food & Drug Retailers 63  306.37 06 13 -33 507.37 -19 26 I”fmmaP_LC 85360 -3.00 We!erUpPLC 1967 -37.00
FTSE All-Share Personal Goods (3)  10300.28 -12.24  9211.85 1173740 1163323 2593425 629 164 968 41692 8620.11 | FISEASiaPacificMidCapexJapan 879 114556 03 35 7.0 210498 85 25 General Retailers 140 133902 04 32 172 185970 178 08 | Intercontinental Hotels Group PLC ki) (D WAlGERIRLS &Ry G
FTSE All-Share Media (10) 1284369 -072 1148650 1293675 12841.90 1000514 221 148 3047 19140 941527 FTSE Asia Pacific Small Cap ex Japan 2553 640.71 02 29 59 113887 72 2.2 Media 79 399.07 06 03 94 58628 103 12 Intermediate Capital Group PLC 2238 -48.00 Wpp PLC 73140 -3.00
FTSE All-Share Retailers (21) 248765 076 222478 250660 247112 2217.45 279 231 1552 4243 3391.01 | FTSEAsiaPacific Ex Japan 2133 62323 02 45 106 126747 124 25 Travel & Leisure 14952301 11 03 -16 78101 08 14
FTSE All-Share Travel and Leisure (24) 756874 0.44 676895 7535.90 7533.01 745840 140 154 46.23 4299 793863 FTSE Emerging All Cap 4418 825.92 0.1 45 100 151687 120 2.7 Telecommunication 78 14233 -01 49 6.8 36200 10.0 42 CK MARKET TRADING DA
FTSE All-Share Beverages (5) 2059902 -187 1842232 20991.29 21024.11 2620945 319 147 2131 28606 1714344 | FTSEEmerging Large Cap 1276 75783 02 47 115 140146 136 27 Fixed Line Telecommuniations 28 10143 01 45 09 30211 46 54
FTSE All-Share Food Producers (9) 823280 073 736284 829342 816880 685471 219 287 1591 8079 8290.19 | FTSEEmerging Mid Cap 941 120374 01 47 38 222013 57 30 Mobile Telecommunications 50 17605 02 51 98 38201 127 36 Jul 15 Jul 12 Jul 1 Jul 10 Jul 09 Yr Ago
FTSE All-Share Tobacco (2) 2869601 -125 2566370 2905083 2880243 2800290 883 315 360 126634 3117281 | FTSEEmerging Small Cap 2201 91741 01 33 57 160056 72 24 Utllities 21434931 05 23 91 86741 114 34 | GrderBook Tumover (m) 2997 58.96 58.96 16.89 2315 5156
FISE All-Shere Construction and Materils (1612166.53 062 10880.89 12091.44 1194272 919044 294 226 1503 22593 1567756 | FTSEEmerging Europe 166 16705 03 39 193 37546 226 28 FElectricity o 156 40268 05 20 120 97995 140 31 | grger Book Bargains 50731000 493889.00 493889.00 601221.00 520519.00  587324.00
FTSE All-Share Aerospace and Defense (8)11433.53  0.26 1022535 1140360 1147965 646801 116 432 1999 8080 1430343 | FTSE LatinAmerica All Cap 248 75575 03 70 -137 166373 -108 7.2 GasWater& Multiutiities 58 32884 03 34 22 859 51 42 | grder Book Shares Traded (m) 130100 115800 115800  1209.00 136500  1458.00
FTSE AllShre Electoic nd Electical Equipment[11)12432.73 -0.47  11118.96  12491.25 1243436 1153239 153 242 2699 11515 1264151 | FISEMiddle Eastand Africa All Cap 325 73989 03 51 09 14395 33 36 Financials 852 31972 05 39 99 65111 123 30 | Total Equity Tumover (Em) 504428 684651 684651 529943 735171 695523
FTSE All-Share General Industrials (7) 5947.14  -0.72 531870 5990.55 595971 487399 301 178 1862 10096 829648 | FISEGIobalwiUNIEDKINGDOM Al Capln 2;2 31976 09 19 88 82626 112 36 Banks 212 24727 00 47 130 57386 164 41 | Tota| Mkt Bargains 1373848.00 1512082.00 1512082.00 1621224.00 1535192.00 1569677.00
FTSE All-Share Industrial Engineering (611470185 -1.11 1314831 14867.62 14593.44 15288.15 2.15 204 2278 207.17 2043394 | FTSEGlobal wi USAAll Cap 1729 133927 06 35 163 198896 171 13 Nonlife Insurance 71 48261 02 29 169 84944 195 26 | Toral Shares Traded (m) 944100 793800 793800 866500  9997.00  12493.00
FTSE All-Share Industrial Support Sevices 281101382 -1.35  9849.99 11164.13 11101.48 1008261 195 167 30.68 166.85 13167.34 | FTSEEurope All Cap 1469 54021 a 09 81 108923 108 3.1 LifeInsurance 50 23768 04 53 63 48969 80 39 | Fcjdingintra-market and overseas turnover. *UK only total at 6pm. £ UK plus intra-market turnover. (u) Unavaliable.
FTSE All-Share Industrial Transportation () 6113.88 216 5467.83 598451 594067 588587 165 505 1197 1727 653452 | FTSEEurozone All Cap 631 53378 13 05 77 106905 106 3.1 Financial Services 220 55732 08 29 94 87083 104 15 | () Market closed.
FTSE All-Share Industrial Materials (12475462 313 84105 2400448 2430453 1690315 145 271 2544 24505 3224621 | FISEEDHECRiskEfficientAlWorld 4288 55410 07 23 70 91132 86 23 Technology 388 90780 03 48 306 120203 312 06
FTSE All-Share Industrial Metals and Mining (] 7307.80  -1.45 653558 741562 740450 712806 494 201 1007 16090 1225292 FTSE EDHEC-Risk Efficient Developed Europe 525 381.83 1.0 06 52 71263 79 3.3 Software & Computer Services 184 1242.07 02 36 185 151755 189 05
FISE Al-Share Precious Metals and Mining (5)10637.17  -0.02 ~ 9513.14 10639.31 10827.10 971290 249 1.13 3543 13528 7864.30 0il & Gas 139 43751 0.3 19 7.1 961.04 95 4.0 Technology Hardware & Equipment 204 883.49 05 58 432 126475 439 0.7 | All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Chemicals (7) 916646 -157 819784 931298 925354 1120754 331 127 2376 21320 965335 | Oil &Gas Producers 89 44414 02 21 74 100379 88 41 Altemative Energy , 2413319 1170 77 19229 80 04 | accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
FTSE All-Share Oil. Gas and Coal (14) 9049.25 -0.37 809302 908276 9079.96 797162 426 298 787 19394 1217226 | Oil Equipment & Services 26 29465 07 33 48 58780 74 45 :eallEEsttalte‘TveslTem%TSEWt\ces 13? igggg 33 4312 g? 1?15231 ?Z g; guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
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and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. a o 3
Hourly 8.00 900 1000 1100 1200 1300 1400 1500 1600 High/day Low/day | Nos. US-2006-014?9545»A1,US»2007»0055598-A1,US»ZODB»OZEBMB»AW,L?S-Z[HU- 0063942-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and HK1099110). “EDHEC™" isatradg mak | Data provided by Morningstar | www.morningstar.co.uk
FTSE 100 8346.75 8346.27 8341.27 835965 834595 8336.98 833193 8356.28 8354.92 8365.15 8326.83 | of EDHEC Business School As of January 2nd 2008, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/ich. For constituent changes and other information about FTSE,
FTSE 250 20434.41 20439.13 20429.32 20430.92 20434.33 20407.98 20379.30 20419.95 20447.74 2049199 20378.45 | please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence.
FTSE SmallCap 663005 663365 6631.83 6633.16 6641.41 663572 663259 663247 6639.74 6647.90 6624.73 POWERED BY
FTSE All-Share 453891 453892 453630 454487 453874 453375 453053 454293 454324 454723 452835 M mHNlNBS-mH
Time of FTSE 100 Day's high:14:14:00 Day's Low12:51:45 FTSE 100 2010/11 High: 8313.67(07/05/2024) Low: 7446.29(17/01/2024)
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522.99(07/05/2024) Low: 4072.19(17/01/2024)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges.  Values are negative.
K RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turnover Pre-tax EPS(p) Div(p) Pay day Total Issue Issue Stock Close Mkt
Issue paid renun. closing Brunner Investment Trust (The) Int 69.296 6.668  160.550 13.240 0.00000 5.55000 - 6.017 11600 date pricelp) Sector code Stock price(p) +/- High Low  Cap (Em)
price up date High Low Stock Price p +or- | Caspian Sunrise Pre 36651 4368 14786 1484 0005  0001L 0.00000 0.00000 - 0000 0000 06/18 13200 AM  AQTI AOT Inc 135.00 00 13800 13200 143585
There are currently no rights offers by any companies listed on the LSE. Cavendish Financial Pre 48.088 32.864 4312L 6.285L 1.400L 3.250L 0.00000 0.00000 - 0.000 0000
Eco Animal Health Group Pre 89422 85311 2974 4440 1550  1.490 0.00000 0.00000 - 0000 0.000
Gore Street Energy Storage Fund Pre 5.659L 63.412 1.100L 13310 150000 150000 Jul15 3500  3.500
Maven Income and Growth VCT 5 Int 1368  1403L 0680  0760L 1.00000 075000 Sep6 2094 1250
ME Group International Int  150.355  143.822 29.964 27.185 6.010 5.390 0.00000 2.97000 - 439% 5970
Verici Dx Int 3333 0019 1.348L  5273L  0006L  0031L 0.00000 0.00000 - 0000 0.000

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. *Intoduction. When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yld P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid P/E MCapm
Australia (A$) Finland (€) Denso 25815 -1200 29935 20755 2.28 22.95 51587.1 Richemont ~ 137.05 -595 15400 10295 175 19.73 82309.94 Bristo-Myers 4026 -020 6538 3935 5.97-1264 81611.05 Linde 43948 122 477.71 36102 1.18 34.27 21124761
ANZ Bank 2983 023 2993 2390 580 1336 60828.09 Nokia 362 005 393 270 337 2376 2220273 EastJpRwy 2702 -850 310833 2505 148 1264 1943433 Roche 25870 380 277.25 21290 3.98 16.69 203053.26 Broadcom 17155 148 18516 16926 11.32 6.25 79854.53 Lockheed 46418 045 47950 39377 2.72 16.53111374.49
BHP Group 4367 027 5084 4193 594 19.94150081.51 SampoA 4009 004 4180 3455 457 1692 2195307 Fanuc 4442 15700 4813 3603 2.43 26.65 2803481 Swiss Re 11090 010 11720 8310 526 11.60 39336.89 Cadence Design 31620 053 32899 21777 -  80.12 86140.15 Lowes 23460 052 26249 18185 1.94 18.11133683.36
CmwBKAu 13269 103 13330 96.15 3.48 22.48 150483.76 France (€) FastRetail 43010-2190.00 48040 31140 086 36.05 8677836 Swisscom 52600 050 56580 486.80 4.27 1547 30441.09 CapOne 14422 581 14994 8823 171 10.99 54832.44 Lyondell 9610 104 107.02 8846 535 14.43 31290.67
csL 30856 196 311.00 22865 1.16 40.33101045.93 Airbus Gipe 13300 036 17278 12028 138 2637 115036.83 FujiHvyind 3391 13800 3614 23395 255 655 1620898 UBS 2791 010 2878 1795 203 3.4 96626.87 CardinalHith 9434 024 11604 8512 2.18 40.61 22978.11 Marathon Pt 16818 272 221.11 11728 193 8.13 59253.18
NatAusBk 3725 030 3750 2691 444 17.08 781123 Airliquide 16316 294 17947 13760 186 2697 1029769 Hitachi 3701 -7800 3892 17122 477 3.80 10880007 ZurichFin 48050 -140 49290 40170 507 17.73 7856546 Carnival 1820 -003 1974 1084 - 5541 2042868 Marsh&M 21925 090 21971 18402 1.61 27.07 10802851
Telstra 384 002 434 339 454 21.27 30066.58 AXA 218 007 3519 2629 539 10.95 79800.18 HondaMtr 17035 -2000 19595 1380.33 328 7.84 57028.17 Taiwan (NT$) Caterpillar 34690 1131 38201 22376 1.51 15.25 169652.43 MasterCard 44320 309 49000 35977 052 3678 40883872
Wesfarmers 7000 143 7111 4836 280 3087 538002 BNP Parib 6274 030 7308 5282 632 1019 77453.12 JapanTob 4370 -6900 4622 2997 506 1411 5541466 CugwaTdeon 11950 100 12800 11500 412 24.15 2845307 CenteneCorp 6695 -0.92 8142 6083 - 1285 357256 McDonald's 25446  0.56 302.39 24353 2.49 21.61183384.65
WestpacBank ~ 28.11 021 2822 2041 500 1586 66031.11 ChristianDior  664.00 -1150 83250 61850 1.94 18.45130848.24 KDDI 4525 -16.00 5080 4059 3.53 1229 62884.25 FormosaPetChem 64.00 - 8540 6350 1.80 2592 1871251 CharlesSch 7589 051 7949 4866 1.35 30.89134877.88 MCKESSqn 58229 563 61217 39530 0.42 2530 75660.07
Woolworths 3435 018 3944 30.12 3.10279258 2843523 Cred Agr 1363 006 1503 1085 783 618 4502515 Keyence 74240-2510.00 77400 52080 043 45.46 114479.7 HonHaiPre 21650 050 23450 9400 256 19.28 92120.68 Charter Comms 32292 11.88 45830 23608 -  10.17 46510.17 Medtronic 7763 -032 9100 6884 361 2417 995426
gium (€) Danone 5836 -070 6380 5059 353 4164 432956 M!tSbCp 3335 -34.00 3775 218233 2.37 1351 88365.63 MediaTeke 1355 -5.00 1500 652.00 7.77 2251 6651558 Chevron Corp 15884 325 17170 13962 3.87 13.73 293378.91 Merck 12816 040 13463 99.14 2.41138.55 324604.46
AnBshinBv 5530 122 6216 4907 142 252310857743 EDF 1200 - 1205 727 241 231 5388944 MitsubEst ~ 1186.97 11.29 1191.47 97254 - - - TaiwanSem 1040 - 1080 51600 123 29.61 82782556 Chipotle Mexic. ~ 5697 -0.70 6926 3537 - 118 1564.79 Meta 50133 252 54281 27438 0.10 28.071098758.27
KBC Grp 6838 007 7170 4878 595 945 3115216 Engie SA 1390 015 1664 1307 1038 1550 3595465 MitsubishiEle 2776 6350 29425 16515 1.89 19.67 37194.06 Thailand (THB) Chubb 26122 288 27541 18652 1.35 11.30 106071.27 Metiife 7479 140 7483 5770 2.86 2518 53184.92
Brazil (RS) Essloluotica  199.60 -3.80 21240 15068 1.67 38.13 99651.45 Mitsuifud 86389 4257 107191 73282 - - - BT T e SR e SR 5EE Cigna 33229 250 36571 25395 1.57 2654 94334.78 Microsoft 45514  1.59 468.35 30945 0.65 38.373382739.66
K MitUFJFin 1750 -42.00 18495 1039 251 13.14136894.43 g : CintasCorp 72192 016 72600 47474 074 48.54 73247.84 MnstrBwrg 5029 -054 6123 4713 - 30,97 5238851
AT T160 004 1547 1098 7.05 1132 3352268 Hermes Intl 2114 -5600 2436 1641 0.63 49.89243639.45 itURJFir United Arab E (Dhs) i
: ' g g DO : LOreal 4 R 461 7200 152 342223718227 Mizuho Fin 3408 -7600 3571 2175 330 1187 54867.88 nieciArg 5 Ciscos 4742 004 5819 4495 335 14.14 1910464 Mondelezint 6501 -0.35 7677 6075 2.62 20.14 87201.75
Bradesco 1155 -001 1577 10.87 548 889 11290.76 UiEE) 0630 -630 46185 37200 152 3 3718 Emirtestel 2430 070 3898 1160 295 2259 5753564 .
ol 5 0N 7 5% OO 605 Z5e LVMH 70560 -1920 88640 64400 183 2257 38526199 MurataMfg 3577 -12000 3726 2461 1.59 27.51 4514596 mirtestele - - : - 2 Citigroup 6498 046 6699 3817 332 18.43123945.43 Monsanto 1007 002 1113 956 - 5184 25175
G ey 00D SR D A% 7 S Orange 999 005 1141 919 713 - 2900507 Nippon T 15870 -0.80 19290 14400 352 9.92 9111263 United Kingdom (p) CME Grp 19591 248 22380 18088 5.09 21.71 70468.83 MorganStly ~ 10567 ~ 1.58 10582 6942 323 18.69171730.94
P e 0m M7 50 mm A% SEei PemodRic 12700 -320 20490 12530 381 1534 3512309 NissanMt 55640 -520 71250 51800 307 441 13791.72 AngloAmerican  2364.5 -3150 2813 1630 4.28131.06 4106287 Coca-Cola 6357 -0.14 6436 5155 302 24.84273835.18 Netflix 66263 1503 697.49 34473 -  44.68 28559353
e G O W M 0 6 S Renault 5020 002 5454 3132 051 610 1620661 Nomura 95370 -1150 1006 52620 2.39 2262 191294 AscBrFd 2471 -3300 2765 1907.5 1.91 1598 23941.26 Cognizant 7302 149 8003 6214 165 17.04 3630546 NextEraE 7217 -383 8047 4715 273 19.19 14827561
: : - - S : G 20120 360 21890 13624 0.69 2419 93848.06 Nppn Stl 3452 -1600 3847 29405 545 509 2105542 AstraZen 12104 -156.00 12704 9461 1.89 37.75243627.65 ColgtPIm 9802 -005 9908 6762 201 30.28 80419.64 Nike 7244 099 12339 7167 201 2076 87752.22
Canada (CS) Sandfi 243 197 10432 2 2518 127783.72 Panasonic 1340 1400 1808 12525 276 547 208531 Aviva 48600 -360 50140 366.00 6.54 13.06 16892.13 Comcaste 3928 099 4746 3643 309 10.14153729.49 NorfolkS 22832 697 26366 18309 2.43 3577 51580.19
BauschHith 1007 003 1643 832 579 266166 | oonof S < TR G SR A i
ausch HIt 07 -0 - 32 - 5 ! Sant Gbn 7858 040 8276 4887 262 1458 43236.66 Seven & | 1814 -126.00 22445 172067 221 19.22 29956.01 Barclays 22575 330 22620 12812 354 872 43307.48 ConocPhil 11471 157 13518 10577 3.21 12.64 134157.24 Northrop 43404 180 49689 41456 1.77 29.43 6423283
BCE 4421 007 5922 4256 915 2208 2953105 | oo e 3190 300 23900 13438 140 318314535535 | ShAEtsuCh 6621 -9400 6926 4190 560 21.78 84029.94 | BP 44940 410 56230 44105 486 667 9661661 | Constellation 25400 582 27487 22750 1.44 2635 4627688 | NXP 28535 516 28687 167.21 146 2566 72959.37
BkMontrl 11870 061 13395 10267 518 1381 6338355 | o o0 2350 007 27.95 2023 734 1344 2083145 | Softbank 11395 52500 12180 5639 044 -26.12 10620464 | BrAmTob 2476 3100 2742 2233 932 -383 7135413 | Coming 4586 024 4613 2526 251 61.97 3928027 | Occid Pet 6220 100 7119 5512 1.26 17.49 5514881
gkN\SS'Id gggg 1?;3 éggg z?gg Ség ;gg: 8332;582 Total 6328 022 7011 5055 477 75916563883 | Sony 15135 24500 15485 11535 0.60 192111981903 | BT 13880 -240 14595 10170 555 734 1793748 | Corteva 5307 003 5876 4322 122 5216 3698852 | Oracle 14409 -068 14659 9926 1.14 37.04397091.87
rookfie : - 3 . 65 73. : bai SumitomoF 10790 -275.00 11350 6171 2.75 15.13 90126.27 Compass 2173 -2200 2332 1940.5 1.99 27.76 4798883 Corteva 5307 003 5876 4322 122 5216 36988.52 Pepsico 16437 201 19238 15583 3.16 24.09 225774.1
UnibailR 7664 032 8216 4166 -  -635 11660.33 um [ P
CanadPcRe 11342 -021 12337 9445 070 2616 7748662 | . - 10540 -035 12062 9744 396 1250 6771826 | TakedaPh 4298 1400 4873 3300 4.88 3353 4335435 | Diageo 2488 5150 3509 2452 3.14 1696 71814.07 | Costeo 85267 977 89667 53056 0.49 54.3737801847 | Perrigo 2664 084 4028 2482 422259071 363158
Canlmpe 67.07 008 6954 4744 547 984 4631188 | o 1108 010 1117 799 233 2560 12457.95 | TokioMarine 6180 29600 6679 2960.5 2.13 16.40 7750469 | GlaxoSmh 1498 -1900 18235 13136 387 1377 80617.96 | CrownCsti 10359 004 11950 8472 621 3150 4501226 | Pizer 2889 003 3780 2520 578 7667 163707.87
CanNatRs 4934 012 5650 3682 7.91 6.26 76873.55 ¢ Toyota 3274 -1000 3891 2180 226 86432787725 Glencore 47130 705 50672 36531 7.42 17.67 746575 SX 3472 093 4012 2903 1.33 1846 678653 Phillipsé6 14072 208 17408 9865 3.07 10.52 59658.54
CanNatRy 16470 089 181.34 14313 2.02 18.84 76264.45 T &) I T T e TS T Mesxico (Mexs) HSBC 66380 -7.30 72520 572.90 7.34 7.23159840.46 cvs 5896 005 8325 5277 432 10.06 7401051 PhilMorris 10556 -0.39 10663  87.23 503 20.06 164099.03
Enbridge 4929 005 5234 4275 7.53 11-93 77015»28 I B A0 e b JCRE G AmerMvi 1640 011 2025 1566 - 17.00 4111645 Imperial Brands 2058 -27.00 2098 1968 6.89 821 2285865 Danahere 24535 -1.36 269.11 18209 0.44 43.80 181723.74 PNCFin 17047 351 17054 10940 371 1393 67831.24
GtwesLif 4027 020 4514 37.06 545 11.07 27484.73 T e 05 B 75 05 00 T FEMSAUBD 20534 148 24500 17510 171 3019 2435175 Jardine Mathes. 6250 - 4918 3429 3562 2589 18166.19 Deeres 369.48 415 450.00 34594 1.47 10.56 101817.72 PPG Inds 13243 181 15289 12033 1.99 2173 31054.84
ImpOil 9588 -0.09 10163 6352 227 10.76 37617.45 BN\I/W TR 90 TBT G OR &0 WalMrtMex 6775 028 7350 5928 182 2013 6633772 LydsBkg 5880 -030 5970 3942 429 B840 47674.14 Delta 4340 -022 5386 3060 071 541 280112 ProctGmbl 16561 -1.00 169.41 14145 2.34 2633 390862
kl/lanyhfe g;;i glj g;jg gzgg m ;ggg ;ggglfzil e R A7 T HE 26 B T Netherlands (€) LSE Group 9482 5400 110802 7784 1.17 68.65 65404.89 DevonEnergy 4825 177 5509 4047 515 894 30494 Prudnt! 12560 233 12562 87.95 413 2061 450904
utriene . -0. g X X A P - e - - - - g i - il
putrer B ol o i R i R T e TR o G B Natl Gride ~ 929.40 -21.40 1052.85 64500 555 1259 58062.5 Digital Realty 15899 0.64 16046 11394 3.15 4273 4967214 PublStor 30345 082 31225 23318 4.06 26.82 53322.77
syHop S pw i ez S 18 10 i B 0D 2R B e GG oot oD OE A mie 2 man . B NatwestGroup 32280 -0.80 33270 16800 527 6.94 34830.75 DiscFinServ. 13718 590 13729 7904 210 15.15 34401.78 Qualcomm 20798 555 23063 10433 1.58 26.98 232105.68
76 0. . b -390. g o : ol ; g : g g il : Prudential 71500 -17.00 11025 68473 2.14 14.72 25479.26 Disneys 9716 003 12374 7873 0.32102.75177126.86 Raytheon 10217 089 10865 6856 237 39.14 135835.63
SuncorEn 5212 006 5669 37.86 426 7.81 480524 | DeutsPost 4473 054 4503 2968 418 1457 6046666 | ING e Ol fiE 16 ARy @ || e 4279 8400 600 410264 437 1882 3877881 | DollarGenerle 12867 -375 17347 101.09 190 18.09 2829384 | RegenPharm 109247 758 110616 71522 - 313811732531
ThmReut 22639 116 24292 16301 123 2860 7453816 FE-ON. o ;gg? gé? lﬁéﬁ ;g;‘g ‘3‘%; g?gg ??ggg‘ﬁ Ul den U WA B AR ERNEIEA |y 3540 3600 3675 2462 158 3762 8557115 | DominRes 5079 119 5474 3918 540 2139 4253718 | S&PGlobal 48217 385 48277 34049 077 5259 150869.43
TntoDome 7177 040 8710 7367 523 1179 9949388 fesenius e Il b : - - g Norway (Kr) RioTinto 5192 -68.00 5910 45095 6.11 1074 84437 DukeEner 10440 -1.00 10590 8306 4.02 18.17 80568.78 Salesforce 25620 223 31872 19368 -  59.83 248257.8
TmCane 5327 010 5528 4370 730 1960 4046639 ;f:nsfgl‘lgsasf ;ggg g% %ég éggg ;ég gggf %g;gg? DNB 21780 050 22440 19260 586 859 3014892 | RlsRoyce 44950 -050 48850 14375 - 1566 4963517 | DuPont 8100 012 8263 6120 185 8566 3386646 | Schimbrg 4845 203 6212 4261 217 1571 6925141
China (HKS) = g M A G FRm A BRI Equinor 29050 015 38285 25670 460 807 7524431 Shell PLC 28075 500 2961 2280.5 3.64 12.99 230300.65 Eaton 32931 117 34519 191.82 1.10 37.83131658.14 Semprabnergy 7620 -0.85 7883 6375 324 16.40 4822285
AgricBkCh 349 001 385 250 700 443 1374241 inde ’ g ’ g : - : Telenor 12260 -0.40 13180 10205 7.83 2231 15558.88 StandCh 72740 400 79600 571.00 284 822 24099.56 eBay 5424 005 5535 3717 193 1053 2722848 Shrwin-Will 32015 178 34837 23206 0.81 3321 8117373
B Chinae 350 005 393 260 731 437 3792019 m”"“ﬁf;"l Agj‘;g ggg Aggg Sgggg géi 1?% égggg;é Qatar (QR) Tesco 31570 260 32030 217.53 345 16.07 2838926 | FEcolab 24354 258 20651 15672 093 4388 6954766 | SimonProp 14892 044 15782 10211 521 1858 483643
BkofComm 585 -005 633 423 716 454 2623754 S:;”C v T D PN T 10 o QatarNtBk 1513 003 1715 1283 442 749 3838152 Unilever 4406 -2800 4471 3680.5 3.41 19.86 14273561 Edwardslifesc. 8995 -104 9612 6057 -  37.72 5420387 SouthCpr 11396 -1.24 12979 6822 339 36.85 8810431
BOE Tech 051 - 087 040 598 634 1300 g W A9 TEM T 2@ 00 Im6an Saudi Arabia (SR) Vodafone 6970 -082 8256 6271 11.04 1836 2411359 Elevance 53840 286 550.34 41479 1.16 19.76 12513378 Starbucks 7400 083 107.66 7180 3.06 19.84 83824.78
Ch Coms Conse 450 -003 507 316 565 272 2547.03 v'j{g\e;sn 1,‘4'90 -[]‘ﬁ[] 155'70 ,‘05'95 7'70 3'76 370150'9 AlRajhiBnk 8140 090 9160 6310 291 19.74 86810.48 WPP 73140 -300 87860  7.24 539 72.42 10242.07 Eli Lilly 95371 531 966.10 43434 0.51136.66 906411.12 StateSt 7933 077 7990 6278 350 1421 23898.87
Ch Evrbrght 249 003 264 213 858 368 404414 9 : : : : . : : Natnlcombnk  36.60 060 4435 3090 4.07 1099 58549.08 United States of America ($) Emerson 1706 247 11718 8310 1.84 3390 66970.03 Strykers 33283 -654 36141 24998 096 36.97 12679151
Ch Rail Cons 517 -0.31 596 406 598 268 1375.09 Hong Kong (HKS) SaudiBasic 7770 270 9100 7340 4.50198.83 62148.39 21stC Fox A 3622 049 3630 2829 148 1112 8372.26 EOG Res 13353 458 13967 108.94 261 1027 76738.23 Sychrony Fin ~ 51.28 217 51.29 2730 1.96 7.15 20591.16
Ch Rail Gp 412 007 532 306 535 291 222053 AIA 5540 020 8070 4525 285 21.11 79077.6 SaudiTelec 3855 010 4595 3500 427 13.88 513904 M 10432 028 10604 7135 592 -7.97 57723.88 Equinix 80314 -170 91493 677.80 196 78.38 7622259 T-MobileUS 18170 216 18267 131.47 0.74 240521292592
ChConstBke 562 -004 595 401 771 38617308124 BOC Hold 2325 015 2610 1786 629 7.38 31489.23 si (s9) AbbottLh 10335 032 12164 8967 207 31.33179791.15 EquityResTP 6891 172 6965 5257 397 2866 26153.14 Target 15286 0.01 18186 10293 297 1653 70720.48
ChinaVanke 467 -0.09 1146 363 1602 481 1320 ChOSLndglnv 1348 042 1924 1010 579 514 18899.52 oS 790 003 55 B9 477 92 8655 Abbvie 16871 -157 18289 13270 357 60.90 297919.55 Exelon 3611 014 4353 3335 427 1466 3510588 TEConnect ~ 157.42 161 157.48 11500 1.54 1396 4820649
ChinaCitice 477 001 523 339 775 367 90936 ChngKng 30585 -1.15 4560 2900 760 617 13697.22 JrdnMtUSS 3595 021 5049 3372 623 1489 1044919 Accenture 31901 838 38751 27869 155 2818 214360.95 ExxonMb 11568 241 12375 9577 331 1379456127.03 TeslaMtrs 25967 1144 29929 13880 -  64.62 82813857
Chinalifes 1102 024 1418 819 497 14.82 10504.41 Citic Ltd 735 018 890 653 897 331 2738965 0CBC 1533 005 1538 1217 533 920 5139161 Activision Bli. 9442 -005 9457 7094 - 3623 742895 Fedex 30493 591 30559 22469 166 17.14 75036.17 Texasinstr 20251 064 206.00 133.48 2.58 3069 184381.74
ChinaMBank 3500 -0.60 3960 2420 555 563 2058331 Citic Secs 11.28 004 1802 1066 487 806 378593 SinaTel 301 006 302 295 344 149 3701212 Adobe 56406 501 63459 433.97 - 5249 250101.99 Fidelity IS~ 7666 024 7873 4691 25710359 42642.24 TheTrvelers 21384 224 23275 15733 192 1546 48967.95
ChinaMob 7700 020 7900 6090 6.13 11.15202598.26 CKHutchison ~ 40.15  -065 4900 3535 7.21 642 1969876 U'gge 2% 009 3333 2682 503 955 411185 Advaced Mico 182.92 131 22730 9312 - 257.93 295648.05 Fiserv - - - - - ThrmoFshr ~ 547.67 -042 60382 41560 0.26 34.80 209054.58
ChinaPclns 1942 -014 2330 1272 586 616 6904.11 CNOOC 2250 035 2390 1188 6.13 7.34128481.38 . : : - Rl ’ AEP 9028 068 9344 6938 389 16.36 47588.55 FordMitr 1440 037 1528 963 428 1444 5644978 TJX Cos 11433 003 11535 8399 121 27.36129209.95
ChMinsheng 284 001 320 243 853 365 302692 | HangSeng 10110 -1.80 12020 7805 534 11.07 24514 | South Africa (R) Aflac 9366 102 9375 69.00 193 1003 5321971 | Frankiin 2333 013 3032 2157 537 1312 1227371 | TuighadCop 4151 100 4153 2657 515-3083 55537.68
ChMrchSecs 1420 002 1591 1262 1.35 1478 1451165 | HKExc&Clr 24760 -660 33600 21220 337 2598 4021271 Firstrand 7882 031 8000 5830 485 1146 2424011 AitProde 26121 010 30771 21224 276 2298 5806853 | GenDyn 28688 299 30275 21258 193 2277 7870957 | Twitter 5370 035 6016 3130 - -402.23 4109372
ChaUdComs 481 003 561 390 263 1738 2050855 | MTRe 249 085 3522 2230 535 1960 1987078 | MINGrp 8063 132 14298 77.53 4.16 3559 832941 | o0 16620 260 17737 10057 222 3540 4388516 | OGenFlectric  160.13 1.2 18036 10553 015 41.0017527937 | UnionPac 23603 581 25866 19933 226 2193 144007.12
ChShenEgys 3515 090 4070 2145 850 11.05 15207.86 | SandsCh 1642 060 3145 1598 - 2413 1702361 Negmsl) S <G WD AFEY - OR) EWB || e 18740 233 19175 11822 - 279711007876 | GenMills 6295 -009 7763 60.33 377 1407 3513248 | UPS 14426 191 19298 13290 4.62 20.31 105223.16
ChShpbldng 524 005 531 381 -163.44 16451.67 SHK Props 7205 -035 9960 6530 7.00 832 2674538 South Korea (KRW) Altria 4777 004 4799 3907 835 972 8204243 GenMotors 4981 080 5000 2630 080 592 56831.12 USBancorp 4283 073 4585 3047 4.66 1384 668345
ChStConEng 540 001 625 454 483 399 3072336 Teﬂ_cem 39020 680 401.00 26020 0.62 29.28 467620.36 HyundMobis  232000-2500.00 270000 198300 205 580 1560286 e 19377 072 20120 11835 -  52.812016492.19 GileadSci 71.04 108 8787 6207 43719200 88505.41 UtdHithere ~ 517.73 620 55470 436.38 143 21.30 476506.36
ChUncHK 735 001 776 445 483 1075 28809.36 India (Rs) KoreaElePwr 19620 -140.00 25450 16030 -  17.40 910891 AmerAir 1070 002 1908 1034 - 1467 7021.22 GoldmSchs ~ 486.06  6.18 490.96 289.36 2.20 20.87 156736.61 ValeroEngy 14923 131 18479 11267 284 7.12 48796.04
CNNC Intl 1138 016 11.52 6.87 1.54 19.71 29588.79 Bhartiartl 14376 4.35 1536.25 847.05 0.29109.01 104626.77 SK Hynix 230000-3000.00 248500 111300 0.55 -32.49 121092.42 AmerExpre 24360 497 24441 14091 1.05 1952 175222.22 Halliburton 3557 163 4385 3260 1.88 12.02 31490.17 Verizon 4096 -0.47 4342 3014 664 14.93172411.08
CSR 492 -0.03 5.25 3.10 458 10.31 2754.86 HDFC Bk 1622.1  -0.60 1794 136355 1.20 16.57 147614.61 SmsungE| 86700 2300 88800 65800 1.82 37.21374312.17 AmerIntGrp 7754 040 8083 57.02 191 1128 51460.82 HCA Hold 319.18 514 34420 21596 079 1549 83597.74 VertexPharm  493.63 489 49671 34020 -  31.17 127382.89
Dagin 6.79 0.04 7.82 6.71 7.30 10.12 16423.18 Hind Unilevr ~ 2620.3  -1.95 2723.95 2172.05 1.57 58.15 73640.65 Spain (€) AmerTower 20831 230 21910 15458 2.41 4586 9727594 Hew-Pack 3720 047 3952 2522 3.00 12.12 36401.34 VF Cp 1362 -013 2117 11.00 740 -6.79 52986
GuosenSec 801 001 1090 742 348 16.16 10079.32 ICICI Bk 122995 -285 1257.8 899.00 0.67 20.21103524.61 BBVA 981 003 1128 669 166 7.10 61747.67 Amgen 33101 018 33385 22434 2.68 46.01 177565.25 HiltonWorldwi. 22211 1.39 22263 14600 0.28 46.98 55537.73 Visa Inc 26723 149 29096 227.68 0.75 29.08 420660.63
HaitongSecs 349 -0.02 5.70 337 6.78-78.62 1524.32 Infosys 1707.05 -470 1733 1305 2.13 28.24 84777.53 BcoSantdr 445 006 493 333 321 652 76899.18 Amphenol Corp ~ 70.07 021  70.84 3934 126 20.85 4208132 HiltonWwde 22211 1.39 22263 146.00 0.28 46.98 55537.73 Walgreen 1163 013 3132 1069 1492 -1.62 10035.57
Hngzh HKVDT ~ 30.03 - 3775 2886 2.41 18.98 37662.28 ITCe 46340 435 49970 39935 282 2756 6922581 CaixaBnk 523 001 5.32 349 761 8.17 4152963 Analog Devices 23865  0.09 24216 15499 152 53.78 118422.15 HomeDep 360.77 1.00 396.87 274.26 2.36 23.42 357744.65 WalMartSto 6978 054 7045 4985 1.11 3583 561278.45
Hunng Pwre 519  0.02 5.95 322 - 9185) 3125 L&T 36516 225 39199 2465 0.67 39.19 60049.89 Iberdrolae 1183 -022 1253 9.88 445 1272 8295594 Aon Cp 29819 0.06 34468 26806 085 2268 648357 Honywell 21627 116 218.36 174.88 2.01 24.38 140831.89 Walt Disneye ~ 97.16  0.03 123.74  78.73 0.32102.75 177126.86
IM Baotou Stl 141 -0.02 1.97 1.36 204.84 6115.17 OilNatGas 32250 1540 32365 166.00 3.27 8.00 48528.18 Inditex 4642 087 4768 3232 1.74 265115794214 Apple 23509 455 237.23 164.08 0.42 35.573604889.34 Humanalnce 38958  7.36 530.54 298.61 0.93 23.34 46944.64 Waste Manage. 21599 224 216.15 14971 1.36 34.39 86629.94
In&CmBkChe 445 -0.03 488 335 760 4.13 49476.95 Relianceln 319445  1.00 32176 22203 0.29 30.13 258517.64 Repsol 1366 -014 1622 1251 558 560 19049.37 Applied Materi. 246,69 329 25589 129.21 054 27.35204253.11 1BM 18485 202 199.18 13294 3.69 20.39 169803.7 WellsFargo 58.04 150 6255 3839 239 11.76 202328.31
IndstrIBk 17.03 015 1845 1395 720 5.14 4871344 SBI NewA 88135 2165 91200 54320 132 11.38 94083.17 Telefonica 399 004 4.48 349 7.64-2453 24704.84 Aptiv 7260 -0412 11314 6513 - 6.64 19751.73 IDEXX Laborato. ~ 491.02  -1.72 58339 37250 -  46.29 40552.03 Williams Cos 4274 024 4336 3250 4.37 17.04 52089.55
Kweichow 14749 392 1935 14101 1.81 23.00 255110.62 SunPhrminds ~ 1586.2  8.90 1638.85 1063.85 0.81 38.59 455222 Sweden (SKr) ArcherDan 6391 -037 8730 5149 298 1085 31599.52 llinoisTool 24776 183 27115 21750 229 2377 73931.58 Workday 23344 342 31128 20201 - 4013 4948822
Midea 030 - 040 026 - -1.20 11.57 Tata Cons 41692 -14.75 425475 3311 1.26 32.15180428.89 AtlasCpcoB 17370 045 17845 11910 1.35 29.05 2562646 AT&T 1860 -021 1932 1343 6.13 9.73 133365.07 Illumina 1721 112 19015 8650 - -13.99 18671.55 Yum.!BrndS 12927 204 14320 11553 1.98 2230 36405.47
NewChlifelns 1528 -022 2345 1246 792 640 202413 Israel (ILS) Ericsson 6890 198 7424 4853 399 888 2010043 Autodesk 25537 192 27953 19201 - 5629 55034.41 Intentl Exch ~ 147.85  -0.56 149.44 10449 1.19 33.07 8480161 Zoetis 18027 123 20192 14480 0.89 33.79 8225573
throChlnao 798 -004 860 473 609 808 21568.14 TevaPha 6211 282 6494 2885 - -39.70 19320.07 HaM 17260 -170 19510 13710 3.95 2839 23102.99 AutomData 24176 374 25684 20553 2.25 26.28 9895027 \nte! 3497 048 5128 2973 2.16 85.84 148866.44 Zoom 5899 141 7591 5563 - 2099 15551.69
PingAninse 3605 -080 5745 2955 7.75 7.00 34392.98 Italy (€) Investor 29600 -010 297.00 197.88 151 553 50973.62 AutoZone 295043 29.60 3256.37 237535 - 2028 5040164 Intuite 656.52 1457 676.62 47356 0.55 58.52 183526.8 Vi la (VEF)
PngAnBnk 1033 002 1253 896 285 443 2760167 i 679 009 693 547 621 1483 7537333 NordeaBk 12210 -410 13430 11402 885 7.22 40457.32 AvagoTech 17155 148 18516 169.26 11.32 625 7985453 John&John 14952 036 17597 14313 327 21.62 350846.67 BeodeVnzla 1500 - 1550 380 5165 - 14997
Pwr Cons Corp 548 004 608 445 226 777 9863.12 ENI 14'24 —D‘DB 15>83 13'17 6164 13'09 51053'04 SEB 15600 -310 15985 12070 554 843 31197.95 BakerHu 3603 153 3758 2832 228 1958 35352.86 JohnsonCn 7109 111 7423 4790 205 2336 478916 Bco Provncl 490 - 2345 360 - 084 357.32
Saicily B2 O sy B 2 TA) 2B || gy 2340 015 2498 1798 511 - 4008532 | SvnskaHn 10230 -0.95 12595 8936 646 7.19 1880467 | BankofNY 6536 067 6554 3966 256 1594 4887724 | JPMrgnChe 21058 564 21088 13519 207 12.36 604701.46
219”|)Véaf§£”9 gg; 7[] . g;‘ ggg 572 g;; 358;:3? IntSPaolo 361 -0.01 377 231 660 7.88 72013.39 Swedbank 21660 -3.80 23380 17395 7.11 6.86 23175.42 BankAm 4212 053 4216 2496 2.29 1413 329354.9 E!mdb-cl\‘/?rk 1% ;2 ggg 1%‘3‘; Hsgg 345 23'31 47;32';4 Closing prices and highs & lows are in traded currency (with variations for that
ngreg - - § 00 oL ; Unicred 3714 003 3776 2044 274 7.4 663726 | TeliaCo 2851 017 2894 2098 53523373 1059605 | Baxter 3431 101 5021 3101 347-427.88 174837 ey : 32 1589 574 1805 4487595 | oo ntry indicated by stock), market capitalisation is in USD. Highs & lows are
SI}ﬂUpEECDTPO ey - 003 P A 7Y G Japan (¥) Volvo 27320 -270 321.10 21340 2.79 10.72 4101847 BectonDick 22860 -0.51 28732 218.75 1.67 47.63 66066.88 KLACMP 86635 863 89632 440.15 065 44.13116645.32 based on intraday trading over a rolling 52 week period.
Sinopec Oil 179 -0.01 227 160 - 5424 334444 ) BerkshHat 649680 101807419714 502000 - 9.61 365470.34 Kraft Heinz 3249 042 3896 3068 506 13.80 39446.48 + ex-dividend
) AstellasPh 1657 500 2270 1426 4.47548.34 19012.25 Switzerland (SFr) e T L TR (R0 - T s Kroger 5234 015 5834 4210 214 1734 3777853 .
e e T T Bridgestne 6238 -8400 7058 5474 365 1147 28227.55 ABB 5170 014 5246 2913 172 28.82107467.09 Tane G G G Ban m e lasVegasSd 4248 025 6125 4118 145 1997 316496 u ex-capital redistribution
anske : : : - oA - Canon 4403 -157.00 4703 3422 3.32 14.72 37234.09 CredSuisse 082 001 58 066 11.88 031 361119 ’ g ' g g g LibertyGbl 1884 015 2003 1501 - 277 324381 # price at time of suspension
MollerMrsk 10885 -5.00 14430 8412 481 1448 967146 CrtloRwy D A O SR O R Nostle G S T @ 606 T Boeing 18095 -1.36 26754 15970 -  -49.73111082.35 L\HeﬂEv o s )
: : : : ! g : - - s8] dll : i i 5371 531 10 43434 051136, 411.1
NovoB 97330 -7.00 10332 52510 0.98 48.07 482794.64 Novartis 9910 095 10095 7999 349 2448 24245572 Booking Holdings  4076.21  49.78 4084.55 2733.04 0.22 29.87 138295.77 illy (E)
FT 500: BOTTOM 20 BONDS: HIGH YIELD & EMERGING MARKET BONDS: BAL INVESTMENT GRADE
Close Prev Day Week Month Close Prev Day Week Month Day's Mth's Spread Day's Mth's Spread
price price change change % change change % change % price price change change % change change % change % Red Ratings Bid Bid  chge  chge Vs Red Ratings Bid Bid chge  chge Vs
OilNatGas 32250 307.10 15.40 5.01 18.90 19 1710 | Avago Tech 171.55 170.07 1.48 087  -1575.79 -90.2 -90.11 Jul 15 date Coupon S* M* F*  price  yield yield yield US | Jul1s date Coupon S* M* F*  price  yield yield yield Us
Charter Comms 3292 311.04 11.88 382 2048 11 16.78 | Broadcom 17155 170.07 148 087 -1575.79 -902 90.11 | High Yield US$ Uss$
FordMitr 14.40 14.03 0.37 260 1.05 109 2289 | MollerMrsk 10890.00  10890.00 0.00 000 -1425.00 116 -4.74 | Petrobras Global FinBV(PGF)  05/26 800  BB-  Bal BB 10511 580 005 024 166 | TruistFinancial Corporation 01/28  6.00 A A3 A 10138 557 -002 024 -
Bank of NY 65.36 64.69 067 1.04 515 98 1265 | Hunng Pwr 5.19 5.17 0.02 039 -0.65 -108 786 | High Yield Euro Morgan Stanley 01/28 400 A Al A+ 9546 544 025 017 -
Vivendi 11.05 1099 0.07 0.59 0.90 95 1626 | Seven&! 181400 194000  -126.00 -6.49 5350 90 A | Turge 02/26 10,00 B B B 7084 3624 004 078 3210 | NicorGasCompany 02/28  6.00 A A3 AA- 10368 543 003 -023 -
alivirtiviex K .| -0l -U.i . . . all Lons . . -U.. -2. R -/ -4 . e Golaman dachs Group, Inc. A + . .. RA -U.. -
WalMrtV 67.43 68.03 0.60 0.88 6.41 94 10.74 | Ch Rail C 5.17 5.48 031 566 0.08 7.0 4.08 The Goldman Sachs Group, Inc. ~ 02/28 ~ 5.00  BBB A2 A 9887 53 001 021
Illumina 1M7.21 116.09 112 096 8.25 87 1094 | BkChina 354 359 0.05 -1.39 021 68 561 'TE'":’Q'"!' uss o0 iQ Washington Gas Light Company ~ 03/28  6.00 A WR A 10298 593 -001 -021 -
USBancorp 4283 4210 073 173 264 85 1030 | Sinopec Corp 497 491 0.06 122 040 5.4 574 T‘”kEV 03/%} 5.00 - - - - - - Barclays Bank plc 01/29 400 A+ Al A+ 945 589 001 021 :
Truist Financial Corp 4151 4051 1.00 206 226 85 1720 | Delta 43.40 4362 022 -050 273 64 091 | puker 09/ 9.00 PP - : - : | Earo
ChShpbldng 524 519 005 096 036 85 1125 | Dagin 679 675 0.04 059 047 60 530 | o gg/gg 1?33 o g % o 1%3; ‘5‘21 g g? gfg 087 1 pain 1024 200 . Bal A 9974 382 002 002 -050
SHK Props 72.05 72.40 -0.35 -0.48 5.90 83 0.35 | ChShenEgy 35.15 34.25 0.90 2.63 -3.10 59 -11.24 B ex_\lco 0]/27 1000 gaz Bé a8 111 70 10 V[J 5 7 1% HSBC Holdings plc 06/28  3.00 - Baal A 9782 374 003 -017 -040
Sony 15135.00  15380.00 -245.00 -1.59 1395.00 8.2 13.08 | ChRail Gp 412 419 -0.07 -1.67 -0.17 -5.5 -0.72 Braz!l 1/27 1 . B BaZ B 7' % “' 1 1 b 1 7'17 BHP Billiton Fin Ltd 04/30 1.00 - Al A 8924 359 002 -010 -
StateSt 7933 7856 077 098 519 81 1189 | PetroChina 798 802 004 050 042 55 agp | Bradl 127 010 = e g b3 Spain 10046 200 © Baal A 8779 371 003 015 .
Cognizant 73.02 7153 149 208 398 8.1 1365 | BP 4940 45350 410 0% 2115 53 233 go'“mb'a 03%8 1.00 BB+ Eaaf ggg :“3-?0 7-? '001 'U-?3 1 | Yen ; ’ ) } )
Lowes 23460 23408 052 022 1693 80 507 | In&CmBKCh 445 448 003 067 022 53 230 | Fon gg/zg ggg Lo o ]8;18 343 8 34 318 1§§ Japen W% 10 . X N oGE 2n am o
Metlife 7479 7339 1.40 191 398 78 911 | Meta 50139 498.87 252 050 -3045 53 053 | e / - - baa - - h e - § : ’ ’ : :
Sychrony Fin 51.28 4911 217 4.4 144 76 23.00 | Ch Coms Cons 450 453 -0.03 066 021 51 722 | Emerging Euro £ Sterling
Walgreen 1163 1150 0.13 109 068 74 2526 | SHOP 87.76 88.50 074 084 369 438 547 | Mexico 03/26 500 - Baa2 BBB- 9271 1085 016 -0.10 651 | Mool GidEeetityTarsnisink  07/28 6.0 - Baal A- 10372 545 008 -0.05 -
FEMSA UBD 20702 206.82 0.20 0.10 14.12 74 587 | Continental 58.52 58.92 -0.40 -0.68 -2.34 45 444 | Mexico 03/26 500 - Baa2 BBB- 9271 1065 -0.16 -010 651 | AglenWaterSenicesFinancingPle 01/28  6.00 - M A- 10474 540 004 004 -
PNCFin 17047 166.96 351 210 819 74 12.83 Chipatle Mexic. 56.97 57.67 070 121 184 43 12.95 Brazil 01/27 10.00 N Ba2 BB 9764 1131 010 -051 717 Interactive Data Pricing and Reference Data LLC,_anICE Data Services company. US § denominated bonds NY close; all other London
J g lose. *S - Standard & Poor's, M - Moody’s, F - Fitch
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency Bulgaria 03/27 __ 2.00 - Baal BBB 9800 341 -002 -004 -073 | %% ancard & Foors. B (7o
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody's, F - Fitch.
INTEREST RATES: OFFICIAL BOND INDI GILTS: UK CASH MARKET
Jul 15 Rate Current Since Last Day's Month's Year Return Jul 15 Day Chng Prev 52 wk high 52 wk low Red Change in Yield 52 Week Amnt
us Fed Funds 5.25-5.50 26-07-2023 5.00-5.25 Index change change change 1 month 1 year VIX 12.92 0.46 12.46 23.08 1152 Jul 15 Price £ Yield Day Week  Month Year High Low £m
us Prime 850 26-01-2023 825 | Markit IBoxx VXD 12.20 0.66 11.54 36.88 374 a = - - E - -
us Discount 550 01-08-2023 525 | ABF Pan-Asia unhedged 21247 038 112 -1.33 1.48 276 | VXN 18.17 091 17.26 26.10 6.48 a . - - - - - - -
Euro Repo 4.00 14-09-2023 3438 | Corporates( £) 357.51 011 0.84 085 1.05 11.87 | VDAX 12.96 0.50 12.46 93.30 - | Tr2.75pc 24 9972 465 000 -021  -471  -988 10000 9732 3581
UK Repo 525 03-08-2023 5.00 Corporates(€) 226.79 -0.10 067 11 0.89 7.06 T CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility. | Tr2pc '25 97.15 458 0.44 043 235 -12.26 97.15 93.52 39.93
Japan 0'night Call 0.00-0.10 01-02-2016 0.00 | Eurozone Sov(€) 220.15 -0m 1.16 -1.00 0.88 460 | 1 Deutsche Borse. VDAX: DAX Index Options Volatility. Tr 0.125pc ‘26 94.16 4.07 0.49 -1.21 =378 -17.44 94.16 88.73 35.32
Switzerland Libor Target -1.25-0.25 15-01-2015 -0.75-0.25 | Gilts(£) 273.18 023 079 -2.20 0.56 6.68 Tr1.25p¢ 27 9215 404 075 074 184 1513 9293  87.23  40.99
INTERESIbA TS MARRET Overall( £) 28827 019 077 14 067 778 NDS: BENCHMARK GOVERNME Tr 0.5pc ‘29 8578 3% 077 075 174 1487 8700 7949 2892
g Overall(€) 217.93 -0.11 0.92 -0.43 0.82 5.21 Red Bid Daychg Wkchg Month  Year | Tripc'32 80.64 4.00 1.01 -0.25 -0.99 971 83.29 74.53 35.96
QOver Change One Three Six One | FTSE Date Coupon  Price  Yield yield yield chgyld chgyld | Tr4.25pc 36 100.32 4an 072 047 071 686 10609 9463  31.68
Jul 15 (Libor: Jul 12) night Day Week Month month month month year | Sterling Corporate (£) = = = = = - | Australia = = = = = = - | Tréb5pe ‘4‘2 9977 4.52 089 -0.22 -0.44 216 106.98 9293 2835
USS Libor 506157 0010 4136 0001 544228 554772 559306 6.04143 | Euro Corporate (€) 104.47 -0.05 - = 0.54 173 0532 125 8008 426 005 -008 001 014 | Tr375pc’s2 8680 459 066 022 085 088 9561 7970 2511
Euro Libor -064957 0084  -0224 0001 -0.61943 -058057 -0.55600 -0.48571 | Euro Emerging Mkis (€) 856.97 5.21 . . 6.10 28.49 02/5 100 9313 219 001 004 006 024 | Trdpc’60 9035 4% 066 000 022 271 10127 8311 2513
£ Libor 018063  -0005 -0.043 0001 420130 530370 474470 081363 | Eurozone Govt Bond 11004 019 - . -0.34 064 | Austria 0229 050 9021 280 003 -010 009 -030 | Giltsbenchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.
Swiss Fr Libor 077860 0009 0058 0002 077540 075300 070280 0530 | Lopr oo Das  Weeks  Months St 87 02/47 150 7254 323 003 -005 005 -0.07
Yen Libor -009217 0001  -0054 0000 -0.06005 -0.02617 007165 0.04867 h Belgium 06/27 080 9442 281 003 -003 004 -027 | Ne]|RESAV A F a0\ SN (e =5
Euro Euribor 0014 362500 366400 366200 3K | itk GEme GETD G high 0w 06/47 160 7078 347 003 002 005 006 | :
Sterling CDs 0000 050000 063000 078500 e o - o . opm @ Canada 0325 125 9813 431 004 020 025 038 | fricelndices Day's Total  Rewn  Rewm )
US$ CDs 0010 538000 536000 5.26000 Erossovﬁe\;S T [‘]-15 'n'gl '43-33 22.25 4;;; 06/30 125 8895 333 -003 -012 013 -021 | Fixed Coupon Jul 12 chg % Retum 1 month 1 year Yield
Euro CDs 0000 369000 370000 3.60000 urope . . 0. 3. . : 1248 275 8953 338 002 008 005 007 | 1UptodYears 83.06 -0.01 2461.72 055 6.45 413
) Japan 5Y 48.17 0.12 -1.80 392 58.00 B /29 050 9086 239 002 006 002 042 | 25-10Years 147.23 019 324058 057 8.27 400
Short 7Days One Three Six One Senior Financials 5Y 58.25 0.06 -0.47 -16.35 7593 57.39 W2 025 5317 261 002 005 003 016 | 310-15Years 153,74 034 370676 059 845 426
éu‘ = = L month month month = Markit CDX Finland 0926 000 9940 366 010 010 010 003 | 45-15Years Lz Wy GG 0o ez L
uro 339 369 352 382 354 384 355 385 345 375 333 363 " Over 15 Y 1942 ) 17 27 4
S Emerging Markets 5Y 156.34 294 -6.64 -14.52 186.63 156.34 0929 050 8899 282 003 -007 007 -022 | 2Over1dYears 94.26 0.55 3554.75 0. 536 53
terling 045 055 045 055 058 068 071 08 090 105 ) - 1 . L A 7 Al stocks 13180 025 307112 053 668 137
US Dollar 504 524 522 542 528 548 52 546 516 536 499 519 | NhAmerHighVid5y G5 29 5 2512 37348 52138 ) France 05/28 075 9235 287 003 007 014 015 ’ : ‘ : ‘
Japanese Yen 030 010 030 010 -025 005 -015 005 005 015 000 020 wthTe’_‘"vifdeSth A G — 3‘&1 .'“51h .';"46“ f157{|35‘ _ s 05/48 200 7582 351 003 003 013 008 Days  Month  Yea's  Towl  Retum  Retum
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US §, Euro & CDs: USHICS MAKIECONLISe CORLpuI BIEes SIOWRRIC LINSUgerLulieneice cie ShORIRDIgEe S elierine InCeRnamas (N Garmany 08/29 000 859 241 003 006 001 -016 | | qex linked Jul12 chg % chg % chg % Return 1 month 1 year
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA. 08/50 000 5066 264 003 004 000 OM | J95%5 Years 34017 0.06 004 515 2926.12 023 6.07
Greece = = = - = = =
2 Over 5 years 51453 -0.19 -0.31 174 3963.07 -0.24 251
01/28 375 10320 278 001 014 021 -0.82 35—15ye\;rs 463.27 0.04 032 505  3807.57 0.1 6.29
Ireland - - - - - - = | 40ver 15 years 549.02 034 031 037 4089.36 031 0.08
0526 100 9660 293 004 006 005 020 | 5a)stocks 497.17 -0.13 024 252 391137 -0.14 333
02/45 200 8306 313 003 001 008 -026
Italy 02/25 035 9838 338 -001 -010 -0.16 -0.40 | Yield Indices Jul 12 Jul 11 Yr ago Jul12 Jul 11 Yrago
COMMODITIES werw.toom/commodities BONDS: INDEX-LINKED 05/30 040 9363 155 001 010 028 -036 | 5y 394 391 271 20Vrs 152 249 768
Energy Price*  Change & Cattle Futures Price*  Change Price Yield Month Value No of 7 gi;gg ggg gg gg gf; g g; g ;1 g éi g fé 10Yrs 4.13 4.03 457 45Yrs 44 4.38 435
Crude OIlT Aug 8217 ~0.04 Comne Sep 39425 775 Jul12 Juli2 Prev return stk Market stocks | V2PN R OB T O o 0m  om  0F 15Yrs 4.39 4.35 4.65
Brent Crude Oilt: 85.05 0.02 Wheate Sep 53450 1625 | Can4.25% 26 106.24 1567 1,608 0.58 525  71176.33 8 1249 040 6651 211 002 002 005 083 inflation 0% inflation 5%
RBOB Gasolinet Aug 250 -0.01 Soybeanse Aug 108575 1925 | Fr0.10% 26 97.94 1.382 1.357 030 1274 25869264 18 : - : : - : ) - -
o Netherlands 07/27 075 9449 2.69 003 -007 -004 -026 | Realyield Jul12 Duryrs  Previous Yrago Jul12 Duryrs  Previous Yrago
Natural Gast Aug 223 -0.10 Soybeans Meal+ Aug 33580 -3.00 | Swe0.12%' 26 12913 1510 1.455 0.06 3386 20323894 6 o6l 275 9780 288 003 005 003 002 | Upwb i & T g i = 0 TS
Base Metals (4 LME 3 Months) Cocoa (ICE Liffe)x Sep  6844.00 1400 | UK0.125% 26 99.02 0711 0.722 021 1345  538374.74 32 - - - - ~ = [PIDEE - : g - : -
Aluminium 247850 -11.00 Cocoa (ICE US)y Sep 834500 2400 3 . - | > . " | New Zealand 0531 150 8332 435 -007 024 022 -032 | Over5yrs 115 1892 1.14 1.06 113 1896 1.12 1.04
Aluminium Aloy 160000 20,00 CoffeeRobustals Jul 482800 2000 | UK200%'35 u684 0748 0754 068 908 53837474 2 /D250 ;0 288 00 008 001 0 Beys PR (S A T
Copper 9851.00  -26.00 Coffee (Arabicalw Jul 24580 315 | US0625% 26 9.8 2753 2753 023 4216 168742970 ag | Norway W 0D GGy D b ) A3 ok T e I 10 T e 100 e
Lead 220000  -14.00 White Sugars 558.60 16.20 | US3625% 28 10554 2083 2095 061 16.78 168742970 4g | Poland - - - . - - - SUOCKS TR = : — - - :
Nickel 1677500  -150.00 Sugar 11% 19.28 0.08 | Representative stocks from each major market Source: Merill Lynch Global Bond Indices T Local currencies. # Total market 07/27888 2 508897 A0 RS 29 B0 D IR0 SER0 0188 0/01 S©E§UE.;S$ V\;ehswts :\:r rEore Sféaisuwwxl ftse.comépr;;]dﬁts/&ndlce;ﬁ!? >
Tin 33475.00 -95.00 Cottonw Oct 701 1.19 | value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par 04/47 400 80.05 5.57 003 005 002 -015 . EEEIELES| TYIBCEANEL B IEHEE .
ine, 2967.00 18.00 Orange Juicew Sep 144865 145 | amount Portugal 04/27 413 10361 274 003 -008 012 -032 Gilt Closing Prices information contained herein is proprietary to | Tra EWE
: < f Spain - B B B B B _ | Tradeweb; may not be copied or re-distributed; is not warranted to be
Precious Metals (PM London Fix) Live Cattles Aug 182.55 0.30 . p: Shice R N
Gold 2406.85 235 Feeder Cattles May 13488 5 BONDS: TEN YEAR GOVT SPREA 10/29 060 8385 290 003 008 015 -0.44 | accurate, complete or timely; and does not constitute investment advice. N ]
Silver (US cents) 3072.00 2950 Lean Hogs# Aug 88.78 210 10/46 290 8779 371 003 006 -015 -0.23 | Tradeweb is notresponsible forany loss or damage that might result from the use of this information.
Platinum 99200 1500 ~ Spread Spread ~ Spread Spread | Sweden 050 013 11820 075 002 015 008 02 | I S AT listed are indicative and believed
Palladium 967.00 33,00 % Chg % Chg Bid Vs Vs Bid Vs Vs 03/39 350 116.04 221 002 015 011 -050 ara_provw led by o_rmngstarun gssot erwmenot_e L e_ements_lste arein mat\v_ean elieved accurate
Bulk Commodities Jul 12 Month Year Yield  Bund T-Bonds Yield Bund T-Bonds | Swiwzerland 04/28 200 112.09 070 001 -004 003 040 | at 1he_ time o’f publn:_al\on. No offer is made by Mormng_star, its §upp||ers_, or the FT. Neither lhg FT, nor
ron Ore 109.58 0,00 S&P GSCI Spt 569.94 087 135 | Australia 426 185 012 Netherlands 269 028 -145 06/29 000 9677 067 002 006 003 -041 Mcrn!ngstar's supp\!ers, warranlorguen_rantee that Fhe |nf0rm_al\on is reliable orl;omplete. Newthe(the FT nor
Baltic Dry Index 1993.00 -4.00 DJ UBS Spot 100.05 233 434 | Austria 280 039 -134 New Zealand 435 194 021 | United Kingdom B N B _ N B R Mcrmngsta_r s su_ppllers accept responsmvwllty and WI|| not be hablg _forany Ios‘s arising from the reliance on the
Richards Bay ICE Futures 104.60 2.50 TR/CC CRB TR 343,51 132 221 | Canada 333 092 081 Noway 343 108 065 07/27 125 9213 405 003 -003 -009 -086 | useofthe listed information. For all queries e-mail ft.reader.enquiries@morningstar.com
LEBA EUA Carbon 58.91 1198 12994 4 5 R 07/47 150 5642 458 004 -001 005 -0.07 q q .
LEBA UK Power 104800  -3743  -3960 FDiigﬂzrk §§§ 33? 1;? g‘;;unga‘ %3 gig 132 United States - - - - - - - | Data provided by Morningstar | www.morningstar.co.uk
Sources: T NY?VIEX,i ECX/ICE, ¢ CBOT, * ICE Liffe, ¥ ICE Futures, % CME, # LME/London Metal Exchange. Latest prices, $ Germany 2.41 000 -1.73 Sweden 075 -166 -3.39 03/25 050 96.84 5.08 000 -006 -0.14 0.16
unless otherwise stated. Italy 155 -087 -259 Switzerland 067 -174 -347 0230 150 8696 414 001 010 021 016 POWERED BY
Japan 060 -1.81 -353 United States 414 173 000 02/50 025 6287 214 001 -003 008 042
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. MOHMNESMH
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Fund Bid  Offer D+/- Yield

MIRABAUD

ASSET MANAGEMENT

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com

Please find more details on our website: www.mirabaud-am.com

Mir. - Glb Strat. Bd 1 USD $12710 - 016 0.00
Mir. - DiscEur D Cap GBP £193.07 0.25 0.00
OASIS

Oasis Crescent Global Investment Funds (UK) ICVC (Uk)

Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield
Sustainable Mult Asset Consenvative Fund WACC:GBP £ 0.97 0.00 213  JanusHenderson Mult-Manager Managed Fund Al 330.10 0.10 1.52
Sustainable Mult Asset Growth Fund W-ACC-GBP £ 1.10 0.00 1.68 Janus Henderson Sterling Bond Unit TrustAcc ~ 215.70 050 3.10
Janus Henderson Sterling Bond Unit Trustine ~~ 56.71 013 3.16
Janus Henderson Strategic Bond Fund Alnc ~ 98.03 026 3.35
Janus Henderson Absolute Retum Fund AAcc  184.30 0.10 235
0 Candriam Investors Grou Janus Henderson UK Alpha Fund AAcc ~ 161.30 0.10 1.41
\ I P Janus Henderson UK Equity Income & Growth Fund Al 537.90 -1.00 4.10
‘ g e b rl S \ / BLUE WHALE i s Janus enderson US Growth Fund AAce. 202300 - 11,00 0.00
\ / Candriam Bds Euro Sh.Term Cap € 2080.03 -0.71 .
INVESTMENTS ) GROWTH FUND Candiiam Bonds Credit Opporurites €208.77 006 0.00 F N d l ay
Candriam Bonds Emerg Mkt -C-Cap $2698.00 231 0.00
Candriam Equities L Eurp Opt Qlit--Cap €217.66 1.23 0.00 Pa I- l<
Candriam Equities L Global Demg-R-Cap €323.21 1.75 0.00
Candriam Equities L Onco impt-I-Cap $2987.23 3289 0.00
Candriam Equities L Robt& InnvTech-}-Cap $4937.21 37.48 0.00 LGT Wealth Management (Cl) Limited (JER)
Sir Walter Raleigh House, 48 - 50 Esplanade, St Helier, Jersey, JE2 30B
FCAR ised
Algebris Investments (IRL)  Blue Whale Investment Funds ICAV (IRE) Volare Offshore Strategy Fund Limited
WWW. co.uk co.uk Bridge Fund £2.3977 00089 231
Algebris Financial Credit|EUR ~ €20331 - 012 000  FCA Recognised - Ireland UCITS Findlay Park Funds Plc (IRL)  Global Equity Fund £3.9091 00198 1.26
Algebris Financial CreditREUR ~ €173.34 010 0.00 Blue Whale Growth USD T $ 1434 0.08 0.00 30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4300 Global Fixed Interest Fund £0.7566 00010 4.76
Algebris Financial Credit ROEUR € 9526 - 006 6.05 Chartered Asset M Pte Ltd FCA i Income Fund £0.6906 00012 2.93
Algebris Financial Income | EUR ~ €226.11 033 000 Other Funds American EUR Unhedged Class ~ €20361 - 128 006 Sterling Fixed Interest Fund £0.6895 00012 470
Algebris Financial Income R EUR  €202.81 030 0.00 CAM-GTF VCC SUTB TATH 04180 American Fund USD Class $222.18 202 006 UK Equity Fund £1.9045 0073 342
Algebris Financial Income Rd EUR €113.62 017 459 ERIENVEE ) = American Fund GBP Hedged  £107.73 097 006
Algebris Financial Equity BEUR ~ €232.37 062 0.00 RAIC vCC $ 164 164 003 206  American Fund GBP Unhedged  £171.02 070 006
Algebris Financial Equity REUR  €192.32 0.50 0.00
Algebris IG Financial Credit | EUR €110.08 -0.04 0.00
Algebris |G Financial Credit REUR €107.52 - -0.04 0.00 B M
Algebris Global Credit Opportunities | EUR € 144.44 0.04 0.00
Algebris Global Credit Opportunities REUR €140.14 - 0.03 0.00 M & G Securities (1200)F (UK)
Algeis Globe recit pporunies AEUR. €114.05 w451 BROOKS MACDONALD OB G BY A
) Foord Asset Management www.mandg.co.uk/charities Enq./Dealing: 0800 917 4472
ARl i EU GG - U G D d & C ® Website: www.foord.com - Email: info@foord.com Auth d Inv Funds
Algebris Core Italy R EUR €150.65 059 0.00 (0] ge OX° FCA Recognised - Luxembourg UCITS MEG s st Fnd Charbond e £ 1.10 000 393
LR S (it CEE - i G Worldwide Funds Foord International Fund [R~ § 49.26 029 000 M tfnd Dbl £ 4150 009 356
Algebris Sust. World R €128.75 101 000 Foord Global Equity Fund (Lux) | R $ 18.77 011 000  M&G Charity Multi Asset Fund Inc £ 094 000 429
Regulated M&G Charity Multi Asset Fund Acc £ 119.34 0.06 3.73
Brooks Macdonald International Fund Managers Limited (JER) Foord Global Equity Fund (Sing) |[B § 2243 - 0.13 0.00
Third Floor, No 1 Grenville Street, St Helier, Jersey, JE2 4UF Foord International Trust (Gsy) ~ $ 4803 - 028 0.00
+44 (0) 1534 700 104 (Int.) +44 (0) 800 735 8000 (UK)
Brooks Macdonald International Investment Funds Limited
The Antares European Fund Limited Euro High Income €1.2341 00024 2.50 X
Otiorlnts rational H‘gh.lnmme £oeer3 S ,l;)g?:‘gﬁzea]?MSf Tu:!:: Igdwv::(d;: unds (R MMIP Investment Management Limited  (GSY)
ABF Ltd Usd $54101 - -3 ogg  Stering Bond £126%5 - oo 206 ieox.com +44 (0203 642 3370
AFEF Ltd Eur €49845 - 025 000  Brooks Macdonald International Multi Strategy Fund Limited FCA - Multi-Manager Investment Programmes PCC Limited
Balanced Strategy A £1.0047 00044 1.34 Dodge & Cox Worldwide Funds - Global Bond Fund Fu n d s m It h UK Equity Fd CI A Series 01 £308040 308041 175 -
Balanced Strategy 00D Wb U6 e N i s € 173 001 000 Diversified Absolute Rtn FA USD CIAR2 § 1688.02 593 -
Cautious Balanced Strategy A £0.9382 0003 1.89 EUR Accumulating Class (H) € 1138 0.03 0.00 H Diversified Absolute Return Stig Cell AF2 £ 1579.00 -1.96
i ZUED N TR Dt et Claes €17 001 460 E q u Ity Fu n d Global Equity Fund A Lead Series £1747.16 174716 -5.31
MRS ELO5708 = L 085 R Distributing Class (H) € 764 002 443
7'/‘:}‘ Cautious Balanced Strategy £1.3146 00051 0.00 GBP Distributing Class £ 1210 002 475
\gg{ 3 S £21904 - 000 000 qpp iciibuting Class (H) £ 831 003 504
‘U High Growth Strategy £3.1045 00141 0.00 UsD Class $ 1365 004 0.00
US$ Growth Strategy $2.0757 00155 0.00 -
ARTEM I S Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes Dadys,& CoxWarldwido FandsGlofal Stockifund
] 3 USD Accumulating Share Class ~ $ 36.79 0.26 0.00 Marwyn Asset Management Limited (cvm)
The Prorir Hunter GBP Accumulating Share Class £ 46.60 007 000  Fundsmith LLP (1200)F (UK)  poculated
GBP Distributing Share class £ 3063 005 1.41 PO Box 10846, Chelmsford, Essex, CM39 2BW 0330 123 1815 Manwyn Value Investors £32072 514 000
EUR Accumulating Share Class € 50.66 017 0.00 www.fundsmith.co.uk, enquiries@fundsmith.co.uk
GBP Distributing Class (H) £ 16.36 012 199 uvEucs
Dodge & Cox Worldwide Funds-U.S. Stock Fund AR GX - 8D 0
Fundsmith Equity T Inc 632.32 289 0.26
Brown USD Accumulating Share Class ~ $ 47.58 0.11 0.00
Artemis Fund Managers Ltd (1200)F (UK) m GBP Accumulating Share Class £ 57.00 -0.18 0.00
57 St. James's Street, London SW1A 1LD 0800 092 2051 GBP Distributing Share Class £ 3370 2010 082
Inv Funds E— ADVIS ORY EUR Accumulating Share Class € 56.57 007 000
AiEmsUpTEREA A - 6 85 Thoughtful Investing. GBP Distributing Class (M)~ £ 18.43 005 082 (\/)
Artemis European Select | Acc 10825 - 026 5.15
Artemis Global Income | Inc 576.84 106 266 GAM Mclnroy &Wood Portfolios
Artemis Global Select | Acc 15447 - 105 167 funds@gam.com, www.funds.gam.com
Artemis High Income | Q Inc 206.34 -0.66
Artemis Income | Inc 4223 - 075 240 LAPIS GBLF OWD 50 DIV.YLD-Na-D £107.46 - 058 120
Artemis Monthly Dist | Inc 137.75 048 312 LAPIS GBL MED DEV 25.YLD-Na-D £ 91.56 031
Artemis Positive Future Fund 19723 - 138 053  Brown Advisory Funds plc (IRL) LAPIS GBL TOP 50 DIV.YLD-Na-D £ 12158 0.80
Artemis Short-Dn Strat Bond 118.48 0.16 468 http://www.brownadvisory.com Tel: 020 3301 8130 -
Artemis SmartGARP Eur EqlAcc 7315 - 013 589 FCA i
Atemis SmartGARP GloEmr Eq | Acc 28152 034 359  GloballeadersFund USDC  § 2801 030 000 Mclnroy & Wood Portfolios Limited (UK)
Artemis SmartGARP Glo Eq 1 Acc ~ 77.57 0.14 Global Leaders Sustainable Fund USDC $ 16.75 0.18 0.00 e T Easter Alderston, Haddington, EH41 3SF 01620 825867
Artemis SmartGARP UK Eq | A 65.86 065 000  Global Sustainable Total Retum Bond GBPB £  9.48 001 266 Inv Funds
Artemis Strategic Assets | Acc 10263 003 160  Global Sustainable Total Retum Bond USDB § 10.07 001 0.00 Balanced Fund Personal Class Units  6213.10 2300 1.40
Artemis Strategic Bond | Q Acc 11176 - 0418 444 US Equity Growth Fund USDB ~ $ 65.03 0.36 0.00 Income Fund Personal Class Units ~ 2974.80 1270 240
Artemis UK Select Fund Class | Acc 006,55 167 222 USFlexible Equity Fund USDB  § 3378 016 0.00 G U | N N E S S Emerging Markets Fund Personal Class Urits ~ 2064.60 040 148
Artemis UK Smaller Cos | Acc U579 - 336 217 US Mid-Cap Growth Fund USDC $ 21.15 0.15 0.00 Smaller Companies Fund Personal Class Units ~ 6343.90 37.00 1.30
Artemis UK Special Sits [Acc 93162 041 212 USSmall Cap Blend Fund USDB § 25.21 0.19 0.00 GLOBAL INVESTORS
Artemis US Extended Alpha | Acc 44686 - 299 000  US Smaller Companies Fund USDB § 38.88 0.35 0.00  Dragon Capital
Artemis US Select | Acc 1126 341 000  USSustainable Growth FundUSDC $ 34.33 023 000  www.dragoncapital.com
Artemis US Smir Cos | Acc 36988 - 4g5 000  USSustainable Value Fund USD CAce $ 1343 009 000 Fundinformation:info@dragoncapital.com
Other International Funds
Vietnam Equity (UCITS) Fund AUSD $ 32.24 -0.10 0.00
Guinness Global | MILLTRUST
Guinness Global Equity Income Y GBP Dist £ 21.24 0.05 1.81 INTERNATIONAL
CG Asset Management Limited (IRL) Guinness Global Innovators Y GBP Acc £ 37.98 - 0.14 0.00
25 Moorgate, London, ECZR BAY Guinness Sustainable Global Equity Y GBP Acc £ 12.96 0.05 0.00
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
Ashmore :=
- CG Portfolio Fund Plc
Absolute Return Cls M Inc £136.12 13674 -0.15 212
Capital Gearing Portfolio GBP P £37274.49 3748001 -30.69 1.74
Capital Gearing Portfolio GBPV  £181.26 182.26 -0.15 1.75 Milltrust I | Managed | ICAV (IRL)
Dollar Fund Cls D Inc £157.62 158.09 -0.56 1.85 HPB Assurance Ltd mimi@milltrust.com, +44(0)20 8123 8316 www.milltrust.com
Dollar Hedged GBP Inc £ 9371 9399 0.11 1.78 Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
Real Return Cls A Inc £186.22 18678 -068 235 International Insurances Witrust Glotel Emerging Mertets und -Clss A $91.60 107 0.00
Ashmore Group UK Index-Linked Bond G Inc £104.11 10426 0.03 Holiday Property Bond Ser 1 £ 050 - 000 000
61 Aldwych, London WCZB 4AE. Dealing team: +352 27 62 22.233 R irertErcE L2 S 5 by @
Inv Funds EdenTree Investment Management Ltd (UK)
Emerging Markets Blended DebtFund $ 5691 - 005 464 Sunderland, SR43 4AU, 0800 358 3010
Emerging Markets Equity ESG Fund $159.24 018 000 iy Funds|
Emerging Markets Equity Fund ~ $145.74 032 000 EdenTree Short Dated Bond CIsB~ 95.35 011 293 Milltrust | I Managed | SPC
Emerging Markets Active Equity Fund $13466 - 0.60 0.00 em@milltrust.com, +44(0)20 8123 8316, www.milltrust.com
Emerging Markets Corporate Debt Fund $ 60.74 0.11 440
Emerging Markets Debt Fund $ 6366 - 003 485 CA N D R I A M ? J Milltrust Alaska Brazil Fund SPA $ 88.69 0.57 0.00
Emerging Markets Frontier Equity Fund $221.46 120 155 : an uS en erson Milltrust Laurium Africa Fund SPA  $107.52 1.22 0.00
Emerging Markets Local Curiency BondFund $ 6277 - 0.19 5.09 ANEW TORX LIFE INVESTHENTS COMPANY Milltrust Marcellus India Fund SP $ 160.88 -0.17 0.00
Emerging Markets Sovereign Debt Fund $ 87.21 -0.99 0.00 Euronova Asset Management UK LLP (cym) | NVE S T O R S Milltrust Singular ASEAN Fund SP Founders  $ 154.75 -0.36 0.00
Regulated Milltrust SPARX Korea Equity Fund SPA  $143.22 -2.41 0.00
Smaller Cos Cls One Shares € 56.26 048 0.00 Milltrust Xingtai China Fund SPA § 79.63 0.58 0.00
Smaller Cos Cls Two Shares € 3563 0.30 0.00 The Climate Impact Asia Fund SPA § 72.25 -0.37 0.00
Smaller Cos Cls Three Shares € 17.78 0.15 0.00
Smaller Cos Cls Four Shares € 2344 0.20 0.00
Atlantas Sicav (ux)  Candriam Investors Group (LUX)
FCA i Janus Henderson Investors (UK)
American Dynamic $777521 - 6882 0.00 Candriam Abs Ret Eqt Mkt Neutral-C-Cap € 216.47 0.04 000 PO Box 9023, Chelmsford, CM39 2WB Enquiries: 0800 832 832
American One $883753 12582 000  Candriam Bds Euro High Yield Cap €1327.16 004 - www.janushenderson.com Ministry of Justice Common | Funds (UK)
Bond Global €15078¢ - 368 000  Candriam Bonds Glb HiYield C-Cap €267.09 026 0.00 ! lmf funﬂs ' Property & Other UK Unit Trusts
Furocroissance €144807 1777 000 Candiam Bonds GIblnflSh Dtion-+Cap €157.19 008 000 b nvestment Services (UK) Limited (1200)F (UK) JEMH‘ Aaka o Gk ww 130 Moo Equity Idx Tracker Fd Inc 213700 800 231
Far East $99272 - 1477 0go  CandiamBonds Total Retun-C-Cop €137.55 -0.03 000 Beech Gate, Millfield Lane, Lower Kingswood, Tadworth, KT20 6RP fons o fn D e T 81,44 019493 Distribution Units
Candriam Diversified Futures--Cap * € 1428364 2654 000 Cylfree: Private Clients 0800 414161 Janus Henderson Cautious Managed Fund A Acc ~ 308.30 030 383
Candriam Eqts L Australia Cap  A$2154.74 1737 000 Broker Dealings: 0800 414 181 Janus Henderson Cautious Managed Fund Alnc ~ 144.70 010 393
Candriam Eqts L Emerging Mkts Cap €992.66 320 000  QEIC Funds Janus Henderson China Opportunities Fund AAcc ~ 980.20 590 0.76
Candriam Equiies L Biotecth-C-Cap $ 93305 882 000 e StengCoporate BondFund PACCGBP £ 0.89 000 40y sk ey W) O3
Candia Eqites L Europe Imov-R-Cap €279.42 343 000 Syt MotiAset Bl FdWADLGEP £ 1.05 o ) CAEEEIIIERGTE L) e - o) (3
Candriam Index Arbitrage-C - Cap €1491.73 076 000 American Fund WACC.GBP £ 70.39 24 gop  owHendentuoenSeeced Oponaisfndhder - 2710.00 2400 075
Candriam Long Short Credit-R - Cap €113.12 000 0.00  (Cash Fund W-ACC-GBP SRR 000 460 emshendeson Foed st ooty omefundloe -~ 17.33 - 0.03 453
Candriam Risk Arbitrage - C - Cap €2589.74 134 000 Emerging Mkts NAV £ 72 016 198  JenusHenderson Global Equity Fund Acc ~ 5379.00 17.00 0.00
Candriam SustBond Emerg Mkis HDIST $799.98 464 844 SuilobnenMsEqiyFdAACCSaes £ 152 WG o  OEEEEEHETIEE - Wi - G 8l
Candriam Sust Bond Euro Corp-R-Cap € 104.44 010 000 §ygtinabl Glbal Equity ond W-ACCSEP £ 37.40 008 038 Janus Henderson Globel Sustainabl Equiy Fund Al -~ 587.90 290 0.00
Candriam Sust Bond GlobalHighYield-Cap € 1174.87 108 000 Jjapan Fund W-ACC-GBP £ 690 004 113 Janus Henderson Global TechnologyLeadersFundAdee ~ 4747.00 - 43.00 0.00
Candriam Sust Eq Cirl Econ-R-Cap $146.98 123 000 jopan SmallerCompanies Fnd W-ACCGRP £ 3.66 001 - Janus Henderson Istl UK Index Opporunides Adcc £ 1.30 0.00 285
Candriam Sust Eq Climt Action- |- Cap $1701.03 1950 000  Select 50 Balanced Fund PIACC.GBP £ 1.25 001 152 Janus Henderson Mlt-Asset Absolte Retum FundA e~ 17330 - -0.40 1.37
Candriam Sust Eq Emerging Mkts-C-Cap € 126.04 -087 000 Special Situations Fund W-ACC-GBP £ 5126 044 305 Janus Henderson Mulf-Manager Active und AAcc ~ 286.10 010 1.10
Candriam Sust Eq EMU-C-Cap ~ €189.25 176 000 Short Dated Coporate Bnd Fnd WACCGBP £ 11.49 001 438 Janus Henderson MultManager Distibion und A~ 129.00 - 0.30 3.35
Candriam Sust Eq Eurp S&M Caps+-Cap € 243887 2672 000 Systainable Water & Waste W-ACG.GBP £ 1.29 001 70 onsteesmbhiiMoeDiesfefdAh: 9283 019 391
Candriam Sust Eq World -C-Cap € 37.42 020 000  Systainable Water & Waste WINCGBP £ 1.26 001 070 Janus Henderson Mlt-Manager Globel SeleetFund Ao~ 368.40 - 170 0.12
NYLIM GF US High¥ieldCorp Bond-R-Cap § 154.52 023 000 UK Select Fund W-ACC-GBP £ 423 004 229 i bone Gouh A 203,90 050 341
Global Enhanced Income W-ACC-GBP £ 2.73 000 427 Janis MultiMarager beone 8 6ot FindAle 15160 - 0.40 3.49
Index UK Gilt Fund P-ACC.GBP £ 075 000 343 Janus Henderson Multi Menager Managed Fund AAcx ~ 347.60 0.10 1.38
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(Qasis Crescent Global Equity Fund USDA(Dist) $ 39.46 023 0.79
(Qasis Crescent Global Income Fund USD A (Dist] $ 10.17 0.02 376
(Qasis Crescent Global Low Equity Fund USDD (Dist) $ 13.20 005 144
(Qasis Crescent Global Medium Equity und USDA(Dist) $ 14.87 0.07 1.04
(Qasis Crescent Global roperty Equity und USDA Dis) $  9.13 002 -
Oasis Crescent Gokal Sort Term bcome Fnd USDAIDs) $ 0.94 000 357
Oasis Crescent Variable Fund GBP A (Dist) £ 10.34 002 071
Omnia Fund Ltd

Other International Funds

Estimated NAV $1159.00 0.00 0.00

PLATINUM

CAPITAL MANAGEMENT

Platinum Capital Manag Ltd
Other International Funds
Platinum All Star Fund - A $16541 -

-0.04 0.00

Platinum Global Growth UCITS Fund $ 10.17

Plainum Essental Resnunes UCTS Fnd SCAVUSD ClassE § 9.42 -0.70 0.00

Platinum Global Dividend UCITS Fund $ 48.64 021 0.00
(GSY)

Private Fund Mgrs (Guernsey) Ltd

Fund Bid  Offer D+/- Yield

Ruffer LLP (1000)F

2nd floor, 20-22 Bedford Row, London, WC1R 4EB
Order Desk and Enquiries: 0345 601 9610

Auth d Inv Funds

Authorised Corporate Director - Waystone Management (UK) Limited

(UK)

WS Ruffer Diversified Rtrn C Acc 100.64 0.13 1.16
WS Ruffer Diversified Rtrn C Inc 97.65 013 117
WS Ruffer Equity & General C Acc ~ 609.00 181 1.27
WS Ruffer Equity & General C Inc ~ 542.81 162 128
WS Ruffer Gold C Acc 316.83 10.76 0.33
WS Ruffer Gold C Inc 190.94 648 034
WS Ruffer Total Return C Acc 532.48 038 201
WS Ruffer Total Return C Inc 321.20 022 204
Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com

Rubrics Emerging Markets Fixed Income UCITS Fund - $ 142.77 0.17 0.00
Rubrics Global Credit UCITS Fund $ 17.79 0.00 0.00
Rubrics Global Fixed Income UCITS Fund  $175.96 0.08 0.00
Scottish Friendly Asset Managers Ltd (UK)

Scottish Friendly Hse, 16 Blythswood Sq, Glasgow G2 4HJ 0141 275 5000

Inv Funds
Managed Growth ¢
UK Growth ¢

396.60
450.50

0.20 0.00
0.80 0.00

hUA

STONEHAGE FLEMING

GLOBAL BEST IDEAS
EQUITY FUND

Stonehage Fleming | M Ltd (IRL)
www.stonehagefleming.com/gbi
enquiries@stonehagefleming.com

SF Global Best Ideas Eq B USD ACC $284.58 155 0.00
SF Global Best Ideas Eq D GBP INC £ 332.39 0.16 0.00

SUPERFUND

INVEST BETTER

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00

Monument Growth 09/07/2024 ~ £576.84 58249 1.73 0.85

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331
Prusik Asian Equity Income B Dist $168.40 - -0.56 6.04
Purisima Investment Fds (UK) (1200)F (UK)
2nd floor, 20-22 Bedford Row, London, WC1R 4EB
Order Desk and Enquiries: 0345 922 0044

Inv Funds
Authorised Corporate Director - Waystone (UK) Limited
Global Total Fd PCG A 537.00 1.56 0.26
Global Total Fd PCG B 529.36 1.53 0.07
Global Total Fd PCG INT 517.92 1.48 0.00
Purisima Investment Fds (CI) Ltd (JER)
PCGB * 429.11 415 0.00
PCGC * 416.03 4.02 0.00

Qi

Ram Active Investments SA

Www.ram-ai.com

Other Funds

RAM Systematic Emerg Markets Eq $261.62 261.62 0.87

RAM Systematic European Eq ~ €615.86 615.86 2.79

RAM Systematic Funds Global Sustainable ncome Ey $177.87 177.87 1.53  0.00
RAM Systematic Long/Short European g €167.71 167.71 0.30
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Other Funds
Other International Funds
Superfund Green Gold $112463 -2.37 0.00
Superfund Green Silver $1019.31 -1839 0.00
Regulated

Green US$ sS4 -1.15 0.00
Superfund Black Blockchain EUR € 18.73 -0.09 0.00
Superfund Gold Silver & Mining EUR € 11.83 0.23
Toscafund Asset Management LLP
www.toscafund.com
Tosca Mid Cap GBP £117.80 -0.64 0.00
Tosca Opportunity B USD $252.81 -15.03 0.00
Pegasus Fund Ltd A-1 GBP £ 27.03 -0.23 0.00

TRO

ASSET MANAGEMENT

Troy Asset Mgt (1200) (UK)
2nd floor, 20-22 Bedford Row, London, WC1R 4EB
Order Desk and Enquiries: 0345 608 0950

Inv Funds
Authorised Corporate Director - Waystone (UK) Limited
Trojan Investment Funds
Trojan Ethical Global Inc 0 Acc 107.22 072 2.46
Trojan Ethical Global Inc 0 Inc 100.52 067 250
Trojan Ethical O Acc 136.92 026 1.23
Trojan Ethical O Inc 134.80 025 144
Trojan Ethical Income 0 Acc 150.10 0.63 2.66
Trojan Ethical Income O Inc 120.47 050 272
Trojan Fund 0 Acc 404.61 073 1.02
Trojan Fund O Inc 32324 058 1.03
Trojan Global Equity O Acc 593.56 264 022
Trojan Global Equity O Inc 488.63 217 022
Trojan Global Income 0 Acc 158.04 0.83 3.02
Trojan Global Income O Inc 125.96 0.67 3.08
Trojan Income 0 Acc 362.31 1.18 291
Trojan Income O Inc 170.84 056 2.99
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Data Provided by

MORNINGSTAR

www.morningstar.co.uk

Data as shown is for information purposes only. No offer
is made by Morningstar or this publication.

Guide to Data

The fund prices quoted on these pages are
supplied by the operator of the relevant fund.
Details of funds published on these pages,
including prices, are for the purpose of
information only and should only be used as a
guide. The Financial Times Limited makes no
representation as to their accuracy or
completeness and they should not be relied
upon when making an investment decision.

The sale of interests in the funds listed on these
pages may, incertain jurisdictions, be restricted
by law and the funds will not necessarily be
available to persons in all jurisdictions in which
the publication circulates. Persons in any doubt
should take appropriate professional advice.
Data collated by Morningstar. For other
queries contact reader.enquiries@ft.com
+44 (0)207 873 4211.

The fund prices published in this edition along
with additional information are also available
on the Financial Times website, www.ft.com/
funds. The funds published on these pages are
grouped together by fund management
company.

Prices are in pence unless otherwise indicated.
The change, if shown, is the change on the
previously quoted figure (not all funds update
prices daily). Those designated $ with no prefix
refer to US dollars. Yield percentage figures (in
Tuesday to Saturday papers) allow for buying
expenses. Prices of certain older insurance
linked plans might be subject to capital gains
tax on sales.

Guide to pricing of Authorised Investment
Funds: (compiled with the assistance of the
IMA. The Investment Association, Camomile
Court 23 Camomile Street, London EC3A 7LL.
Tel: +44 (0)20 7831 0898.)

OEIC: Open-Ended Investment Company.
Similar to a unit trust but using a company
rather than a trust structure.

Different share classes are issued to reflect a
different currency, charging structure or type of
holder.

Selling price: Also called bid price. The price
at which units in a unit trust are sold by
investors.

Buying price: Also called offer price. The price
at which units in a unit trust are bought by
investors. Includes manager's initial charge.

Single price: Based ona mid-market valuation
of the underlying investments. The buying and
selling price for shares of an OEIC and units of a
single priced unit trust are the same.

Treatment of manager’s periodic capital
charge: The letter C denotes that the trust
deducts all or part of the manager's/operator’s
periodic charge from capital, contact the
manager/operator for full details of the effect of
this course of action.

Exit Charges: The letter E denotes that an exit
charge may be made when you sell units,
contact the manager/operator for full details.

Time: Some funds give information about the
timing of price quotes. The time shown
alongside the fund manager’s/operator's name
is the valuation point for their unit trusts/OEICs,
unless another time is indicated by the symbol
alongside the individual unit trust/OEIC name.

The symbols are as follows: "X 0001 to 1100

hours; 4 1101 to 1400 hours; A 1401 to 1700
hours; # 1701 to midnight. Daily dealing prices
are set on the basis of the valuation point, a
short period of time may elapse before prices
become available. Historic pricing: The letter H
denotes that the managers/operators will
normally deal on the price set at the most recent
valuation. The prices shown are the latest
available before publication and may not be the
current dealing levels because of an intervening
portfolio revaluation or a switch to a forward
pricing basis. The managers/operators must
deal at a forward price on request, and may
move to forward pricing at any time. Forward
pricing: The letter F denotes that that
managers/operators deal at the price to be set
at the next valuation.

Investors can be given no definite price in
advance of the purchase or sale being carried
out. The prices appearing in the newspaper are
the most recent provided by the managers/
operators. Scheme particulars, prospectus, key
features and reports: The most recent
particulars and documents may be obtained
free of charge from fund managers/operators. *
Indicates funds which do not price on Fridays.

Charges for this advertising service are based
on the number of lines published and the
classification of the fund. Please contact
data@ft.com or call +44 (0)20 7873 3132 for
further information.
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Self-paced, eLearning for rapid upskilling of senior executives
to help grow stronger, more effective boards.

Are you looking to develop the skills to be a more effective director? Or gain a better understanding
of the roles and responsibilities of the board?

Designed by experts in the field, the Board Director Online is a series of self-led, e-learning courses
developed by the FT Board Director Programme for existing board directors, as well as individuals
not yet at board level.

Whether you are a newly appointed director, already have board experience, or are not yet working
at board level, the Board Director Online will provide you with an in-depth understanding of the

role of a board director. Each course is formally CPD accredited, 4 hours’ duration, and completed

at the learner’s pace.

Our Courses:

The Role of the Board Essential Financial Skills for Board Members

The Role of a Board Member Culture, Strategy and the Board

)
In association with Cl)D

MEMBER

The CPD Certification
Service

lllllllllllll

Find out more at bdp.ft.com +44 (0) 207 873 4909




16

* FINANCIAL TIMES

Tuesday 16 July 2024

ARTS

Kylie Minogue
performs at BST
Hyde Park,

James Smith/Sam Sn.

From ageless and wordless to peerless

POP

Kylie
Hyde Park, London
Jokkokok

David Smyth

“We don’t need to use our words,” Kylie
Minogue sings in “Padam Padam”. The
hit single that was absolutely every-
where last summer — a Padam-demic, if
you like — and put the 56-year-old back
at the pinnacle of the pop business once

FT

FORUM

again. It continues a trend across her
nearly four-decade-long career of
releasing songs that are so overpower-
ingly catchy that they barely require lyr-
ics, from the 1987 inanities of “I Should
Be So Lucky” to last year’s smash, in
which the repeated “Padam” represents
the sound of alovestruck heartbeat.

In between, there has been a lot of la-
la-la-ing: at the end of “Come Into My
World”, throughout “Can’t Get You Out
of My Head” and now on a new single,
“My Oh My”. This neatly structured
Eurodance team-up features two other
international stars: America’s Bebe
Rexha and Sweden’s Tove Lo. “I'm living

WOMEN IN
BUSINESS ASIA

FT Women in Business
Asia Forum welcomes
Springer Nature’'s
2024 members

Alma Wu | Anju Patra | Audrey Wong

Gauri Kadam | Jessie Guo

Kotfta Supriya Chowdhary | Lena Liu
Mahashweta Saroop | Megha Malhotra
Mokshika Gaur | Phuong Nguyen
Pooja Rawte | Poonam Shinde

Sally Chung | Seema Rajwanshi

Smita Nagaral | Susie Han
Sweater Shi | Teena Bedi
Varsha Shinde

The FT Women in Business Asia Forum provides women
with the knowledge, tools and confidence to accelerate

into senior leadership roles.

Get involved at

forums.ft.com/women-in-business-asia-forum

Member

SPRINGERNATURE

my dream, I'm finally in a girl band!”
Kylie exclaimed as the pair strode on to
the Hyde Park stage to trade verses with
her during the encore.

Kylie gave the impression of someone
who still couldn’t quite believe their
reality and didn’t want to wake up. She
gaped at the ocean of fans, giggled and
looked close to tears. At a time when
other returning superstars such as Katy
Perry, Ariana Grande and Camila
Cabello seem barely audible beneath the
unprecedented dominance of Taylor
Swift, to sound relevant in the hyper-
speed world of pop 37 years after your
first single isaremarkable achievement.

She has done it by changing very little.
She still gets called a “pop princess”,
with its suggestion of young innocence,
in contrast to imperious “queen”
Madonna, only nine years her senior.
Musically, there have been occasional
detours — the evening included a snip-
pet of the Nick Cave-penned murder
ballad “Where the Wild Roses Grow”
and, oddest of all, “Midnight Ride”, an
awkward mix of country and house
music featuring masked cowboy Orville
Peck. But not for nothing did a colossal
disco ball hang over the stage. Even
“Slow”, one of Kylie’s more subtle sin-
gles with its spacey digital bassline,
changed gears halfway through to intro-
duce amighty dance beat.

This stage set-up, with its armada of
dancers and succession of increasingly
elaborate costume changes, has been
honed across a five-month residency at
the Venetian Resort in Las Vegas, home
of the heritage act. But unlike many
other older performers, whose new
albums can feel like weak excuses to
take their greatest hits on tour yet again,
last year’s Tension has all the fizz and
vibrancy of peak Kylie. The robotic
house of the title track and the sky-
scraping anthem “Things We Do For
Love” were fresh highlights rather than
songs to be endured until a return to the
old favourites.

“You still take my breath away,” she
told Hyde Park. And in the crowd, the
feeling was entirely mutual.

kylie.com

Treadmills and turmoil
as race film gets stage run

THEATRE

Chariots of Fire

Crucible Theatre, Sheffield
b 2.0, 0"0%¢

Matt Barton

Before you see the tornado of
whirring legs, you hear the thun-
der of stampeding feet. A century
after the events of the 1924 Paris
Olympics that inspired Hugh
Hudson’s 1981 film Chariots of
Fire, Robert Hastie’s theatre pro-
duction tries to recapture the
thrum of therace.

In the run-up, Scottish athlete
Eric Liddell is already established
as the country’s best. But Cam-
bridge university student Harold
Abrahams has his sights on
beating him and winning an
Olympic gold medal. Both wrestle
with conflicts over fulfilling
their greatness: Harold with his
friendships and relationships;
devout Christian Eric with reli-
gious observance.

The tight, coiled poise of the two
athletes, even when off the track,
suggests discipline of character as
well as a conditioned readiness for
the starting pistol. As Harold,
Adam Bregman’s head is always
level, fixed on the distance in front
as if on an imaginary finish line,
while Michael Wallace’s is tilted
down for Eric, doubtful as he
weighs up his values. There is a
softness to Wallace’s performance,
arousing pity as Eric tries to hold
up the immense expectation of
hisreputation.

Harold is such an unlikeable
character that it is hard to invest
yourself in his striving for success,
protesting that Eric should sacri-
fice his faith and participate in the
race so Harold can defeat him.
Although he convinces as a man
with myopic determination, Breg-

‘Chariots of Fire’ has

—

man’s performance feels cold. It
numbs the impact of Harold’s
story as a Jewish immigrant,
where the race symbolises his
need to work harder to keep pace
and prove himself.

The most hypnotic running is
staged on treadmills wheeled out
of the shadows like artillery
machines. But most of the races
are performed in slow motion,
depriving them of kineticism.
Instead of heart-in-mouth live-
ness, the results become choreo-
graphed and deliberate.

The production has its own pac-
ing issue. What happens off the
track becomes less engaging with
long, slow scenes that lose
momentum. The story shows its
age, dominated by the kind of reli-
gious debate that has lost some of
its foothold in contemporary soci-
ety. One of the plot’s primary
motors is devout Christian Eric’s
conflict between religious observ-
ance and fulfilling his greatness,
deliberating whether to forgo his
final race since it falls on the Sab-
bath. Even Harold’s trainer,
despite analysing the physics of his
running performance, uses similar
language, telling him: “You can’t
putinwhat God’sleft out.”

Adapter Mike Bartlett is a writer
preoccupied with British nation-
hood, such as the fraught preser-
vation of the country’s heritage
explored through a country gar-
den in 2017’s Albion. But here his
desire to deconstruct it creates a
relay race of themes: masculinity,
patriotism, class, religion. If not all
cohere within the show itself, they
seem to roll over Wallace’s face in
Eric’s last race — a blaze of wincing
effort that amounts finally to
beaming pride. A fine way for
Hastie, the theatre’s outgoing
artistic director, to reach the end of
hisrace.

To July 27, sheffieldtheatres.co.uk

kinetic moments but lacks pace — johan ersson

Landslide of approval for a pop enchantress

POP

Stevie Nicks
Hyde Park, London
b2 0.0 07¢

David Smyth

As with the arrival of a city-crushing
monster, you heard the screams before
you saw him. Harry Styles wasn’t
announced before he strolled on to the
Hyde Park stage to join Stevie Nicks for
her encore, but by the forest of rising
phone screens and the voices raised in
swooning abandon, it was immediately
clear something big was afoot.

In hindsight, this stellar duet might
have been expected. The 76-year-old
face of Fleetwood Mac has called Styles
“the son I never had”. He was chosen to
induct her into the Rock & Roll Hall of
Fame in 2019, and that same year she
joined him at one of his Los Angeles con-
certs to sing her tear-stained ballad
“Landslide”. Here they shared vocals on
the 1975 song again while photographs
of Christine McVie flicked past on the
big screens. The other female star of
Fleetwood Mac, who died two years ago,
would have celebrated her 81st birthday
on the day of this show.

Styles also played the Tom Petty role
on “Stop Draggin’ My Heart Around”, a
smouldering rocker and Nicks’s debut
solo single from 1981. At no point did he
take over, however, simply making a
“We’re not worthy” gesture in her direc-
tion and saying “It’s coming home” as a
brief footballing aside.

In April, Nicks popped up on physical
copies of Taylor Swift’s latest album, The
Tortured Poets Department, as the author

of a poem printed on the sleeve. Mean-
while, Fleetwood Mac’s most recent
greatest hits collection has been in the
UK top 20 almost constantly since its
release in 2018. And, last autumn, Mattel
unveiled a $55 Stevie Nicks Barbie doll. If
she were any closer to the centre of popu-
lar culture, she would have been playing
left back in Berlin on Sunday night.

Her influence was physically evident
in the crowd, too, which included a huge
number of women wearing layered,
diaphanous skirts, palm-reader shawls
and wide-brimmed hats — a female
equivalent of the men who sculpt their
hair into optimistic tributes to Paul
Weller or Morrissey.

Nicks gave no indication that any
aspect of her 2024 status came as a sur-
prise. She seemed at home in front of
this vast crowd, introducing songs with
meandering anecdotes, as if at an inti-
mate dinner party. Her voice, brittle and

mystical, has lost little of its enchant-
ress’s magic. She avoided the high notes
in “Dreams”, but did so with a new
arrangement that still suited the song.

With McVie gone and Lindsey Buck-
ingham frozen out, it currently looks
impossible for a line-up approximating
peak Fleetwood Mac to appear on stage
again. Solo, Nicks punctuated her set
with many of her classic compositions
for the band. The timeless melody of
“Gypsy” still beguiled, and she threw
everything into an epic “Gold Dust
Woman”. But more space for her solo
1980s excursions was no bad thing. “If
Anyone Falls”, “Stand Back” and the
raucous “Edge of Seventeen” traded her
haunting presence in Fleetwood Mac for
delirious power-pop energy. The band
may be over, but her individual spell
lookslike it will never wane.

stevienicksofficial.com

Stevie Nicks
performing
at BST
Hyde Park

in London
GoffPhotos.com
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FT BIG READ. ARTIFICIAL INTELLIGENCE

The legislation being rolled out from next month represents the bloc’s plan to steer the process of
setting rules for next-generation technology. But critics say it is ill-considered and incomplete.

By Javier Espinoza

Europe’s rushed attempt to regulate Al

ndreas Cleve has lots on his
mind as chief executive of
Danish healthcare start-up
Corti — wooing new inves-
tors, convincing clinicians
to use his company’s “Al co-pilot” and
keeping up with the latest break-
throughsin artificial intelligence.

But he fears that efforts like these will
be made harder by a new concern: the
EU’s new Artificial Intelligence Act, a
first-of-its-kind law aimed at ensuring
ethical use of the technology. Many tech
start-ups are concerned that the well-
intentioned legislation might end up
smothering the emerging industry in
red tape.

The costs of compliance amount to
an extra “tax” on the bloc’s small enter-
prises, Cleve says. “It’s a daunting task
to raise cash and now you’ve had this
tax imposed. You also need to spend
time to understand it.”

Cleve believes safeguards around Al
products that may cause harm is very
important. “The AI Act is a good idea,”
he says. “But I worry that it will make it
very hard for deep tech entrepreneurs
to find success in Europe.”

The act, which formally comes into
force on August 2 and will be imple-
mented in stages over the next two
years, is the first piece of legislation of its
kind, reflecting the EU desire to become
the “global hub for trustworthy AI”.

It sorts different Al systems into cate-
gories of risk. The most onerous regula-
tions will be on providers of systems
classified as “high risk,” which might for
example profile individuals or process
personal data. The rules include more
transparency on how they use data, the
quality of the data sets they use to train
models, clear information to users and
robust human oversight. Medical
devices and critical infrastructure fall
within this category.

The Al legislation is intended to help
new technology to flourish, EU officials
say, with clear rules of the game. They
stem from the dangers the EU executive
sees in the interaction between humans
and Al systems, including rising risks to
safety and security of EU citizens, and
potential job losses.

The push to regulate also arose out
of concerns that public mistrust in Al
products would ultimately lead to a
slowdown in the development of the
technology in Europe, leaving the
bloc behind superpowers like the US
and China.

ut the rules are also an early
attempt to steer the global
process of regulating the
technology of the future, as
the US, China and the UK also
work on crafting regulatory frame-
works for Al Unveiling the act in April
2021, the bloc’s digital chief, Margrethe
Vestager, said: “With these landmark

The Al Actisagood
idea, but I worry thatit
will make it very hard for
deep tech entrepreneurs
to succeed in Europe’

rules, the EU is spearheading the devel-
opment of new global norms to make
sure Al can be trusted.”

The commission’s work was upended
in late 2022 when OpenAl released
ChatGPT, a chatbot powered by large
language models with the ability to
generate coherent text from a simple
prompt. The emergence of so-called
generative Al reshaped the tech land-
scape, and had EU parliamentarians
rushing to rewrite the rules to take into
account the new development.

But critics warned that hasty
attempts to regulate foundation models
— the pre-trained AI systems that
underpin apps like ChatGPT, with a
broad range of uses — would curb the
use of the technology itself, rather than
the risks posed by the uses of Al more
generally.

Legislators held marathon talks in
December 2023 to get the rules over
the line, but critics now say they are
undercooked. Regulators left out essen-
tial details urgently needed to give
clarity to businesses seeking to comply
with the regulations, they say — from
clear rules on intellectual property
rights to a code of practice for busi-
nesses. Some estimate that the EU needs
somewhere between 60 or 70 pieces
of secondary legislation to support the
implementation of the Al Act.

“The law is rather vague,” concedes
Kai Zenner, a parliamentary aide

The European
Commission
hopes to set the
global agenda
for ensuring AI
is trustworthy
FT montage/Getty Images

involved in drafting the rules. “Time
pressure led to an outcome where
many things remain open. [Regulators]
couldn’t agree on them and it was easier
to compromise. It was a shot in the
dark.”

This scattergun approach has
resulted in poorly-conceived regula-
tions that will hinder Europe’s attempts
to compete with the US in producing
the AI companies of the future, warns
Cecilia Bonefeld-Dahl, director-general
for DigitalEurope, which represents the
continent’s technology sector.

“Extra cost of compliance on EU com-
panies is bringing us further down,” she
says. “We will be hiring lawyers while
therest of the world is hiring coders.”

Officials are now frantically trying to
plug the holes in the regulation before it
comes into force.

One issue the current text is unclear
on is whether systems like ChatGPT are
acting illegally when they “learn” from
sources protected by copyright law.

“What is fair remuneration [for con-
tent creators]? What information is pro-
tected if it was partly generated by AI?

Higher risk, tougher rules
The act classifies types of
Al according to risk

Minimal risk: This category, including
applications like Al-enabled video
games or spam filters, is unregulated.

Limited risk: Chatbots and other
systems that generate text and
images fall into this category, which
will be subject to “light regulation” —
for example, obligations to make
human users aware they are
interacting with a machine or labelling

We don’t have answers to these ques-
tions,” says a veteran EU official.

Diplomats in Brussels are now
attempting to find answers through
consultations with member states. A
confidential document, issued by the
previous presidency of the EU held by
Belgium, asked member states for
studies on the relationship between Al
and copyright along with evidence of
local laws dealing with the issue.

Belgium sought views on who bears
responsibility for content generated
by AI and whether a “remuneration
scheme” should be set up for those who
create the content that Al draws upon.

The veteran official suggests the bloc’s
long-standing copyright rules could be
amended to tackle these pending issues.
But others are reluctant to reopen old
laws.

Additional legislation is also required
to set up of codes of practice, which will
give guidance to tech companies on how
to implement the rules in the AI Act,
which so far lack workable detail.

An application like facial recognition,
for example, requires testing under

content as artificially generated in
certain circumstances.

High risk: These include systems to be
used by law enforcement or that
perform biometric identification, or
emotion recognition, or permit access
to public services and benefits or that
are used in critical infrastructure.

Unacceptable risk: These prohibited
Al systems might deceive or
manipulate to distort human
behaviour; evaluate people based on
social behaviour or personal traits; or
profile people as potential criminals.

the requirements of the act by being
exposed to vulnerabilities, such as
changing a few pixels to see if it still
recognises a face. But the AI Act con-
tains no clear guidelines on how such a
test should be performed.

The AI Office, a new division within
the European Commission, will play a
key role in drafting secondary laws
setting out how the principles in the
primary legislation should be applied
in practice.

But time is running out as the codes of
practice need to be in place nine months
from when the AT Act enters into force.
In February next year, some of its key
prohibitions are due to kick in. These
include bans on “unacceptable risks” —
including social scoring, which rates
people based on their behaviour; pre-
dictive policing, which uses data to
anticipate crime; and checking workers’
moods at work, potentially invading
their privacy.

“The devil will be in the details,” says
one diplomat who took a leading role in
draftingthe Al Act. “But people are tired
and the timeline is tight.”

Another risk is that the process is
hijacked by lobbying from powerful
business groups seeking not to clarify
the rules, but to water them down. A
senior EU official says lobbyists are
already going around “scaremongering”
among those with influence in the rule-
making process.

Similarly, when privacy rules were
approved, large online platforms “cried
about the end of the internet, the end of
everything,” says the official. “Nothing
happened.”

Brando Benifei, an Italian centre-left
lawmaker who co-led the discussions in
the European parliament, says a range
of stakeholders must be involved to
avoid this outcome.

“We want civil society to be involved
in the drafting of the so-called Codes of
Practice that the commission will have
toprepare,” he says.

Writing sufficiently clear rules is one
challenge, but another is enforcing
them in individual member states. The
AI Act does not specify clearly which
agency at a national level should police
therules.

An official with a lead role in the
implementation of the AI Act antici-
pates a fight between local telecoms,
and competition and data protection
watchdogs over who gets to wield the
stick. “It could get messy,” the person
says. “There is a disparity of views over
who should be the enforcer. But we need

coherence on the implementation.”

Without more clarity, officials warned
of a “patchy” implementation of the
regulation that would trigger confusion
among businesses as they roll out prod-
ucts in different countries.

The creation of an Al Office will help
fill in the details, but it is not yet fully
staffed. Brussels needs to fill 140 full-
time positions, including technical staff,
but also policy experts that are hard to
come by. The Al Office, for example, will
need alead scientist.

Some say the EU will struggle to hire
these kinds of technical experts as big
tech companies are also on the lookout
to recruit talented people and often
offer higher salaries.

"The law is rather vague.
Time pressure led to an
outcome where many
things remain open. It
was a shot in the dark’

But others play down any imminent
shortage of talent.

“We are getting excellent CVs,” says
a person in charge of recruiting people
to the AI Office. “We've filled about 40
to 50 positions and I don’t anticipate a
shortage. We attract people who want to
do good work and have the right skills.”

omplicating the EU’s efforts

is the fact that different

blocs — from the OECD to

the G7 and the US — are

pushing their own agendas
when it comes to introducing safe-
guards on Al technology.

In the past, the European Commis-
sion’s regulators have moved early in
order to influence the way regulations
are enacted across the world — the so-
called “Brussels effect”. Its privacy
rules, for example, have now been emu-
lated by many different jurisdictions.

But other regions are also seeking to
influence the use of AL. The G7 countries
endorsed principles that focus on trans-
parency in Al systems, while the has US
produced its own initiative with
research and development at its heart.
In the UK, the Labour government is
expected to set out an Al bill in the
King’s Speech this week.

Officials in the EU reject the notion
that its rules are competing with other
efforts to set standards on Al “To certify
amedical device, for example, you need
standards. There is no one single regula-
tory agency in control. Safety proce-
dures will involve the co-operation of
others. Al is everywhere and there
cannot be a super regulator,” says
another senior EU official.

New competing rules or not, many
think the EU legislation on AI conflicts
with the wider ambition for homegrown
tech companies to compete with the US
on Al — turning the Brussels effect into
ahindrance.

DigitalEurope’s Bonefeld-Dahl warns
that Brussels needs to look at invest-
ment in Al systems and people if it
wants to make an impact on the Alrace.
“All our members are investing in the
US and in marketing their products
there. It’s not just about the AT Act. Tech
leadership requires skills and we have a
huge investment gap in Europe.”

Officials are actively pushing back at
notions that Brussels is lagging behind.
“The EU can still find its place in the Al
race,” says one official.

Others have gone on a “myth busting
exercise” over what the regulation actu-
ally entails. A third senior EU official
with intimate knowledge of the rules
saysit’s “fake news” that they will dam-
age innovation. “The AT Act is not about
everything under the sun,” this official
says. “It excludes research and develop-
ment, internal company development
of new technologies and any system that
isnot high risk.”

Roberto Viola, who heads the EU’s
digital unit tasked with setting policies
related to digital skills and innovation,
says the AI Act will actually help start-
ups by enabling innovation. “It allows
for real world testing. There’s ample
space for experimentation,” he says.

Still, entrepreneurs are doubtful
about the EU’s ability to become a
superpower in Al while implementing
the new rules. “European companies
are under-resourced [and limited]
because [Brussels] has decided that
Europe will be the hardest place to
navigate as an Al company,” says Cleve,
the entrepreneur.

“We need less barbed wire, or the
transition could cost us dearly.”
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Rebuilding confidence in the Swiss financial system

UBS’s size and complexity
raises the bar for its
supervision and buffers

Switzerland’s reputation for financial
stability has long made it a safe haven
for global bankers and the well-heeled.
But doubts have been creeping in. Swiss
financial authorities are still grappling
with the fallout from the collapse of
Credit Suisse in March 2023. For the
country’s all-powerful “trinity” — the
finance ministry, the central bank and
the financial regulator, Finma — the fail-
ure of its then second-largest bank was
an embarrassment. It struck a late deal
for UBS, the country’s largest lender, to
acquire its beleaguered rival. The bail-
out hasraised concerns over the robust-
ness of Swiss financial regulation,
heaped losses on international bond-
holders, and triggered lawsuits.

It is essential, then, that the “trinity”
makes amends by shoring up what has

been revealed to be a less stable financial
system than thought. Indeed, this is not
a one-off. In 2008, when the subprime
mortgage crisis broke out UBS was one
of the most exposed foreign banks to the
US real estate and derivatives market.
The merger of Switzerland’s first- and
second-largest banks has created a
behemoth with a balance sheet almost
twice the size of the country’s economic
output. If UBS were to falter, taxpayers
would not be able to support it, nor
would there be another domestic white
knight able to take it over.

In April, Finance Minister Karin Kel-
ler-Sutter unveiled a set of 22 remedies
to improve the country’s too-big-to-fail
regulations. This included a number of
sensible recommendations, such asrais-
ing personal accountability for senior
bankers and giving greater powers to
Finma. It also, reasonably, asked banks
to raise capital requirements for foreign
subsidiaries.

Credit Suisse’s failure was not solely
due to capital or liquidity issues. It was

triggered by a combination of scandals
and the US regional banking crisis. But it
nonetheless underscored that bigger
buffers may be warranted to help insure
against a broader set of low-probability
but high-risk events, particularly ema-
nating from international business lines.

UBS agrees with most of the recom-
mendations, except on capital. The
finance ministry has provided little
detail on how the new requirements
would be calculated, but analysts esti-
mated it could be an additional $15bn to
$25bn in capital for UBS — which is sig-
nificant. UBS reported common equity
tier one capital of $79bn at the end of
2023. Chief executive Sergio Ermotti
feels the bank is being unfairly scape-
goated after rescuing Credit Suisse.

It is indeed important to ensure cap-
ital requirements are calibrated. They
should be proportionate to the addi-
tional risk the larger bank poses. UBS
needs to remain competitive, particu-
larly as it is an even more significant
part of the Swiss economy now. Greater

transparency from regulators would be
welcome.

UBS must accept, however, that its
size means it ought to be subjected to
greater scrutiny. The complexity of the
combined bank’s global operations also
makes its supervision more challenging.
It has to prove that it has a sound strat-
egy to unwind the bank in case of a cri-
sis. Greater capital buffers play a partin
that. The bank has also benefited from
the deal that allowed it to absorb its
greatest competitor.

With the Swiss parliament voting on
the new regulations next year, the very
public spat between the “trinity” and
UBS is, in part, posturing. Swiss authori-
ties want to show the angered public
that they are acting to strengthen the
banking system, while UBS wants its
shareholders to see that it will drive a
hard bargain. It is in all stakeholders’
interests that they find common ground
and convince investors that the Swiss
financial system will become consider-
ably stronger.

Politics

Labour may find it hard to
solve the prison dilemma

Ewan White

Stephen
Bush

rison policy runs on four

) theories. The punitive: if

you’ve done something

bad, you should be pun-

ished by being locked up.

Deterrence: you are less likely to do

something bad if you fear that you’ll

be locked up. Preventive: if you're

locked up, you can’t commit more

crimes. And rehabilitative: while

you're locked up, we ought to do some-

thing to make sure we don’t need to
lock you up again.

But the legitimacy of the criminal
justice system runs on three things.
Reassurance: it needs to reassure peo-
ple that they are kept safe. Fairness:
people need to think that prison sen-
tences and prison policy are broadly
speaking fair. And cost: it has to be
delivered at a price, in terms of tax
rates and public spending, that people
are willing to pay.

In the 1990s and 2000s, UK prison
policy was a three-legged stool, in
which punishment, deterrence and
prevention were the major aims, with
rehabilitation a poor relation. There
are good political reasons for this:
punishment and prevention in partic-
ular are popular with the public. The
presence of tough and long sentences
isboth reassuring and seems fair.

And it seems to have worked —
crime has fallen dramatically since
Michael Howard, the most influential
Conservative home secretary since
1945, declared in 1993 that “prison
works”. (Isay “seems” because across
most of the rich world, any number of
different approaches to criminal jus-
tice “seem” to have worked: it may be
that no government has really uncov-
ered the secret to fighting crime other
than “being a government in the back
half of the 20th century”.)

But the Howardian approach comes
with a cost that governments have to
be willing to meet: the UK incarcerates
more people per head than anyone
else in western Europe. To do that, you
have to be willing to build and main-
tain more prisons — and retain more
prison officers — than the Tories were
willing to do during their 14 years
in power.

Indeed, one problem of the past dec-
ade and a half is that criminal justice

policy has been the subject of bitter
division, in private and sometimes in
public. Liberal-minded justice secre-
taries, such as Ken Clarke, agreed to
sharp cuts in their budgets on the
condition that they be able to send
fewer people to prison. They were
then replaced by headline-chasing
ministers and overruled by authori-
tarian home secretaries.

In practice, what has happened is
that warring factions in the Conserva-
tive governments agreed that what
they would do is pursue draconian
ends when it came to prisons, but on a
reform-minded minister’s budget.

The results are, as you'd expect, a
disaster. When Alex Chalk, Rishi
Sunak’s final justice secretary, took
office, he quickly realised that the only
way to stop prisons in England and
Wales from becoming too full to func-
tion was to begin a programme of early
releases. But his efforts to bring this
about and to reform the system where
blocked by Sunak. That programme
is now being adopted by his Labour
replacement, Shabana Mahmood.

What unites Chalk, Mahmood and
Sir Keir Starmer is that they see this
move not just as an expediency, but as
part of a transition to a new approach
to prisons policy that, while retaining
an important role for deterrence, pre-
vention and punishment, focuses
more on that elusive fourth leg: reha-
bilitation.

This is actually the biggest differ-
ence between the UK and its neigh-
bours. As Ian Acheson, a former
prison governor, explains in his excel-
lent new book Screwed, the UK doesn’t
use short sentences more than its
peers. The reason why the country
imprisons more people is that it is
more likely to imprison the same per-
son multiple times: because they are
more likely to reoffend. As Mahmood
noted in a recent speech, close to
80 per cent of offences in the UK are
second offences.

The challenge for the UK’s prison
reformers is that the short-term expe-
diency of releasing some people
early — something that any govern-
ment would have had to do given
the 14-year failure to build enough
prisons to put them in — may end up
derailing a broader programme to
shift to rehabilitation.

What undermined what you might
call the Howardian consensus on
prison policy is that while the public
found it both fair and just, they also
elected a government that was not
willing to make them bear the costs
for it. The difficulty for Labour is that
although they have an approach that
could in time cost less, it may not pro-
vide the public with either the reassur-
ance or sense of fairness that has
made longer jail sentences so popular
forsolong.

stephen.bush@ft.com
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Starmer’s net zero plan must not leave heating out in the cold

Labour’s commitment to green
spending is promising, but those of us
in the renewable energy sector need
more information. Pilita Clark is quite
right to say that Labour’s plan to
guarantee zero-carbon electricity
by 2030 raises many questions
(“The risky holes in Starmer's green
plan”, Opinion, July 10), but the biggest
one is how the government is going
to reach zero-carbon heat.

It is responsible for about 37 per cent
of total UK carbon emissions, yet is
consistently forgotten about.

Decarbonising heat can help with
electricity decarbonisation — especially
distributed heat solutions that free up
grid capacity. Great British Energy,
the planned publicly owned clean
energy company, is welcome but it
must also address heat. The obsession
with electrifying everything will not
achieve net zero.

Furthermore, Labour’s plans must
also encourage co-investment into the
private sector. There are many quick
policies that would help here. An
advantage for local suppliers, such as

the 10 per cent bonus on domestically
manufactured or designed products
that the US gives its renewable energy
solutions, would go a long way.

The reintroduction of the Renewable
Heat Incentive scheme for commerce
and industry would also be welcome.

More broadly, we need to train the
next generation of workers as well.
German universities offer dual
programmes where students combine
academic studies in university with
vocational training at a company.
These should be widespread here.

The Octopus Energy heat pump

academy is a great example of

work like this happening in the UK.
We have an opportunity to become

world leaders in renewable energy and

it won’t require historical levels of

funding. All we need is the government

to provide the support and clarity that

will nudge us in the right direction. We

have the innovation and the resources

to take care of the rest.

Christophe Williams

Chief Executive, Naked Energy

Crawley, West Sussex, UK

Free movement means the
public vote with their feet

Robert Shrimsley’s column (Opinion,
July 4) argues that “Starmer should
play prosecutor on Brexit” but does not
mention one of the most consequential
acts of the policy’s vandalism.

The removal of the automatic right
of British citizens to live and work
in 27 other countries has made
British nationality among the most
restrictive and inconvenient in the
developed world.

A blue passport guarantees the
British the irritation of joining the back
of the queue wherever they go and
deprives them of the possibility and
opportunity — the insurance policy —
of economic migration if things go
wrong. Given the economic and social
outcomes in much of Britain, the
assumption that no Briton could
conceivably have to call on that
insurance policy, seems to me to be
entirely misplaced.

The right to emigrate without
consent is a vital constraint on inept
and populist government. Among the
most unanswerable indictments
against the economic and social

“SomMETIMES, | WIFH WED
NEVER INVENTED FooT BALL"

policies of Italy or Greece at their worst
has been the number of skilled and
educated people who left and,
subsequently, the inevitable changes

in the behaviour of the state to get
them back.

Alessandro Ciravegna

New College Capital, London SW1A, UK

Why policies fail? There’s
no need to overcomplicate

Tej Parikh (“Economists are overly
reliant on rules”, Opinion, July 11)
argues that the utility of the rules,
relationships and trends established by
economics and the social sciences is
going to be tested by how well they can
capture complexity.

The case of policy failure he starts
from is the destruction of a well — built
to obviate the necessity for women to
walk miles each day to fetch fresh
water — by these women themselves. It
turned out that going to fetch water
every day was their chance to escape
home life.

This is not an example of the fiendish
complexity of the universe. It is an
example of change malkers failing
utterly to take into account the
realities, and wishes, of the people they
intend to benefit by their initiatives.
The message here is not about the
complexity of modern life. It is instead
about the need for participatory
decision making and co-produced
policy solutions. Simple, really.

Fran Bennett
Oxford, UK

Reform to listing rules can
help boost British equities

I welcome the announcement from

the Financial Conduct Authority on
the new UK listing rules (Report,

July 11). The swift implementation

of the rules this month will give
potential issuers, investors and others
certainty and clarity and will hopefully
provide a needed boost to the UK’s
capital markets.

These reforms should make London
a more attractive listing venue for a
broader range of companies,
particularly higher-growth and
founder-led companies, which will
benefit from greater flexibility
and simplified rules relating to
significant transactions and dual-class
share structures.

Other measures aimed at driving
increased pension fund and other
investment into UK equities to improve
market valuations and overall liquidity
will be just as, if not more, important
in improving London’s global
competitiveness as a listing venue.
Adrian West
Head of Corporate M&A and ECM,
Travers Smith, London, EC1A, UK
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What revived
World Islands
tell us about a
fast-changing
Dubai

*

A

by Chloe Cornish

eabirds screeching overhead

and sun bouncing off his

pristine white kandura, Ali

Sajwani surveys his

dominion from behind
mirrored sunglasses. The property
scion and billionaire’s son, 33, has paid
over Drh500mn — more than $130mn
— for this pair of empty islands lying
off the coast of Dubai. The land is
younger than he is.

Created by state-run developer
Nakheel when Sajwani was around 12,
this peculiar neighbourhood is known
as the World Islands. Hover above it
and the artificial archipelago would
resemble a blotchy world map — one
that is largely uninhabited. Dreamt
and dredged up during Dubai’s first
property boom, the World Islands fell
victim to the crash following the 2008
global financial crisis.

But now, with luxury property
values in Dubai skyrocketing, Sajwani
and others are betting that the World
Islands can be resuscitated.

Last year, 431 homes priced at
$10mn or more were sold in Dubai,
collectively worth $7.6bn. That was
more than any other city in the world,
according to property consultancy
Knight Frank. The trend has brought
fresh allegations of Dubai’s open
economy and property market being
used to wash the proceeds of
international criminality — a charge
that Emirati economists say is unfair,
and downplays the role of traditional
laundromats such as London and
Switzerland.

Why does Sajwani think Dubai has

become a magnet for the mega rich?
The self-described adrenaline junkie,
whose father Hussain founded Dubai-
based developer Damac Properties,
cites factors such as security, investor
friendliness and governance (plus,
there is no personal income tax).

“Also it helps in a big way [that] the
rest of the world is sort of falling
apart,” Sajwani said. “We don’t think
Europe is going to come out of
this . . . If you look at all the people
moving here, they’re the wealthiest
people from Europe.”

“People don’t feel safe any more,” he
continued, citing concerns about
wearing an expensive watch in cities
from London to Geneva.

Azure water laps the shore as
Sajwani gazes out to a palm-fronded
enclave where Dubai’s royal family
has a palace. Conservationists worry
about the artificial islands’ impact on
marine life, but he says local
authorities are enforcing tough
environmental standards.

Dubai’s property prices have soared,
partly thanks to the war in Ukraine,
which propelled many Russians here,
but also because of the pandemic.
Able to reopen faster than many other
cities, the Middle East’s trade and
tourist hub attracted new visitors,
including “very wealthy people who
summer in the south of France and
winter in the Swiss Alps, and Dubai
was never on their radar”, according
to Sajwani.

The businessman, who is also
building a resort in the Maldives, is
not the first to try to make the concept

work. The World Island called
Lebanon was the first to offer a beach
bar and sun loungers. The upmarket
Anantara resort opened on Argentina
in late 2021. While curious
holidaymalkers do visit, some projects
are a little threadbare. Take the Heart
of Europe islands, the brainchild of
Austrian developer Josef Kleindienst,
still spiked with cranes despite
construction starting a decade ago.

Sajwani decided to buy the Sao
Paulo and Uruguay World Islands as
the property market heated up in late
2022 and early 2023. He then hired
and fired two architects before finding
one who designed 24 villas for the
island, each with a dock. Residents are
likely to spend winters here, Sajwani
said. They will have to commute by
boat. Meanwhile, the island has no
infrastructure at all — some solar
panels will be installed but diesel
generators will provide most of the
electricity.

That hasn’t put off buyers. All 24
villas — priced between Drh50mn
($14mn) and Drhi125mn ($34mn) —
are spoken for, according to Sajwani.
The buyers include Europeans,
Russians and Indians, he says.

Sajwani’s islands have been
redubbed Amali — a portmanteau of
Ali and his sister Amira’s names, the
word also means “my hope” in Arabic.

“The World Islands was this sort of
forgotten, unloved child,” Sajwani
said. Renaming them was about
“prov[ing] everyone wrong”.

chloe.cornish@ft.com
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Americaitself could be the biggest loser in November

POLITICS

Ivan
Krastev

ight up until the moment
that a would-be assassin’s
bullet grazed the ear of
Donald Trump, the US pres-
idential election had looked
like a tragicomic clash between the
“convicted” and the “feeble”. The deb-
acle of the elderly Joe Biden’s perform-
ance in the recent debate with his
almost as elderly predecessor fed an
already growing sense that American
democracy is in peril, regardless of who
wins in November.

The attempt on Trump’s life has
dramatically intensified this sense
of crisis. And the terrible irruption of
violence into the campaign brought
with it the spectre of democracy trans-
formed into civil war.

Those of us outside America used to

want to vote in US elections. They have
always seemed more dramatic, unpre-
dictable, theatrical and consequential
than anything our own democracies
could serve up — let alone the succes-
sion of geriatric leaders in the old Soviet
Union, the staged elections of Russia
today or the stultifying congresses of the
Chinese Communist party.

In 2008, for instance, many around
the world would have jumped at the
chance to pull the lever for Barack
Obama — just as people once dreamt of
travelling to outer space. And in 2020,
more than a few foreigners were eager
to put their thumb on the scale to
decide the fate of Trump’s re-election
campaign.

This year, however, might be the one
in which the US election finally loses its
magic. November’s poll is probably the
most important in generations. But
speaking with people outside the US, I
no longer hear them fantasising about
participation in the only election that
matters. Pundits around the globe
rightly assert that America faces a
dramatic choice. But something has
changed. Viewed from afar, the contrast

This presidential
election is
not over yet

GLOBAL AFFAIRSG'
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ne of Donald Trump’s most

famous remarks was made

in 2016: “I could stand in

the middle of Fifth Avenue

and shoot somebody, and I
wouldn’t lose any voters.”

That joke always contained a kernel
of truth. Trump’s core supporters are
incredibly loyal, sticking with their hero
despite 91 criminal charges and numer-
ous violent or vulgar statements that
would have ended the careers of more
conventional politicians.

But while “shooting” somebody
might not lose Trump voters, there is
already speculation that being shot at,
and lightly wounded, might tip the pres-
idential election decisively in his favour.
In the aftermath of this weekend’s
attempted assassination, the betting
markets moved in Trump’s favour. Nate
Silver, doyen of polling analysts,
believes that “this at the very least
makes Trump much more sympa-
thetic”. He thinks that the large num-
bers of Americans who dislike both can-
didates “might find it easier now to pull
thelever for Trump”.

A normal politician might indeed
expect to gain a significant sympathy
vote after surviving an attempted assas-

sination. But Trump is a highly polaris-
ing figure. Millions of “never Trump”
voters are unlikely to become “Yes
Trumpers”, however appalled they are
by the vile attempted murder. So the
fear that some Democrats are express-
ing in private that the election is “over”
istoo fatalistic.

The cohort of floating voters in the US
is small. Some may be inspired by the
bravado with which Trump has shaken
off an attempt on his life. But others
could be unsettled if there is too much
rage on display at this week’s Republi-
can convention in Milwaukee, where he
is due to accept his party’s nomination.

Much will depend on how Trump
himself plays things in his acceptance
speech. His early response on social
media was to call for calm and national
unity. Sticking to that message would be
awise move for his campaign and for the
country. If Trump indulges his taste for
divisive rhetoric about vengeance, he
will whip up passions and might scare
off some floating voters.

The Trump campaign will certainly
use the attempted assassination to ram
home two key themes of the campaign:
strength and victimhood. However,
vengeance is also a favourite Trump
theme, one that he finds hard to resist.
Last year he told a political rally: “I am
your warrior. I am your justice. And for
those who have been wronged and
betrayed, Iam your retribution.”

Trump surrogates are already blam-
ing the Democrats for the attempt on his
life. Senator JD Vance of Ohio, widely
tipped as a possible Trump running

between Biden and Trump does not
look as stark as it once might have.
People just see two old guys who have
been unpopular presidents.

Inamuch discussed recent article, the
historian Niall Ferguson argued that
comparisons between today’s geronto-
cratic politics in America and the last
years of the Soviet Union, while mis-
leading, are nevertheless also revealing.

Consensus is emerging that,
as occurred towards the
end of the Soviet Union,

US society is In crisis

He has a point: comparisons are not
predictions but warnings.

Washington in 2024 is certainly not
Moscow in the late 1980s. The US econ-
omy is strong, the US military is
formidable and people still risk their
lives to come to America. Yet, thereis an
emerging consensus that, as occurred
towards the end of the Soviet Union,
American society is in crisis and Ameri-

mate, has accused the Biden campaign
of creating a toxic political climate that
“led directly to President Trump’s
attempted assassination”.

The sense of victimhood among
Republicans is probably sincere in some
respects. Former Trump aides such as
Steve Bannon and Peter Navarro are
serving prison sentences for refusing to
testify before Congress. Trump still
awaits sentencing for paying hush
money to a porn star.

But the Republican claim that the
Democrats have encouraged political
violence is also a calculated effort to
shut down the major theme of the Biden
campaign — that Trump is a would-be
dictator and a continuing threat to
American democracy.

That tactic may put the Democrats on

The assassination
attempt is unlikely
to alter voters’
judgments about Trump

can power is in decline. In the absence
of some dramatic change, the US and
its global influence could be the biggest
loser of this election. The more that
Americalooks crisis-ridden and danger-
ous — and the shooting in Pennsylvania
at the weekend will only contribute to
this — the more the country needs a
president who can talk about, and rep-
resent, the future.

In 1982, Leonid Brezhnev, the general
secretary of the Soviet Communist
party, died at the age of 75. Like many of
his colleagues in the politburo, he was
old and sick. He was replaced by the
chief of the KGB, Yuri Andropov.
Andropov had the ambition to renew, or
at least to discipline, the Soviet regime.
But he too was elderly and infirm, and
died a mere 15 months after taking
office.

Andropov was succeeded by the 73-
year-old Konstantin Chernenko. What
Chernenko sought to do is unknown
because he too passed away only a
year after his ascension. When Mikhail
Gorbachev, the youngest member of
the politburo, came to power in 1985,
the task of renewing the regime had

the back foot for a while. The Biden
team pulled their campaign ads in the
immediate aftermath of the shooting.
However, it would be unrealistic to
expect the Democrats to drop their cen-
tral argument for the rest of the cam-
paign. The fact that somebody tried to
kill Trump does not mean that his
attempted subversion of the 2020 presi-
dential election never happened, or that
it would now be unfair to mention the
storming of the Capitol by Trump sup-
portersonJanuary 6 2021.

In fact, it is crucial to understand the
differences between the events of Janu-
ary 6 and the attempt on Trump’s life
last weekend. Innocent people were
killed on both occasions. But on January
6, the mob that attacked the Capitol was
encouraged by Trump himself. By con-
trast, Biden and his team have never
incited violence or refused to accept the
result of an election.

Most Americans have already made
their mind up about the storming of the
Capitol and about Trump. The assassi-
nation attempt over the weekend is
unlikely to alter those judgments.

become mission impossible. Iwasinmy
twenties when all this took place, and
the succession of funerals shaped my :
view of the communist regime and
its future more than anything else. The :
Soviet Union might be said to have died :
from the exhaustion of queueing to bid

farewell toitsleaders.

The coming months will shape the
view of American democracy for both
young and old, citizen and foreigner. :
The magic of democracy lies in its |
capacity for renewal and self-correc-
tion. In this respect, neither a Bidennor
a Trump victory looks like a date with :
the future. Biden is a noble defender of :
avanished world, while Trump unfortu- :

nately mistakes revenge for greatness.

The Biden camp must realise that
in moments like the present one, the :
i diplomatic debut was an unalloyed

greater risk is not to take arisk. If people

no longer expect that democracy can
change itself in a moment of crisis, it will :
have lost its most important advantage :
i thistime on home soil.

over non-democratic regimes.
The writer is an FT contributing editor,

Sofia, andfellow at IWM Vienna

By contrast, the television debate last
month between Trump and Biden did
present information that was new to :
millions of voters. Biden’s shambolic :
performance underlined questions :
about his fitness for another four years :
in office. Biden, encouraged by his fam- :
ily and inner circle, is resisting calls to
step aside in favour of a younger and
sharper candidate. Those calls were
growing in volume before the attempt
i and the world feeling ever more un-

The drive to get Biden replaced as the |
Democratic candidate may now lose
momentum as the president and his loy-
alists argue that this is not the time to
deliver a further shock to the American
system. But time is running out for the :
Democrats and they cannot afford to :
. progress. The devil will be in the detail:

on Trump’s life.

drop the issue. There are just five weeks

to go before their own convention in :
¢ rules blocking British participation in

Itis Biden’s infirmity, rather than the !
attempt to kill Trump, that still looks :
like the most probable game-changer in
¢ military capabilities?

Chicago.

the 2024 election.

gideon.rachman@ft.com

Risks of violent conflict will rise as the green transition gathers pace

Andrew
Gilmour

limate change exacerbates

conflict, something that will

only increase as tempera-

tures continue to rise. But

our responses to climate
change, via the energy transition, can
also generate conflict, and in ways we
haven’t yet begun to address.

Such violence as was seen during the
gilets jaunes protests in France in 2018
was mild. But the drive to net zero, the
green transition and climate change are
now weaponised as a ‘wedge issue’ in
culture wars by conservative and far-
right parties opposed to greener poli-
cies. Radicalism on both sides may
deepen and even turn violent.

Whatever happens in western Europe
and North America will almost certainly
be dwarfed by outcomes in countries
like Iraq, Libya and Nigeria. Already
deeply affected by climate change and

conflict, their economies are dominated
by fossil fuels (over 89 per cent of
exports in all three) that are contribut-
ing to the environmental crisis, as well
as to domestic corruption and violence.

The countries hit hardest by the
energy transition will be those whose
budgets currently rely on oil revenues to
provide basic services, jobs, subsidies
and security for their populations. The
fracturing of that social contract and the
consequent deprivation will probably
result in rebellion, intercommunal con-
flict and accelerated recruitment into
extremist armed groups such as Boko
Haram, al-Qaeda and Islamic State — as
well as violent repression by govern-
ments inresponse.

The transition from fossil fuels is
expected to cause conflict in other ways.
There is growing evidence that regions
mining and exporting minerals that are
essential for renewable technologies
will face the same “resource curse” that
many oil producers are used to.

The Democratic Republic of Congo,
which has experienced waves of violence
for decades, has 70 per cent of the world’s
reserves of cobalt and the seventh largest

reserves of copper — both essential for
batteries. Armed groups fight over con-
trol of the mines and use the revenues to
prolong conflict, while the mining is
often carried out under brutal condi-
tions. As demand from the green transi-
tion raises their value over the long term,
so will incentives increase to fight over
control of these “conflict renewables”.

Countries need help in
maximising the potential
of renewables to contribute
to peacebuilding

Many other countries fear they will
also suffer higher levels of conflict as the
energy transition gathers pace. What
might be done to head off this under-ap-
preciated threat?

First, there needs to be a more rigor-
ous assessment of conflict risks when
investing in renewable and rechargea-
ble energy. “Sustainability” needs to
apply not just to the production or stor-
age of energy, but also to the rights of the

affected communities. Companies and
governments both have a role to play
here in ensuring their supply chains do
not foster abuses and conflict.

For countries reliant on oil, diversifi-
cation of their economies and revenue
base is essential. The Gulf’s richer states
use their sovereign funds for this pur-
pose, but less fortunate countries also
need investment. Renewable energies
can reduce the centralisation, monop-
oly and weaponisation associated with
fossil fuels, as seen in Russia. Solar, wind
and hydropower can be generated in
almost every country in ways that are
decentralised, small-scale and relatively
cheap, which make them less useful for
belligerents.

In Somalia and Mali, UN peace mis-
sions have invested in off-grid solar
power to reduce dependence on diesel
generators, emissions and the ability of
armed groups to manipulate control of
fuel supplies. Such initiatives can also
create economic and peacebuilding
opportunities for local communities. As
a report from the Center for Strategic
and International Studies suggests,
bridging renewable technologies and

and maintaining peaceful societies”.

risks of conflict. Developed economies

need to show voters more convincingly :
the benefits of climate action, such :
reverse them. That would also reassure
ture, to combat the narrative that net :
i their time.

as improved healthcare and infrastruc-

zero is “elitist” and “woke”. Oil-depend-

ent states have to diversify their econo- :
i failed the latter test. After not managing

mies urgently with help from out-

side actors. And countries in neither of :
¢ the merits of the euro, he promised to

those categories but undergoing civil

conflict need help in maximising the :
i public of the benefits of EU member-
i ship. This never materialised, and we

potential of renewables to contribute to
peacebuilding.

It is imperative to avoid tackling cli- !
mate change in ways that unwittingly :
increase risks of violent conflict. But :
that’s where we are headed unless every
aspect of the transition is guided by
! real work. Winning the bike race is
i notenough.

The writer is executive director of the
Berghof Foundation and author of ‘The
i Europe, athink-tank

more conflict-sensitive approaches.

Burning Question: Climate and Conflict’

Starmer s golden
opportunity to
reset relations

with Europe

Anand
Menon

fyou're as old as me, you’ll remem-
ber it well. A new prime minister,
beaming from ear to ear, charming
fellow European leaders and beat-
ing them all as they cycled through
the streets of Amsterdam. Tony Blair’s

triumph. Twenty-seven years on,
another new Labour prime minister has

achance to shine among his neighbours,

The European Political Community —

! that travelling circus of 47 European
chair of the Centre for Liberal Strategies,
! in Oxfordshire on Thursday. Sir Keir
i Starmer will be chairingit.

states — arrives at Blenheim Palace

The informality of EPC meetings and

i their role as a “European Davos” makes
i them ideal for snatching those crucial
i bilaterals with other leaders — and that
¥ i matters all the more because existing
'l | UK-EU treaties make no provision for
i political meetings between the two
i sides. And there will be no squabbling
i over the final communique because
there isno communique.

The meeting will give Starmer a

. chance to showcase a “reset” of UK rela-
! tions with its neighbours. Labour’s
. manifesto, remember, pledged to make
i the UK a “leading nation in Europe
i onceagain, with an improved and ambi-
i tious relationship with our European
y | partners”,

Tone matters, and it will be striking —

¢ and perhaps alittle discombobulating —
' | to watch the interactions with his
¢ European peers of a prime minister
i who does not see the relationship with
: the EUasinherently competitive or zero
i sum. Arguably not since Blair himself

A change in tone,
while welcome, is
merely the precursor
to the real work

have we had a government so keen to
improve relations across the Channel.
What is more, the summit’s timing
could hardly be better from a UK gov-
ernment perspective. Domestically,
Starmer rules supreme. While the
machinations of Conservative leader-
ship candidates provide some light
relief, they matter not a jot for national
policy.

Meanwhile, with war raging in Europe

stable, Britain’s case for tighter security
relations with its neighbours is only
strengthened.

Words aside, the ultimate test of
Starmer’s success at Blenheim will be
twofold. First, the degree to which he
can translate good will into substantive

can the UK persuade the EU to relax
schemes such as the European Defence
Fund that are intended to foster greater

collaboration in the development of

Equally, while the manifesto talked

{oof “tearing down unnecessary barriers
to trade”, we do not yet know whether
i this will be possible. Will the EU be
i willing to negotiate at all? If so, might
i it go the extra mile to help a prime
i minister who has proved his desire to
i restore trust and build closer ties? Will
i talks over a veterinary agreement drag
i onasthe European Commission haggles
i over minutiae? Will the EU’s mantra of
peacebuilding may unlock “an under-
appreciated tool for limiting conflict :
i arival?

While the vast scale of the green !
transition presents varied challenges to :
different countries, all face increased
i takes towards closer relations with the

“strategic autonomy” continue to force
it to view the UK as a competitor and

But Starmer will also be judged on his
ability to win the argument at home.

Any practical steps the government

EU must be future proofed so any later
Tory government is not tempted to

EU negotiators that they are not wasting
For all his charm, Blair ultimately
to persuade his own chancellor of
run a campaign to persuade the British
are living with the consequences.
Blenheim represents a golden oppor-
tunity to begin Labour’s reset with the

EU. But a change in tone, while wel-
come, is merely the precursor to the

The writer is director of UK in a Changing
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Private equity lawyers wince
after key bankruptcy court ruling
© INSIDE BUSINESS

New Burberry chief’s high-end
ambitions beset by difficulties

ow do you create a
desirable high-end
luxury brand? Clearly,
yanking up prices in a
deteriorating trading
environment does not check the box.

As Burberry has found, the risk is
that it fails to attract the super
wealthy while driving core customers
out of the stores. Under new chief
executive Joshua Schulman, the
British group may find it advisable to
shelve that particular look.

Schulman, who hails from more
aspirational luxury brands Coach and
Michael Kors, faces a daunting
challenge. His appointment was
announced at the same time as yet
another profit warning.

Burberry, traditionally known for
its iconic check-lined rainwear, has
pursued a fashion-led, higher price
strategy in an attempt to increase
retail productivity, margins and
returns on capital employed.

But gunning for more sophisticated
aesthetics has failed to deliver
anything like the hoped-for results.

Comparable-store sales were down
21 per cent in the quarter to the end
of June 2024. The group now expects
to post a loss in the first half of the
year and has suspended its dividend.

True, luxury spending has eased.
But tougher trading has not stopped
upmarket Italian brand Brunello

NIKKEIASia

Out of fashion
Burberry has underperformed the
wider European luxury-goods market
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Cucinelli from posting a 12 per cent
sales rise in the same period.

This is no isolated stumble, either.
The group’s latest turnaround has
been struggling to gain traction.
Indeed, Burberry has been trying to
move itself upmarket for decades. Yet
the shares, down more than 16 per
cent yesterday, are now trading
below their value in July 2010.

Brand elevation was never an easy
sell for Burberry, which comes from a
solid mid-market background. It is
even harder to pull off amid rapid
price rises. Its new bag collection is,
for example, on average 58 per cent
more expensive than earlier models,
reckons Luca Solca at Bernstein.
Heavy discounting has followed.

Burberry says it will tweak its
strategy, rather than scrap it. The
hope is that by balancing its offering
and pricing, and giving customers
more of the outerwear it is known for,
it may reconnect with its traditional
fans without entirely abandoning its
upmarket dreams. Such cakeism is
understandable. High-end LVMH
trades on 23 times expected earnings
for 2024. Coach parent Tapestry,
aimed at slightly less affluent
shoppers, is on less than half that.

Yet Burberry’s predicament shows
just how painful falling between two
stools can be. Schulman may find
that a sharper swerve is needed.
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Société Générale’s
historic birthday is no
cause for celebration

Société Générale celebrated its 160th
anniversary in May. Long-suffering
shareholders will say that the years

have not been kind to the French bank.
Its share price has performed poorly

this year, when European bank shares
have soared. Despite trading at about
30 per cent of its tangible book value,
opportunities to spark an
improvement in its valuation have
come and gone over the past year.

One trigger for change was a new
chief executive. Slawomir Krupa took
over from its overly long-serving CEO
Frédéric Oudéa last year.

Whatever concerns shareholders had

about Oudéa have transferred to his
successor, an internal appointment.
Krupa’s first strategic plan last
September went down badly. He cut
profitability targets such as return on
equity below the previous 10 per cent.
The share price is underperforming.
Another positive push might have
come from its investment-banking
business. At 13 per cent of revenues,
SocGen’s equity business has more
than twice the weighting of its larger

French peers, BNP and Crédit Agricole.

That SocGen wallows at dirt-cheap
levels suggests deeper problems, or
that the narrative from top executives

lacks persuasion. Costs are stubbornly
high relative to income at about 70 per

cent. Though Krupa sees this falling
under 60 per cent in 2026, market

consensus has the metric above 63 per

cent at that point. That is well above

Société Générale is dirt cheap
Price to tangible book (times)
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ACROSS

1 Regulatory device sees mother recycling,
say, no end (10)

6 As outsiders leave, orphan playing
instrument (4)

10 Jockey’s extra stipulation (5)

11 Forces member passing over retrograde
newspaper’s spread (9)

12 One talking foolishly in image promotion
about toy (8)

13 One with Japanese skill's new home,
German? Yes (5)

15 More tedious originally, include page for
island, and do well (7)

17 By ltalian river somewhere to put food,
safe to consume (7)

19 It might help to see, briefly, country bird
@

21 Lasting long fime in Southeast, copper,
looked all right from the start (7)

22 Lock of hair, very French, brushed in the
middle (5)

24 Adam’s son getting regularly slapdash
recalled inside — by this person? (8)

27 Church accepting legal claim, note left for
customers (9)

28 Predisposed expert, extremely niche (5)
29 Recently but not now seen in goal at
Everton (4)

30 Game boss in advantageous position (10)

DOWN

1 Performer’s act of kindness (4)

2 Order red wine? Do, it may keep us warm
@

3 Good quality, charmer, Italian, shows (5)
4 Type of card, rail, new, not very different
@

5 After broadcast, decline delivery (3-4)

7 Fighter in from France, unfamiliar (5)

8 Nice fellow maybe welcoming romantic
meeting in flat (4-1-5)

9 Attractive publication — bring up quote,
fun ultimately (8)

14 Not much interested in Westminster or
capital oil supply? (10)

16 Agreeable requests followed by worker
@

18 Aggressive call before one’s retaining
company, Eastern (9)

20 Greek character caught by king referring
to power maybe (7)

21 Wonder in bishop’s place — first sign of
dazzling plants (7)

23 Media boss initially irritated by court
ruling (5)

25 Ways round English drop in standard (5)
26 Victor with objective to seek new owner
(Y]
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the European mean near 50 per cent.

It is not helped by its slim capital
buffers. Investors tend to ascribe
higher valuations to banks with higher
leverage ratios, Jefferies says. SocGen’s
leverage ratio — the amount of
common equity tier one capital held
against all assets (including off-
balance sheet items) — is at 4.2 per
cent. This compares with European
banks on average at 5.4 per cent.

Couple all this with its low return on
equity, sub 8 per cent for the next few
years Visible Alpha estimates, and its
lowly valuation makes perfect sense.
Its commitments to shed non-core
assets add up to less than 5 per cent of
its risk weighted assets by year-end.

At the very least this process must
accelerate. Management must do a
better job of communicating any
positive changes to come. Otherwise,
what is on offer is barely a facelift for
an increasingly decrepit business.

US department stores
will struggle, even with
Amazon’s tech expertise

Speculation that Saks Fifth Avenue
will buy rival Neiman Marcus has been
rife ever since the latter filed for
bankruptcy during the pandemic.

The deal to bring together North
America’s two leading luxury
department stores finally happened
this month. But help came from an
unexpected source: Amazon.

The ecommerce group is among
those backing Saks’s parent company
HBC’s acquisition of Neiman Marcus
Group for $2.65bn, including debt.

Amazon and cloud-based software
company Salesforce will be taking
minority stakes in the newly formed
business, to be called Saks Global.

It is far from clear whether having
two tech heavyweights on board will
be enough to revive the ailing
department-store model.

Amazon’s role, initially at least,
would most likely be to provide tech
and logistics expertise. Before that, US
regulators will have to allow the deal to
go through. They are already suing to
block the $8.5bn tie up between Coach
owner Tapestry and Michael Kors’
parent, Capri Holdings.

On paper, combining Saks and
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Neiman makes sense. Both cater to a
similar high-end clientele and have
many overlapping locations. Merging
their warehouses, offices and back-end
operations should yield quick savings.

There are also benefits of scale. The
new company, which is expected to
generate $10bn in annual sales, will
have 75 main stores as well as 100 off-
price outlets. That should give it more
negotiating power with brands and
vendors.

Still, department stores are a tough
business. Sears, JCPenney, Barneys
New York, Lord & Taylor, Century 21
have also filed for bankruptcy in
recent years.

Those that are still standing are
struggling. At the remaining publicly
listed department stores, credit cards
— rather than retail sales — generate a
surprisingly large chunk of profits.
Credit income accounted for about 47

per cent and 66 per cent respectively of

Nordstrom’s and Kohl’s operating
income last year, according to BofA
Global Research.

At Macy’s, the figure was about 55
per cent in 2022, said Citigroup.

Selling luxury goods to big spenders
does offer some protection from the
pullback in spending among lower and
middle class consumers.

But top luxury-goods makers such as
LVMH, Kering and Prada want to sell
more directly to consumers. Shoppers

now have multiple ways to buy directly

from their favourite luxury labels,
including through the brands’ own
stores or websites.

The department-store business
model desperately needs a makeover.
Even with Amazon’s backing, Saks and
Neiman have their work cut out.

Goldman Sachs’ results
were good, but far from
the good old days of 1999

It is 25 years since Goldman Sachs’
groundbreaking 1999 IPO.

Current chief executive David
Solomon joined the US bank that year,
a fact that he was keen to remind
analysts of yesterday when discussing
Goldman’s second-quarter results.

Investment banking revenues rallied
in the past three months as expected,
and so far are up 27 per cent year over
year for 2024. But some observers were
disappointed. Annualised return on
equity was just a middling 11 per cent
as operating expenses, including pay,
remain elevated. In the good old days
0f 1999, that figure was 31 per cent.

A key difference between then and
now is that Goldman is subject to the
regulation of the Federal Reserve,
which has tightened its capital
requirements post-2008. In May 1999,
Goldman’s first public disclosure after
listing showed its total equity capital of
just $8bn, against $245bn of assets, an
implied leverage ratio of 31. Today it
has $119bn of equity capital and a
leverage ratio of just 14 times.

It remains dominant in investment
banking and sales and trading, though
the latter has been deadened by capital
and regulatory curbs. The bank is also
now protesting against the results of its
Fed stress test, which may require it to
retain more capital and thus reduce its
scope for buybacks and dividends.

Goldman is trying to position itself as
aleader in corporate lending, private
assets management and wealth
management. Its fundraising efforts
have gone well and it counts about $3tn
of assets under “supervision”. But
Solomon admitted that the asset
management unit’s return on equity
was still only 10 per cent, and called
Goldman’s overall plight a “journey”
towards the promised returns.

On its first day of trading in May
1999, its shares rocketed from its listing
price of $53 to, at one point, more than
$76, implying a price to book value
ratio of approaching 5 times.

Goldman today trades at just 1.5
times. Given the environment and how
financial services has changed, the
current valuation is not bad. But the
sense of nostalgia pervading at the
bank this year starts to make sense.
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